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Rothschild Decree. Cannot decide what pro¬ 
portion of claims is to be paid to particular 
creditors. Reply to No. 1164 .. .. 

Rothschild Decree. Austria made no written 
proposal. See Nos. 1163 and 1168 
Rothschild Decree. Extends No. 1171 • • 

Extends No. 1098 .. •• • * 

Controllers-General. Extends No. 1103 

Extends No. 1126 . 

Interpretation of Firman. Joint note to Egyp¬ 
tian Government. See No. 1127 _ .. 

Controlleis-Ger.eral. Riaz Pashas appoint¬ 
ment. Conversation with Khedive. Com¬ 
ments on his firmness .. 

Rothschild Decree. Explains that Count 
Maffei could not reconcile the Austrian and 
English proposals. See Nos. 1134 and 
1147 

Extends No. 1164 .. 

Rothschild Decree. Extends No. 1172 

Rothschild Decree. Will agree to Additional 
Article (No. 1102), if accepted by other 
Powers .. • • • • • • 

Rothschild Decree. As to payment of cre¬ 
ditors registered previous to the 3rd Fe¬ 
bruary. M. de Blignieres memorandum, 
pronouncing against. Sec Nos. 1163 and 
1164 

Rothschild Decree. Explanations in reply to 
Austrian proposal in No. 1164 .. •• 

Controllers-General. Interview with Khedive, 
who promises to issue Decree, though ho 
strongly objects to M. de Blignieres 
Interpretation of Firman. Thanks of Egyptian 
Government .. . • • • • • 

Monthly Return of Commissioners of Public 
Debt 

Controllers-General. Decree appointing. Ex¬ 
tends No. 1167 

Rothschild Decree. Baron Calice respecting 
creditors registered previous to the 3rd 
February .. • • • • • • 
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IX 


No. 

Name. 


No. 

Date 

1190 

Mr. Lascelles 

•• 

129 

Telegraphic 

Sept. 10, 

1191 

Mr. Adams 

•• 

143 

Telegraphic 

11, 

1192 

To Sir A. H. Layard . 

1160 

11, 

1192* 

Mr. Egerton 

•• 

Telegraphic 

11, 

1193 

Mr. Adams 

•• 

947 

Confidential 

11, 

1194 

»> ,« 

B * 

144 

Telegraphic 

13, 

1195 

To Mr. Adams 

•• 

151 

Telegraphic 

13, 

1196 

» »♦ 


1154 

13, 

1197 

Mr. Adams 

•• 

952 

Confidential 

13, 

1198 

To Mr. Lascelles 

• • 

55 

Telegraphic 

15, 

1199 

To Sir J. Walsham 
(and to Mr. Egerton, 
Mr. Macdonell, and 
Mr. Adams) 

52 

Telegraphic 

15, 

1200 

Mr. Lascelles 

•• 

130 

Telegraphic 

15, 

1201 

To Mr. Adams (and 
to Sir J. Walsham, 
Mr. Egerton, and 
Mi-. Macdonell) 

1158 

15, 

1202 

To Mi-. Lascelles 

, # 

251 

15, 

1203 

Sir A. II. Layard 

•• 

793 

2, 

1204 

Mr. Egerton 


581 

11, 

1205 

Mr. Adams 

• • 

958 

Confidential 

15, 

1206 


•• 

145 

Telegraphic 

16, 

1207 

Mr. Egerton 

•• 

151 

Telegraphic 

16, 

1208 

Mr. Macdonell 

• * 

77 

Secret 

Telegraphic 

17, 

12c9 

Mr. Adams 


962 

16, 

1210 

» yy 

•• 

963 

16, 

1211 

Sir J. Walsham 

•• 

60 

Telegraphic 

17, 

1212 

To Sir J. Walsham 
(and to Mr. Adams) 

480 

Confidential 

18, 

1213 

Mr. Lascelles 

, , 

507 

10, 

1214 

» «> 

•• 

36 

Slave Trade 

11, 

1215 

»> » 

•• 

508 

12, 

1216 

Mr. Adams 

•• 

146 

Telegraphic 

18, 

1217 

To Mr. Lascelles 


252 

19, 

1218 

To Major Baring 

•• 

•• 

19, 

1219 

To Mr. Malet 

•• 

Separate 
and Secret 

19, 

1220 

Mr. Adams 

[1260] 


966 

18, 


Subject. Page 

Khedive’s investiture at Constantinople. He 
wishes Sir II. Layard to get it postponed. 

See Nos, 1124 and 1203 .. 709 

Rothscln'ld Decree. lias told M. Waddington 
that Austria would not accept M. de Blig¬ 
nieres’proposals. See No. 1183 .. 709 

Khedive’s investiture at Constantinople. Ap¬ 
proves proceedings in No. 1155 .. .. 709 

Rothschild Decree. Austria agrees to proceeds 
of loan being handed over to “ Caisse de la 
Dette Publique ” .. .. .. 709 

Extends No. 1191 .. .. .. 710 

M. Waddington agrees to view of position of 
registered creditors. See No. 1184. He 
will allow foreclosure of mortgages previous 
to the 3rd February. Asks as to form of 
answer to Austria .. .. .. 710 

Rothschild Decree. Reply to above. It is 
for Messrs. Rothschild to decide what 
course they prefer .. .. .. 710 

Extends above .. .. _ 710 

Extends No. 1194 .. .. .. 711 

Rothschild Decree. Her Majesty’s Govern¬ 
ment agree to, with Additional Article. See 
Nos. 822 and 1102, or No. 1201 .. 711 

Rothschild Decree. Urge Governments to 
accept .. .. .. .. 711 


Riaz Prsha. Negotiations for formation of 
Ministry nearly concluded . . .. 712 

Rothschild Decree. Extends No. 1199, and 
sends copy of Decree .. .. .. 712 


Extends No. 1198 .. .. 713 

Khedive’s investiture at Constantinople. Saf- 
vet Pasha has given assurance that it may 
be further delayed. See No. 1190 .. 713 

Extends No. 1192* .. .. .. 714 

Rothschild Decree. Has acted on No. 1195. 

Messrs. Rothschild will ascertain particu¬ 
lars of mortgages registered before the 3rd 
February. See No. 1240 .. .. 714 

Rothschild Decree. M. Waddington accepts, 
but defers sending instructions till he is sure 
other Governments raise no objections .. 716 

Rothschild Decree. Austrian Government 

w ill send instructions .. .. .. 715 

Italian intrigues through ex-Khedive .. 715 


Extends No. 1206 .. .. 715 

Messrs. Rothschild anxious that Decree should 

be issued at once .. .. .. 716 

Rothschild Decree. Germany accepts con¬ 
ditionally, and will send instructions .. 716 

Reply to above. Sends memorandum on pre¬ 
ferential payment, founded on No. 1184 .. 716 

Extends No. 1190 .. .. .. 717 

Revenue and debts of Soudan. From Gordon 
Pasha .. .. .. 717 

Report from Vice-Consul at Damietta on ad¬ 
ministration of Province of Dakahliah .. 719 

Rothschild Decree. M. Waddington is send¬ 
ing instructions to accept .. .. 720 

Controllers-General. Approves No. 1185 720 

Sends Decree (in No. 1188) appointing him 
Controller-General. Ho should proceed to 
Egypt at once .. .. ,. 720 

Agreement with M. Waddington on the general 
Egjptian question. Gives the seven reso¬ 
lutions come to ,, ,. ., 721 

Extends No. 1216 ,, .. 722 


C 
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No. Name. 

1221 Major Baring 

1222 Mr. Lascelles 

1223 ,, ,» 

1224 Mr. Egerton 

1225 ,, ,, 

1226 Sir J. Walsham 

1227 „ „ 

1228 To Mr. Adams 

1229 ,, ii 

1230 Mr. Scrivenor 


1231 Mr. Adams 

1232 ii ii 

1233 Mr. Macdonell 

1234 To Mr. Lascelles 

1235 Mr. Lascelles 


1236 „ 


1237 „ 

1238 ii ii 

1239 Mr. Egerton 


1240 Mr. Lascelles 


1241 Mr. Macdonell 


Date. 

Sept. 20, 1879 


131 

Telegraphic 


132 

Telegraphic 

594 

597 


454 

461 

Confidential 

157 

Telegraphic 


80 

Telegraphic 

59 

Telegraphic 

133 

Telegraphic 


134 

Telegraphic 


610 

Confidential 

136 

Telegraphic 


Mr. Malet .. 

Telegraphic 

665 

Telegraphic 

Mr. Lascelles 

n ii • • 

137 

Telegraphic 

138 

Telegraphic 

To Mr. Egerton 

612 

Mr- Lascelles 

139 

Telegraphic 

Mr. Adams 

983 

*» *» • 1 

988 


Subject. Ps 

His appointment as Controller-General. Ac¬ 
cepts, on the understanding that powers are 
limited to inspection, and that the salary is 
the same as before 

Khedive’s investiture at Constantinople. Saf- 
vet Pasha’s assurance (No. 1203) is very 
different from his language as reported by 
Abraham Pasha 

New Ministry under Riaz Pasha .. •. 

Extends No. 1207 .. 

M. Keller, Egyptian Agent at 'Vienna. Docs 
not think Austrian Government is influenced 
by him 

Rothschild Decree. Extends No. 1211 .. 

Preferential payment of creditors. Thanks 
for memorandum in No. 1212. Explanations 
as to views of Germany .. .. 

Controllers-General should prepare a Decree 
in Paris extending their powers of inspec¬ 
tion .. .. •• 

Extends above. Referring Major Baring to 
Nos. 880, 916, 946, and 959 
Customs Inquiry Commission. Mr. Scrivenor 
and Mr. Shee. Complains of Mr. Lascelles’ 
conduct. Copies of two letters to Lord 
Beaconsficld .. .. .. • • 

Arrival of Major Baring in Paris .. 
Controllers-General to draw up Decree ex¬ 
tending powers of inspection. See No. 
1228 .. .. .... 

Rothschild Decree. Italy accepts in principle. 
As to meaning of word “ radiation.” See 
No. 1241 .. 

Ascertain for certain that the salary of the 
Controllers-General is the same as before .. 
Customs Inquiry Commission. Eresh case of 
smuggling. Asks for names of persons to 
suggest as successors to Mr. Scrivenor and 
Mr. Shee, if necessary .. 

Salary of Controllers-General. Riaz Pasha 
docs not anticipate any difficulty. See No. 
1234 

Extends No. 1200 .. .. .. 

Riaz Pasha. Ilis reception at Cairo. His 
views respecting composition of Ministry .. 
Registered mortgages. A legal opinion on 
their exact position. They arc not held 
principally by Austrians and Germans 
Salary of Controllers-General. ltiaz Pasha 
says it is understood that it shall be the 
same as before. See No. 1234 .. 

Rothschild Decree. Italy will agree to 

Khedive’s investiture at Constantinople. French 
Ambassador has sent reassuring message to 
Khedive (see No. 1222). But Sultan is said 
to be annoyed at postponement .. 
Liquidation Commission. Riaz Pasha anxious 
for its appointment 

Alexandria Harbour dues. Riaz Pasha op¬ 
posed to a Commission of Inquiry, and 
would prefer a Report by Europeans 
Liquidation Commission will deal with all 
the liabilities of the Khedive, as proposed 
in Austrian memorandum (Nos. 1101 and 
1105). See No. 1219.. 

Rothschild Deciee. Austriau Agent suggests 
a Protocol, showing how far the rights of 
registered creditors will be respected 
List of holders of” inscriptions hypothecates” 
before the 3rd February on property in 
Cairo and Alexandria, showing that fore¬ 
closure would satisfy very few claims 
Powers of Controllers-General. Draft Decree 
already drawn up. Reply to No. 1229 
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No. Name. 

1249 To Mr. Lascelles 

1250 

1251 Mr. Adams 

1252 To Mr. Scrivenor 

1253 Mr. Macdonell 

1254 I, ,1 


1256 Mr. Lascelles 


1257 „ 


1258a ,, 

1258b „ 


1260 To Mr. Lascelles 

1261 

1262 Mr. Hemming 

1263 Mr. Lascelles 

1264 ,, „ 

1265 To Mr. Adorns 


1266 

1267 Mr. Lascelles 

1268 i, i, 

1269 I, ii 


1270 „ 


1271 „ 

1272 „ 

1273 „ 


1274 „ 


1275 To Mr. Hemming 

1276 Mr. Lascelles 

1277 Mr. Adams 


1278 To Mr. Lascelles 


1279 

1280 Mr. Adams 

1281 To Mr. Adams 


Telegraphic Sept. 30, 1879 


Oct. 1, 


382 

Sept. 17, 

Secret 

387 

22, 

Confidential 


391 

26, 

516 

22, 

517 

23, 

519 

24, 

521 

24, 

522 

24, 

525 

25, 

62 

Oct. 2, 

Telegraphic 


262 

2, 

•• 

2, 

140 

3, 

Telegraphic 


141 

4, 

Telegraphic 


160 

6, 

Telegraphic 


1199 

6, 


527 Sept 25, 


533 30, 

534 30, 
Confidential, 

842 Oct. 7, 
Telegraphic 

143 8, 
Telegraphic 

8 , 

144 8, 
Telegraphic 

149 8 * 

Telegraphic 

64 9, 

Telegraphic 


Subject. 

Liquidation Commission. Agreement will soon 
be concluded between Powers .. 

Extends above .. 

State of affairs in Cairo. Leading article in 
“ Republique Franqaise” 

Differences with Mr. Archer Shee. Com¬ 
plaints of Mr. Lascelles. Reply to his 
letter of the 12th ultimo 
Count Maffei’s journey to Naples. Opinion 
of Turkhan Bey as to motives of.. .. 

Amended draft of Decree protecting Daira 
lands from seizure. Italy accepts in prin¬ 
ciple 

Correspondence with Italian Government re¬ 
specting above 

Khedive’s visit to Constantinople. Uneasiness 
of His Highness respecting postponement 

of .. .. 

Correspondence between Khedive and Riaz 
Pasha respecting formation of new Ministry 
Proposed reforms in Egypt. Letter from 
Mr. Rogers .. 

Salary and allowances of Controllers-General. 
Respecting .. 

Inquiry into the Customs Administration. 

Proceedings of Commission. Remarks 
Harmony between Khedive and Council of 
Ministers .. .. .. ., 

Decree respecting Rothschild Loan. As to 
meaning of Article 2 .. .. 

Extends above .. 

Coupons on Ottoman Defence Loan. Default 
on. Suggests strong remonstrance 
Egyptian Government will probably not be 
able to pay amount due for tribute .. 
Advice of Controllers-General asked about 
obtaining an advance for above payment .. 
Rothschild Loan to be devoted to payment of 
Floating Debt. Iler Majesty’s Government 
recommend Austria and Germany to apply 
to Paris .. .. ., ., 

Extends above .. .. .. 

Salaries of Controllers-General fixed 
Commission of Liquidation. Riaz Pasha urges 
immediate appointment 
Sense put on 2nd Article of Rothschild Loan : 
Decree respecting “ inscriptions” by r M. do 
Schaeffer 

Interview with Khedive. Harmony between 
His Highness and Council of Ministers. 
Urgent need of Commission of Liquidation 
being appointed 
Mr. Rowsell’s return to Cairo 
I Inquiry into the Customs Administration. 

I Conversation with Riaz Pasha .. 

Messrs. Scrivenor and Archer Shee to be sus¬ 
pended and Customs placed under Ali Pasha 
Sadyk .. 

Riaz Pasha asks about appointment # of the 
Liquidation Commissioners and the arrival 
of Controllers-General .. 

Receipt of No. 1262 

Rothschild Decree. Questions put by Egyp¬ 
tian Government 

Fiance has always understood Rothschild 
Loan should be devoted to payment of 
Floating Debt 

Proposed functions of Controllers. Draft 
Decree is being sent defining. Reason of 
delay. See No. 1274 .. .. 

Extends above .. 

Extends No. 1277. Memorandum from 
M Waddington 

Draft Decree respecting Controllers-General. 
Seat to Mr. Lascelles, who is instructed to 
take no action yet. Inform M. Waddington 
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Name. 

No. 

I'o Mr. Lascelles 

271 

Sir J. Walsham .. 

68 

To Sir J. Walsham .. 

relegrapkic 

56 

To Mr. Lascelles 

Telegraphic 

66 

To Mr. Egerton 

Telegraphic 

637 

j» »» • • 

638 

To Mr. Adams 

1217 

To Mr. Lascelles 

273 

Sir J. Walsham 

490 

To Sir J. Walsham .. 

Confidential 

507 

Mr. Adams 

1027 

>> • • 

Mr. Lascelles 

150 

Telegraphic 

145 

Mr. Adams 

Telegraphic 

1033 


1039 

HU • • 

1041 


Messrs. Hardy Bros. 

MM. Rothschild (Paris) 
to MM. Rothschild 
(London) 

Mr. Adams .. 

To Mr. Adams 


Major Baring 
To Mr. Malet 

Baron N. dc Roths- 
cildh 

Mr. Adams 


To Mr. Lascelles (and 
to Mr. Adams) 

To Messrs. Hardy 
Brothers 

Mr. Lascelles .. 


151 

Telegraphic 

170 

Telegraphic 

1241 

Private 

275 

Secret 


152 

Telegraphic 

153 

Telegraphic 

276 


1317 „ 

1318 „ „ 

1319 Mr. Adams 


552 

Confidential 


Date. Subject. P 

10, 1879 Draft Decree on functions of Controllers- 
General. Sends. To wait further instruc¬ 
tions .. • • 

10, Germany anxious that Rothschild Loan should 

be devoted to the Floating Debt.. _ 

H Her Majesty’s Government offer no objection 

to above 

11, Suggests appointment of Deputy-Controllers.. 

11, Draft of Decree for Commission of Liquida¬ 

tion. For concurrence of Austrian Govern¬ 
ment .. 

11 , As to powers of above Commission. “ Notes 

explicatives,” with views of Controllers- 
General .. .. • • 

11 , Alterations in draft of Decree of Liquidation 

and of the note. To ask consent of 
M. Waddington .. 

11, FiXtends No. 1285 .. .. 

10, Rothschild Loan Decree. Conversation with 

M. Radowitz.. 

13, Rothschild Loan. Her Majesty’s Government 

have no objection to its being assigned to 
the Floating Debt 

13, M. Waddington informed of above.. 

13* Interview of himself and Controllers with 

M. Waddington .. .. .. 

14, Deputy Controllers-General. Council agree 

to .. .. 

13, Extends No. 1293 .. . . •• 

14, Deputy Controllers-General. Objections raised 

by M. Waddington .. 

14, Copies of the “ Projet do Decret” and “ Note 

Collective,” with alterations proposed by 
M. Waddington .. 

13, Protest sent to Musurus Pasha. Copy of. 

Asks for support 

14, Indecision of M. Waddington. Importance 

? of the Decree being promulgated at once .. 

14, Decree and collective note, with alterations. 

Will be sent over this evening .. 

15 , Draft of Decree and note. Agrees to. Points 

out two omissions .. .. 

15, Extends above ,. .. 

16, Note on the “ Inscriptions hypothecates ” 

16, Observations as to principles by which his 

conduct in Egypt should be guided 

17, Telegram to Mr. Lorent respecting the execu¬ 

tion of the Decree 

17, M. Waddington’s suggestions respecting omis¬ 

sions noticed in No. 1301 

17, Deputy Controllers. Objections of M. Wad¬ 
dington .. •. • • • • 

17, Copy of No. 1305 .. .. .. 

17, Receipt of No. 1298 .. .. 

4 Monthly statement of Commissioners of the 

Public Debt. 

7, Extends No. 1273 .. 

8 , Rothschild Decree. Points to be cleared up.. 

9 ’ Amount due for tribute. Respecting inability 

! of the Egyptian Government to pay 

9 Correspondence between Commissioners of the 

* Public Debt and Riaz Pasha .. 

9 , Action between M. Antoniadcs and M. M 6 - 

nager. Judgment given 

10 Suspension of Messrs. Scrivcnor and Archer 

Shee. Extract from “ Monitour Egypticn.” 
Resignation of Mr. Archer Shee.. 

10, Circular of Riaz Pasha to the Heads of the 

Administration 

11 Anxiety of Riaz Pasha for appointment of 

Commission of Liquidation and arrival of 
Controllers-General .. .. • • 

17. Extends No. 1306 • • .. .. 
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No. Name. 

1358 To Mr. Egerton 


1359 Mr. Adams 

1360 Mr. Egerton 

1361 To Mr. Egerton 


1362 ,, 

1363 Mr. Lascelles 


669 Oct. 24, 1879 


1065 

166 

Telegraphic 

147 

Telegraphic 


1367 „ 

1368 Mr. Egerton 

1369 To Mr. Egerton 

1370 

1371 Sir J. Walsham 

1372 Mr. Egerton 

1373 Mr. Adams 


1374 To Mr. Lascelles 


1378 „ 


1379 „ 

1380 Mr. Adams 

1381 Mr. Egerton 

1382 To Mr. Egerton 

1383 ,, ,i 

1384 Mr. Lascelles 

1385 To Mr. Adams 


1386 To Mr. Egerton 

1387 „ » 

1388 To Mr. Adams 

1389 Mr. Adams 


1391 Mr. Egerton 

1392 „ „ 

1393 Mr. Adams 

1394 Count Karolyi 


559 

168 

Telegiaphic 

149 

Telegraphic 

675 

509 

, 169 

Telegraphic 
, 155 

Telegraphic 


71 

Telegraphic 


1375 To Lord Odo Russell .. 537 

1376 To Mr. Lascelles .. 286 

1377 Mr. Egerton .. 660 


664 

Confidential 

, 660 
Confidential 
1070 
170 

Telegraphic 

153 

Telegraphic 

154 

Telegraphic 

. 150 

Telegraphic 
. 183 

Telegraphic 


.. 1070 

Confidential 

172 

Telegraphic 

173 

Telegi aphic 
.. 156 

Telegiaphic 

. J Private and 
jConfidential 


Conversation with Austrian Ambassador. 
Speedy settlement urged on Baron Hay- 
merle .. •. • • • • 1 

Nuhar Pasha’s return to Egypt. Respecting . 1 

Unsatisfactory interview of Controllers and 
I Austrian Secretaries .. • ■ .. ' 

Proposed Austrian clause iu Rothschild Loan 
Decree. Germany support*. To be dealt 
with at Vienna 

Extends above .. .. •. 

Protest by Mr. Scrivenor, Correspondence 
with him 

Circular imposing collection of uncontested 
taxes for the current year 
Collection of taxes. Circular to the pro¬ 
vincial officials 

Two Circulais to Moudirs of provinces. 

(1) Cases of robbery, &c.; (2) Ilarsh con¬ 
duct of Collectors 

Respecting question of Deputy Controllers .. 
Position of Austria as to Liquidation Decree.. 

May act as suggested in above. Urgent to 
get Austrian answer as to liquidation 
Extends above .. 

Negotiations to be carried on at Vienna. Ger¬ 
man Government has no objection 
Attitude of Austria .. .. 

M. Waddington would make concessions to 
Austria on 4th Article of Rothschild 
Decree. Pie urges issue at once of Con¬ 
trollers’ Decree .. 

Controllers’ Decree. Press its acceptance 
and publication. Concert with French col¬ 
league .. .. 

Rothschild Loan Decree. Germany supports 
Austrian proposal of insertion of clause .. 
Extends No. 1374 

Position of Controllers. Divergence of opinion 
between Austria and France and Great 
Britain .. •• 

Controllers to present an identic note embody¬ 
ing the whole case at issue to the Austrian 
Government .. 

Note on the functions of the Liquidation Com¬ 
mission .. .. .. 

Extends No. 1373 .. .. 

Long conversation with Baron Schwegel. 

Anxiety for continuance of negotiations .. 
Controllers’ Decree. Would rather not call 
attention of Austrian Government to it be¬ 
fore it is sanctioned 

Best to settle Rothschild question. We might 
come to an issue on main question of liqui¬ 
dation 

Controllers’ Decree. Communicated to Khe¬ 
dive .. .. -. 

Austrian wish for some form of international 
control in Egypt. Her Majesty’s Govern¬ 
ment ennnot entertain the idea .. 

Extends No. 1382 .. 

Extends No. 1383 .. .. .. 

Extends No. 1385 

Controllers’ Decree. M. Desprez informed of 
instructions to Mr. Lascelles .. 

Telegram from M. Waddington to Vienna. 

He would make some concession to Austria 
respecting Rothschild Decree 
Austrian Government told it would be useless 
to suggest new Controller-General 
See No. 1383. lias never allowed question of 
inscriptions to appear a main question 
See No. 1385. International control. Franco 
agrees with Her Majesty’s Government. 
Similar instructions sent 
Despatch from Austrian Government 
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No. Name. 

1395 To Mr. Egerton 


1396 


11 II 


1397 

1398 Mr! Egerton 

1399 

1400 

1401 

1402 Mr. Lascelles 

1403 „ 

1404 To Mr. Egerton 

1405 To Mr. Adams 

1406 To Mr. Egerton 

1407 To Mr. Adams 

1408 Mr. Lascelles 



1411 

1412 

1413 

1414 

1415 

1416 

1417 

1418 

1419 

1420 

1421 

1422 

1423 

1424 

1425 

142G 

1427 

1428 

1429 

1430 


J) II 

11 11 
Sir A. Paget 
Mr. Adams 

Mr. Egerton 
11 11 

11 II 

11 11 

11 11 
To Mr. Egerton 
Mr. Adams 

11 H 

To Mr. Adams 
To Mr. Egerton 

II II 

Mr. Adams 
Mr. Egerton 

To Mr. Lascelles 
To Mr. Adams 
Mr. Adams 


158 Oct. 30, 1879 
Telegraphic 


681 

174 

Telegraphic 

175 

Telegraphic 

151 

Telegraphic 

152 

Telegraphic 

160 

Telegraphic 

190 

Telegraphic 

695 

1304 

563 


56G 

Confidential 


685 28, 

Confidential 

687 29, 

Confidential 

176 31, 

Telegraphic 
, 177 31, 

Telegraphic 

178 Nov. 1, 
Telegraphic 

1G2 1, 

Telegraphic 

158 1, 
Telegraphic 

159 1, 
Telegraphic 

1306 1, 


692 Oct. 31, 


71 Nov. 3, 
Telegraphic 
, Telegraphic 3, 

159 2, 

Telegraphic 


Subject. Page 

Loan Decree. Should be proceeded with at 
once. Ask Austrian Government what 
words they want inserting .. .. 818 

As to solution of question of hypothecations. 

Views of Austrian Government. Conver¬ 
sation with Count Karolyi .. .. 819 

Extends No. 1395 .. .. .. 819 

Interview of Baron Ilaymcrle and the French 

Ambassador .. .. .. .. 819 

Extends No. 1381 .. .. .. 820 

Baron Cal ice will make no concession to views 
of the Controllers .. .. .. 821 

Text of proposed Austrian insertion in Roths¬ 
child Decree .. .. .. .. 822 

Controllers’ Decree. Modifications by Egyp¬ 
tian Government .. .. ., 822 

Respecting delay in arrival of Controllers- 

General .. .. .. .. 822 

As to wording of clause to be accepted in the 

Rothschild Decree .. .. .. 822 

Modifications in Controllers’ Decree. Ask 

opinion of French Government .. .. 823 

Extends No. 1404 .. .. .. 823 

Extends No. 1405 .. .. .. 823 

Circular submitting Rothschild Loan Decree 
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CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


Part III (Vol. 2). 


No. 980. 

The Marquis of Salisbury to Sir H. Elliot .* 

/No. 106.) 

(Telegraphic.) Foreign Office, August 1, 1878. 

THE substance of the Firman which Her Majesty’s Government have consented 
to accept for Egypt is as follows:— 

1. Present succession rule maintained. 

2. No further loans permitted. 

3. No armaments above number sanctioned in 1841. 

4. All Conventions to be communicated to Porte before promulgation. 

5. No territory to be alienated or prerogatives of Khedive given up to a third 
Power. 

Otherwise former privileges confirmed. 


No. 981. 

The Marquis of Salisbury to Sir H. Elliot. 

(No. 511.) 

Sir, Foreign Office, August 1,1879. 

I TRANSMIT to you copy of a despatch from Her Majesty’s Ambassador at 
Paris which incloses decypher of a telegram from the French Ambassador at Constan¬ 
tinople, giving the substance of the new Egyptian Firman which Her Majesty’s 
Government has consented to accept. + 

I am, &c. 

(Signed) SALISBURY. 



[ 1260 ] 


*• Similar telegrams were sent to Sir J. Walsbam and Sir A. Paget, 
f See Part III (Vol. 1), No. 972. 
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No. 982. 

The Marquis of Salisbury to Sir J. Walsham. 

S^r°* Foreign Office, August 1, 1879. 

I TRANSMIT to you herewith copy of a despatch from Her Majesty’s Ambas¬ 
sador at Paris which incloses decypher of a telegram from the Prench Ambassador at 
Constantinople, giving the substance of the new Egyptian Eirman which Her Majesty 
Government has consented to accept.* 

I am, ccc. 

(Signed) SALISBURY. 


No. 983. 

Mr. Lascelles to the Marquis of Salisbury.— (Received August 2.) 

(No. 425. Political. Confidential.) r 7 0 . 1Qt7Q 

Alexandria, July LUlu* 

IN the course of a conversation I had to-day with M. Tricou I referred to the 
oad effect that had been produced by the Khedive’s telegram to M. Barrot forbiddmg 

M Tricou informed me that he had caused the Khedive to be privately informed 
that, in view of the bad impression that had been produced, he thought it would be 
advisable for His Highness to withdraw the prohibition, and that His Highness had 
declared that he would be ready to do so if Nubar Pasha would give a written 
assurance that he would not return to Egypt without His Highness consent and until 
circumstances should admit of his doing so. M. Tricou had accordingly telegraphed to 

M. Waddington in the above sense. , _ , . „ . . , , 

I asked M. Tricou what he understood by the last sentence of his telegram, 
“until circumstances should admit.” He replied that, the Khedive was afraid that, 
until the new order of things should be firmly established and the arrangements which 
the Powers should decide upon with regard to Egypt should have got into working 
order, the presence of Nubar Pasha in Egypt would be likely to be a source of 

embarrassment. . . ,. , ,, 

I told M. Tricou that I was very glad that he had made this suggestion to the 

Khedive, and that I would send your Lordship a telegram similar to the one he had 

addressed to M. Waddington. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 984. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 2.) 

Mv *Lord P0litlCa1 ^ Alexandria, July 24, 1879. 

y IN continuation of the Reports from the British Consular Agents upon the 
condition of Egypt which I transmitted to your Lordship in my despatch No. 416 of 
the 15th instant, I have the honour to inclose a copy of a further despatch and its 
inclosure which I have received from the Acting British Legal Vice-Consul at. Cairo, 
reporting that signs of distress are apparent among the poorer class of natives in 
certain parts of Upper Egypt. ^ ^ ^ 

(Signed) ERANK C. LASCELLES. 


• See Park III (Vol. 1), No. 972. 
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Inclosure 1 in No. 984. 

Mr. Borg to Mr. Lascelles. 

Sir, Cairo, July 22,1879. 

I HAVE the honour to transmit to you a translation of a despatch which I have 
received from the Consular Agent at Luxor, reporting that, owing to the insufficiency 
of the crop, signs of distress are apparent among the poor class of natives, who have 
commenced to emigrate on account of their inability to pay the taxes claimed from 
them. 

It appears that the natives of Esneh are in as bad a plight, and that some have 
gone over to Luxor. 

I have, &c. . 

(Signed) RAPH. BORG. 


jlnclosure 2 in No. 984. 

Mustapha Aga to Mr, Borg. 

(Translation.) 

Sir, Luxor, July 16, 1879 (27 Ragab, 1296). 

I HAVE the honour to report that, owing to the damage done to some of 
the plantations, the crop has not been as good as was expected, and, in consequence 
thereof, distress has begun to become apparent among natives of the poor class. 
It is felt the more as their produce is not' sufficient to meet the taxes claimed from 
them; and they have begun to emigrate from their villages, in order to avoid the 
Government demands, which they are unable to satisfy. 

Many natives of the Province of Esneh have come here because, owing to the 
destruction of their plantations there, they are in great distress. Judging from their 
present circumstances, one cannot help thinking that in a short time dire distress and 
famine shall be prevalent among them, as was the case last year. 

I have, &c. 

(Signed) MUSTAPHA AGA, 

British Consular Agent at Thebes. 


No. 985. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 2.) 

(No. 23. Commercial.) 

My Lord, Alexandria, July 24,1879. 

I HAVE the honour to inclose a copy of a Memorandum drawn up by 
Mr. Scrivenor, the Director-General of Egyptian Customs, on recent legislation in 
Egypt affecting customs and octroi duties on merchandize not governed by Treaty 
regulations. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 
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Inclosure in No. 985. 

Memorandum on recent Legislation affecting Customs and Octroi Duties on Merchandiz 
not governed by Treaty Regulations. 

BY Vice-B^gal Decrees o£ the 29th March, 1879, ^^^"tled and 

SdffvS sam^datif tibje P °Conseil°Priv 6 ” approved the formation of a 

Pr0P °ltj already pressed this scheme: upon ttoGov™ "l 

over nearly two years previously, ^ * t commencement of the 

under the notice of the “ Commission d Enqu&te who at the_ com* ^ gliape to 

present year finally examined and recomm Decrees of which copies are 

the Minister, who approved and obtained the two Decrees w 1 

tion and execution of which my ^ dmi “ str ^ new Government Bureau 

3. Ministerial order for the execution and control ot a new ixovermu 

for the sale of foreign gunpowder. 

By Decree No. 1 the following changes ai ' i f nm i iac . from an uniform 

(i) Modification of rates, a* 

tax of 20 piastres per oke on all qualities irrespectively, 

shown in Article 1 of the Decree. , , h K T . pr cen t. on the average 

The old tax of 20 piastres represented roughly ^It quantit f es 

value of all qualities together, withou. re « £ ac £ go per cent, of the 

imported or consumed of each quality, as which 5 was imder 20 piastres 

consumption consisted of tobacco, tlie ftq ve ^° t If we further dissect and classify 
per oke, so that these qualities paid 100 per cent, it we iu qualities 

this 80 per cent., it appears that 50 per therefore, 

of Syrian tobacco, whose average value is about 10 piastres. 

C? tivo tt-namX^egories, particularly the latter, were for the most part 

SmU ^f'finer qualities were rarely carried hy the smuggler, their average value 
being so greatly in excess of theOax that; the ns s^ed h^. ^ ^ uighcst 

The new rates are calculated at 25 pc • P , u other Turkish and 
Class Turkish tobacco alone berng combed m tho distinction of 
Syrian m the second class. t h s ,, » r. „ j fn e ordinary tobacco 

quality and value between the «tabac de^ luxe oitU few^theor ^ 

consumed by the masses, is very mar , wou ld °place the smuggler at an 

greatly diminished profits, in d er and, by thus rendering smuggling 

absolute disadvantage ms-a-ms the regular traucr, ana, uy 

unprofitable, it would naturally cease o cxis . cent, ad valorem to two 

(2.) Modification of customs duty on cigars fiom 75 pci cern. «» 

classes and rates by weight, as shown in yig e • e 25 p er cen t. ad valorem. 

»J “f£Ztmt" n anX SSfto 

“ttate ul™h “ldLr£ much prejudiced hy tho almost general 

order which has never 

This article has always been classed as P anoma i OU s character, designed, it is 
Sgrtctokl 8 "StoSt! Emitted its entry on a fine equal to half its 

^ If not duly entered, or if found con<*alck *° 

a double fine, that is to say, to payment ol the value 


Should the owner or importer not be found, the Government sold the hasheesh, 
thus legalizing its entry into the country where its importation, culture, and use were 
at 1 lio same time prohibited. 

The prohibition is now by this Decree made absolute. 

(t.) No Decree being necessary for the sale of foreign gunpowder by the Govern¬ 
ment itself, a Ministerial order for the establishment of a special bureau for this 
purpose was sent to me for execution. 

Hitherto tho large consumption of foreign sporting powder was entirely supported 
by smuggling. Residents bought their gunpowder surreptitiously at Levantine 
groceries and Greek baccals in the towns. Travellers in general brought their 
supplies with them, and smuggled them through the custom-house. Either course 
was attended with considerable risk to life and property, as no proper care 
could be taken to avoid the danger of explosion. Packages have frequently lain 
for many days in the customs warehouses in which gunpowder was secreted. It was 
often carried through the streets concealed amongst other merchandize, probably of an 
inflammable nature. It was stowed, presumably in large quantities, with other mer¬ 
chandize, in cellars and warehouses in various parts of the towns without any 
precautions being observed, and this in a country where petroleum is generally used for 
lighting, and where smoking is universal. The authorities, hampered by the Capitula¬ 
tions, have been powerless to enforce the regulations which prohibit foreign gunpowder, 
and its presence has always passed unnoticed. 

The sale by the Government will now, it is hoped, put an end to these difficulties 
and dangers, as tho prices at which ihe various qualities of powder will bo sold are on 
so moderate a scale that the smuggling will carry no profit, and will shortly cease, 
whilst the Government will acquire another source of revenue. 

The places of sale will, for the present, be confined to Alexandria and Cairo. 

These measures thus deal with all the high duty and prohibited articles, the 
running of which has hitherto proved a lucrative industry to smugglers, to tho serious 
prejudice of the revenues. ’ . . _ . . . . 

I have never concealed my opinion that in Egypt, with its long undefended and 
desert shores, its contiguity to tobacco-producing countries, and its excessive duties on, 
or prohibitions of, the articles enumerated, the suppression of smuggling by force is 

impossible. . 

The only true principle is that of reducing duties to tho point which encourages 
tiic honest trader and renders smuggling unprofitable. Great care has been taken in 
the consideration of these questions, but whether we have attained the desired point 
can only be resolved in practice. But to attempt this with reasonable hope of success 
it was essential that the scheme should bo carried out in its entirety; that no part, 
nor details of any part, should be omitted in the execution, for the smuggling societies 
being strong and wealthy, having enjoyed for many years immunities and reaped 
large profits, would assuredly die hard, and any weakness or indecision in carrying out 
our plans would be speedily detected by them and turned to their advantage. 

I regret to say that the change of Ministry effected, by the coup d’etat of the 
7th Aprif last has, in effect, led to omissions and defects in the execution which 1 
am powerless to supply and amend, and which, more or less, prejudice the whole 

Tor instance, hasheesh should not only be prohibited to be imported, but its 
culture should be forbidden, and a substantial reward should, as heretofore, be given to 


informers. 

Prior to this Decree half the fine exacted and recovered was devoted to tins 


nor siezed, but is probably very freely 


high priced article), lie can better afford to risk his tobacco, and can thus prolong the 
struggle indefinitely. 

A<min it was foreseen that the probable first effect of the Decree affecting octroi 
on imported tobacco would be that all such qualities as had, accoidmg to the system 
adopted by the smugglers, already evaded the Turkish duty, and been exported to 
and deposited at Syra or Malta for subsequent running on the Egyptian coast, would 
be thrown suddenly out of competition in the market, tho new conditions being more 

nofioi 7 N 



favourable to lionest trading, in view of the smugglers’ greater expenses and risks, but 
tbat tlie holders having no other means of disposing of it would try to smuggle it into 
Egypt at any cost. 

I should explain that the practice followed here under Turkish regulations is not 
to admit tobacco to entry unless it is accompanied by a “ raftie,” or permit of circula¬ 
tion, proving the Turkish origin, and showing that the Turkish dues have been duly 
acquitted. 

The holders of the tobacco in question have no such document. They evaded 
payment ot the Turkish dues, and proposed smuggling it into Egypt in due course. 

It is computed that 500,000 to 000,000 olces of such “ outlawed ” tobacco exists 
at this moment in Malta and Syra; and laden in smuggling craft, and having no outlet 
for it but Egypt, where they may not bring it openly and pay the duties, the holders 
have but the alternative of smuggling it, even at a heavy loss, rather than lose all; 
and it will be obvious that until this largo quantity has been disposed of our revenues 
must suffer from the displacement of to much duty-paying tobacco, and that the 
flooding of the country with contraband, which can scarcely be prevented, will prove 
very discouraging to the newly-revised regular trade, which brings its tobacco through 
the custom-house. In addition to this disturbing influence, we have of course to 
contend against the fraudulent introduction of Greek tobacco. Its culture beinu free 
and its transport cheap and easy, it continues to be a formidable competitor, in regard 
to price, with Turkish and Syrian, which is doubly taxed. It must always be 
smuggled, as by the Turkish regulations governing the tobacco monopoly of that 
country, from which Egypt derives no revenue or advantage whatsoever, it has been 
always held to be prohibited in this country. 

To provide against these difficulties the “ Commission d’Enqucte ” decided that 
the Turkish regulations alluded to, which impose upon Egypt the duty of looking 
after Turkish interests, to the detriment of her own, have no legal force, in view of the 
autonomy granted to Egypt by Irade, and might be ignored, and that in the 
future— 

1. Tobacco from Ottoman ports should be admitted to entry in Egypt on pay¬ 
ment of the Egyptian octroi, without requiring the production of a Turkish 
“raftie.” 

2. The terms of a Convention with Greece for the admission of tobacco from that 
country should bo informally discussed by me with the Greek Consul-General first, 
and submitted to the Minister for his approval. 

These instructions were unfortunately never officially sent to mo, but I had 
already received from the Minister (Mr. Rivers Wilson), in reply to my written urgent 
request for them, a telegram “ Yes, to both questions,” and in a subsequent private 
note the Minister asked me if I had received tliis telegram. 

Acting upon this—anticipating the formal order which never came—I had 
invited all holders of tobacco without “rafties” to bring it from Malta and Syra, or 
elsewhere, and declare it freely at the Custom-house. Several vessels actually entered 
the port for this purpose, when at this juncture the fall of the European Ministry, and 
the substitution of native Ministers, inspired a feeling of distrust in the minds of the 
owners, who held back, notwithstanding my assurances that tlicir tobacco should not 
he confiscated, even if the order to admit it should be recalled. 

Their hesitation was natural, and was, indeed, justified by the result, as the new 
Minister, who had heard of what was being done, requested me not to take any step 
without his official order. 

I am of opinion that so long as a purely native Ministry, uncontrolled and 
unsupported by European influence, exists, fear of Turkey will preclude the giving of 
such an order, and the question of a Convention with Greece is, of course, equally 
abandoned, notwithstanding the acquired right of Egypt to make it. 

Turkey very jealously watches, and seeks to counteract, our action in these 
matters. The Turkish authorities have now raised their rate of duty, simultaneously 
with the lowering of our octroi, so that tobacco is, before it enters into consumption 
in Egypt, nearly as heavily taxed as formerly. 

Lastly, the Decree No. 2, for taxing the culture of indigenous tobacco, has not 
been, and probably will not ho, put into execution, and the old system of internal 
octroi collection, which has hitherto failed to reach 10 per cent, of the tobacco grown, 
remains and leaves in circulation an untaxed 00 per cent, of native tobacco to shut 
out the like amount of imported and tax-paying tobacco. 

It will be seen, therefore, that neither the complete scheme nor the measures to 
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be adopted for meeting emergencies arising from its application has been carried into 
execution, and the failure of any part of a combined plan for striking a decisive blow 
involves the failure, or at least partial failure, of the whole. 

It is true that the tobacco revenues show signs of improvement since the reduction, 
but whether this will be maintained and improved in the face of so many opposing 
influences which it is almost hopeless to expect a native Ministry to confront and 
overcome, can only he resolved in practice. 

In justice it should be observed that the chief obstructions to reform in this 
direction are the undue influence and interference of Turkey in exacting from Egypt 
the observance of regulations made in the sole interest of Turkey herself, and which 
cripple the action of Egypt and divert from her her legitimate resources. 

Notwithstanding the concessions made by Irade at various periods subsequent to 
1841 in favour of Egypt, and which theoretically were to render her commercially 
and financially independent, the fiction is still maintained that she is a province of 
the Ottoman Empire, and, as such, subjected to the action of the raftid, or circu¬ 
lation system, arising from +hc application of Article Y, Treaties and Capitulations, 
Great Britain, 29th April, 18G1, and Article XXX, Treaty 1675, Great Britain, which 
provide in effect that import duty shall be payable only once and at the time of first 
landing at any port of the Ottoman dominions; the effect of this being that a 
large proportion of merchandize destined to be consumed in Egypt passes first through 
an Ottoman port, and the duties of 8 per cent, arc there collected for the Turkish 
Government revenues, the goods being then forwarded with raftie for free entry 
and circulation in Egypt. It is true that by the same system merchandize destined 
for Turkey coming first to Egypt pays duty here, and Egypt then benefits, but a 
glance at Table 6 accompanying my annual Report will show that these interchanges 
are so unequal, so greatly in favour of Turkey, that Egypt during 1878 lost 72,000k 
by it. 

This refers only to general merchandize, and is governed by the Treaties, and unless 
the autonomy of Egypt is formally insisted upon by the Signatory Powers to the 
Treaties and Capitulations, will continue to press heavily upon this country, and will 
always divert a large proportion of her just revenues into the Turkish Treasury. 

In the case of tobacco which is prohibited by the Treaties, Turkey is under no 
engagements with the European Powers, excepting that no duty shall be charged on 
tobacco when exported to Europe by Europeans. The tobacco regulations are made 
by Turkey solely in view of her Government monopoly, and the revenues derivable 
from this of course go to the Turkish Treasury, and Egypt has to accept these regu¬ 
lations, and conform to them, at the sacrifice of her own interests. 

It is intolerably oppressive that Egypt should be compelled to refuse tobacco 
which comes to her custom-houses prepared to pay the proper octroi duties of this 
country, because no “raftie,” showing that Turkey has not been defrauded, is 
produced. 

The concessions purchased by Egypt include that of making Commercial Conven¬ 
tions, and such internal reforms and regulations as may tend to develop her revenues 
of customs, &c. Why, then, deny her the right to admit tobacco of any origin ? If 
Turkey refuse to make any concession, a Convention with Greece would attain the 
same end. Turkish and Syrian tobacco would be exported free to Greece, and be 
thence transported to Egypt, as is actually done by the smugglers, causing loss both 
to Turkey and Egypt; but if Egypt were freed from the trammels of this Turkish 
protection system, and did not require the production of the “ raftid,” all would pay 
willingly the moderate Egyptian “ octroi.” 

The tribute paid, Egypt, which lias her separate Government and fiscal system, 
should be absolutely free to make any reforms tending to increase her revenues, but, 
until the European Bowers claim for Egypt this commercial freedom, Turkey will 
continue to exercise the right which the strong have over the weak, which their 
uncertain relations will always maintain. 

There is but one remedy for this. Egypt should bo tributary, but “ independent.” 

Without taking into consideration the manifest advantages which must accrue to 
Egypt were she in a position to remodel her Tariff of Customs on an intelligible basis, 
I will confine myself to the ono question of what Egypt will gain by free action in 
respect of tobacco. I have shown in my several Reports that the tobacco “ octroi,” 
as now reduced and classified, should produce annually about 400,000/. Last year’s 
receipts were but 58,000/. The restrictions and prohibitions of Turkey once removed, 
and the evasion of our present Tariff now offering no advantage to the smuggler, there 












is no reason to doubt, were this project now under notice faithfully carried out, that 
this additional annual revenue of 340,000/. on tobacco alone would be collected. 

(Signed) GEO. H. SCRIVENOR. 


No. 986. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 2.) 

(No. 428. Political.) 

My Lord, Alexandria, July 25, 1879. 

CHERIF PASHA called upon me yesterday to tell me that the Khedive had 
thought that it would be advisable for the Egyptian Government to make a represen¬ 
tation to the Porte with regard to the maintenance of the privileges contained in the 
Pirman of 1873. His Excellency said that if Egypt took no stops in the matter it 
might be supposed that it was one of indifference to her, and that she would, accept 
any arrangement that the Porte might choose to make. He could assure mo that such 
was not the case; that the privileges obtained by Egypt had been granted to the 
country, and not merely to the person of the Ruler, and had been obtained by the 
payment of large sums of the public money, and that any attempt that should now be 
made by the Porte to withdraw these privileges would be strongly resisted by Egypt. 

I told his Excellency that I was fully impressed with the necessity of maintaining 
the privileges which Egypt had obtained, but that I doubted whether any action on 
the part of the Egyptian Government at Constantinople would not at present tend to 
complicate the question, which was being dealt with by the Ambassadors of England 
and Prance. I said that I would report to your Lordship by telegraph what his 
Excellency had said, and I suggested that no steps should be taken by the Egyptian 
Government until I should receive your Lordship’s reply. 

His Excellency answered that he fully understood that any representation which 
might be made by the Egyptian Government at Constantinople would have little effect 
unless it were supported by England and Prance, and he begged me to telegraph to 
your Lordship in the sense I had proposed. 

Being aware that Clierif Pasha had already spoken to M. Tricou on the subject, 
I suggested that we should go together to M. Tricou’s house, for the purpose of 
consulting him, and finding that he completely agreed in the opinion I had expressed 
to Clierif Pasha, I sent your Lordship my telegram No. 96, M. Tricou sending at the 
same time a similar telegram to his Government. 

X lltlVG 

(Signed) ’ FRANK C. LASCELLES. 


No. 987. 

Sir A. Paget to the Marquis of Salisbury.—(Received August 2.) 

(No. 348.) 

(Extract.) Nome, July 29, 1879. 

M. CAIROLI then referred to the affairs of Egypt, but I said that I was^not suffi¬ 
ciently acquainted with what was passing in that country to bo able to enter into a 
discussion. 

Ilis Excellency mentioned the strong desire of the ex-Khedive to return to 
Const antinoplc, to which I replied that, if the Italian Government had the means of 
exercising any influence upon him, I thought they would do a service by inducing his 
Highness to remain where he is, as, if he succeeded in getting permission to return to 
Constantinople, he would only intrigue and give rise to additional trouble in that 
capital. 

M. Cairoli spoke of the possibility of finding some palace for him in Italy. Ilis 
Excellency had thought of the Favorita at Portici, which would have been admirably 
adapted, but unfortunately half of it was sold and inhabited. There was also Caserta, 
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hut this was a show place, and the constant arrival of visitors might perhaps be an 
inconvenient disturbance of the secrecy of his Highness’ oriental establishment. His 
Excellency said he should think the matter over again. 


No. 988. 

Lord Lyons to the Marquis of Salisbury.—(Received August 2.) 

(No. 816. Confidential.) 

My Lord, Paris , August 1, 1879. 

IN my despatch No. 810 of the day before yesterday I had the honour to report 
to your Lordship that I had left with M. Waddington a Memorandum of the substance 
of your Lordship’s despatch No. 987 of the 28tli ultimo, and that he had said that he 
would state in a confidential written paper his opinions upon your Lordship’s obser¬ 
vations respecting the proposed “ Control” and “ Commission do Liquidation”for Egypt. 

His Excellency has accordingly sent me this morning, confidentially, a Memo¬ 
randum on the subject of the Control, and I have the honour to transmit a copy of it 
to your Lordship herewith. 

I inclose also a copy of an autograph letter from M. Waddington which accom¬ 
panied the Memorandum. 

M. Waddington expresses his concurrence in the suggestion that the Control 
instituted by the Decree of the 18th of November shall be “purely and simply” 
re-established, but makes a formal reserve that the two Governments shall hereafter, 
and as soon as possible, take the necessary steps to have the joint attributions of the 
Controllers clearly defined on the basis of the Decree submitted by him through me to 
your Lordship. Indeed, he states that the French Government considers that it would 
be necessary that such a Decree should very soon be issued by the Khedive. 

M. Waddington insists especially on the functions of the English and the 
French Controller being identical. 

He states that he is ready to send instructions, in the sense of this Memorandum, 
to the French Agent in Egypt, on being informed that your Lordship will send like 
instructions to Her Majesty’s Agent. 

I have, &c. 

(Signed) LYONS. 


Inclosurc 1 in No. 988. 

Memorandum. 

(Confidentielle.) 

LE Gouvernement do la R 6 publique est lieureux de pouvoir constatcr qu’il est 
pleinement d’accord avee le Gouvernement de Sa Majeste Britannique sur les principes 
qui doivent prdsidcr au retablissement du Contrdle Franco-Anglais cn Egypte. 
II s’agit d’en revenir a l’institution, cr 66 e par les Deerets du 18 Novcmbre, 1876, 
et dont la remise en vigucur avait 6 t 6 formellemcnt stipulde par les deux Puissances, 
pour le cas oh la combinaison des Ministres Europeens qui lui avait succedc no sorait 
pas maintenue. Le Contrdle Franco-Anglais a etc accepte tacitement par l’Europe; 
il n’a 6 te l’objct d’aucune observation de la part des Cabinets etrangers; il y a done tout 
avantage a le roprendre dans les circonstances actuelles et toute chance de pouvoir le 
fairc sans dveiller aucune susceptibility 

Il est egalement hors do doute quo le Contrdle Franco-Anglais doit etre applique 
dans le sens d’une inspection gfnerale sur tous les services administrates et financiers 
de l'Egypte' afin d’epargner aux deux Puissances des responsabilitds direetes dans la 
marclie du Gouvernement du Vicc-Roi, ct de leur reserves toute liberte d’action quant 
aux voies et moyens auxqucls il leur conviendrait d’en appeler ulterieurement pour 
sauvegarder lours interests si les arrangements aujourd’hui en preparation ne devaient 
pas y suffire. Le Gouvernement Frangais, pour ces differentes raisons, cstime done 
avec Lord Salisbury quo dans le retablissement du Contr61e, il convient de s’ecarter le 
moins possible des Deerets do 1870, et qu’il taut se borner a les faire rovivre en ajoutant 
a la designation de Controleurs cellos d’Inspecteurs-Generaux. 

Il ne saurait toutefois y avoir de doutes sur l’impossibilite de partager les attri¬ 
butions du nouveau Conirdlo en deux services dont Tun portcrait sur les recettes, 
ct l’autre sur les depenses. Cette division etait rationnelle lorsque le Contr61eur des 
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Recettes 6tait charge de la perception de tons les revenus de l’Egypte, et avait sous sa 
direction l’ensemble des agents dn Tr6sor; lorsque le Contrdleur de la Comptabilitd 
6 tait invest! du pouvoir d’ordonnancer les ddpenses de l’Etat et du droit d’apposer son 
visa sur tous les mandats ou assignations ddlivres par les Ministres ou Chefs d’Admini¬ 
stration ; enfin, lorsque ses deux hauts fonctionnaircs avait pour mission commune de 
prendre part it la confection du Budget: 

Tout autre est l’esprit dans lequel le nouveau Contrdle sera appeld a fonctionner. 
Du moment oil il ne s’agit plus que d’inspecter les divers services publics et de se 
rendre compte de leur marcbe, sans y participer directement, la distinction des recettes 
et des depen ses n’a plus d'objet, et il importe au contrairc que les Ddlegues des 
Gouvornements Erangais et Anglais, dans les operations relevant de leui’ competence, 
agissent toujours de concert. 

Sous le benefice de ces observations le Gouvemement Erangais, nous le repetons, 
accepte la proposition faite par Lord Salisbury, de remettre purement et simplement 
en vigueur l’institution du Controle cn s’appuyant sur Taccord intervenu entre Ismail 
Pacha et les deux Gouvornements au moment ou elle a cessc de fonctionner. 

Il demeure, en consequence, entendu, ainsi que le sugg6re le Premier Secretaire 
d’Etat de Sa Majeste Britannique pour les Affaires Etrangeres, que les deux Gouver- 
nements feront connaitre au Khedive la mani6re dont ils envisagent les nouvclles 
attributions des Contrdleurs, et qu’ils demanderont a son Altcsse d’aj outer a la 
qualification de ces Agents cello d’Inspccteurs-Gen6raux avec les fonctions corres- 
pondantes. Les deux Cabinets feront savoir en meme temps officieusement an 
Vice-Roi que les Contr61eurs devront s’abstenir desormais de toute ingerence dans 
l’Administration. Le Gouverncment de la Rdpublique penso toutefois que cette com- 
binaison n’offrirait pas une securite suffisante et nc produirait pas les elfets que les 
deux Puissances out en vue, si elle ne devait etre consacree prochainement par un 
Decret analogue a celui dont le projet a ete sounds confidcntiellcmcnt au Gouver- 
nement Anglais, et si les attributions des Contr61eurs~Inspecteurs nc devaient etre 
6 galement prdcisees de fapon a prdvenir tout conflit entre cux et toute incertitude sur 
le caractfere de leur mission. 

M. Waddington est dispose a donner des instructions en ce sens au Consul- 
General de Erance, des qu’il saura que Lord Salisbury adressc lui-memc des instruc¬ 
tions scmblables a 1’Agent Anglais en Egypte. 


Inclosure 2 in No. 988. 

M. Waddington to Lord Lyons. 

My dear Lord Lyons, Presidence du Conseil, Paris, le 1" Aoilt, 1879. 

I SEND you herewith a Memorandum relative to the rc-cstablishment of the 
Control and Inspection in Egypt. You will observe that T agree to Lord Salisbury’s 
last proposal, but under the formal reserve that the two Governments will hereafter, 
and as soon as possible, take the necessary steps to have the joint attributions of the 
Controllers clearly defined on the basis of the draft Decree already submitted to Lord 
Salisbury. The division of attributions between the two Controllers would be left to 
their own appreciation. 

Pray communicate this document confidentially to Lord Salisbury, and let us lose 
no more time in re-establishing the Control. To-morrow I will speak to you about the 
“ Commission de Liquidation.” 

Ever, &e. 

(Signed) WADDINGTON. 


No. 989. 

% 

Lord Lyons to the Marquis of Salisbury.—(Received August 2.“) 

(No. 817. Secret.) 

My Lord, Paris, August 1, 1879. 

IN considering the Memorandum and letter from M. Waddington, of* which 
copies are inclosed in my immediately preceding despatch, your Lordship will probably 
notice the somewhat elaborate precautions which are taken to guard against the possibility 
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of the English Controller in Egypt resuming in fact the special functions assigned to 
him by the Decree of the 18th November, 1876. 

M. Waddington’s desire appears to be to establish the Control as soon as possible, 
and to place the English and French Controllers on a footing of complete equality. I 
do not think he is very sanguine as to the success of the Control, but i have no doubt 
that his wish is that it should succeed in checking the disorder in the Egyptian 
finances, which he conceives to be daily increasing, and in promoting a reasonably 
good administration in that country. 

The information I receive from other quarters docs not lead me to believe that 
these views are very generally shared by Erenchmcn outside the Government. 

There are, in the first place, a large number of unscrupulous and short-sighted 
holders of Egyptian bonds, or speculators in them, who chiefly desire to raise the price 
of them, however temporarily, in the market. These men pin their faith on M. Tricou. 
They desire that he should be left alone with the present incompetent Egyptian 
Ministers, over whom he will, they suppose, exercise predominant influence, and they 
trust to him to obtain (for this once at least) the payment of the November coupon, 
very much in the same way as Baron des Michels is believed to have obtained that of 
the coupon of May 1878. 

There is, in the second place, a very different class of men who have no desire to 
see any immediate improvement in the Egyptian Administration, because they wish 
things to come, as speedily as possible, to a crisis, which will, they hope, lead to the 
reappointment of European Ministers, and to the placing the Einance Department in 
% the hands of a Erenchman. 

I will mention lastly what may be termed the “ Cliauvin ” party, who care only 
for the gratification of their national vanity, and who would unhesitatingly applaud 
any apparent show of Erench supremacy in Egypt, and any apparent mortification of 
England. 

I think that the views of all these parties exercise an influence which is not 
without a certain effect on the conduct of the Erench Government, and which, in some 
degree, conflicts with the cardinal points of M. Waddington’s own avowed policy, 
which appears to be fair protection for the Erench bondholders, fair consideration for 
the prosperity of Egypt, union between Erance and England, on at least equal terms 
for France, and the exclusion, as far as possible, of the intervention of other 
Powers. 

In fact, the plans mentioned in my Secret despatches No. 715 of the 12th instant 
and No. 757 of the 16th instant do not seem to have been abandoned by their 
authors. 

I have, &c. 

(Signed) LYONS. . 


No. 990. 

Sir A. IL. Layard to the Marquis of Salisbury.—(Received August 2, 9 a.m.) 

(No. 593.) 

(Telegraphic.) Constantinople , August 1, 1879. 

PORTE has communicated Eirman destined for the Khedive to the Representatives*’ 
of all the Great Powers. Minister for Foreign Affairs is to give Erench Ambassador 
and myself to-morrow a declaration explanatory of paragraph relating to alienation of 
privileges conferred upon Khedive which has been drawn up by us, aud will communi¬ 
cate an official Erench translation of the whole Eirman, so I hope this question will be 
settled. The translation that I sent home by last messenger has been changed in some 
respects. 


No. 991. 

Sir J. Walsham to the Marquis of Salisbury.—(Received August 2, 8 i».m.) 

(No. 49. Confidential.) 

(Telegraphic.) Berlin, August 2, 1879. 

ON my speaking to the Minister for Foreign Affairs confidentially about the 
views which Count Munster appeared to entertain with regard to the admission ol a 
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Russian member on the proposed Commission of Liquidation for Egypt, as explained 
in your Lordship’s No. 365, he said that they might he the Ambassador’s own private 
views, but that nothing in his instructions could have led him to imagine that they 
were the views of the German Government, which were perfectly in accordance 
with those of your Lordship with respect to the composition of the Co mmis sion. 


No. 992. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1018.) 

My Lord, . Foreign Office, August 2, 1879. 

I HESITATE to give the instructions to Her Majesty’s Agent at Cairo, as 
suggested in M. Waddington’s note to your Excellency, until I am quite certain 
that I rightly understand his meaning. The standpoint from which wc have viewed 
the question is the supreme importance of not surrendering the diplomatic position 
assured to the two nations by the Decree of November 1876. So long as we retain 
this vantage-ground wc arc secure from any conflicting claims which other nations 
might possibly be persuaded to advance. But in order to make sure of this result we 
must not part from any substantial portion of the Decree of November 1876 so far as 
the Controllers are concerned. We could not, therefore, agree to the formal abroga¬ 
tion of any of its main provisions in that regard. A new Decree may add to the 
functions of the Controllers powers of inspection more extensive and more clearly 
formulated than any which they now possess. But it could not divest them of the 
powers now attributed to them without materially weakening the title by which they 
hold their positions. On the other hand, I should be willing to give the English 
Controller instructions suspending, until further orders, the exercise of any portion of 
his functions which would involve administrative “ ingerenceand I should not 
object to communicate those instructions, unofficially, to the Khedive. At the same 
time, the English Controller might be instructed to arrange with liis Erench colleague 
the practical distribution between them of that portion of their respective functions to 
which the Governments, as at present advised, desire to restrict their action. 

If, in this summary of the procedure to be adopted, I have sketched out a course 
in which the Erench Minister for Eoreign Affairs is prepared to concur, I will at once 
inform Mr. Lascelles, for communication to the Khedive, of the views of Her 
Majesty’s Government in regard to the re-establishment of the Control. 

I am, &c. 

(Signed) SALISBURY. 


No. 993. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 3.) 

(No. 594.) 

(Telegraphic.) Therapia, August 2, 1879. 

POltTE has communicated to the Erench Ambassador and myself, as agreed, an 
official translation of the Eirman for the [Khedive] and the explanatory declaration. 
The matter may consequently be considered settled. 


No. 994. 

Sir H. Elliot to the Marquis of Salisbury.—(Received August 4.) 

(No. 117.) 

(Telegraphic.) _ Vienna, August 3,1879. 

I HAVE communicated to the Austrian Government substance of Egyptian 
Eirman which nor Majesty’s Government have consented to accept, as stated in your 
telegram No. 106, adding that I knew Sir H. Layard to have recommended that it 
should be communicated to the parties to the Treaty of Berlin before promulgation. 
Communication gave much satisfaction, only point upon which any observation was 
made being the prohibition to the Khedive to contract future loans. I said that I 
was under the impression that it was not intended to prevent loan, if it sli uld be 
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■whatever, to submit them to the Porte for its approval. To this proposal M. Pounder 
most strongly objected, and declared that his Government would never accept it. 
After a lengthy discussion, Carathdodory Pasha modified his demand to the extent that 
all Conventions entered into by the Khedive should be communicated to the Porte 
before promulgation. This proposal, we said, we were prepared to take into considera¬ 
tion. 

Hi s Excellency then informed us that he considered the paragraph in the draft 
Pirman, relating to the alienation of the Khedive of the privileges granted to him to 
a third party (“ tiers ”) as a mere question of redaction. He protested that our 
suspicions as to an arriere-pcnse'e on the part of the Porte concealed in it were entirely 
unfounded, and that the intention of the Turkish. Government was only to prevent the 
Khedive from giving over to foreign Powers, or to third parties, any portion of the 
territory or authority assigned to him by the Sultan, and that it was no way intended 
to restrict the power of His Highness to employ foreigners as he might think proper 
in his service, although the Porte did contest the right of foreign Powers to impose 
Ministers upon him. His Excellency added that he was prepared to accept any 
redaction that we might propose, which would carry out the intention of the Porte, 
and, at the same time, be satisfactory to our Governments. We promised to take this 
■oroposal also into consideration. 

As regards the limitation of the number of troops to be maintained by the 
Khedive in time of peace, we agreed that it should be in conformity with the Eirman 

Of 1841. 

After Carathdodory Paslia had left, M. Eournier and I discussed his Excellency’s 
proposals, and came to the following conclusions:— 

1. That, as your Lordship had informed me that you would not object to an 
absolute prohibition to the Khedive to contract loans in future, it being clearly 
understood that the power to do so should not depend upon the sole approval of the 
Porte, wc could agree to his Excellency’s proposal upon this point. 

2. That, as the Eirman of 1873 inferred the right of the Porte to prevent 
the Khedive from concluding, or renewing, Conventions which violated the political 
Treaties entered into by the Porte (“ sans porter atteinte aux Traitds politiques de ma 
Sublime Porte ” are the words of the Eirman), we saw no objection to his Excellency’s 
proposal that the Khedive should be obliged to communicate to the Porte all Conven¬ 
tions concluded by him before promulgation. 

3. That we should alter the paragraph relating to the alienation of the 
privileges granted by the Sultan to the Khedive so that its object might be perfectly 
clear; and 

4. That the number of troops to be maintained by the Khedive should be 
limited in time of peace to 12,000 men, to bo increased in time of war as it might be 
considered desirable. 

We agreed to urge upon his Excellency to retain in other respects the Eirman of 
1873 unaltered, and to reproduce textually its terms in the new Eirman. 

M. Eournier was good enough to undertake to draft a letter embodying our 
decision, which, when I had approved of it, we should each send to Carathdodory 
Pasha. I have the honour to inclose a copy of it. 

I have, &c. 

(Signed) A. H. LAYARD. 


Inclosure in No. 996. 

Sir A. H. Layard to Caratheodory Paslia. 

M. le Ministre, The'rapia, le 25 Juillet , 1879. 

APItES notre entretien avec vous nous nous sommes revus, M. Eournier et 

moi. 

Nous sommes completemcnt d’accord sur les points suivants, et nous pensons par 
cet accord, qui a le plus grand desir de vous venir en aide, faciliter une prompto solution 
de la difficulte si inopindment survenue. 

1 . II est bien entendu que le Eirman transmis au Prince Tcwfik maintiendra 
le droit d’aiuesse en favour do son fils aind, et do l’aino, de son fils aind, ct ainsi de 
suite. 

2. Le Kliddivc sera autorise a contractor ct a renouveler, sans porter atteinte aux 
Traitds politiques de la Sublime Porte, les Conventions avec les Agents dcs Puissances 
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dtrangdres pour les douanes et le commerce, et pour toutes les transactions avec les 
strangers concemant les affaires interieures et autres, et cela dans le but de ddvelopper 
le commerce et l’industrie, et de rdgler la police des strangers, et tous leur rapports 
avec le Gouvemement et la population. Ces Conventions seront communiqudes k la 
Porte avant leur promulgation. 

3. Le Khddive aura la disposition complete et enti&re des affaires financidres du 
pays. Mais il n’aura pas le droit de contracter des emprunts sauf pour ce qui conceme 
le rdglement de la situation financiere presente, et en parfait accord avec ses presents 
erdanciers. 

4. Lc Khedive ne saura sous aucun prdtexte ni motif alidner memo temporaire- 
ment les privileges accordds a l’Egypte, et qui sont une emanation des prdrogations 
inhdrentes au pouvoir souverain, ni aucune partie du territoire qui lui est confid. 

Nous sommes d’accord que les modifications dans ce sens peuvent etre aceeptdes 
mais nous ne saurions aller plus loin. 

Nous sommes meme ddcidds a ne pas admettre le paragraphe ainsi congu: “Les 
droits de l’autoritd doivent etre constamment ddfendus par des mains stires auxquelles 
nous les avons confides, et tout acte contraire doit etre evite,” et a insister sur sa sup¬ 
pression pure et simple sans y rien substituer. 

Nous pensons encore comme nous avons toujours pensd, qu’il serait bon que 
le Eirman fiit dans toutes les parties, l’intitulature y compris, bien entendu dans la 
forme et dans le fond, sauf les modifications sus-indiquees, vraisemblablement adoptdes 
par] nos Gouvemements le meme que celui de 1873, avec un simple changement de 
date. 

Cela rendra clair ce qu’il est de l’intdret de la Sublime Porte de rendre clair pour 
tout le monde. 

Nous vous lc conseillons encore afin d’dviter les demandes et les explications les 
SGupcjons motives par une phrasdologie nouvellc qui n’a pas de raison d’etre, en effet, si 
on maintient ce qui est. 

Nous ne doutons pas que vous ne preniez en sdrieuse et pratique consideration 
nos observations, et que vous ne terminiez promptement cette affaire, ce qui est 
urgent. 

(Signd) A. H. LAYAKD. 

P.S.—Je vous mets en post-scriptum la redaction du paragraphe qui nous parait 
le mieux traiter la question de l’armde, et que je ne doute pas de voir accepter par nos 
Gouvemements:— 

“ En temps de paix 18,000 hommes de troupes suffisent pour la garde interieuer 
de l’Egypte; ce nombre ne pourra etre depassd. Cependant, comme les troupes 
Egyptiennes sont destindes au service de la Sublime Porte non moins que les autres 
forces de l’Empire, elles pourront etre augmentees en temps de guerre dans la propor¬ 
tion qui sera jugee convcnable.” 

A. H. L. 


No. 997. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 5.) 


(No. 670.) 

My Lord, Therapia, July 27, 1879. 

I HAVE the honour to inclose copy of a note I addressed to Carathdodory Pasha 
on the 23rd instant, pressing for an acknowledgment of my note of the 19tli instant 
with reference to the communication to Her Majesty’s Government of the Eirman 
destined for Tewfik Pasha. I also inclose copy of a note from his Excellency, dated 
the 24th instant, containing the acknowledgment in question. 

I have, &c. 

(Signed) A. H. LAYARD. 







Inclosure 1 in No. 997. 

Sir A. H. Layard to Caratheodory Pasha. 

M. le Ministry Therapia, July 23, 1879. 

I HAD the honour of addressing a note to your Excellency on the 19th instant, 
■with reference to the communication to Her Majesty’s Government, previous to its 
promulgation, of the Eirman destined for His Highness Tewfik Pasha. Although I 
requested your Excellency therein to acknowledge its receipt, I have not yet heard 
from your Excellency. I should, therefore, feel obliged to your Excellency if you 
would send me an answer without further delay. 

I avail, &c. 

(Signed) A. H. LAYARD. 


Inclosure 2 in No. 997. 

Caratheodory Pasha to Sir A. H. Layard. 

M. l’Ambassadeur, Sublime Porte , le 24 Juillet , 1879. 

EN reponse a la note que votrc Excellence a bien voulu m’adresser le 23 Juillet, 
j’ai rhonneur d’en accuser reception de sanote du 19 Juillet, demandant la com¬ 
munication au Gouvemement de Sa Majeste Britannique du Eirman destine a son 
Excellence Tewfik Pacha, prdalablement a sa promulgation. 

Yeuillez, &c. 

(Signd) A. CARATHEODORY. 


No. 998. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 5.) 

(No. 676.) 

My Lord, Therapia, July 28, 1879. 

CARATHEODORY Pasha came to Therapia yesterday to communicate the revised 
draft of the Eirman for Tewfik Pasha to M. Eournier and myself. He had carried 
out to a great extent our suggestions, but there were still some points which were 
open to discussion. M. Eournier had received instructions to insist upon a distinct 
declaration that the words of the Eirman of 1873, as regards the succession descend¬ 
ing from the eldest son to the eldest son, should be inserted in the new Eirman, to 
which Caratheodory was at length brought to agree, as also to some other minor 
amendments. 

Hi s Excellency had added the words “previous to their execution”.to “previous 
to their promulgation,” in the paragraph relating to the right of the Ivhedivc to 
enter into Conventions with the Agents of foreign Powers. \\c insisted upon their 
withdrawal. His Excellency said that he would go at once to the Council of 
Ministers, which was then sitting, and hoped to obtain its sanction to the changes 
which we had proposed, and to which lie could not take upon himself to agree without 
its sanction. 

This morning we waited upon Caratheodory Pasha to settle the amended Eirman, 
which his Excellency informed us had been submitted last night to the Council of 
Ministers, had been approved by it, and had now been sent to the Palace for the 
Sultan’s Trade. 

M. Longevillo, the Ercncli Chief Interpreter, having raised an objection to the 
Turkish words translated “ communiquees ” in the paragraph “ seront communiquees 
ii rna Sublime Porte avant leur promulgation par le Khedive ” (an objection, I may 
observe, not shared in by Sir A. Sandison), on the ground that they inferred that the 
Conventions required the Sultan’s approval before promulgation, Caratheodory Pasha, 
after some discussion, agreed to have them changed as proposed by M. Longevillo. 

M. Eournier then raised a question, also on M. Longeville’s suggestion, as to 
whether the Turkish version of the whole of the paragraph in question would not 
admit of the construction that the Khedive could not promulgate Conventions entered 
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into by lum with the Agents of foreign Powers, without the previous authorization and 
sanction of the Sultan, and accused the Porte of having designedly used ambiguous 
expressions, in order to entrap himself and me. Caratheodory Pasha warmly repu¬ 
diated the accusation, and gave us the most distinct assurances that the Turkish text 
had accurately rendered the Ercncli version, which M. Eournier himself had prepared. 
My colleague vehemently insisted that there was a trap. Caratheodory Pasha declared 
that lie could not make so important an alteration in the text of the Eirman as that 
required by my colleague without submitting it again to the Council and to the 
Sultan, which would necessarily cause a considerable delay. As I considered it very 
desirable that the matter should bo settled at once, and I did not altogether share my 
colleague’s suspicions, I proposed that M. Eournier and I should address a note to his 
Excellency, recording the statement that he had made to us, that the words used in 
the Turkish text in no way implied an obligation on the part of the Khedive to obtain 
the authority or sanction of the Sultan before the promulgation of Conventions 
concluded by him, except in the case provided for by the Eirman itself, of them being 
a violation of the political Treaties and sovereign rights of the Porte. 

To this suggestion both Caratheodory Pasha and M. Eournier agreed, and I drew 
up a note to this effect, a copy of which I have the honour to inclose. 

My Ercncli colleague then stated to Carathdodory Pasha that he had been 
instructed by his Government to inform him that Prince Bismarck had declared that 
he "would not recognize the Eirman unless it had been communicated to him before its 
publication, and to advise the Porte to deliver a copy of it, as soon as it had been 
approved by us, to the German and Austrian Ambassadors. His Excellency objected 
that, if he took this course, it would excite the susceptibilities of Russia and Italy, and 
might cause embarrassments to the Porte, which it was very desirable to avoid. I 
suggested that, to meet the difficulty, his Excellency might send a Circular to all the 
Representatives of the Powers, parties to the Treaty of Berlin, communicating to them 
the text of the Eirman before it was sent to the Khedive. This suggestion was also 
approved. 

I beg to inclose the text of the translation of the draft Eirman, as amended and 
finally approved by M. Eournier and myself. 

I have, &c. 

(Signed) A. H. LAYARD. 

P.S.—M. Eournier and I think that it would be desirable to communicate to the 
Khedive our joint declaratory note respecting the explanation given by Caratheodory 
Pasha of the meaning of the words “ seront communiqudes a ma Sublime Porte avant 
leur promulgation par le Khedive.” 

A. H. L. 


Inclosure 1 in No. 998. 

Sir A, H. Layard and M. Fournier to Caratheodory Pasha. 

Therapia, le 28 Juillet, 1879. 

LES Soussignes, Ambassadeurs d’Angleterro ct de Prance pr6s la Sublime Porte, 
ayant demande ii son Excellence le Ministro Ottoman dcs Affaires Etrangercs si dans 
le texte Turc du Eirman destine a Son Altesse lo Khedive d’Egypte, Tewfik Pasha, les 
mots traduits cn Erancais par “ les Conventions seront communiqudes a ma Sublime Porte 
avant leur promulgation par lo Khedive,” admottaient un sens qui serait d’cmpecher 
le Khddive de promulgucr les dites Conventions avant d’avoir rc 9 u prealablement 
1’autorisation ou la sanction dc la Porte. 

Son Excellence Caratheodory Pacha a formelioment et explicitement declare que 
le paragraplie en question excluait toutc obligation de la part du Khedive d’obtcnir la 
sanction ou 1’autorisation du Sultan pour promulgucr ou mettre en pratique les dites 
Conventions. 

Toutei'ois la Porte, sc reservant le droit dc refuser de reconnaitrc ou de sanctionner 
les dites Conventions, id (levant toujours etro ii temps pour lo fairo si elles portaient 
atteinte aux Trades politiques de la Sublime Porte et a ses droits souverains sur l’Egypte, 
comiuo il est ilit dans le texte memo du Eirman, 

Les Ambassadeurs d’Angleterre ct de Erance out rhonneur d’informer son Excel¬ 
lence Caratheodory Pacha qu’ils prennent acte de son expresso declaration afin 
qu’ultericurcment aucune autre interpretation no puisso etre donnde aux mots “ les 
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Conventions seront communiquees a ma Sublime Porte avant leur promulgation par 
le Khedive/’ et que le sens n’en puisse jamais varier. 

Les Ambassadeiu’s soussignes prient son Excellence de leur accuser reception de 
eur delaration en leur faisant savoir qu’elle l’accepte enticement et qu’il en est pris actc. 

Ils saisissent, &c. 

(Signd) A. H. LAYARD. 

H. EOURNIER. 


Inclosure 2 in No. 998. 

Draft Firman. 

(Traduction.) 

A mon Vizir eclaire Tewfik Paclia, appele au Khediviat d’Egypte avec le haut rang 

de Tddaret, decord de mes Ordrcs lmpdriaux .... Que le Tout-Puissant perpetue 

ta splendeur! 

ISMAIL PACHA, Khddive d’Egypte, ayant dtd relevd de ses fonctions, le 

, eu dgard a tes services, a ta droiture, et a ta loyautd taut a ma personne qu’aux 
intdrets de mon Empire, a ton expdricnce des affaires d’Egypte, a ta capacitd pour 
rdformer la mauvaise situation dont ce pays souffre depuis quelque temps, et con- 
formdment a la regie dtablie par le Firman de 1866 pour la transmission du Kkddiviat 
de fils aine eu fils alnd par ordre du primogeniture—nous avons conferd a toi, en la 
qualitd de fils aind dTsmail Pacha, le Khediviat d’Egypte tel qu’il se trouve forme par 
ses anciens limites, et en y comprcnant les territories qui y out dtd annexes. 

L’accroissement de la prospdritd de l’Egypte et la consolidation de la sdcuritd et 
de la tranquillitd de ses habitants constituant l’objet de notre plus haute sollicitude, 
nous addons rendu, il y a quelque temps, dans cc but, un Eirman Impdrial qui con- 
firmait aussi les privileges anciens de cette contrde; cependant, quelques-uns des 
dispositions du susdit Eirman ayant donud lieu aux diffieultes actuelles, en vue de 
confirmer ceux de ces privileges qui doivent etre maintenus intacts, et de corrigcr et 
amdliorer ceux de ces privileges qui ont paru necessiter quelques modifications, nous 
avons fait inserer ici meme les dispositions suivantes: 

Tous les impdts de cette province seront percus en mon nom. Les habitants 
d’Egypte, etant de mes sujets, et ne devant comme tels subir en aucun temps la 
moindre oppression ni acte arbitraire, a cette condition le Khediviat d’Egypte, auquel 
est confide l’administration civile, financidre, et judiciaire du pays, aura la facultd 
d’dlaborer et d’dtablir d’une maniere conforme a la justice tous rdglements et lois 
interieurs ndeessaires a cet dgard. 

Le Khedive sera autorisd a contracter et a renouveler, sans porter atteinte aux 
Traites politiques de mon Gouvernement Impdrial, ni a ses droits souverains sur ce 
pays, les Conventions avec les Agents des Puissances Etraugdres pour toutes les 
transactions avec les dtrangers, concernant les affairs intdrieures, et cela dans le but de 
ddvelopper le commerce et l’industrie et de rdglcr la police des dtrangers et tous leurs 
rapports avec le Gouvernement et la population, les Conventions seront communiqudcs 
a ma Sublime Porte avant leur promulgation par le Khddive. 

Le Khddive aura la disposition complete et entiere des affaires financidres du pays. 
Mais il n’aura pas droit do contracter des' emprunts, sauf spdcialement pour ce qui 
concerne le reglemsnt de la situation financidre prdsente, et en parfait accord avec ses 
prdsents crdanciers, ou les ddleguds cliargds officiellcment de leurs intdrets. 

Le Khediviat ne saura sous aucun prdtexte ni motif abandonner a d’autres, meme 
temporairement, en tout ou en partie, les privileges accordes a l’Egypte et qui lui sont 
confids, et qui sont une emanation des prerogatives inliercntcs au pouveir souverain, ni 
aucune partie du territoire. 

L’Administration Egyptienne aura soin de payer regulidrement le tribut annuel 
fixe a £ T. 750,000. 

La monnaie sera frappde en Egypte a mon nom. 

En temps do paix 18,000 homines de troupes suflisent pour la garde intdrieure 
de l’Egypte. Cependant, comme les forces Egyptiennes de terre et do mer sont destindes 
aussi au service de mon Gouverneinent, dans le cas ou la Sublime Porte se trouvera 
engage!' dans une guerre, leur cliiilTc pourra etre augmentd dans la proportion jugde 
convenable. 

Les drapeaux des forces do terre et de mer et les insignes des diifdrents grades des 
ofliciers seront les memes que ceux de mes armees. 
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Le Khddiviat aura le droit de conferer directement aux officiers de terre et de mer 
jusqu’au grade de Colonel inclusivement, et aux employds civils jusqu’au grade de 
Sanige inclusivement. Les grades supdrieurs a ceux indiquds ci-dessus ne pourront 
etre confdrds qu’aprds avoir dtd sounds a ma sanction. Comme par le passd, on ne 
pourra eonstruire de b&timents blindds de guerre sans l’autorisation expresse de mon 
Gouvernement. 

Tu veilleras au strict maintien des conditions qui prdeedent et qui ayant dtd 
saentionnees par mon Iradd Impdrial, ont dtd consigndes dans mon present Eirman, 
ome de mon autographe Impdrial, et qui te sera remis par .... 


No. 998*. 

Sir H. Elliot to the Marquis of Salisbury.—(Receircd August 5.) 

(No. 471. Confidential.) 

My Lord, Vienna, July 29,1879. 

I UNDERSTAND that the Messrs. Rothschild have requested the support of the 
Austrian Government for the Decree proposed by them to the Khedive. 

They were informed in reply that the Imperial Government must remain 
entirely passive in the matter, for no communication had been made to them 
on the subject by any other Government, and they could not be parties to a proposal 
for putting more money at the disposal of the Khedive over the expenditure of which 
no control had been established. 

Upon learning this answer I repeated to Baron Calico that although I had no 
information respecting the views of Her Majesty’s Government in regard to the control 
he thought so necessary, he might, I believed, safely assume that one would be 
established before the remainder of the loan was paid. 

His Excellency answered, rather drily, that I might be right in this supposition, 
but no intimation to that effect had been made +o the Imperial Government, 
which was bound, therefore, to act with reserve. 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 999. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 38.) 

(Telegraphic.) Foreign Office , August 5, 1879, 1 A.M. 

YOUR action reported in your telegram No. 89 is quite approved. Resist to the 
utmost of your power the grant to Ismail Pasha of permission to return to 
Egypt. 


No. 1000. 

The Marquis of Salisbury to Sir A. H. Layard. 

(No. 208.) 

(Telegraphic.) Foreign Office, August 5, 1879, 1*30 A.M. 

HER Majesty’s Agent in Egypt reports that ho has repeated to you his telegram 
to me of yesterday, respecting proposal made by Aarifi that Ismail Pasha should be 
allowed to return to Egypt. 

If Aarifi has done this without informing you, it is very treacherous. Pray 
ascertain whether he has done it; if so, by whose counsel, and with what 
purpose. 


No. 1001. 

The Marquis of Salisbury to Sir A. H. Layard. 

(No. 1027.) 

Sir, Foreign Office, August 5, 1879. 

YOUR Excellency will have learned, from the telegram sent to you yesterday by 
Mr. Lascelles, that the 8ultau is reported to have suggested to the Khedive, through 
Aarifi Pasha, that permission should be granted to Ismail Pasha to return to Egypt. 
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I have now requested your Excellency, hy telegraph, to endeavour to ascertain 
whether Aarifi Pasha has really acted in this treacherous manner, and if so, hy whose 
advice, and what purpose he has in view. 

I am, &c. 

(Signed) SALISBURY. 


No. 1002. 


The Marquis of Salisbury to Mr. Lascelles. 

(No. 20S.) 

Sir, Foreign Office , August 5, 1879. 

I HAVE received with considerable surprise the information contained in your 
telegram of yesterday, announcing that the Sultan has expressed to the Khedive, 
through Aarifi Pasha, his hope that permission might he given to Ismail Pasha to 
return to Egypt, and to reside at Alexandria or Damietta. 

I entirely approve the advice which, in conjunction with your Erench colleague, 
you gave to His Highness, when you recommended that he should return no reply to 
this suggestion; and instructions were sent to you hy telegraph early this morning 
that you should use your utmost endeavours to prevent the return of Ismail Paslia to 
Egypt. 

I am, &c. 

(Signed) SALISBURY. 


No. 1003. 

Lord Lyons to the Marquis of Salisbury.—{Received August 6 .) 

(No. 832.) 

My Lord, Paris, August 5, 1879. 

M. WADDINGTON told me this afternoon that Prince Ilohenlohe, the German 
Ambassador, had brought him a proposal, on the part of the Austro-Hungarian as 
well as of the German Government, respecting the institution of a “ Commission dc 
Liquidation ” in Egypt. 

According to this proposal, the Commission was to he composed of two Erench, 
two English, one Austrian, and one German member. No mention was made of a 
Russian member. 

The powers of the Commission were to he large, and the acceptance of its 
decisions hy the Egyptian Government and their creditors to he compulsory. 

The subject matter to which its functions and powers were to he applied was 
stated very vaguely. 

Having given me this account of the proposals communicated to him by Prince 
Holienlohe, M. Waddington informed me that lie had said to the Prince that he had 
no objection to make to the composition of the Commission, and had added that he 
also thought it necessary that the decisions of the Commission should be final, and 
should have a compulsory force. 

He had, however, he told me, proceeded to express distinctly to Prince Holienlohe 
his opinion that the Commission should deal only with the floating debt; and that 
neither as regarded any of the bonded debts, nor as regarded the sum to be set 
apart for the administration of Egypt, should the Commission havo any authority, 
these matters having been already satisfactorily provided for by the “ Commission 
d’Enqufite.” 

M. Waddington observed that Prince Holienlohe, who was not very familiar with 
the details of Egyptian financial matters, had merely promised to report what had been 
said to his Government. 

M. Waddington then told me that the Memorandum which he was to give me 
respecting the “ Commission de Liquidation ” had been prepared, but that he should 
like to keep it back until he had more complete information respecting the new 
Austro-German proposal. 

M. Waddington remarked, at the end of the conversation, that he considered the 
affair of the Firman of Investiture as now completely settled. 

I have, &c. 

(Signed) LYONS. 


No. 1004. 

(N 128 ) L ° rd Ly° ns to tJie Marquis of Salisbury.—{Received August 6.) 

(Telegraphic.) _ _ Paris , August 5, 1879, 5*30 p.m. 

I HAVE given Erench Minister for Foreign Affairs a Memorandum in the exact 
words of your despatch No. 1018 of the 2nd about the Control. 

He. desires me to tell you that he accepts it entirely, and will send by telegraph 
instructions in accordance with it to the Erench Agent at Cairo. 


No. 1005. 

Lord Lyons to the Marquis of Salisbury.—(Received August 6 .) 

(Telegraphic.) . Paris, August 5,1879, 5*45 p.m. 

FRENCH Minister for Foreign Affairs has received a telegram from the Erench 
Agent at Cairo stating that the Khedive has been requested, by a telegram sent in the 
name of the Sultan, to allow Ismail Pasha to return to Egypt. 

Erench Minister for Foreign Affairs sends this morning by telegraph to the 
French Representatives at Cairo and Constantinople orders to declare absolutely 
that France will not allow the return of Ismail, nor permit any discussion on the 
subject. 

His Excellency considers it a bad joke, or rather a painful mark of duplicity and 
unfriendliness on the part of the Porte. 


No. 1006. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 6 .) 

(No. 99.) 

(Telegraphic.) Alexandria, August 6 , 1879. 

MR. FITZGERALD arrived here this morning. 


No. 1007. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 39.) 

(Telegraphic.) ' Foreign Office, August 6, 1879, 6*20 P.M. 

WITH reference to your telegram No. 92 of 13th ultimo, Major Baring will bo 
appointed English Controller under Decree of November 1876, but instructions, which 
will be unofficially communicated to Khedive, will be given to him to suspend, until 
further orders, the exercise of any portion of his functions which would involve admi¬ 
nistrative “ ingerenee.” On the other hand, a Decree conferring upon the Controller 
large powers of inspection will be submitted to His Highness by the two Governments, 
who trust that he will sanction it. 

Inform Khedive. 

French Agent will receive an instruction similar to the above. 


No. 1008. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 4L) 

(Telegraphic.) Foreign Office, August 6 , 1879, 6*35 p.m. 

YOU may use your influence unofficially with the Egyptian Government to 
bring about the reinstatement of Mr. Fitzgerald in the post which he resigned last 
April. 


7 Q 
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No. 1009. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 210.) 

Sir, • Foreign Office, August 6, 1879. 

IN your telegraphic despatch of the 7th ultimo you stated that you had been 
informed by Chdrif Pasha that the Khedive would agree to appoint Controllers- 
General nominated by Prance and England, whose powers, however, should be limited 
to investigation and verification, and who should not exercise any administrative or 
executive functions. 

You have been apprized, in my despatch No. 189 of the 11th ultimo, that the two 
Governments have resolved to agree to the offer of His Highness in principle, 
and to concur in the re-establishment of the Control under the Decree of November 
18 76. 

I have now to inform you that Major Baring has intimated his willingness to 
accept the position of English Controller under the Decree in question. 

Por the present, at least, it is understood that no direct administrative authority 
shall be exercised by the Controllers, but that in place of it a great extension shall be 
given to their functions of inspection and supervision, and that they shall be invested 
with all the powers necessary to enable them to exercise those functions with effect. 
This arrangement is in concurrence with the views of His Highness the Khedive; and 
Major Baring is anxious that his position and the scope of his responsibility in this 
respect should be made clear. A Decree conferring further powers of inspection upon 
the two Controllers will probably be necessary, and suggestions having that end in 
view will be submitted to His Highness. 

It is desirable that, at the same time, you should receive from the Government of 
His Highness a written undertaking that the Controller shall not be removed from his 
post without the consent of Her Majesty’s Government. 

An instruction in the sense of this despatch will be sent to your French colleague 
by M. Waddington ; and I have telegraphed to you its substance in order that you 
might lose no time in informing the Khedive. 

I have, &c. 

(Signed) SALISBURY. 


The Marquis of Salisbury to Mr. Lascelles. 

(No. 212.) 

Sir, Foreign Office, August 6, 1879. 

MB. FITZGERALD, who resigned last April the post he then held in Egypt in 
the Ministry of Finance as Controller-General of Accounts, having now returned to 
that country, I have informed you this evening by telegraph that you arc authorized 
to use your influence with the Egyptian Government, unofficially, to effect his 
reinstatement in the position previously occupied by him. 

I am, &c. 

(Signed) SALISBURY. 


No. 1011. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 213. Secret.) 

Sir, Foreign Office, August 6, 1879. 

WITH reference to my despatch No. 210 of this day’s date, I have authorized 
you by telegraph to inform the Khedive, confidentially, that an intimation will be made 
to the English Controller, which you will be instructed to communicate unofficially to 
His Highness, that lie is to abstain for the present from exerting any of the powers or 
functions conferred upon him by the Decree of the 18th November, 1870, which 
involve a direct exercise of administrative authority on his part. This line of action 
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will be maintained by him until further orders, in deference to the wish expressed to 
you m that behalf by His Highness the Khedive. 

I have, &c. 

(Signed) SALISBURY. 


No. 1012. 

Lord Lyons to the Marquis of Salisbury.—(Received August 7.) 

(No. 829.) 

My Lord, _ _ Paris, August 5,1879. 

I nAD this morning the honour to receive your Lordship’s despatch No. 1018 
of the 2nd instant, containing observations on the instructions to be given to the 
British and French Agents at Cairo on the subject of the Control which were proposed 
by M. Waddington in the Memorandum he sent me on the 1st instant. 

I took M. Waddington this afternoon an informal and confidential Memorandum 
which I had drawn up as nearly as possible in the exact terms of your Lordship’s 
despatch. 

After reading it attentively more than once, his Excellency desired mo to tell you 
that he accepted it entirely, and that he would send by telegraph instructions to the 
French Agent at Cairo in accordance with it. 

At M. Waddington’s request I left the Memorandum with him. 

I have, &c. 

(Signed) LYONS. 


No. 1013. 

Lord Lyons to the Marquis of Salisbury.—(Received August 7.) 

(No. 831.) 

My Lord, Paris, August 5, 1879. 

M. WADDINGTON informed me this afternoon that he had been informed by 
telegraph by the French Agent at Cairo that the Khedive had received a telegram 
containing a request from the Sultan that Ismail Pasha might be allowed to return to 
Egypt and take up his residence there. 

M. Waddington said that this extraordinary proceeding looked almost like a bad 
joke, but that he feared that it must in reality be taken as a painful mark of duplicity 
and unfriendliness. 

His Excellency begged me to inform your Lordship that he should immediately 
send by telegraph to the French Representatives at Cairo and Constantinople positive 
orders to declare, without reserve, that the French Government would neither consent 
to the return of Ismail Pasha to Egypt nor allow any discussion on the subject. 

I have, &c. 

(Signed) LYONS. 


No. 1011. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1029.) 

My Lord, Foreign Office, August 7, 1879. 

I HAVE received your Excellency’s despatch No. 795 of the 25th ultimo, stating 
that M. Waddington had begged you to inform me that he was quite willing that the 
Presidency of the now Commission of Liquidation in Egypt should bo assigned to an 
Englishman; and I have to request your Excellency to express to M. Waddington 
my satisfaction at this voluntary proof of goodwill on his Excellency’s part. 

I am, &c. 

(Signed) SALISBURY. 
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No. 1015. 

Lord Lyons to the Marquis of Salisbury.—(Received August 8.) 

(No. 842. Very Confidential.) 

My Lord, Paris , August 7, 1879. 

IN my dcspatcli No. 744, "Very Confidential, of the 12tli ultimo, I mentioned that 
M. Waddington had said to me that he had too much reason to believe that M. Tricou 
had been privy to the order forbidding Nubar Pasha to return to Egypt, even if he 
had not taken an active part in obtaining it. 

Some time afterwards M. Waddington, in answer to an instruction which had been 
sent to him on the subject, received from M. Tricou a telegram stating that the 
Khedive, in deference to his (M. Waddington’s) desire, revoked the measure taken 
against Nubar Pasha, but with the reservation that Nubar should not return to Egypt 
until after a previous agreement on- the subject between the Erench and Egyptian 
Governments. 

M. "Waddington wrote yesterday to Nubar Pasha an autograph letter assuring him 
that every obstacle to his return to Egypt should be removed by the month of December 
next at latest. 

I have, &c. 

(Signed) LYONS. 


No. 1016. 

Count Montgelas to the Marquis of Salisbury.—(Received August 8.) 


(Private.) 

Dear Lord Salisbury, Belgrave Square, August 7, 1879. 

WIT1L reference to the despatch concerning the Rothschild Decree, of which I 
entertained you yesterday, I beg to repeat that the reason why Count Andrassy is at 
present not inclined to sanction that Decree is the absence of any guarantee as to the 
proper disposal of the Rothschild Loan when once in the hands of the proper authorities 
in Egypt. 

I further beg to state that, in the opinion of the Austro-Hungarian Government, 
the proposal of the Egyptian Government to issue such a Decree is in itself a proof 
how necessary it is to come to an agreement of some sort between the Powers, either 
on the lines put forward by Count Andrassy, and of which you again expressed an 
approval yesterday, or on some other lines. 

The Imperial and Royal Government have witnessed with great regret the fact 
that the institutions introduced into Egypt by England and Prance, u liicli had received 
the cordial support of Austria-Hungary, have not proved a permanent or complete 
success. My Government have sufficient interests in Egypt to engage their serious 
attention to Egyptian affairs, although those interests are not so weighty as those of 
England and Prance. Count Andrassy, therefore, attaches importance to having this 
fact recognized in a practical shape by the participation of Austria-Hungary in the 
institutions to be introduced into Egypt in order to attain the end of assuring tran¬ 
quillity and stability to that country. This is a second reason for our not being 
inclined to sanction a Decree which, before such institutions arc carried out, would 
remove the only safeguard actually possessed by the floating debt creditors. 

I have submitted, by a report I sent yesterday, your suggestion to have the 
proceeds of the Rothschild Loan paid over to the “ Caisse do la Detto Publique. 

Believe me, &c, 

(Signed) R. MONTGELAS. 


No. 1017. 

Sir G. Elliot to the Marquis of Salisbury.—(Received August 8.) 

My Lord, 1, Park Street, Park Lane, IV., August 5,1879. 

I "UNDERSTAND that Commissioners will be appointed to examine into and 
adjust questions of finance and indebtedness of the Egyptian Government, and that 
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one or more of such Commissioners will be appointed by the English Govern¬ 
ment. 

Assuming it may be necessary to empower these Commissioners to investigate 
the claims founded upon judgments obtained in the local Tribunals to ascertain what 
really is the actual pecuniary indebtedness, or the consideration wdiicli has actually 
passed, irrespective of the amount declared to be payable by the judgment, I suggest 
that one or other of the accompanying provisoes bo, in substance, annexed to the 
instructions of the English Representatives. 

I have, &c. 

(Signed) GEORGE ELLIOT. 


Inclosure in No. 1017. 

Draft Proposals. 

(A.) That, the power of the Commissioners shall not be held to extend to the 
interference with or disturbance (legislatively or otherwise) of substituting Conven¬ 
tions of a bond fide character deliberately made between the Egyptian Government and 
Contractors for Public Works (such as those Conventions under which Messrs. Green¬ 
field and Co. have constructed the harbour works of Alexandria), nor shall they in any 
such case interfere with validly constituted special securities existing in virtue of such 
Conventions and their execution. 

(B.) That no Convention of a bond fide character which may have been entered 
into between flic Egyptian Government and any person, firm, or company for public 
works, nor any securities constituted in respect "of such Convention or the execution 
thereof, shall be altered or interfered with against the will of such person or company, 
unless in such case the proposed change or other measure shall have been remitted for, 
and have obtained the sanction of, the English and Prench Governments. 


No. 1018. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 8, 9*45 a.M.) 

(No. 599.) . 

(Telegraphic.) Therapia, August 7,1879, 7'11 p.m. 

IT appears that the Sultan, having been appealed to by the ex-Khedive and some 
of his family, has asked Tewfik Pasha whether he will permit them to reside in Egypt, 
but without consulting the Porte. Minister for Poreign Affairs highly disapproves, 
and has remonstrated with Sultan. I have also to-day made representations on the 
subject to His Majesty, but have not received his answer, although promised lor this 
evening. I am doing my utmost to induce him to withdraw his request to Tewfik 
Pasha. 

I understand Ali Puad Bey and Abraham Pasha will leave immediately with 
the Pirman. 


No. 1019. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 8, 11*30 a.m.) 

(No. 100.) 

(Telegraphic.) Alexandria, August 8, 1879, 10 a.m. 

M. TRICOU has written a note to Chdrif Pasha demanding the dismissal of 
Mr. Archer Slice, Inspector-General of Customs. 

It appears that some days ago, upon M. Tricou’s demand, an employe in the 
Customs was dismissed on account of an insult offered to Prench Consul at Port Said. 

M. Tricou now says that Mr. Slice, by refusing to carry out the instructions 
given him by Mr. Scrivenor, prevented the execution of the order. 

I have warned the Khedive that Mr. Slice having been designated by ner Majesty’s 
Government his dismissal, without his having an opportunity of defending himself, 
would produce a very bad impression in England. 
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No. 1020. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 8, 2 p.M.) 

(No. 101.) 

(Telegraphic.) Cairo, August 8, 1879,12‘30 p.m. 

WITH reference to your telegram No. 39, M. Tricou and I communicated to 
Kh edive yesterday afternoon the nature of the Control which our Governments 
intended to re-estahlish in Egypt. 

His Highness accepted it gladly, and said he would see Major Baring’s return 
with pleasure, hut he thought choice of M. de Bligni^res an unfortunate one. It 
would be supposed that lie would return with the idea of revenging himself, and the 
feeling in the country would be so strong against him that His Highness was afraid 
he would meet with a very bad reception. The Khedive added that M. de Beligni6res’ 
return would be likely to impair His Highness’ popularity, which he was anxious to 
retain. 

The Kh edive then said that the [group omitted] s he had made with regard to 
M. de Bligni&res applied equally to Mr. Wilson, who, he understood, was likely to be 
sent out as President of the Commission of Inquiry. 

I replied that Mr. Wilson was not of a nature to bear malice, and that, even if 
he was, the only person upon Avliom he might desire to be revenged was Ismail Pasha, 
whose departure had completely changed the position of affairs. 

His Highness answered that the two former European Ministers had left a bad 
impression in the country. Personally he had no objection to them, having always 
been on good terms with both of them, but at this moment it was necessary to calm 
instead of exciting public opinion, and, therefore, he would regret to see their return. 
He would be, however, prepared to submit to the will of the Powers if they should 
insist on their nomination. 

M. Tricou made no attempt to shake Khedive’s opinion, and merely said that he 
would communicate His Highness’ answer to his Government. 


No. 1021. 


Mr. Lascelles to the Marquis of Salisbury.—(.Received August 9.) 


(No. 430. Political.) , . _ . „ lftlyQ 

My Lord ’ Alexandria, July 31, 1879. 

WITH reference to my despatch No. 425 of the 24th instant, M. Tricou 
informed mo on the 28th instant that the Khedive, in consequence of the bad impres¬ 
sion produced in Europe by the prohibition against the return of Nubar Pasha to 
Egypt, the Khedive had determined to withdraw the telegram which he had addressed 

to his Excellency. . _• i , 

It will, however, be necessary for Nubar Pasha to ask His Highness permission 

before coming back to Egypt. . 

I had the honour to convey the above information to your Lordship in my 


telegram No. 97 of the 28th instant. _ , 

In a conversation which I have since had with the Khedive, I expressed my 
satisfaction at hearing that His Highness had withdrawn his telegram to Nubar 
Pasha, and I hoped that the step he had now taken would remove the bad impression 
that had been created by the prohibition against his Excellency’s return. 

The Khedive said that lie was most anxious to avoid all questions of personality, 
and that from the first he had been averse to taking such a strong measure as that of 
forbidding Nubar Pasha to return to Eyg.pt, but that ho had been unable to resist the 
strong pressure that had been put upon him. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 
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No. 1022. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 9.) 

(No. 431. Political.) 

My Lord, Alexandria, July 31,1879. 

IN continuation of my despatch No. 426 of the 24th instant, I have the honour 
to_ transmit a copy of a despatch which I have received from the Acting British 
Vice-Consul at Cairo, inclosing a Report from the British Consular Agent at Luxor, 
on the condition of the fellaheen in Upper Egypt. 

I harm also.the honour to inclose a copy of a Report from Mr. Borg upon the 
the distress and insecurity existing in the district of Kalioubiyeh. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


Inclosure 1 in 3S3 o. 1022. 

Mr. Borg to Mr. Lascelles. 

Sir, Cairo, July 30,1879. 

THE British Consular Agent at Luxor has addressed to me a Report, of which 
I have the honour to inclose a translation, setting forth that the emigration of fellaheen 
continues, and that a large number of residents in the neighbourhood of Erment have 
abandoned tlicir homes. The distress prevailing in that district of itself alone would 
have induced the peasantry to emigrate, but their condition seems to be much aggra¬ 
vated by the treatment which they arc represented as receiving at the hands of "the 
authorities, and it may not be unreasonable to expect a general exodus if that treat¬ 
ment does not receive some modification. 

The corvde, it appears, is still carried on in the usual barbarous manner, injustice 
and ill-treatment in the levying of octroi duties, demands upon the fellah so 
numerous that he is at a loss which to satisfy first, injustice in the measurement and 
valuation of the winter crop destroyed, are some of the heads which Moustaplia Aga 
signals against the authorities; charges these which, in the present state of the country, 
cannot but produce most deplorable effects and stigmatize the Administration. 

I have, &e. 

(Signed) RAPH. BORG. 


Inclosure 2 in No. 1022. 

Report by Moustaplia Aga Ayad. 

(Translation.) 

I SAW several emigrants passing through here in dire distress and poverty. 

2. The greater part of the population residing in the neighbourhood of Erment 
have abandoned their homes. 

3. The men on corvecs or other Government works are still treated as before. 

4. Taxes and other items are levied Avitli much ill-treatment. 

5. The Serrafs of villages do not enter in their daily accounts the sums recovered. 

6. The demands upon the fellah are so numerous that he is at a loss which to 
pay first. 

7. The winter crops destroyed have not been correctly measured or estimated. 

8. The son of the Sheikh El Belad has been appointed at the head of the Octroi 
Department. The fellaheen do not know what duty is payable on each article, and 
arc grossly insulted and ill-treated whenever they ask for explanations. 

On the 27tli Ragab, 1296 (16th July), I saw watchmen of the village escorting 
poor peoplo and beating them in an awful manner. On inquiry I ascertained that 
they were being taken to carry wheat from the Government Shounas here to the 
steamer “ Talkha.” I complained to the Lieutenant who has temporary charge of the 
Police Office, and asked him to set at liberty the men I saw and also those who were 
illegally detained in custody with a similar object. He said he would see to the 
matter, and left me. On the 30th Ragab (19th J uly), while sitting before the door of 
my house, which is in the neighbourhood of the Zabtiah, I heard, cries and w a ili n gs 
from the direction of the river and towards the Zabtiah, and I ascertained that the 
persons on whose behalf I had interfered had not been set at liberty, as the Sheikh El 









Belad contended that that was the custom, and they were now being led to the Zabtiah 
in custody of watchmen. Erom the prisoners themselves I learnt that they had been 
kept in prison for three days without food. They were ultimately forced to carry the 
cargo on board the said steamer, after which they were set at liberty, but without 
receiving any remuneration. I further learnt that the cargo of the steamer “ Masr,” 
which left before this, had been shipped in the same manner. 

(L.S.) MOUSTAPHA AGA AYAD. 

Luxor, 5 Chaban, 1296 (July 24, 1879.) 


* Inclosure 3 in No. 1022. 

Mr. Bory to Mr. Lascelles. 

Sir, Cairo, July 29, 1879. 

IT has come to my knowledge that the wheat crop in the Kalioubiyeli district lias 
been a poor one, and not sufficient for the payment of taxes, which have been made up 
by borrowing at rates varying from 3 to 5 per cent, per month. Last year, owing to 
the drought of the previous season, the condition of the peasantry in that district was 
bad enough; but this year, because of the wheat crop having turned out poor, and of 
the dourah sefi (maize) crop not being ready for another month, they arc in great 
distress. 

It is due, I suppose, to this distress that a certain sense of insecurity exists in that 
province because of several burglaries and robberies which have been of late com¬ 
mitted. I am induced to trace them to the present condition of the fellaheen, as I 
understand that, since the accession of the new Ruler, not much pressure has been 
put upon them; a certain lull, in fact, seems to exist which enables the peasants to 
feel a sense of momentary relief. 

I am informed that about the 3rd July a small farm (“ czbeli”) at Kafr Kaliou- 
biyeh was broken into at night, and several articles of clothing and some copper 
utensils were carried away, and a few nights afterwards a calf was also stolen there¬ 
from. 

About the 20th, the ezbeh of one Moliamed Abou Heboeli, at Shaara, in Selimanih, 
was broken into, and subsequently one Mohammed Sid Ahmed, of the same province, 
was robbed. 

About the same time one Mahomed El Shawarbi was robbed of two camels, which 
I hear have since been recovered. 

About the 24th the ezbeh of one Mahomed El Charkawi was attacked, but the 
owner seems to have offered resistance and got a severe beating, of which he died the 
next day. 

On the night of the 2Gth a farm occupied by one Abdul Rahman Alimed was 
broken into, and a gold necklace, a pair of earrings, a pair of silver bracelets, several 
copper utensils, and other articles were carried away. 

Other cases of burglary are also mentioned of which I have not obtained parti¬ 
culars. 

The Moudir and his officers have been trying to cope with the growing evil, but 
their efforts have been somewhat neutralized owing to the difficulty of inducing the 
victims to come forward and give evidence, because of their sense of dread of the 
Sheikhs, who tyrannize over the people in many ways. Indeed, I hear from different 
sources that the oppression received at their hands is such that the fellaheen often 
abandon their small holds and become labourers to the Zawats and Europeans in the 
hope of obtaining protection against their Sheikhs. 

I have, &c. 

(Signed) RAPE. BORG. 


No. 1023. 

Lord Lyons to the Marquis of Salisbury —(Received Auyust 9.) 

(No. 844.) 

My Lord, Paris , August 8, 1879. 

M. WADDINGTON told me this afternoon that he had received a telegram 
from M. Tricou announcing that the Khedive agreed to the rcinstallation of the 
Controllers, and to the appointment of Major Baring as English Controller. 


617 


It appeared, however, his Excellency said, that the Khedive demurred to the 
nomination of M. de Blignidres as Erenck Controller, on the ground that he had been 
one of the European Ministers. His Highness had, nevertheless, declared that if the 
Ereneli Government insisted upon the appointment of M. de Blignihres, he would 
defer to their wishes. 

M. Waddington said, in conclusion, that undoubtedly he should insist upon M. de 
Blignieres’ appointment, and that accordingly the question of the re-establishment of 
the Controllers might be considered as quite settled. 

I have, &c. 

(Signed) LYONS. 


No. 1024. 

Lord Lyons to the Marquis of Salisbury.—(Received August 9.) 

(No. 845. Confidential.) 

My Lord, Paris, August 8, 1879. 

. WITH reference to my despatch No. 832 of the 5th instant, I have the honour 
to report that M. Waddington told mo this afternoon that the communication 
respecting a Commission de Liquidation for Egypt, which had been made by Prince 
Hohcnlolie on behalf of Germany and Austria, had been followed up by a written 
paper which had been presented to him the day before yesterday by the Austrian 
Charge d*Affaires, Count ICnefstcin. 

Some of the expressions in this paper wore, M. Waddington said, vague, and 
might mean a great deal or very little; and he had asked for further explanations 
before giving any answer to Count Knefstein. 

If the Austrian Government had no arriere-pensee, and merely wished to ensure, 
proper arrangements being made respecting the Rothschild Loan, to which this paper 
primarily related, and respecting the application of that loan to the payment of the 
floating debt, satisfaction might be easily given to them. 

If, on the other hand, they were only using this question of the Rothschild Loan 
as a peg on which to hang pretensions to interfere in the general management of the 
Egyptian finances, the matter would require very serious consideration. 

I have, &c. 

(Signed) LYONS. 


No. 1025. 

Lord Lyons to the Marquis of Salisbury.—(Received August 9.) 

(No. 816.) 

My Lord, Paris, August 8, 1879. 

M. WADDINGTON showed me this afternoon a paper which had, he said, been 
put into his hand by Baron Edmond do Rothschild. 

It was, if I recollect right, a draft of on agreement between the Khedive, the 
Powers whose subjects are interested in the floating debt, and tho houses of Rothschild, 
providing that the proceeds of the Domainial Loan shall be paid into the hands of 
the “ Caisse de la Dette,” to be applied to the payment of the floating debts. 

M. Waddington said that lie had learned from Baron do Rothschild that this draft 
had already been approved by your Lordship. His Excellency desired me to inform 
your Lordship that he also entirely approved it. 

I have, &c. 

(Signed) LYONS. 


No. 1026. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 42.) 

(Telegraphic.) Foreign Office , August 9,1879, 5’25 p.m. 

WITH reference to your telegram No. 100, your proceedings in regard to 
M. Trieou’s attack on Shoe are entirely approved. 
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Mr. Lascclles to the Marquis of Salisbury.—(Received August 9, 6*15 P.M.) 

(No. 102.) 

(Telegraphic.) Cairo, August 9, 1879, 3 55 p.m. 

I HAVE been three times to Khedive to urge upon him Mr. Fitzgerald’s appoint¬ 
ment. I dwelt on the services which lie had rendered, and pointed out the advisability 
of securing liis services for preparation of the accounts for the Commission of Liquida¬ 
tion. Ilis Highness at first objected that post held by Mr. Fitzgerald had been 
abolished, and that it had been decided not to grant such large salaries as had been 
granted formerly. The accounts to facilitate the work of the Commission had already 
been prepared; and although His Highness would be glad to see Mr. Fitzgerald 
reappointed to his old post of Deputy Controller-General, he regretted that he was 
unable to offer him a post in the Ministry of Finance, at all events until the 
Controllers-Gcneral should have arrived. 

I expressed great regret at His Highness’ decision. Mr. Fitzgerald had come 
hack with your knowledge and approval, and I had been instructed to use my 
influence unofficially to secure his reappointment. I observed that Commission of 
Liquidation could scarcely be expected to accept statements now being prepared in the 
Ministry of Finance unless they had perfect confidence in the person who superintended 
their preparation. Her Majesty’s Government were animated by the best dispositions 
towards His Highness, and I was afraid that His Highness’ refusal to employ 
Mr. Fitzgerald would he looked upon as a proof of His Highness’ disinclination to 
meet their wishes. With regard to question of salary, Mr. Fitzgerald was ready to 
enter upon his duties at once, leaving the amount to be settled later by the Controllers- 
General and the Minister of Finance. 

The Kheui\e answered that he was placed in a most difficult position; he had 
every desire to meet the wishes of ncr Majesty’s Government, to whom he felt most 
grateful for the action they had taken towards him; but if he appointed Mr. Fitz¬ 
gerald, other Powers would also ask for posts, and country Avould again be charged 
with payment of high salaries to European officials. 

I used every argument in my power to induce His Highness to change his 
decision, but all that I could obtain from him was that if, on the arrival of the 
Controllcrs-Gencral, any further appointments should be found necessary in the 
Ministry of Finance, he would be glad to offer a post to Mr. Fitzgerald; for the 
present,* however, he regretted that lie was unable to do so. 

I believe Khedive himself would be glad to make the appointment, but influences 
which surround him are too strong for him to resist. 

It is said that M. Tricou is using his influence to prevent Mr. Fitzgerald’s 
appointment, and, although I have no proof of this, I confess it does not appear 
unlikely. 

No. 1028. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 9, 7 P.M.) 

(No. 103.) 

(Telegraphic.) Cairo, August 9, 1879, 4*30 p.m. 

WITH reference to my telegram No. 100 of yesterday, M. Tricou has requested 
Chcrif Pasha to consider his note, demanding the dismissal of Mr. Archer Sliee, as non- 
avenue. 

Numerous complaints have been made of the manner in which the Customs 
Administration is conducted, and, as I believe in the existence of a serious intrigue for 
the purpose of getting rid of Mr. Shoe, I have requested the Khedive to have a serious 
inquiry made into the whole question of the Customs Administration; and I have 
suggested that a Commission should be formed, composed of European heads of Admini¬ 
stration in Ilis Highness’ service, and, as the question refers to Wo Englishmen, the 
English gentlemen in His Highness’ service should bo placed on Commission. In any 
case, the relations between Mr. Shoe and Mr. Scrivener have now reached such a point 
that it is impossible for these two gentlemen to remain in the same Administration with 
any prospect of a satisfactory result, and it appears to mo that an inquiry into the 
whole question can no longer be delayed. 
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No. 1029. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 216.1 

Sll, Forewn Office A)icmst Q 1 

I HAVE received your telegram No. 100 of the 8th instant, reporting that Chdrif 
Pasha had received a note from M. Tricou demanding the dismissal of the Inspector- 
General of Customs, Mr. Archer Shee, on the ground that the latter had prevented the 
execution of an order given by Mr. Scrivenor for the dismissal, upon M. Tricou’s 
demand, of an employe in the Customs on account of an insult offered to the French 
Consul at Port Said. 

I have to state to you that I entirely approve of your action in this matter, in 
warning the Khedive that the dismissal of Mr. Archer Slice, without his being afforded 
an opportunity of defending his proceedings, will be very unfavourably regarded in 
this country. 

I am, &c. 

(Signed) SALISBURY. 


No. 1030. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 10.) 

(No. 601.) 

(Telegraphic.) Therapia , August 9, 1S79. 

I SAW Sultan to-day on the subject of Khedive’s return to Egypt. His Majesty 
is resolute in his refusal to allow him to reside in any part of his dominions. He 
told me had held a family council on the question, and that the decision had been 
come to then. His Majesty maintained that there could not be any objection to 
Ismail Pasha’s residing in some out of the way part of Egypt where he could be 
watched. I told him I could not discuss the matter, that England and France were 
determined that ex-Khedive should not return to Egypt, and that he would run a very 
serious risk if he opposed their wishes. His Majesty agreed to a suggestion, after a 
lengthened discussion, to order Safvct to address a written communication to 
French Ambassador and me, stating that the Sultan would not authorize Ismail Pasha’s 
return to Egypt or residence in part of nis Majesty’s dominions. Before I left the 
Palace I saw written instructions to this effect given to the Prime Minister. 


No. 1031. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 43.) 

(Telegraphic.) Foreign Office, August 10, 1879, 11*30 p.m. 

AS Mr. Fitzgerald is merely seeking restoration to a post he held three months 
ago the arguments used to you do not seem to apply. In conversation with Chdrif 
let him see that you are much displeased, ami tell him it has produced a bad impression 
here. 


No. 1032. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 218.) 

Sir, Foreign Office, August 10, 1879. 

I HAVE received your telegram No. 102 of the 9th instant, reporting that you 
had urged Mr. Fitzgerald’s reappointment upon the Khedive, and that His Highness 
had objected to the appointment being made, on the ground that the post held by 
Mr. Fitzgerald had been abolished, and that it had been decided not to grant such 
largo salaries as had been granted formerly; also, that should he appoint 
Mr. Fitzgerald, other Powers would likewise ask for posts, and the country would 
again be charged with the payment of high salaries to European officials, but that if, 
on the arrival of the Controller-General, any further appointments should be found 
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necessary In the Ministry of finance, His Highness would he glad to offer a post to 

Mr. Fitzgerald. , _ , . 

I have informed you by telegram that the arguments used to you do not seem 
to apply, as Mr. Fitzgerald is merely seeking to he restored to a post held by him three 
months ago. In pointing this out to Clierif Pasha, you will do well to let him under¬ 
stand that you are much displeased, and you may tell him that the refusal has 
produced a had impression here. 

I am, &c. 

(Signed) SALISBURY. 


No. 1033. 

Sir H. Elliot to the Marquis of Salisbury—{Received August 11.) 


My Lord ^ Vienna, August 3, 1879. 

* ALTHOUGH not specially instructed to do so, I have communicated to the 
Austro-Hungarian Government the information conveyed in your Lordship’s telegram 
of the 1st, respecting the Firman to the Khedive of Egypt to which Her Majesty s 

Government are ready to consent. _ n i 

I thought it advisable to mention, at the same time, that Sir H. Layard liad 
recommended the Firman being communicated before promulgation to the Signatory 
Powers of the Treaty of Berlin. . . . 

The communication was received with much satisfaction by Baron Calice, wno 
appeared to approve it in all respects, the only remark that he made, which was rather 
of the nature of an inquiry, having reference to the restriction of the Khedive s right 

to contract new loans. , .. , . . T r. v a 

I said that, although it was not so stated in your Lordship s telegram, I believed 
that there would be found to be an exception in favour of a loan that might be con¬ 
sidered necessary for the arrangement of existing financial embarrassments, but that 
even if this were not the case the Powers would always be free to move the loite to 
grant the authorization for the contraction of a loan if they thought it advisable. 

8 I have, &c. 

(Signed) HENRY ELLIOT. 


No. 1034 

Lord Lyons to the Marquis of Salisbury.—{Received August 11.) 


Mv Lotd^ . . Paris .’ Au 9 ust 187 9 ; , 

YESTERDAY, in obedience to the instruction contained in your Lordship,s 

despatch No. 1029 of the day before, I expressed to M. Waddington your Lordship s 
satisfaction at the voluntary proof of goodwill which his Excellency had given in 
asking me to inform you that lie Avas quite willing that the Presidency of the new 
Commission of Liquidation in Egypt should be assigned to an Englishman. 

M. Waddington desired me to offer his acknoAvlcdgmcnts to your Lordship, aud at 
the same time to say to you that of course he took it for granted that the Secretary of 
the Commission dc Liquidation would be a Frenchman. 

I have, &c. 

(Signed) LYONS. 


No. 1035. 

Lord Lyons to the Marquis of Salisbury.—(Received August 11.) 

(No. 818. Confidential.) (1 1K7q 

My Lord Pans, August 9, 1879. 

^ IN my despatch No. 810 of the 30th ultimo I had the honour to report to your 
Lordship that M. Waddington had stated to me his intention to communicate to me in 
writing his opinion respecting the observations of your Lordship on the “ Controle 
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Commission dc Liquidation ” contained in a Memorandum Avliicli I had given to 
inn. I lie Memorandum ivas, as your Lordship will recollect, couched in the exact 
terms of your despatch No. 987 of the 28tli ultimo. 

M. W aldington’s opinions respecting the Controle Avere accordingly commu¬ 
nicated to me in the paper of Avliich I transmitted a copy to your Lordship in my 
despatch No. 81G of the 1st instant. 

1 reported to your Lordship, in my despatch No. 832 of the 5tli instant, that 
M. vy addidgton had told mo on that day that the paper respecting the Commission de 
Liquidation was ready, but that he kept it back for the moment, in consequence of a 
communication on the subject which had been made to him by the German Ambas¬ 
sador, on behalf of his oavii Government and of that of Austria 

Last evening, hoAvcvcr, M. Waddington sent me his paper on the Commission de 
Liquidation, and I do myself the honour to transmit a copy of it to your Lordship 
herewith. r 

Your Lordship Avill perceive that, in opposition to your Lordship’s opinion, 
M. Waddington still maintains that the Consolidated Debt, in Avliicli term he comprises 
the Unified Debt and the privileged debts, should not be dealt Avitli by the Commission 
de Liquidation. 

I have, &c. 

(Signed) LYONS. 


Inclosure in No. 1033. 

Memorandum. 

(Confidentielle.) 

LE Gouvernement de Sa Majeste Britannique attache un grand prix a ce quo le 
retablissement du controle Franco-Anglais en Egypte soit complete par Pinstitution 
d’ une Commission Internationale, charge do procedcr a la liquidation de la dette de 
l’Egypte. Le Gouvernement de la Republique Franyaiso est dans. les memos idees, 
maisil pense qu’il y a des distinctions essentielles a fairc entre les dettes qui constituent 
le passif actucl du Yicc-ltoi, et qu’elles no sauraiont etre soumises a une sculo ct meme 
procedure de liquidation. 

, La Dette Consolidee comprenant la Dette Unifiee et les dettes privilegiecs, est 
arretec depuis longtemps dans son chiffre, ct scs detcntcurs sont presquo cxclusivement 
Fran 9 ais et Anglais. Une Commission d’Enquote, qui avait jusqu’a un certain point le 
camctOre international, a deja propose a la suite de longues et minutieuses investi¬ 
gations, les mesurcs a prendre pour cn region le service, et le Minist&rc Europeen, dans 
les derniers jours qui ont precede sa revocation, les avait consignees dans un Projet 
de Loi, qui n’a pu recevoir la sanction du Khedive. Le Gouvernement Franeais croit 
sineOrcment qu’il y a interct, pour la France et l’Angleterre, a accepter les conclusions 
do co travail, et qu’en revanche il y aurait les plus serieuses inconvenients a remettre 
la question aux mains d’une Commission Internationale. 

II appello de nouveau sur ce sujet l’attontion de Lord Salisbury dans l’esprit des 
considerations quo le Principal Secretaire d’Etat pour les Affaires Etrang&rcs a fait 
valoir, afin que le retablissement du ContrOlc fut presente comme un retour pur et 
simple au regime des Decrets de 187G. La Dette Consolidee de l’Egypte a toujours etc 
un domaine reserve a l’action intime, sinon exclusive, de la France et de 1’AngleteiTo; 
et le Controle lui-meme, tel que le comprennent les deux Cabinets, n’a pas d’autre 
but que de marquer la preponderance de lour action collective. Or, l’intorvontion sans 
menagements d’une Commission Internationale, pour statuer sur des difficultes dans 
lesquelles les autres Puissances sont a peine interessees, irait contre le but qu’on so 
propose d’atteindre, et aurait pour resultat de susciter des luttes d’influences politiques 
dans le rdglement d’une affaire qui n’en comporto pas. 

II est vrai que le Gouvernement Egyptien, en vertu de TArticle 11 du Reglement 
d’Organisation Judieiaire, lie saurait reduire ses engagements vis-a-vis de ses crean- 
ciers sans l’approbation des Puissances qui ont coopcre a l’etablissement des Tribu- 
naux Mixtes. Mais, pour remplir eette obligation, il appartiendrait a la Franco et a 
I’Angleterre de l'aire revivre le Projet de Reglement relatif a la Dette Consolidee, 
prepare par la Commission d’Enquetc, et de demander au Khedive de le soumettre 
directemc'nt aux Puissances avee les modifications que les deux Cabinets pourraient 
y suggerer. 

Le veritable terrain d’operation de la future Commission Internationale e’est la 
determination du chiffre dc la dette flottantc de l’Egypte, et des ressources qu’il con- 
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viendrait d’v appliqucr. Et comme les creanciers de cct ordre appartiennent a toute. 
les nationafites, il n’y aurait que dcs avantages a composer la Commission, dont ll 
s’agit, do delegues Erancais, Anglais, Allemand, Autnchien, et It a lien. _ v 

Mais le Gouvcrnement de la Republique nc serait pas davis de laissci a une telle 
Commission le soin de s’iinmiscer dans lc reglement de la Dette Console, m ■d appro- 
cicr souvcraincment la part qui doit revemr aux creanciers de la 
dans les rcvenus gdneraux de l’Bgypte deja precddemment aftectes. ?om lc 1 
il s’agit de fixer le ehiffre auquel seteve ccttc demiere dette, dattnbuei a son de 0 rc\e- 
menfla somme provenant de l’Emprunt Rothschild, et d’mdiquer 1les; ci’ddxts neces- 
saires pour assurer la marclie des services publics. Quand ce lip t A 

aclieve, 1’Administration Egyptiennc ayant rcpns son cours normal sous la sun ci - 
lance du ContrOle Eranco-Anglais, il sera possible de supporter avec fi^lqiie pice 
sion lc passif du Gouvcrnement du Khedive, et d’arreter en connaissancc de cause les 
conditions d’cquilibre des rcccttes et des depenscs. 


No. 1036. 

Lord Lyons to the Marquis of Salisbury.—{Received August 11.) 

(No. 840. Secret.) p„,; s , August 9,1879. 

y IN mv Secret despatches No. 745 ol the 12th ultimo. No. 757 of the 16th ultimo, 
and No. 817 ol* the 1st August, I ventured to represent to your Lordship that, notwith¬ 
standing the excellent understanding and entire accord between the Erench and 
English 0 Governments on the Egyptian question, there was reason to apprehend 
that plans were formed, and exertions made, by subordinate Erench officials with a 
view to diminishing the influence of England in Egypt, and to establishing Irene 1 

P 1 ’ ed< iTeTcanbe tl no doubt'that M. Tricon, the Erench Agent and Consul-General in 
Egypt, is strenuously working for this object, according to Ins lights. But he adlieics 
to the old plan. lie seems to be content with keeping in office weak and incompetent 
Ministers, whom lie can either frighten or < cajole with getting places and profits for 
Ms countrymen, to tlic detriment of the subjects of other countries, and of Englis 
especially, and with exhibiting himself as the important and influential Consul. 

P Such successes, however, as M. Tricon may obtain m this way arc likely to be 
transitory, and if other nations engage in this paltry kind of rivalry, the predomman 
influence* may pass from hand to hand according to circumstances. 

A more enduring, and therefore more dangerous, influence may be obtained ioi 
Erance in another way. It is not to be doubted that Erencli officials in Egypt will 
seek to introduce into that country the Erencli complicated and theoretical system o 
finance, and the Erencli financial phraseology. Even Erendimen can hardly suppose 
that such a system is well suited to a country like Egypt, but it has, in then eyes, one 
great merit—that it w ill be hardly possible to w-ork it there by other than 1 lcncli lianch. 
g It mav be necessary for the Englishmen employed in Egypt, and especially for 
those who have any part in directing or inspecting the finances oi that coimti^, to be 
very watchful on this point, and to resist any Trench encroachments ot the kind at the 

OLlt&C I am told that M. de Blignieres, from his intimate acquaintance with what the 
Erencli call “ comptabilite,” is well adapted to the task of imposing the Trench system 

U P 011 H Is ^certain that, while M. Haddington is Minister for Eoreign Affairs, schemes 
for supplanting England unfairly in Egypt will be neither suggested nor approved by 

the head of * lia ^ Consider it equally certain that the Erench Agents abroad will bo 
effectually controlled and checked. ^ye &(J 

(Signed) LYONS. 
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No. 1037. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 12.) 

(No. 693.) 

THE official translation of the Eirman for Tewfik^asha^’^Tgi-eed 1 t^’by 
M. Eournier and myself, was delivered to us yesterday evening, together with a 

^‘ifi^bv^he^oGf^^ tI para ?/ a T h rolatin S to the alienation of the privileges granted 
. . , y 0 Tmtc. -t tia\e the honour to inclose copies of both documents The 

uS ™ ^ tcxt ; "; m ,jo >■** »>«»*««* 

unless 3 oiu Loidship should wash them to be sent to the Eoreign Office. J 

M • V 1 ? ( l) Icstl0n tuis thus, I trust, been brought to a conclusion satisfaetorilv to Her 

7 This ; result liafe uot arrived at without someSble and 
d lay, owing, I am inclined to think, rather to misunderstandings on both sides 
than to^ any deliberate intention on the part of the Porte to deceive or^ mislead 
M. louimei and myself, with a anew to restrict the rights and privileges accorded to 
Ismail lasha, and thereby re-establish in Egypt the authority of the Sultan to an 
extent which neither England nor Erance would be willing to permit. I am bound to 
say, howea er, that my Erench colleague is under a different impression. It is just to 
the Porte to bear in mind that avhen the English and Erench Consuls-General advised 
Ismail lasha to abdicate, they threatened him, in the event of his refusal to do so with 
the revocation of the Eirman of 1873, and gave him clearly to understand that they 
would not undertake to secure the succession to his son. The Porte was consequently 
led to behcae that both England and Erance, not only recognized the rightV the 
sutau to revoke that Tirrnan, but thai they were prepared to encourage him to do 
p 5 ^ ll0ald T ® mai1 laslm decline, as he ultimately did, u> follow their counsels. The 
7 ,oi to .,. therefore, may, as it states, have believed that it avas acting in conformity with 
the wishes of the two 1 owers m returning to the previous order of succession.* This 
argument avas strongly insisted upon by Caratheodory Pasha in his negotiations avith 
the Trench Ambassador and myself. M. Eournier, on the other hand, maintained that 
the I oito could have no official knowledge of the communications avhicli had passed 
between Ismail Pasha and the Erench and English Consuls-General, and could not 
therefore, use any document presented by them to the Khedive, on this occasion, in 
justification of the revocation of the Eirman of 1873. It was, however, quite clear, as 
I pointed out, that il the lorte intended to return to the order of succession orhdnallv 
cxjstmg in the lamily of Meliemet Ali Pasha, Halim Pasha was the legitimate heir to 
the Khedive, and the Sultan, by naming Tewfik, had violated the law. There was no 
Avay of getting out of this dilemma, and the Porto gave way. 

, , ^ ' t .* 1 ^» ai ’d |P The restriction or withdrawal of tlu 1 privileges and rights cniovcd 

by Ismail lasha, Ilaiiodin Pasha maintained that his intention was not to limit the 
authority of the Khedive, or to extend that of the Sultan in a manner wdiicli mmiit be 
detrimental to the interests of Egypt, or in opposition to the wishes and policy of 
England and Trance, but with a view to prevent his successor from enterin' 1 '*into 
Conventions, and from contracting pecuniary engagements, which, in the case of 
Ismail 1 aslia, had proved so injurious to the country, and had been the principal 
cause of its trouble. I believe Hairedin Pasha to have been sincere, and although 
Caratheodory lasha may, in his negotiations with us, have endeavoured, as misfit 
have been expected from a diplomatist of his character, to gain rather more than wo 
were willing to yield, and to make use of expresssons which may have admitted of 
more than one meaning, the Porte ended by accepting all our suggestions and wordin'* 
the Eirman according to our wishes. ° 

In my despatch No. 676 of the 28th ultimo, I informed your Lordship of tlio 
state of the negotiations up to that date. On the 29th ultimo, Caratheodory Pasha 
having m the meanwhile ceased to be Minister for Eoreign Affairs, Sawas Pasha, who 
is m charge of that Department, addressed an identic note to 31. Eournier and myself 
a copy of which is inclosed. It acknowledges the receipt of our communication of the 
previous day relating to the construction to be placed on the clause of the Eirman that 
“les Conventions seront communiqudes a ma Sublime Porte avant lour promulgation 
par le Khedive.” His Excellency, as your Lordship will observe, declares in the 
name of the Sublime Porto that this clause does not require that the Khedive should 
obtain the authorization of the Sultan before the promulgation, or the nuttiim mm 
execution, of the Conventions referred to. ° 1 UU ° lnt0 
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On Wednesday, M. Fournier met me at the Prime Minister’s, for tlie purpose of 
coming to a final arrangement as regards the Firman. 

In colliding the Turkish text with the Trench tamsllafaon se n 
Sir A. Sandison and M. Longevillo (the First Interpreter of * ti {J 

found that there were one or two words of no great lmpoitance w „ 

admit of a doubtful interpretation, and winch it would ho d™blo to “ tho ° e > 
Aarifi Pasha at once agreed that the change which we requned should he m^e, 

M Waddino’ton, in a telegram received that morning by M. loum e , ] 

that the clause prohibiting the Khedive from alienating the 

E-vpt and “ which were confided to him as an emanation ol the piciogatives mlieiem 
to the Sovereign Power,” was not sufficiently clear, and might admit of an mter- 
pretationto which he could not agree, my colleague conse = fly mpmodthat 
this clause should he either omitted altogether or changed to meet M. vv addm D ton 

0l,i °larifl Pasha admitted that l,e did not himself understand 

the clause, hut maintained that it would be :impossible to change o omit t w ithout 
referring amain to the Council of Ministers and obtaining the sanction oi the ^ . 

“pXecessarily entail loss of time, I suggested 

tion, similar to that as to the clause respecting the communication to l c l ^eot 
Conventions entered into l.y the Khedive would meetI, 

imnossihlc to withdraw the clause altogether. I sketched out a declaration to 
effect that the Firman in no way restricts the rights, privileges, or prerogatives i e- 
viouslv“oiledto Sic Khedives of Egypt. 11. Fournier inserted the words “and 
nersomily” after “previously.” Aarifi Pasha accepted my suggestion, promising to 
communicate h to *tho Council, and to send us an official answer on the following 

day 'Your Lordship will perceive that the form of declaration I proposed goes even 
further than explaining the clause in question, and is of no small importance as an 
assurance to England and France that the new Firman m no way restricts any of the 
privileges conceded to Ismail Pasha, except in the special insten<« provided fon 

this communication would not be made until he text o lie xiin a hat ha n^hi a y 
nrmroved hv us and we had been hirmshcd officially vitli a liencli tiansiation c 
hv thc Porte, My colleague believed that we had been wiliully misled and Reived. 
Tie drafted tinder a feeling of much irritation, an identic note, which lie proposed that 
we ££ £ to Aarifi Pasha, declaring that we suspeMed ah 

and coiffi^veccive their instructions, and holding the Porte responsible.lor 
auences 411hoti'Hi the terms of the proposed note were, in my opinion, somewhat 

strong and unusual, I agreed to accept it on so 

Pnvlo that we susnended our negotiations, we should hold out the linear, oi uonig so 
I ru e amended as wo had proposed, and the declaration we bad suggested, 

we aetpted M. kurnier having agreed to this modification, the identic note, of 
which I inclose a copy, was sent to the Prime Minister on Friday mornm 0 . 

In the afternoon^Sawas Pasha came to Thcrapia to implore us to withdraw our 
note Ills Excellency said that Aarifi Pasha was so much hurt by the insinuations 
it contained against liis personal honour, and by the harshness ol its terms, that unless 
it were withdrawn, he would have no other course to pursue but to resign, and to go 
himself to Paris and London to justify himself. Ills Highness had even intention 
to fulfil all his promises. The alterations we had proposed had been agreed to; lie 
was ready t(> make the declaration that wo required; he solemnly assured us that 
Caratlieodorv Pasha had not informed the Ministers that he had, m any way, pledged 

the Firman to the other Prapresentatives until its final 

m JX\ by M. Fournier and mysdf. He was under 

JUL vevUai alterations which had no importance or significance ulutcvci, ue naa 
Ftann; and as no had urged him to send *™*"?J*V* 

Powers, ho had done so after seeing ns on Wednesday. Afto. •ixtip. nmt c i 
between Sawas Pasha and M. Fournier, m which 1 acted as, mediatm. mj eoflu, u , 
consented to the withdrawal of our identic note, on condition ut eved ,0 “^ ^ 

the official French translation of tlio amended Firman, an tlm t-xpl.malto' 
tion which tlio Prime Minister had promised to give us m oui ban , • 1 
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that Aarifi Pasha had acted straightforwardly in the matter, as the alteration in the 
hirman, which was of no real importance whatever, had been agreed to by his 
IHghncss, and nothing had been said to hind him to withhold the communication 
ot the firman to the other Powers until tlio explanatory declaration had been raven 
to ns. n 

Sawas Pasha having agreed to what we proposed, Sir A. Sandison and M. Longcville 
attended yesterday at the Porle to receive the official French translation of the Firman 
to collate it with the Turkish text, and to receive, at the same time, tlio explanatory 
declaration. In aeknowleding the receipt of the latter in an identic note, of which 
a copy is inclosed, we have taken care to state that we take note of it, as cornin'* from 
the Sublime Porte. Our previous identic note has been now withdrawn, and must be 
considered as non-avenue. 

I have, &c. 

(Signed) A. H. LAYAltH. 


Inclosure 1 in No. 1037. 

Firman. 

A MON Vizir eclaire Tewfik Pacha, appcle an Khediviat d’Egypto avee le haut 
rang do Tddarct effcctif, decore de mes Ordrcs Imperiaux de TOsmanid et du Mediidie 
en bn Hants, quo le Tout-Puissant pcrpdtuc sa splcndeur, &c., &c. 

Paclm, Khedive d’Egypto, ayant etc rclovd de ses fonctions ce G Itedieh 
■ ^ogciid ii tes services, n ta (lroiture, et a ta loyaute taut a ma personno ou’aux 
interests de moil Empire, a ton experience des affaires d’Egypto, a ta capacite pour 
reformer la mauvaiso situation dont eo pays soulfrc depths quelquc temps, et conformd- 
ment.u, la rdgle dtablic par le Firman du 12 Mouliarrom, 1283, pour la transmission du 
Khediviat par ordre de primogeniture, de fils aine en fils aine, nous avons coufdrd a 
toi, en ta qualite do .fils alndd’Ismail Pacha, le Kliddiviat d’Egypte, tel qu’il se trouvo 
iorme par ses aneiennes limites et en y comprenant les territoires qui y ont ete 
annexes. 

L accroissoment de la prosperity de l’Egyptc et la consolidation de la seciirite et 
de la tranquillite de ses habitants, constituaut l’objct de notre plus haute sollicitude, 
nous avions rendu, il y a quelquo temps, dans cc but, un Firman Imperial qui con- 
firmait aussi les privileges ancions de cetto contree. Ccjicndant quolques-unes des 
dispositions du susdit 1 iriuait ayant donne lieu aux difficultes actuelles, en vue de 
confirmer ceux de cos privileges qui doivent dtre maintenus intacts, et do corrigcr et 
ameliorer ecux de cos privileges qui ont paru neccssiter qiielquos modifications, nous 
avons fait insurer, ci-aprds, les dispositions suivantes: 

Tous les impots de .cetto province seront pergus en mon nom. Les habitants 
d’Egypte dtant do mes sujets, et no devant comme tels subir la moindre oppression ni 
acte arbitraire, ii cetto condition le Khediviat d’Egypte, auquel est confide Tadministra- 
tion civile, financidre, et judiciaire du pays, aura la facultd d elaboror ot d’etablir, 
d’une maniere conforme a la justice, tous rdglcments et lois intdrieurs necessairos i 
cot egard. 

Le Khedive sera autorisd a oontracter et a renouvelor, sans porter atteinte aux 
Traitds politiques.de mon Gouvorneinent Imperial, ni a ses droits souvorains sur ce 
pays, les Conventions avee les Agents des Puissances Etrangdros pour les douanes et 
le eommereo et pour toutes h's transactions avee les dtrangers coneernant les affaires 
intdrioures, et cehi dans le but do ddvelopper le commerce, Tindustrie, et Tagriciilturo, 
et de rdglor la police des dtrangers et tons lours rapports avee le Gouvernement et la 
population. Cos Conventions seront communiqudos a ma Sublime Porte avnnt lour 
promulgation par le Khedive. 

Le Khedive aura la disposition complete et entidre des affaires financidres du pays. 
Mais il n’aura pas le droit de contractor des omprunts, sauf pour ec qui concorne 
exclusiwMiiciit le vdglement de la situation financidrc prdsente, et en parfait accord avee 
ses presents orcanciers ou h's ddldguds charge officiellemcnt de lours intdrets. 

Le Khediviat no saura, sous aiieun pretexte ni motif, ahandonner it d’autros, on 
tout on en partio, les privileges, accordds ii l’Egyptc et qui lui sont confids, et qui sont une 
emanation des prerogatives inhdrentes an pouvoir souverain, * ni aucune partie du 
(('rritoire. 

L’Administration Egyptienne aura soin de payer rdgulidrement le tribut annuel 
fixe a £ T. 750,000. 

[12C0J 7 u 
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& pS X f TooUcS1e“es n ^ pour la garde iutdrioure de 

l’Egyptc. Ce chiffrc ne doit pas etre dcpasse. Cependant, comme les oices yp 
de terre et dc mer sout destindes aussi au service de mon G “^Xe’ ourn Mre 
ou la Sublime Porte se trouverait engagee clans une guene, leui cbi P 

augmentd clans la proportion jugdc convenable. . . , aiflve +Q o-vides des 

Les drapeaux des forces de terre et dc mer et les msigncs des diffuents 0 iades des 

officiers seront les monies qve ceux de mes amides. _ inWau 

Le Kliediviat aura le droit de confercr aux officiers do teire et de rnci Pjsqu a 
grade de Colonel inclusivemcut et aux employes cmls jusquau glide de S 

taCh lT KlSlivc ue pourra, comme par le passd, construii-e des Wrtimeuts bliudds sans 

l’autorisation expresse clc mon Gouvernement. _ . , . j. ua 

Je veillerai au strict mainticn des conditions qui pideedent, et qui <-7 

sanctionuees paimou Iradd Imperial, out etc consignees dans mon present, orno dc 
mon antograplie Imperial, et qui te sera remis par. 


Inclosure 2 in No. 1037. 

Savjas Pasha to Sir A. H. Layard. 

. . , Sublime Porte, le 2 Aout, 1879. 

BANS taConversation quo votre. Excellence et son colli'gue de Erance ont eu 
Mercrcdf matin avec son A?tesse le Premier Ministre il a etc convonu sm vohe 

Per Tw“on^feteTa “mu cto^faire cette declaration, en vons priant 

d’en prendre acte. Veuillez, &c. 

(Signd) SAWAS. 


Inclosure 3 in No. 1037. 

Sawas Pasha to Sir A. H. Layard. 

,, a i o Sublime Porte, le 29 Juillet, 1879. 

PM euVhouneur de recovoir la note collective en date du 28 Juillet signee par 
votre Excellence et par son colleague de Ranee, rdatave a la danse smvante eontenu 

^ “* >» 

^‘“E^Co^SIcm'emm-esse de declarer a votre Excellence, an nom de la Sublime 
Porte" (Hie cctte clause cxclut toute obligation de la part du Kliodive d obtenu la 
1 Vontmosotion du Sultan pour promulguer ou mettre cn pratique les dites 
S rZve°u«ous. taStaffito taWtaJsS* reservant le droitde refuser de reconnaitro 
ou cle sanctiouner les elites Conventions, et devant toujours etre a temps poui Ic iane 
atteinte aux Trades politiques de la Sublime.Porto ou a ses droit 

souverains sur ces pays, comme il est dit dans le texte memo du &c< 

(Signd) SAWAS. 


Inclosm’e 4 in No. 1037. 

Sir A. H. Layard and M. Fournier to Aarifi Pasha. 

Altesse, T/icrapia, le 1" Aout, 1879. 

LOItSQUE vous avez pris le pouvoir, Lundi dernier, nous avions vu, le matin, 
Caratbeodory Pacba, et lui avions fait quelques observations a propos du texte du 
Pitman, qu’il nous avait sounds la veille. 

Nous nous sommes retires aprds etre convcnus dc certaines modifications 
auxquellcs reponse n’a pas dte donnde, puisque Caratbeodory Pacba, quclques licures 
aprds, avait cessd d’etre Ministre des Atfaires Etrangdrcs. 

Quoiqu’en puisse dire ou que l’on fasse dire a Caratbeodory Pacba, les discussions 
n’etaient pas closes, et le texte du Eirman, destine a Tcwfilc Pacba, n’dtait pas arrete. 

Nous avons eu l bonneur de confercr avec votre Altesse Mercredi matin. 

A propos d’observations recues au dernier moment dc son Excellence 
M. Waddington, par le tdldgrapbc,. nous vous avons demande des dclaircisscmcnts sur 
le paragrapbc ainsi concu: 

“ Le Kliediviat ne saura, sous aueun motif ni pretexte, abandonner a d’autres, en 
tout ou en partic, les privileges accordes a l’Egypte, et qui lui sont confies comme une 
emanation des prerogatives inbdrentes au pouvoir souverain, ni aucune partie du 
territoire.” 

Il a etc convenu avec votre Altesse, ou que toute cctte plirasc sorait supprimdo et 
romplacde par ces sculs mots :— 

“ Le Kliodive ne pourra coder aucune partie du territoire,” 

Ou que la declaration, ainsi libcllee, nous serait transmise au nom dc la Sublime 
Porte:— 

“A l’occasion de co paragrapbc, la Sublime Porte declare quo lc present Eirman 
ne restreint en rien, sauf cc qui y est. expressement relate, les droits, privileges, et 
prerogatives, precedemment et pcrsonnelloment concedes aux Kliedivcs d’Egypte.” 

Votre Altesse nous promit de soumettre nos demandes au Conseil et dc nous 
donner une reponse bier; ce qu’ello n’a pas fait. Done, a nos yeux, lc texte du 
Eirman n’est pas definitif. 

Il avait dte convcnu encore que le dit Eirman ne serait communique a nos auti’es 
colldgucs que quand il aurait eu ddfinitivement notre approbation. 

Cependant, dans la nuit dc Mercredi a Jeudi, ordre dtait transmis de communiquer 
le Eirman aux Ambassadeurs d’Allemagnc, d’Autricbe, d’ltalic, et de Itussic; et Ali 
Euad Bey, Premier Secretaire de Sa Majeste Impdriale, 6tait dejii designe pour porter 
le Eirman a Aloxandrie. 

Ce Eirman, dont nous devions avoir la traduction officielle et definitive, a nous 
promise par votre Altesse, n’est pas memo encore entro nos mains. 

Nous vous rappclons, d’ordre de nos Gouvernements, et nous declarons de nouveau 
ii la Sublime Porte, quo notre approbation au texte du nouveau Eirman est indispen¬ 
sable, et qu’en lc promulguant ou en lc mettant ii execution avant cctte approbation 
prdalable, la Sublime Porte serait tenue responsable des consequences dc sa conduite 
en disaccord avec ses engagements founds. 

Nous avons l’lionneur de vous informer qu’ii moins quo lc Eirman n’ait etc 
amende dc la facon requise par nous, ii notre entrevue avec votre Altesse, Mercredi 
dernier, et quo la declaration que nous avons proposee alors n’ait etc acceptde, nous 
considdrons comme notre devoir de protester contre sa publication, et dc suspendre les 
negotiations avec la Sublime Porte jusqu’ii ce quo nous ayons dc nouvelles instructions 
dc nos Gouvernements respcctifs, auxqucls nous rapporterons cc qui s’est passe. 

Nous saisissons cctte occasion pour renouvcler ii votre Altesse les assurances de 
notre tres-baute consideration. 

Inclosure 5 in No. 1037. 

Sir A. H. Layard and M. Fournier to Sawas Pasha. 

The'rapia, le 3 Aout , 1879. 

LES Soussignes, Ambassadeurs d’Anglcterre et de Erancc, ont recu la declaration 
que son Excellence Sawas Pacba leur a adressd a la date du 2 Aotit, et ainsi con 9 ue :— 

“ Dans la con vernation que votre Excellence et son colli'gue de la Grande 
Bretagne ont eu Mercredi matin avec son Altesse le Premier Ministre, il a dtd convenu, 







sur vos propositions, quo pour eviter toute obscunte but le sens d " P a ^ r ^ e ' ^ 

Khedive no saura sous aucun motif ni pretexte abandonner a d auties en “ ,. 

partie les privileges aceordes h lTBgypte et qui lrn sont confids comme mie ^manafaon 
des prerogatives inliercntes au pouvoir souvcram m ancune paitic du tcnitone. 

declaration serait faite que : . . nvw w 1T nonf volite 

“ ‘ Lc present Firman ne restraint en non, sauf cc qui cst expicsscment ielate, 

les droits, privilege^ et prerogatives precedemment et personnellemcnt accordds au 

““^onmo^em-doprendro note au nom do lours doux Gouvomemente do cette 
declaration de la Sublime Porte, et saisissent cette occasion, Ac. ^ ^ LAYAKD 

lgnC H. FOURNIER.’ 


No. 103S. 

Mr. Lascelles to the Marquis of Salisbury.— {Received August 12, 6 P.M.) 

(No 104) . Cairo, August 12, 1879. 

THE Khedive is anxious to be informed of the opinion of Her Majesty s 
Government as to advisability of his going to Constantinople to receive the Sultans 

inVra nb r ffi"Uness wishcs to Mfll bis duty scrupulously towards Iris Sovereign, but 

there are palpable objections to liis going to Constantinople at present. 

ffis Highness, considering that the issuing of the l irman is duo to the action 
the Powers at Constantinople, desires to be guided by their advice in this matter. 



Mr. Lascelles to the Marquis of Salisbury.—{Received August 12, 6 r.M.) 

(No. 105.) Cairo, August 12, 1879, 4 r.M. 

( 1 SPOKE to Cli6rif Pasha yesterday in the [V sense] of your telegram No. 45 

This morninn- I repeated to the Khedive the arguments I had used m favour of 
reappointment of Mr. Fitzgerald, but I could not get a satisfactory answer from 
HisHiglmcss, who, however, said that he would reflect again upon what I had said. 


No. 1040. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1055.) Foreign Office, August 12, 1879. 

^ I TRANSMIT to you herewith copies of a despatch and its mclosures from 
Her Maicstys Ambassador at Constantinople, reporting interviews which his Excellency 
and the French Ambassador in that city had with Caratlieodory laslia on the subject 

*° 8 “ U ‘ Layaid’s UospabcU, that his 
Excellency and ll. Eournior arc ol' opinion that it would be desirable to communicate 
to the Khedive their joint declaratory note respecting tin* explanation given by 
Caratheodorv Pasha of the meaning of the words “ seront eommuniquees a ma Sublime 
Porte avant lour promulgation pa?le Khedive,” which are employed m the lirman ; 
and I have to request yon to inform the Minister tor Foreigni Affairs, that llei Majesty s 
Government propose to make a communication to the Khedive in the sense sugges 
if the French Government have no objection to such a course. 

am, o6c. 

(Signed) SALISBURY. 


* No. 998. 


Mr. Lascelles to the Marquis of Salisbury.—{Received August 13.) 


(No. 106.) 

(Telegraphic.) Cairo , August 12, 1879, 5‘45 p.m. 

WITH reference to my telegram No. 103, Khedive has informed me that he has 
ordered a Commission to be appointed to examine into the Custom-house adminis¬ 
tration. 

The Commission will be composed of the [ ? ] of the Railway Administra¬ 

tion, as President, Mr. Colvin, Moricc Pasha, Yoisin Bey, and M. Yacher, Procureur- 
Gdndral. 

As far as I have been able to ascertain no objection can be raised to any of these 
gentlemen. 

Would it not be as well to suggest that M. Cremer, one of the Commissioners of 
the Public Debt, who returns to Egypt to-morrow, should also bo placed on the Com¬ 
mission ? 

Considering that the two Heads of Customs are both English, would your Lordship 
wish me to ask that the majority of the Commission should be English ? 


No. 1042. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 46.) 

(Telegraphic.) • Foreign Office, August 13, 1879, P25 p.m. 

YOURS No. 104. 

Better wait for a quieter moment. 


No. 1043. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 47.) 

(Telegraphic.) Foreign Office, August 13, 1879, 5'35 p.m. 

YOURS No. 106. 

I think it would be better Cremer should be on. In that case a casting vote 
should be given to General Marriott, who, as I understand you, is Chairman. 


No. 1044. 

’ The Marquis of Salisbury to Mr. Lascelles. 

(No. 48.) 

(Telegraphic.) Foreign Office, August 13, 1879, 6'5 p.m. 

DO you know anything of a concession conveying a right to make railways, &o., 
at Mont Genefle, on the Suez Canal, oppositc'tlie Bitter Lakes, which is said to be now 
for sale ? 


No. 1045. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 220.) 

Sir, Foreign Office, August 13,1879. 

I HAVE received your telegram No. 101 of the 12th instant, reporting the wish 
of the Khedive to be informed of the opinion of Her Majesty’s Government respecting 
[1260] 7 X 
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the advisibility of bis going at present to Constantinople to receive investiture from 

tbe Sultan. . . . . 

I have informed you this day by telegraph that, in my opinion, His Highness had 
better await a more tranquil moment for fulfilling this duty towards his Suzerain. 

I am, &c. 

(Signed) SALISBURY. 


No. 1046. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 224.) 

gjj. Foreign Office, August 13, 1879. 

* IN my telegram to you of to-day’s date, I inquired whether you had any know¬ 
ledge of a concession which conveys a right to construct railways, &c., at Mount 
Geneffe, opposite the Bitter Lakes, on the Suez Canal, which I understand is now for 

sale. _ n 

I am, &c. 

j(Signed) SALISBURY. 


No. 1047. 

The Marquis of Salisbury to Mr. Adams. 

gjj. Foreign Office , August 13, 1879. 

’ IN his despatch No. 847 of the 9th instant, Lord Lyons mentioned a wish 
expressed by M. Waddington that there should be a French Secretary to the pro¬ 
posed Commission of Liquidation in Egypt, of which, as reported in Lord Lyons 
despatch No. 795 of the 25th ultimo, M. Waddington suggested that the President 
should be an Englishman. 

In reply I have to state to you that Her Majesty’s Government entirely concur 
in M. Waddington’s proposal. 

I am, &c. 

(Signed) SALISBURY. 


No. 1048. 

The Marquis of Salisbury to Sir G. Elliot, M.P . 

Foreign Office, August 13, 1879. 

LORE SALISBURY presents his compliments to Sir George Elliot, and begs 
leave to acknowledge the receipt of his letter of the 5tli instant, with its inclosure, 
relating to questions affecting the financial liabilities of the Egyptian Government. 


No. 1049. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 14.) 

(No. 433. Political. Most Confidential.) 

Mv Lord Alexandria, August 4, 1879. 

* THE Khedive informed M. Tricou and me this afternoon that Aarifi Pasha had 
telegraphed to him that it was the Sultan's wish that Ismail Pasha should be granted 
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permission to return to Egypt, where he might reside either at Damietta or 
Alexandria. 

On hearing from His Highness that he had not sent a reply to Aarifi Pasha, 
both M. Tricou and I approved this step and recommended that he should not answer 
the telegram. 

I expressed to the Khedive my conviction that any attempt on the part of Ismail 
Pasha to return to Egypt would be strongly opposed by Her Majesty’s Government. 

I have sent the above information to Her Majesty’s Ambassador at Constantinople 
by telegraph. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1050. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 14.) 

(No. 434. Political.) 

My Lord, Alexandria, August 5, 1879. 

I HAVE the honour to inclose the monthly statement of the Commissioners of 
the Public Debt which was published in the “ Moniteur ” of the 3rd instant. 

The amounts in hand on the 31st ultimo were as follows:—On account of the 
Unified Debt, 428,240/.; on account of the short loans, 38,090/.; and on account of 
the Privileged Debt, 160,000/. 

If the interest on the Unified Debt is to be paid at the rate of 5 per cent., as 
was the case on the 1st May, the coupon due on the 1st November will amount to 
1,425,000/.; on the 15th October the coupon on the Privileged Debt, amounting 
to 142,872/., falls due, and on the 1st October a coupon of 252,222/. on the short 
loans. 

The balance in round figures of the amounts required to meet the various 
coupons is therefore as follows 

Unified .. .. .. .. .. .. .. 997,000 

Privileged .. .. .. .. .. .. .. 272,000 

Short loans .. .. .. .. .. .. .. 210,000 

Total .. .. .. .. .. .. 1,482,000 

There is also a sum of about 300,000/. due on account of the tribute. 

Supposing the receipts from the Railway Administration to amount to 150,000/. 
more before the 15tli October next, there would still remain a balance of 1,632,000/. 
to be drawn from the revenues of Egypt. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 
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Inclosure in No. 1050. 

Extract from the “ Moniteur Egyptien ” of August 3, 1879. 

Alexandrie, le 4 Aodt, 1879. 

Caisse Speciale de la Dette Publique d’Egypte. 

Etats Mensuels au 31 Juillet, 1879, des Sommes Verse'es a lei Caisse de la Dette Publique . 


Etat No. 1—Dette Unifiee, echeance du l cr Novembre, 1879 (Interbts et 
Amortissement), montant a 1,988,982/. sterling. 


Designation des Provinces et Administrations dont 
les Revenus sont affectes au Service de la 

Dette Unifiee. 

Sommes Vcrsees 
du l er au 

31 Juillet, 1879. 

Sommes Vcrsees 
du l cr Mai 
au 30 Juin, 1879. 

Totaux 

au 

31 Juillet, 1879. 

Province dc Garbieh .. 

„ Menoufieh 

„ Behera 

„ Siout 

Octrois du Caire 

„ d’Alexandrie .. 

Douancs 

Droits des Tabacs 

Revenus du Sel 

Fermage de Matarieh .. 

Ecluscs et droits de navigation sur le Nil.. 

Pont de Ivasr-el-Nil .. .. 

Piastres. 

1,950 00 
9,291 20 
2,564 00 
14,862 10 
1,267,648 39 
503,900 00 
3,350,386 02 
485,762 26 
148,801 27 
322,512 07 
322,437 18 
261,689 21 

Piastres. 
6,008,671 37 
4,687,344 00 
1,768,038 33 
1,199 20 
2,935,915 28 
893,299 09 
6,131,707 20 
1,114,558 39 
125,859 25 
468,468 28 
255,722 33 
308,746 37 

Piastres. 
6,010,621 37 
4,696,635 20 
1,770,602 33 
16,061 30 
4,193,564 27 
1,397,199 09 
9,482,893 22 
1,600,321 25 
274,661 12 
790,980 35 
578,160 11 
570,436 18 

Disponible au 30 Avril .. 

6,68 l,S00 10 

24,699,533 29 

31,381,339 39 

Total 

.. 

•. 

10,371,949 21 

Soit .. .. .. .. 

•• 

•• 

41,753,289 20 
£428,240 


Etat No. 2.— Emprunts : 1864, 1865, 1867. 


Semestrialittis deju Payees. 

Interets ct amortissement— 

8 Janvier, 1879 .. 

l or A\Til, „ 

22 Mai „ •• 

7 Juillet „ 


£ s. 

39,689 10 
254,255 0 
183,855 10 
153,165 0 


Seincstrialites a Payer. 

Interets et amortissement— 
l er Octobre, 1879 
22 Novembre, „ 

8 Janvier, 1880 


630,965 0 


£ f. 

252,222 0 
29,389 10 
152,073 0 


433,684 10 


Designation des Provinces. 


Produit de la Moukabalalr— 
Keneh .. • • 

Esneh 

Ghirgeli .. .. 

Minieh 

Fayoum 

Benisouef .. . • 

Ghizeh .. .. 

Siout .. .. 

Garbieh .. •. 

Menoulich • • 

Behera .. . • 

Chart ieb .. • • 

Dakalilieh .. • • 

Gullioubich 

Gouvernorat de Rosette 

Totaux .. 


Soit 

Sommes employees pour les semestrialites des 8 Jan¬ 
vier, l or Avril, 22 Mai, et 7 Juillet 

Reste disponible 


Sommes Vcrsees 

Sommes Yersees 

Totaux 

du 1 CI 

du l er Janvier 

au 31 Juillet, 

au 31 Juillet, 1879. 

au 30 Juin, 1879. 

1879. 

Piastres. 

Piastres. 

Piastres. 

94.844 07 

4,395,937 13 

4,490,781 20 

273,721 27 

653,775 27 

927,500 14 

165,000 00 

7,101,687 20 

7,266,087 20 

70,498 10 

2,217,689 26 

2,288,187 36 


1,136,737 09 

1,136,737 09 

473,953 29 

2,189,522 09 

2,063,475 38 

38,007 10 

2,872,717 36 

2,910,725 06 

3,367 20 

11,094,735 38 

11,098,103 18 

1,911 10 

8,372,771 20 

8,374,682 30 

800,000 00 

3,933,467 06 

4,733,467 06 

200,000 00 

1,276,882 18 

1,476,882 18 

401,176 00 

6,030,899 21 

6,432,075 21 

1,099 00 

7,242,454 15 

7,213,553 15 

2,377 00 

4,186,527 13 

4,188,904 13 


1,070 11 

1,070 11 

2,525,958 33 

62,706,876 02 

65,232,834 35 

• • 

.. 

£669,055 

, • 

.. 

£630,905 

.. 

•• 

£38,090 


^tat No. 3. —Dette Privildgide, echeance du 15 Octobre, 1879 (Interets et 
Amortissement), montant a 442,872/. sterling. 


Designation des Administrations dont les Revenus 
sont affectes a la Dette Privilegiec. 

Sommes Vcrsees 
du l ur au 

31 Juillet, 1879. 

Sommes Verges 
du 15 Avril 
au 30 Juin, 1879. 

Totaux 
au 31 Juillet, 
1879. 

Chemins de Fer 

Port d’Alexandrie 

Piastres. 

4,582,500 

Piasties. 

11,017,500 

Piastres. 

15,600,000 

Totaux .. 

4,582,500 

11,017,300 

15.600,000 

Soit 

•• 


£160,000 


Le Caire, le 2 Aout, 1879. 


Le Controlcur, 
(Sign6) TV. Mog. 


Le Commissaire-Directeur do la Caisse 
de la DetLe Publique, 

(Signe) A. COLYIN. 


No. 1051. 

Mr. Lascelles to the Marquis of Salisbury .— (Received August 14.) 

(No. 437. Political. Confidential.) 

My Lord, Alexandria, August 6, 1879. 

THE Khedive returned to Alexandria on the 4th instant, having been absent for 
a few days in order to visit the fair at TantaLi and to be present at the ceremony of 
cutting the bank of the Nile at Cairo. 

At the visit which I paid to him on his return, His Highness told me that he had 
received a telegram from Aarifi Pasha suggesting that Ismail Pasha should bo allowed 
to return to Egypt, and making an appeal to Ilis Highness’ filial sentiments. The 
telegram concluded by saying that a favourable answer would be satisfactory to the 
Sultan, and would be well viewed at Constantinople. 

The Khedive said that this telegram had placed him in a position of great 
embarrassment. Although Ismail Pasha was his father, he could not conceal from 
himself that his return to Egypt would be most unfortunate. It was impossible to 
suppose that he would consent to remain quietly in Egypt. Intrigues would at once 
be set on foot, and the late members of the Ministry would at once surround Ismail 
Pasha, and would render liis (the Khedive’s) position untenable. In fact, if Ismail 
Pasha were to come hack he (the Khedive) would be obliged to give up all attempts to 
govern the country. 

His Highness went on to say that he had not yet replied to this telegram, having 
been anxious before doing so of consulting M. Trieou and me. He had already seen 
M. Trieou, who had thought it better that Highness should not reply to Aarifi Pasha’s 
telegram. 

I told the Khedive that I entirely concurred iu the advice which M. Tricon had 
given him, and that I was convinced that Her Majesty’s Government would bo 
strongly opposed to the return of Ismail Pasha to Egypt. 1 added that 1 would at 
once communicate the information which Ilis Highness had given mo to your Lordship 
by telegraph. 

Ilis Highness said he would be glad if I would do so, but that he hoped that the 
communication might be regarded as strictly confidential. 

On the following morning, having received your Lordship’s telegram No. 38, I 
again wont to the Khedive and told him that your Lordship had approved the language 
I had held to him on the previous day, and had instructed me to resist to the utmost 
of my powers the grant to Ismail Pasha of permission to return to Egypt. 

His Highness said he was much relieved by this communication, which extricated 
him from a position of great embarrassment, lie repeated what lie had said to me 
with regard to the effect which the return of Ismail Pasha would produce in Egypt, 
[12601 7 Y 
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and said that he believed that the telegram he had received from Aarifi Pasha was 
the result of an intrigue. 

I liave, &c. 

(Signed) 1’RANK C. LASCELLES. 


No. 1052. 

Mr. Lascelles to the Marquis of Salisbury.— (Received August 14.) 

(No. 438. Political. Confidential.) , - 

Mv Lord Alexandria, August i, 187 J. 

MIL EITZGERALD returned to Egypt yesterday morning. Having been 
privatclv informed some time before that be was about to return, I took an oppoi- 
tunitv of suggesting both to the Khedive and to Cherif Pasha the advisability oi 
securin' 1, his services to the Egyptian Government. I pointed out that the work that 
Mr. Eitzgerald had done in Egypt in preparing the Budget and introducing a sound 
svstem of accounts rendered him eminently qualified lor preparing the ground foi 
the Commission which, it was probable, would meet for the settlement ol the finaneia 

affail Bo°tlittm Khedive and Cherif Pasha gave me to understand that they would be 
o-lad to see Mr. Eitzgerald reappointed to his old post of Deputy Controller-Gnu lal 
of Receipts, but that the post that he had subsequently occupied m the Ministry ol 
Finance had been abolished! and that it would be difficult to find a place lor him. 

I observed that the Controllers- General had not as yet been appomfi d,. that 
Mr. Eitzgerald held an appointment in India which he would have to taki up bel l 
long unless he could obtain employment in Egypt, and that I thought the Egyptian 
Government would do wisely in taking advantage of lus services at once. 

On Mr. Fitzgerald's arrival yesterday I again spoke to the, Khedive on the subject, 
and His Highness said he would see what could be done. His Highness was person- 
aUv verv well disposed towards Mr. Eitzgerald, whose services be thoroughly 
appreciated, but he observed that as the post which Mr. Eitzgerald occupied m the 
Ministry had been done away with, it was not merely a question ol reappointing 

Mr Eitzgerald himself but of re-establishing a whole Bureau. 

I told ills Highness that, although I had received no instructions Horn your 
1 lordsliin on the subiect I felt convinced that Ilcr Majesty’s Government, would learn 
with satisfaction that Mr. Eitzgerald had been reappointed and ^^ t ° u ^ 
receipt of vour Lordship’s telegram No. 41, I mlormed ITis Llighmss that yoiu 
Lordship had authorized me to use my influence unofficially to bring about 
Mr Fitzgerald's reinstatement in the post which he resigned last Apni. 

' Mr Fitzgerald has himself had an interview with the Khedive and mth Client 
Pasha, and lias explained that his reappointment would not entail any iuvtlier change, 
as all the members of his former Bureau are still employed in the Ministry. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1053. 

Mr. Lascelles to the Marquis of Salisbury —(Received August 14.) 

(No. 20. Commercial. Confidential.) 

Ai T l Alexandria, August 7, loin. 

My L°k|» the honour to inclose a copy of a letter, and its inclosures, which has 
been addressed to me by Mr. Archer Slice, the Inspector-General ot Customs, upon the 
subiect of the position which he holds under the Egyptian Government. 

J The relations tliar have for a long time existed between Mr. Archer Slice and 
Mr Scrivener, the Director-General of Customs, have been such as to excite imu It 
comment in the public, and have, no doubt, been injurious to the proper working ot 
the Vdministratiom Matters have, however, now reached such a state that, m spite 
of all theXrts which I have made to induce Mr. Scrivener and Mr. Archer Sl oe o 
Irk more in harmony together, it is impossible that these two gentlemen should 
continue to work in the same Administration with any prospect ol a sat.stactoiy 

result. 


Mr. Archer Slice has presented a petition to the Khedive praying His Highness to 
cause an investigation to be held, and suggesting the formation of a Commission, com¬ 
posed of the principal Europeans in Ilis Highness’ service, to examine into the 
complaints which he has to bring against Mr. Scrivenor. 

I have taken an opportunity of speaking to the Khedive and to Cherif Pasha on 
this subject; and having reason to believe in the existence of a formidable intrigue 
against Mr. Archer Slice, in consequence of the action he has taken with a view of pre¬ 
venting smuggling, and of introducing reforms into the Administration, I have pointed 
out, the necessity of a serious inquiry being made into the whole question; and 1 added 
that I felt convinced that if Mr. Archer Slice were to be driven into sending in his 
resignation in consequence of the inquiry he asked for being denied to him, a very 
bad impression would be produced, more especially when it was remembered that 
Mr. Archer Slice had been designated by Her Majesty’s Government for the post he 
now occupies. 

The Khedive told me that for along time complaints had reached him with regard 
to the administration of the Customs, and that he would now bring the matter before 
the Council of Ministers. 

I said that, as the matter in dispute concerned the persons of two Englishmen, I 
trusted that some of the English gentlemen in the service of His Highness might be 
placed upon the Commission charged with the investigation. 

I had intended to wait until the Khedive had given me a definitive answer, and I 
had also intended to have applied to Mr. Scrivenor for any observations he might wish 
to make upon Mr. Archer Slice’s communication to me, in order that my report to 
your Lordship might be as full as possible, but 1 regret to say that the matter has 
become further complicated by a demand on the French Agent and Consul-General for 
the dismissal of Mr. Archer Slice. 

Some days ago M. Tricon informed me that he had received a complaint from the 
French Consul at Port Said against Saha Bey Askaros, an employe in the Customs, for 
having insulted him. M. Tricon had, in consequence, demanded the dismissal of Saba 
Bey Askaros, and the Khedive had, in consequence, given orders that he should be 
dismissed. Since then he had heard that Mr. Archer She ' had refused to carry out 
this order, and had instructed him to remain at his post; that Saba Boy ivas still 
in the performance of his duty, and had said openly that he was supported by 
Mr. Archer Slice, aud was strong enough to resist the French Consul. M. Trieou 
aid that it was intolerable that Mr. Archer Slice should take upon himself to over¬ 
ride the authority of the Khedive; that there would be an end of all sort of govern¬ 
ment if such conduct were permitted, and he read me a note that he had addressed 
to Cherif Pasha demanding Mr. Archer Slice’s dismissal. 

I informed M. Tricon that I deeply regretted that he had thought fit to take this 
step, more especially as I was convinced that there must be some mistake in the 
matter. I had understood from Mr. Slice that the very fact of Saba Bey having been 
dismissed without his knowledge was one of the complaints he had to bring against 
Mr. Scrivenor; but in any case, the dismissal of an English functionary who had been 
designated by his Government for the post he held was a serious matter, and could 
only be justified by proof of misconduct or incapacity. 

It appeared to me to be such a serious matter that an English official employed 
in Egypt should be liable to be dismissed on the demand of the French Consul- 
General without any investigation of the charges brought against him, and without 
his being afforded an opportunity of defending himself, that 1 thought it my duty to 
bring the case to your Lordship’s knowledge by my telegram No. 100 of this day’s 
date. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 

p.S.—Since writing the above I have again spoken to M. Trieou on the subject, 
who has told me that, since he has learnt that Saba Bey Askaros has really been dis¬ 
missed, he will no longer press for the dismissal of Mr. Archer Slice, and he has autho¬ 
rized me to say so to Cherif Pasha. 


E. C. L. 
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Inclosure 1 in No. 1053. 

Mr. Shee to Mr. Lascelles. 

gjy Ramie, August 4, 1879. 

I GREATLY regret that I find myself compelled to address you on the subject 
of the position I hold under the Egyptian Government, and on the management ot 
the Customs service, o!' which I am the “ Executive Head. . , 

I am well aware that under ordinary circumstances any complaints—m the general 
acceptation of the word—which I might feel called upon to make with regard to the 
conditions attending my official position should he addressed to the Government in 
whose service I am. But, in view of the peculiar slate of things at present existing 
in this country, and the exceptional circumstances by which I, as an Englis man m 
the Egyptian service, find myself surrounded, I consider it my duty, before taking any 
steps in that direction, to place before you, as briefly and as clearly as I am able, a 
statement regarding the management of this service with which, it is due to myself, 
to those who selected me for the appointment I fill, and to the Govcrnmi 
am serving, that I should no longer, by remaining silent, allow my name to be 

Klentified^m ^e da . n which I took up my appointment, in April last year, until 
now, the head of the service, Mr. Scrivcnor, imagining (as he has since told me) that I 
had been sent out to supplement him, lias treated me with suspicion and mistrust 
And, although I assured him, in good faith, that he might count upon my coidial 
co-operation? he elected to take into his confidence certain subordinates m the senuce 
some of whom were appointed by himself, and to administer the service ruth then 

assistance instead of mine. ... ,, , , n - 1c rn _ 

3. I do not consider it necessary to trouble you at present with the details of my 

relations with Mr. Scrivenor during the past fifteen months, or to dilate upon the state 
in which I found this service, at every post, on my arrival, and my own work. 1 only 
desire to place on record the fact that, though supposed by the Government and the 
public generally to be jointly responsible with Mr. Scrivenor for the administration of 
the service I have been steadily ignored by Mr. Scrivenor as an administrator, and 
re'aified by S as simply his eSecuthe officer; and, furthermore, my refusal to 
accept any responsibility for the present inefficiency of the service the confusion m it 
which now prevails, and the administrative scandals which are unfortunately mattcis 

01 PU T C Mr' VhSu told mo that the cx-Khcdivo had pointed at the customs service as 
an instance ot the failure of Englishmen to do the work they had undertaken I 
allude to this conversation for the purpose of putting in wnting the reply which I 
made to Mr. Vivian. I said that if the Government desired to dispense with my 
services on the ground of economy, and on the ground that tv o highly-paid officia s 
for small a service weic unnecessary, I had not a word to say ; but, 1 added, that I 
declined to be held responsible for the failure of a system of administration which was 

" 0t "qrm^VoSradmmistration can, hmvever, no longer be limited to 
internal organization. Transactions have been entered into, owing to the crooked¬ 
mindedness of the advisers of the Bircctor-Gcneral, which I hold to be discrcdihible to 
an English administration with which I am connected, and, it I weie to pass them 
over in silence, I should deservedly be considered a party to them. 

C. It will be convenient, I think, if I make the statement to which I have aline ed 
in the form of a Memorandum, and, after reading it and this despatch, ! shall bo 

much obliged if you will take such steps as you may d T °" n 1 1 ! ct i ‘, c . s f a 7’ 11 aHd 11 ^ 0U " lU 
have the goodness to advise me as to the course which I ljad bettei follow. _ 

7 In conclusion, I must repeat that L deeply regret the impossibility m which I 
find myself of working in the service of this country m harmony and good-will with a 

fellow-countryman. I have, &e. 

(Signed) M. ARCIIER SHEE, 

Inspector-General of Egyptian Customs. 
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Inclosure 2 in No. 1053. 

Memorandum. 

TURKISH tobacco is subject to an export customs duty of 10 piastres per oke, 
and when exported to Egypt the Egyptian Customs authorities are bound to demand 
the production of a duty-paid certificate (“ raftieh ”) in proof that the tobacco has not 
been smuggled out of Turkey. Such certificate being in order, an octroi duty of 
5 piastres for inferior, and 25 piastres per oke for two superior and rarely-imported 
qualities, is levied by the Egyptian Customs. 

A vast quantity of tobacco is yearly smuggled out of Turkey into Egypt, and such 
tobacco, if seized, is subject to confiscation and a fine of double the Turkish duty, half 
the fine being intended for transmission to Turkey. But since the reduction of the 
Egyptian octroi by Decree of 29th March, 1879, from 20 piastres to 5 piastres per 
oke, overtures have been made by some of the leading smugglers of Alexandria to 
Mr. Scrivenor, and (as I will proceed to show) entertained by him, to admit the 
tobacco smuggled out of Turkey without demanding the Turkish duty-paid certificates 
(“ raftielis ”) and on payment to the Egyptian Customs of double the octroi only, or 
10 piastres per oke. 

2. In April this year some of the leading smugglers, in accordance with an arrange¬ 
ment come to with Mr. Scrivenor, and brought about by the Customs’ legal adviser 
(a Greek named Ha'icalis), w'rote a letter to Mr. Scrivenor, explaining that a vessel 
laden with tobacco was then in the harbour; tliat the tobacco having been exported 
originally for a foreign port they were not in possession of the Turkish duty-paid 
certificates ( c£ raftielis ”) necessary for Egypt; and begging that the vessel, having been 
driven into Alexandria by stress of weather, and 30 per cent, of her cargo having 
been damaged by sea water; they might be allowed to land the tobacco here on pay¬ 
ment of the double octroi only, or 10 piastres per oke. 

This document was a tissue of falsehoods. The vessel had not been driven into 
Alexandria by stress of weather, but had been on the coast, as was well known, for a 
considerable time, trying to smuggle her cargo. 

Nevertheless the Director-General sent the letter to me, with the following instruc¬ 
tions written on it:— 

“ Inspector-General, accept this ; receive manifest. Morice Bey will arrange with 
Aly Talaht as to allowance to be made for damage. Give every facility.” At the 
same time Morice Bey informed me that 30 per cent, had been agreed upon as the 
amount to be allowed for damage. 

I declined to act in the matter without more explicit instructions, the whole 
transaction appearing to me to be most objectionable, and, above all, that part of it 
which required one of my subordinates—a native—to be called upon by me to go 
through the mockery of an examination to ascertain the amount of damage done to 
the tobacco, it being prearranged that whether he found 1 per cent, or 10 per cent, 
he was to certify to 30 per cent, of damage. 

I therefore wrote to the Director-General to ask whether I was right in under¬ 
standing that the tobacco was to be admitted (1) without raftiehs; (2) on payment of 
double octroi only ( i. e., 10 piastres instead of 21 piastres); and (3) that an allowance 
of 30 per cent, (which would reduce the amount to be paid from 21 piastres per oke 
to 7£ piastres), was to be made for damage. 

On receiving this communication from me, the Director-General deemed it 
necessary to telegraph to Cairo for instructions, and since then, the 22nd April, I 
have heard no more on the subject, though the ship left Alexandria without landing 
her cargo. 

3. On the 10th May last, when at Port Said, Mr. Scrivenor instructed the 
Director of Customs there to enter into an arrangement with some smugglers by which 
prohibited tobacco (i. e., all tobacco of other than Turkish origin, and the sale of 
which is only permitted at Cairo) was to be nominally seized by the Customs, and sold 
to the owners at 5 piastres per oke, for delivery at Cairo. And the Director was 
instructed to admit and deal with, in the first instance, 30,000 okes in this manner, to 
be transmitted to Cairo by instalments to Mr. Percy Elswortli for delivery to the 
purchasers, i. e., the owners. 

Nine thousand okes of prohibited tobacco were thus sent to Cairo, but so many 
difficulties were raised by the Governor of Port Said and the octroi authorities at 
Cairo against the admission of this quantity that Mr. Scrivenor, forgetting probably 
that the agreement with the smugglers extended to 30,000 okes, ordered the Director 
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at Port Said to discontinue the practice. But the quantity agreed upon with the 
smugglers had been seized and sold back to them, and accordingly 12,000 more okes 
were forwarded to Cairo on the 12tli July, and the balance, 9,000 okes, has, I believe, 
yet to he delivered. 

Although all despatches from the Director-General to the Directors at the out- 
ports on all subjects except “accounts and statistics” are supposed to be transmitted 
through me, all instructions on these matters were given to the Director at Port Said 
without my knowledge. 

4. This month the Director-General entered into an arrangement with certain 
smugglers by which they were to give information which should lead to the seizure of 
their tobacco by the Coast-guard, and by which they were to receive 50 per cent, of 
the seizure in kind as the informers’ share of the spoil. It -would then still be open to 
them to purchase the remaining half of their goods at the so-called customs sale by 
auction. 

In accordance with this agreement the Coast-guard were informed on the 19th 
July that at a certain place they would be able to seize 105 bales of contraband 
tobacco. The information was of course correct, and the 105 bales were seized. After 
the seizure, the Inspeetor-in-chicf of the Coast-guard, Major Moricc Bey, who had 
been told to promise half the amount seized to the informers (owners), was told that 
his promise could not be kept, and that the informers would be content with the usual 
reward of 40 per cent, of the proceeds of the sale. 

By the regulations in force no contraband which has been seized can be sold until 
it has been pronounced to be contraband by a Customs Commission, of which I am 
the President. Between the 19tli and the 25th July I Avas kept from my office by 
sickness, but 1 resumed duty at ] p.m. on the 25th. The Commission had sat that 
morning, under the presidency of the Director-General’s Secretary, and the confiscation 
of the tobacco had been pronounced. 

I was not informed of the seizure, nor of the assembly or the decision of the 
Commission. The tobacco was ordered to be sold on the afternoon of the 25th without 
my knowledge. The “ sale ” took place on the morning of the 26tli, and the result 
was submitted to the Director-General and approved by him without my knowledge, 
and the tobacco Avas delivered to the purchasers and passed out of the customs gate 
on the same day (26th) Avithout my knoAvledge or authority; the Avholc transaction 
having been carried on behind my back by the Director-General’s Secretary. 

It is unusual to wait several days after a confiscation has been pronounced before 
proceeding to the sale of the goods. No sale by auction can be held at the custom¬ 
house Avithout previously notifying the fact to those interested that it is about to take 
place. In this ease, no notices Averc issued, no auctioneer officiated at the sale, and 
only seven purchasers—all of them connected Avitli, and some actually the owners'— 
appeared on the scene. Finally, the tobacco Avas sold by mutual agreement amongst 
the purchasers for 13 piastres per oke—the real value varying from 3 to 26 piastres; 
and of tin' amount realized, 40 per cent, was paid to the informers, Avho arc at the same 
time the oAvners and purchasers. 

5. It is unnecessary for me to explain or comment on the evils—Avhethcr regard be 
had to good faith toivards Turkey or toAvards the bulk of the merchants of the 
country—which result from the proceedings Avhich form the subject of the preceding 
paragraphs. That they are discreditable to an English Administration cannot, 1 

• apprehend, be contested. 

I am told that the Director-General received an order from one of the Ministers, 
on or about the 20th June, authorizing him to grant such terms to certain smugglers, 
and it appears that the order was brought to him from Cairo by the person named 
llaiealis, to Avhoin 1 have alluded, and avIio is retained as the Director-General’s legal 
adviser in all customs matters. This order, though in the possession of the Director- 
General for several Aveeks, Avas only communicated to the Inspector-in-chief of the 
Coast-guard, Morice Bey, by the smugglers themselves on the 17th .July. They 
requesting his co-operation in accordance with the terms of the order. 

IIoav, and under Avhat inducements, M. ILa'icalis obtained this order, I cannot 
pretend to say, and I am doubtful Avhctlier the Minister avIio gave it appreciated fully 
its real nature. 

The affair has naturally caused grave discontent amongst all the tobacco merchants, 
who see in it most unfair favouritism to a certain few. 

6. I am informed that instructions have been issued to the Directors of some; of 
the outports to facilitate the importation of contraband tobacco on the same plan of 
operations at their ports. And I have reason to believe that upwards of 1,100 bales 
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were “ seized ” in this manner at Damietta on the 81st instant. Again, these instruc¬ 
tions have been communicated direct and without my knowledge. 

If such things are to continue, I do not quite understand why I am here, or the 
use of appointing Englishmen to attempt to train and organize a service, and to 
change chaos and corruption into order and fair dealing. The task will be an 
impossible one, and the result inevitable failure. 

7. As I am firmly convinced that the present deplorable state of things is, in 
great measure, due to the influence and action of the lawyer, M. Ha'icalis, I deem it 
necessary to mention the folloAving circumstance:— 

On my arrival in this country in April 1878, I found that a dispute had been 
going on for some time betAvcen a French merchant, a M. Dcbourg, and Mr. Scrivcnor 
concerning the duty on some sugar. After some Aveeks the dispute Avas decided in 
M. Debourg’s favour, and shortly afterwards the French Consul Avrote to Mr. Scrivenor 
to say that M. Dcbourg had declared that lie had gained his point only the day after 
he had paid 300/. to the Customs. Mr. Scrivenor stated to me that the only persons 
who could have receh r ed this money Averc the Director of Customs, Ibrahim Bey, and 
M. Ha'icalis, but that, if M. Dcbourg did not give up the name of the persons to 
whom he had paid the money, lie could do nothing. I strongly urged Mr. Scrivenor 
to get rid of both of these men, but nothing Avas done. Ibrahim Bey Avas shortly 
afterwards dismissed on other grounds, and in compliance Avitli my demand, but 
M. Ha'icalis is still in the service, and he and some others in Mr. Scrivenor’s office 
exercise great and most baneful influence in the management of this service. 

8. In conclusion, I regret to have to place on record that, on the conduct of 
Mr. Scrivenor’s Secretary in connection Avith the sale of the 105 bales of tobacco 
becoming knoAvn to me, I Avrote a despatch, copy of which I annex, to Mr. Scrivenor, 
demanding the suspension of his Secretary pending inquiry into the charges which I 
preferred against him, and that Mr. Scrivenor has neither ansAvered my despatch nor 
suspended his Secretary. 

Ramie , August 4, 1879. 

(Signed) M. ABC HER SHEE. 


Inclosure 3 in No. 1053. 

Mr. Shee to Mr. Scrivenor. 

Sir, . •full, 31,1879. 

ON the morning of the 25th instant 105 bales of tobacco, seized by the Coast¬ 
guard on the 19th instant, were condemned as contraband, and ordered to be sold by a 
Commission of Inquiry presided over by Mr. Elias, acting as Director of the Custom¬ 
house during my absence from sickness. 

At 1 p.m. on the 25tli I resumed duty, and the 105 bales Averc ordered to be sold 
that afternoon by Mr. Elias, Avithout reference to me, and without his having commu¬ 
nicated the fact of the Commission having sat, or even the fact of the seizure having 
been made. _ 

On the morning of the 26th the tobacco was sold, still by order of Mr. Elias, and 
still Avithout my knowledge. 

The sale Avas conducted privately and not by public auction. No auctioneer was 
present, and only seven purchasers Avere there to buy. These purchasers headed by 
the Christian Tobacco Sheikh, agreed amongst themselves to pay £T. 13 per oke for 
the tobacco. 

The result of the sale Avas not communicated to me, and your approval ot it was 
obtained liy Mr. Elias without my knowledge, and although the sale list was irregular 
from every point of view. 

The tobacco Avas delivered the same day, 26tli J uly, to the purchasers, and passed 
through the customs gates Avithout my knowledge or sanction. 

After the sale had been effected, the first class Visitor, Tliodri Effendi Hamani, Avas 
called upon to certify that thirty-five bales of the tobacco wore very much damaged 
by wet. 

This same officer had delivered the tobacco to the Chicl Storekeeper on the 21st 
July Avithout, certifying to any damage, as he was in duty bound to do if there Avere 

any damaged bales. . 

The whole circumstances connected Avith the seizure, and the sale ol the tobacco, 
must form the subject of another despatch, which Avill probably render necessary the 
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fullest inquiry. At present, on the facts above related, I consider it my duty 
demand the suspension of Mr. Edward Elias, on the charges— 

1. Of having taken upon himself to give orders in my office, and during my 
presence, without my knowledge or sanction; 

2. Of having ordered a sale of Government property to be held in a manner—as 
I am prepared to prove—prejudicial to the interests of the revenue and the good name 
of the Custom-house of which I am the head; and 

3. Of having, with an object, caused an officer of this Custom-house to write a 
certificate which was false. 

I have, &c. 

(Signed) M. ARCHER SHEE, 

Inspector-General of Customs. 


No. 1064. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 14, 10'30 A.M.) 

(No. 107.) < 

(Telegraphic.) Cairo, August 14, 1879. 

I HAVE communicated to the Khedive your telegram No. 46. His Highness, 
being afraid that a bad impression might be created at Constantinople by his not going 
there to receive his investiture, is most anxious that it should be clearly understood 
that his visit is postponed in deference to the will of the Powers. 

(Sent to Constantinople.) 


No. 1055. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 14, 2 - 45 p.m.) 

(No. 108.) 

(Telegraphic.) v Cairo, August 14, 1879. 

THE ceremony of the reading of the Eirman of Investiture took place this 
morning at the citadel. 


No. 1056. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 14, 6 P.M.) 

(No. 109.) 

(Telegraphic.) Cairo, August 14, 1879, 4‘10 p.m. 

WITH reference to your telegram No. 47, General Marriott, who is now on 
leave, is not on the Commission at all. The Chairman is Ismail Pasha, of the Railway 
Board. 

If M. Cremer is to be added to the Commission, I presume a casting vote will 
have to he given to the Chairman, unless M. Cremer were appointed instead of 
M. Voisin, who holds a subordinate post in the Egyptian service. 

This arrangement would, no doubt, be more satisfactory, but it may be difficult 
to induce the Khedive to agree to it for fear of exciting Erench susceptibilities. 

The Commission will not meet for two or three days, and I should be glad to 
receive your Lordship’s instructions on the subject. 


No. 1057. 

The Marquis of Salisbury to Sir A. H. Layard. 

(No. 1071.) 

Sir, Foreign Office, August 14, 1879. 

I HAVE to acknowledge tho receipt of your Excellency’s despatch No. 693. of 
the 3rd instant, with its inclosures, giving the history of the recent negotiations with 
the Porte respecting the Eirman to be granted by the Sultan to the new Khedive of 
Egypt. 
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I have now to express to your Excellency the satisfaction with which your own 
proceedings in this matter have been viewed by Her Majesty’s Government, and to 
convey to you their entire approval of the energy you have displayed in bringing this 
matter to a satisfactory issue. 

I am, &c. 

(Signed) SALISBURY. 


No. 1058. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 49.) 

(Telegraphic.) Foreign Office, August 15, 1879, 2-20 p.m. 

YOURS 109. 

I should prefer the substitution of Cremer for Voisin. The action of Tricou in 
this matter justifies your objecting to appointment of a Ercncliman. 


No. 1059. 

The Marquis of Salisbury to Sir H. Elliot. 

(No. 114.) 

(Telegraphic.) Foreign Office, August 15, 1879, 7'15 p.m. 

IT is very desirable if possible to settle this question of the Rothschild Loan 
without further delay. I understand the Austrians only want a stakeholder they can 
trust to receive the money; and that, if satisfied on that point, they will accede to the 
proposed Decree preventing further hypothecations of the estates. Suggest that the 
Decree should have a clause providing that the Khedive will accept, as payment of 
the loan, payment to the Caisse of the Public Debt, in trust to dispose of it as directed 
by the Commission of Liquidation to be appointed with international sanction, or 
failing such a Commission, then as directed by the Khedive, with concurrence of the 
Powers. If Austria will agree to this, the matter can be settled at once. 


No. 1060. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1072.) 

Sir, Foreign Office , August 15, 1879. 

HER Majesty’s Government have carefully considered the Memorandum forwarded 
by M. Waddington with reference to the functions of the proposed Commission of 
Liquidation. It appears to them that there are objections of a serious character to 
the adoption of the procedure which his Excellency recommends. 

If liis suggestion went no further than to limit tho area of tho jurisdiction to be 
assigned to the Commission of Liquidation there would be no objection to it, indeed, 
in principle, but its practical application would meet with obstacles not easily sur¬ 
mounted. 

The subjects over which tho Commission of Liquidation shall exercise its powers 
arc, of course, a fair question for discussion, but a restriction of their action to the 
floating debt would not be feasible in practice. If only the floating debt is to be sub¬ 
mitted to liquidation it follows that the other debts which are excluded must be paid 
in full. 

The other debts amount to something more than 80,000,000/., while the floating 
debt scarcely amounts to 8,000,000/. If the 80,000,000/. be paid in full nothing pro¬ 
bably will be left with which the 8,000,000/. can be paid at all. 

The simple limitation, however, of the Commission of Liquidation is not, as I 
understand it, contemplated by M. Waddington’s proposition. Ho desires that the 
Report issued in May last by tho late Commission of Inquiry, in which certain sugges¬ 
tions for dealing with the debt were made should be accepted as conclusive, should be 
pressed by the two Governments upon the Khedive and upon the other Powers con¬ 
cerned, and should be presented, under tho sanction of their approval, to the accep¬ 
tance of the Mixed Tribunals. 

As I understand you, however, this acceptance is only to apply to that portion 
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of the Report which deals with the consolidated or funded debt, and the floating debt 
is to he excluded from the benefit of this decision, and is to bo referred anew to a 
Commission of Liquidation. 

It cannot escape M. Waddington that the acceptance of this scheme could not be 
forced upon the Mixed Tribunals without the concurrence of the Powers, at least, of 
the chief Powers who have had a share in establishing them, and that among these 
Powers there will be more than one which take a special interest in the floating 
debt. 

It seems to me improbable that these Powers should ever consent to an arrange¬ 
ment by which a certain rate of payment should, in the first instance, be assigned to 
the Consolidated Debt, and that the floating debt should be disposed of by the distribu¬ 
tion of whatever residue might remain. They will probably claim that the amount 
which the floating debt is to receive shall be decided at the same time as the amount 
which the Consolidated Debt is to receive, and that the position of Egyptian assets 
between the two, though not necessarily made at an equal rate, shall be made upon a 
review of Egyptian liabilities as a whole. 

This objection will probably be decisive in the view of those Powers who attach a 
special importance to the floating debt. England is not among them; but there are 
other difficulties in M. Waddington’s proposition which it is still harder for Iler 
Majesty’s Government to surmount. 

The objection of the owners of the Unified Debt to be submitted to any Tribunal 
of Liquidation, and their desire to be left to the operation of the Report of May last, is 
due to an apprehension that such a Tribunal may see fit to diminish the amount of 
interest promised to them in that Report. Under its terms the Unified Debt was to 
receive 5 per cent., but the possibility of making such a payment was borne out by the 
figures, in which the Commission were able to rely; certainly, no considerable margin 
was left. In order to arrive at it it was necessary to press terms upon some other of 
the secured creditors, to which they will reluctantly submit, to estimate closely, per¬ 
haps severely, the claims of the unsecured debt, and to assign the very lowest practi¬ 
cable sum for the purpose of Egyptian administration. Since that Report was com¬ 
posed several months have passed away. During that interval the condition of 
Egyptian finance has not improved. 

Much money was squandered by the late Khedive after he had resumed the con¬ 
trol of the finances after the dismissal of the European Ministers, and it was said that 
a large sum was anticipated from the taxes of the ensuing year, and was carried by 
the late Khedive into his retirement. Interest, meanwhile, at a very heavy rate, has 
been accumulating upon the floating debt, as well as upon the liabilities. The pro¬ 
portion, therefore, ol‘ liabilities to assets is more unfavourable than it was in May. 
Under these circumstances it may possibly be maintained that 5 per cent, can no 
longer be assured to the holders of the Unified Debt without injustice to other 
creditors, or to the still more cogent claims of the Egyptian Administration. If this 
contention be sustainable it would clearly be unjust and inexpedient to commence 
the arrangement of Egyptian finance by the declaration that, come what may, the 
unified creditors shall receive 5 per cent, upon their capital. 

Her Majesty’s Government does not assume to express any opinion upon the 
soundness of either of these contending views. They have no wish to maintain either 
the affirmation or the negation of the proposition that the unified creditors ought to 
receive 5 per cent. 

They rather feel bound to decline any position which would lay upon them the 
duty of coming to a decision on such a point. It is not, in their view, consistent with 
the policy which the English Government has uniformly observed in respect to 
questions'of this character, that they should undertake the office of judging between 
the conflicting claims of rival creditors. 

They do not possess a sufficient knowledge of the facts, nor have they at their 
command machinery by which those facts could be substantiated or properly weighed. 
They u ould be glad to concur in facilitating the adoption by the Khedive of any 
arrangement in which all the creditors, or the mass of them, should be agreed; or, on 
the other hand, in assisting the Khedive to appoint a Tribunal by which, in default 
of such arrangement, their claims should be adjusted. Rut the proposal made by 
M. 'Waddington imposes upon them the responsibility of deciding that in the present 
fiscal state of Egypt the unified creditors ought to receive 5 per cent interest, and no 
less; and this decision they feel themselves incompetent to pronounce. If M. Wad¬ 
dington were desirous to exclude from the action of the Commission any debts in 
respect to which special securities arc held, leaving those creditors to be satisfied out 
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Clizy ngcment without an infraction of thn Z ?• , possiDle to enter into such 
Government foci bound to defer. Or $ withom P , T P “ to , Her Majesty’s 
mittec of Liquidation, M. Waddington woi*p +« Ut i 1 ? stn , ctlu 8‘ tk e action of the Com¬ 
ast May, witli instructions to Zc toTw to «iom the Report of 

hherty wouW still be left to them to enable 'themV 11 * w ^liberations, sufficient 
without in any degree prejudicing the result Or if Zui Und ^ t 7 ako ihciv investigations 
satisfactory to the French Government the whnln ? V G1CSC arrangements were 

afford! a "“ iTC ™ alK 

mod^(ff^roccdure^n rP ieli C ]ns CS Esce]IenCT e iias^prono ,V T nmCa ^ USUally a ° fa ’ bom 

alternative courses to his consideration. 1 1 P d ’ we venture to suggest these 

as a basis for further discu^ W ° Uld b ° dlsposed to accept any one of them 
should^ £ liberty t0 “ Waddington with a copy of this despatch if he 

I am, &c. 

_ (Signed) SALISBURY. 


No. 1061. 

(No. 1074) ThC M - arqUiS °f Salisbury to Mr. Adams. 

Sir, 

, I TRANSMIT to you herewith a mrw nf „ i F °lf jn 15, 1879. 

her Majesty’s Acting Consul-General at^A W-f an . d ol ‘ its inclosures, from 

M. Tricon in demandingoffating the action taken by 
Shec, an Englishman who holds tho°msitinn ! lsl ? ls n sa i of Mr - Archer 


withdrawn his demand for Mr. Slice’s dismkTnl i 1 / • Tricou has now 

special attention of the Erench Government to ft? 1 haV °r° lmfcruct U ,u to call the 
matter, and to point out to tLm ZTffi C ultv of f 0C ‘ eedln S' s of M - Tricon in this 
between the French and English Ao-cnts in^Fc,^^ ?- U ? a §0od und erstanding 
great, if one of them is allowed to take siuMon 01 - wblcl tllc importance as so 

Khedive in the manner indirate^in M^teeU^despS. 8 * ™ E ” 8lisU ° ffl ° C1 ' ° f the 

I am, &c. 

( Si Sned) SALISBURY. 


No. 1062. 

(No. 228.) Tke Marquis °f Salisbury to Mr. Lascelles. 

Sir, . 

I HAVE received your tcle-rn™ -uTT, Allqust 16 > 1879. 

relative to the appoinfft^SS^^TTn r° d ? th aad 14th instant, 
administration of the Customs. y Khedive to examine into the 

impression that tlm^M 1 kad been under the 

concurring, therefore, in your suawstion tl. tTr,! General Marriott. While 
the Public Debt, should KSt CommL?o^Tl°" C °‘ for 

Chairman should he given a casthm vote in c! J oxp f sscd ^ opmi °n that the 

six in number, being equally toid?d u^n quistto b ° ra ’ Wh ° WOuM * 

.ioners T*" « ^ 

M Cromer should, if possible, be .uldtatod forM. “ TZfilET,?* 
subordinate post in the Egyptian service. ° 5 aS ^ 0U sta, i C) 3l °lds a 

The action of the French Agent and Consul-General in endeavouring to obtain 
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Mr. Archer Shee’s dismissal by the Khedive is a sufficient ground for your objecting to 
the* appointment of a Frenchman to serve upon the Commission^ ^ 

(Signed) SALISBURY. 


No. 1063. 

Mr. Adams to the Marquis of Salisbury.—(Received August 16.) 

(No. 856.) Paris, August 14, 1879. 

My Y’itAD this morning the honour to receive your Lordship’s despatch No. 1055 ot 
T a note eon- 

Kloly p” e thl of certain words which are enaployed m the new 

i ■—*r 

(Signed) F. O* ADAMS. 


Inclosure in No. 1063. 

Mr. Adams to M. Wadding ton. 

, Paris, August 14,1879. 

M. le President du Conseil, Pasha the following words occur 

IN the Firman now granted to Tewhk Ia&to tM^m> b leur promul- 

“ Les Conventions seront commumquees a ma Sublime 

gation par le Khddrvc. , ,. o j .1 • pm cep liavimr arisen during an mtei• 

S A question as to the mterpretatio^ Tc^ntmo V \e had with 
view which the British and Fre former should address a note to the 

Carathdodory Pasha, it was agreed that viZij that the words used 

latter, recording the statement that he bli(ration on the part of the Khedive to 

in the Turkish text m no way implied tbe promulgation of Conventions 

obtain the authority or sanction ot the Suit 1 1 P itself, of their being 

concluded hv him, except m the case provided loi dj mt jsuu 

* cou d sc=f |f^ f d ^ S, Henry Lnyord and 

“• ta Pniw^rSwWSaUsbury. 

Sir Henry Layard and M. Fournici, as tl ^ bc Khedive, and his 

think that it would he desirable to .“STll Excellency that Her Majesty's 
S£ent S p»p W osrton“e“ communication to the Khedive accordingly, if the 

^ t0 

favour me with an answer at your early convemence. j ^ ^ 

(Signed) F. 0. ADAMS. 


No. 1064. 

Mr. Lascelles to the Morph of Salisbury. -(Received August 16, 3 r.M.) 

(No no.) Cairo, August 16, 1879,145 r.M. 

(Telegraphic.) nt t0 to Constantinople until alter 

V fok'E has officially requested Khedive not to ^ r 

the month of Ramadan, which begins on the 18th instant. 

(Sent to Constantinople.) 
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No. 1065. 


Mr. Lascelles to the Marquis of Salisbury.—(Received August 16, 4*10 p.m.) 

(No. 111.) 

(Telegraphic.) Cairo, August 16, 1879, 2*45 P.M. 

WITH reference to your telegram No. 49, M. Cromer does not wish to serve on 
Commission, hut thinks that the matter might he referred to the Caisse. 

I have suggested that this should he done, hut Khedive objects on the ground 
that it would form a precedent for the interference of the Caisse in administrative 
questions, 

Yoisin Boy is to he replaced by Sami Pasha. 

I believe the Commission, as now constituted, to he a fair one. 


No. 1066. 


Sir A. H. Layard to the Marquis of Salisbury.—(Received August 17.) 


(No. 61.7.) 

(Telegraphic.) Therapio, August 16, 1879. 

WITH reference to Mr. Lascelles’ telegram of the 14th instant, I have agreed to 
French Ambassador’s proposal to address a note to the Porte, requesting that Sultan 
will permit Khedive to defer his visit to Constantinople to receive his investiture, in 
deference to the wish of the Powers. 


No. 1067. 


Sir H. Elliot to the Marquis of Salisbury.—(Received August 17.) 

(No. 129.) 

(Telegraphic.) Vienna, August 16, 1879. 

I HAVE communicated your telegram No. 114 to Baron Calico, who said that 
Rothschild had informed Austrian Government of the proposed Decree, promising 
that hypothecations previous to the 3rd February shall he paid out of loan. Austrian 
Under-Secretary for Foreign Affairs had forwarded the proposal to Count Andrassy, 
recommending that it should he agreed to ; and his answer, which will probably he 
affirmative, is expected in two days. 

German Government, whose opinion had been asked, have answered that they will 
he guided by that of Austria. 


No. 1068. 


Sir A. H. Layard to the Marquis of Salisbury.—(Received August 17, 6’45 p.m.) 


(No. 618.) 

(Telegraphic.) Therapia, August 17, 1879. 

I HAVE sent following telegram to Mr. Lascelles:— 

“ Yesterday French Ambassador and I sent a note to the Porte requesting that, in 
deference to the wishes of the Powers, Khedive might he permitted to postpone his 
visit to Constantinople to receive investiture. It appears, from your telegram, that 
Viceroy has been requested not to come to Constantinople till after Ramazan. Should 
this delay not he sufficient, wo think Viceroy should address himself directly to the 
Sultan, stating that his most earnest desire is to present himself as soon as possible to 
his Sovereign, but pointing out at the same time the necessity of settling affairs, and 
taking measures for assuring tranquillity, and of settling important questions pending 
with some European Powers before he leaves Egypt. French Ambassador telegraphs 
in same sense to M. Tricou.” 


[ 1260 ] 
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No. 1069. 

Mr. Adams to the Marquis of Salisbury.—(Received August 18.) 

(No. 131.) 

(Telegraphic.) Paris, August 17, 1879. 

I HAVE executed instructions respecting the action of Tricou with regard to 
Archer Shee. ° 

M. Waddington begged me to assure your Lordship that this was the first he had 
heard of the matter, that he regretted it extremely, and that he would speak about 
it seriously to Tricou, who was coming home on leave. 


No. 1070. 

Mr. Adams to the Marquis of Salisbury.—(Received August 18.) 

(No. 132.) 

(Telegraphic.) Paris, August 17, 1879. 

1 HAVE communicated to M. Waddington your Lordship’s No. 1072 respecting 
Commission of Liquidation, and left copy with him. 

He promised early answer. 


No. 1071. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 18, 12*30 p.m.) 

(No. 113.) 

(Telegraphic.) Cairo, August 18, 1879, 11*30 a.m. 

CHI3RIE PASHA has fallen, and the entire Ministry is changed. The Khedive 
takes the Presidency himself. 


No. 1072. 


Mr. Lascelles to the Marquis of Salisbury.—(Received August 18, 2*50 P.M.) 

(No. 114) 

(Telegraphic.) Cairo , August 18, 1879, 2*30 P.M. 

M. TRICOU leaves to-morrow by Erench mail for Paris on six weeks’ leave of 
absence. 


No. 1073. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 18.) 

(No. HB.) 

(Telegraphic.) Cairo, August 18, 1879. 

THE Egyptian Ministry is constituted as follows:— 

Zoulfikar Pasha, Interior and Justice, ad interim ; Haidar Pasha, Pinancc; Osman 
Pasha Refki, War and Marine; Mustapha Eclimy, Eoreign Affairs; Ali Pasha Ibrahim, 
Public Instruction; Mohamcd Pasha Marashli, Public Works; and Mohamcd Sami 
Pasha, Wakfs (sic). 


No. 1074 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 19.) 

(No. 719. Confidential.) 

My Lord, Therapia, August 10, 1879. 

I RECEIVED your Lordship’s telegram No. 208 of the 5th August at 11 a.m. on 
that day, but Mr. Lasc^les’ telegram, to which it referred, did not reach me until too 
late in the evening to permit me to act upon it until early on the following morning. 
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the Sultan had roauosled Tot ^ re P ie ? entc< ^ that, if it were true that 

Her Majesty's Govern™ p + .' V p to permit the ex-Khedive to reside in Egypt, 
and that it was of flip n+ n 0i ^! ancc wero determined to oppose his return, 

diately withdrawn His request Should be imme- 

if the Sultan had taken iluW ln ° S !°. ^ ncw nothing of the matter, and that 

the Porte On' ^ ^ttnbuted to him, he liad done so without consulting 

ho hafi 1 received ITS ^ coll ^ c 011 thc object, I found that 

upon the return of the e'v in* ^ + 0 * am }° effect that tlio Sultan had insisted 

to Parisfor instruction ° and 1 . that M * Ponmier “ telegraphed 

tut.' r instructions. I told him that, according to Mr. Lascelles’ tcle°-ram iTk 

Wp“Ar , ‘ir t i ho -ri ,ld bo “ ts ”" u "hwcdChS" 

difference! d * * M u l ,on Uls dom S s0 . "Moll made a considerable 

tele-ram IWicr received tic instructions referred to in Lord Lyons’ 

Sfr1 te tl ’“my™!-Lordship's No. 211. The following morning I sent 

a uVancefto W Ton ? r *° wF Up0n Wm to S ire at once the most explicit 
so back to E^nt ?T?' n- d , m) ' So1 * wf 10 . e ?- Kh “ Ure would not bo permitted to 
matte! hef„re tE P « u ■ ni 8 m f s said «> at be would lose no time in placing the 
ttei before the Sultan m such terms as would, he hoped, convince His Maiestv that 
it was absoluteiy necessary that Tcwfik Pasha should be directed ™t 
father to return. His Highness begged Sir A. Sandison to go himself to the Palace in 

- - -—- » s 

t re. “eesheesr'eere; 

Loi dslnp s. telegram No. 211, and I had directed Sir Alfred, in the event of his^not 
being received by IDs Majesty, to communicate its substance to him through Munir 
Bey, and to point out the serious consequences that would eventually ensure if His 
Majesty persisted 111 requiring that Ismail Pasha should he allowed to reside in Egypt, 
and to request His Majesty to permit me to assure your Lordship by tclograpli at 
' t le Ul r ww 11 / 1011 authorizing the return of the Khedive to Egypt. 
£l? M S y replied that he would take my communication into consideration^ and 
hoped to be able to send me a reply in the course of the evening. 

As I liad received no answer by the following morning, I agreed with M. Eournier 
to whom I had communicated all that liad passed, that it would be desirable that we 
® f. tWress identic note to the Porto, stating that as we had learnt that the 
- V ? Uld «° a ?J tll ? nz ° d nis Majesty to reside in Egypt, we considered it 
our duty to inform the Porte that our respective Government were opposed to Ismail 
Paslia s lcturn, and would admit of no discussion on the subject. 

+i 4- In li 1C -F? u . rs ° °| ^ afternoon Munir Bey came to me from the Sultan to sav 
that, as His Majesty had determined not to permit Ismail Pasha to reside in any part 
ol lurkey, and as it tvas desirable that the ex-Khedive should be in a Mahommedan 
country, His Majesty hoped that there would be no objection to his goin«' to some 
place m Egypt, where he could bo watched by the Egyptian Government, and could 
be prevented from doing mischief. _ I told Munir Bey that it was useless to discuss 
the matter, and that unless His Majesty was prepared to withdraw any authorization 
that he might have given to Ismail Pasha to return to Egypt, the Erench Ambassador 
and myself would, on the following morning, send a note to the Porte expressing in 
very decided terms, the views of our respective Governments on the subject ^The 
Sultan would then be compelled to draw back, and as such a step before a menace 
could not but be ojlcusivo to his dignity, I earnestly hoped that His Majesty would 
without loss ot time, do what I suggested. I begged Munir Bey to call upon 
-Jjoumiei, who, I was certain, I said, would hold precisely the same language. 
His Excellency accordingly ire tit to the Ercncj Embassy, where my colleague showed 
him the draft of the note which lie intended to send to the Porte next day. 

Very early next morning I received an invitation from the Sultan to see him ai 
nnd-day. M. Eournier agreed to withhold his noto until I had had an opportunity of 
communicating with Ilis Majesty. On my way to the Palace I called on Safvet 
Pasha, who read me his letter to the Sultan, in which he described, in very forcible 
terms, the serious danger of a misunderstanding with England and France if His 
Majesty authorized Ismail Pasha to return to Egypt, and the consequences of such an 
event, one of which he insinuated, might be that Tewftk Pasha would, supported by 
the two Powers, virtually shake off his allegiance. Ilis Highness urged the Sultan 
to accede to Ismail Pasha’s request to reside in the Island of Rhodes. Ilis Majesty 
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in his reply maintained that there could be no objection to the return of the ex-Khechve 
to Egypt, provided he did not go to the seat of Government hut absolutely refused to 
Sl3Smtotake up his residence in the Island of Rhodes or m any other part o 
His Majesty’s dominions. From this resolution, His Majesty added lie would not 
recede. 1 Safvct Pasha told mo that he could do no more, and begged me to use my 
utmost endeavours to prevail upon His Majesty to give way. , , • 

I had a very long conversation with Ills Majesty, who adhere , 

tion not to permit Ismail Pasha to go to Rhodes, or to reside m^ any pair of luihey 
His Majesty said that he had held a family council on this subject as it. was one 
in which his brothers, as well as himself were concerned. It was tlm unnmmous 
opinion of all the members of his family that the presence of the ex-Khedi Y 

nart of his dominions would he a serious danger to the dynasty. He was a notonous 
LtiUuei^ haHn unlimited command of money, and was known to he exceedingly 
amhftious. He was now, moreover, exasperated by his deposition, and would, no 
doubt seek to revenge himself. It was impossible to say wliat means he might take 
to do so. nis Majesty saw no objection to Ismail Paslia residing m some out-of-the- 
wav nlace in E°*ypt, where a careful watch might be kept over him. 

y r iimntf.fl out to His Majesty that the question was not whether Ismail Pasha 
shoulVbc permitted to reside m His Majesty’s dominions-a matter for the considera¬ 
tion of nis Majesty alone, in which I was not authorized to interfere but that he 
should nofbo allowed to rkurn to Egypt. Upon this subject I ™ Wl to tell 

mmetfnot’to^allm^thc^ex-ldmdtoe^^go’baek t^ 0 

"MniptUv not to render it incumbent on us to take so giave a step. , 

Mi3 TheSultanreplied that he was glad to hear that ner Majesty’s Government did 
not ilist Vtoon Isman Mu redding in Turkey j as long as such was the case it s.g- 
nified little where he went. He requested me to prevail upon M. lourmer not to se 
the note to which I had referred, and to give him my advice as to the course he shou 

+ acl 1 • i Temo',1 p,jchn mio-lit o-o There might be objections to Smyrna; but there 

over Ismail Pasha as to prevent him from engaging in intrigues. 

Tf he lived in any European city ho could do as lie liked, and aaouici ^ 

msmmm 

insisted that he should not take up his residence in Turkey, in any pait ol His 
Mai t y elTaLtphed that be wonld act upon this advice and 

tions ^dp^sha^ whi^^saiv after my S audieiico,^formed me^tliatjie would 

W t f’umo in eommuidcating them to Safvct Paslia, who has accordingly to-day 
sent to M"S3 myself °a note, of which I have the honour to inclose a copy, 

^ directed by the Sultan testate 

to TowfikiSSthrt £father will not return to Egypt, hut will not he permitted to 
reside in any other part of the Ottoman teintory. bave &c. 

(Signed) A. H. LAYARD. 
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Inclosure in No. 1074. 

Safvet Pasha to Sir A. H. Layard. 

M. l’Ambassadcur, Sublime Porte , le 12 Aout, 1879. 

J’Al rhonnour d’informer votre Excellence, d’ordre do Sa Majeste Imperialc le 
Sultan, mon auguste Maitre, quo l’cx-Khedivc Ismail Pacha nc sera pas autorise a 
sojourner ni on Egypte ni dans une autre partic de 1’Empire Ottoman. 

Veuillez, &c. 

(Signe) SAEYET. 


No. 1075. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 19.) 

(No. 725.) ‘ 

My Lord, Therapia, August 11, 1879. 

WITH reference to my despatch No. 719 of to-day, M. Eournier lias observed to 
me that he considers Safvet Pasha’s note, stating that Ismail Pasba shall not be 
authorized to reside in Egypt, or in any other part of tlio Sultan’s dominions, to be a 
direct engagement with England and Erancc that the ex-Khedive should not he allowed 
to establish himself in any part of Turkey, and that, consequently, if Ismail Pasha 
were to attempt to go to Tripoli, Prance would call upon the Porte to prove at him from 
doing so. My French colleague further informs me that, in acknowledging the receipt 
of Safvet Pasha’s communication, lie lias taken note (“ pris acte ”) of it, and that lie has 
pointed out to his Highness in conversation wliat be considers to bo tlie effect of it. I 
have simply acknowledged it. 

I bave, &c. 

(Signed) A. H. LAYARD. 


No. 1076. 

Sir H. Elliot to the Marquis of Salisbury.—(Received August 19.) 

(No. 520.) 

My Lord, Vienna, August 16, 1879. 

WHEN I went this morning to Baron Calico, with your Lordship’s telegram of 
yesterday, I learnt from him that Baron Rothschild had already applied to the 
Austrian Government for their support of the proposed Decree respecting the 
Egyptian Loan, and had intimated that the interests of all the holders of Daira 
mortgages of a date previous to the 3rd February would be respected, and the amounts 
duo to them paid. 

He had sent the papers to Count Andrassy to get his instructions upon them, 
which he expected to receive in two or three days, and he had every expectation of 
the answer being favourable, as he had strongly recommended tlio acceptance of the 
proposal. 

Ho continued, ho said, to be of opinion that the Decree would set aside the legal 
rights of persons holding mortgages of a date subsequent to the 3rd February, hut a.s 
fortunately there Averc no Austrian subjects Avithin that category the Imperial 
Government Averc not under any necessity of constituting themselves their champions 
against the wishes of tlio other PoAvcrs. 

He had forwarded the communication from Messrs. Rothschild to Berlin and 
Rome, for the opinion of the German and Italian Governments, and the former had 
replied that they had themselves no objection to the proposal, hut would bo guided by 
the decision of the Austrian Cabinet. 

The Italian Government bad not as yet returned an explicit answer. 

I have, &c. 

(Signed) HENRY ELLIOT. 
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No. 1077. 

Mr. Adams to the Marquis of Salisbury. —(Received August 19.) 

<N°* 86 ^ Paris, August 17, 1879. 

y I°SPOKE to M. Waddington this afternoon in the> sense^of your 
despatch No. 1074 of the 15th instant, respecting the action taken by M. Tncou 
demanding of the Egyptian Government the dismissal of Mr. Archei bhee. 

T -avc his Excellency a summary of M. Tricou’s proceedings in the matter, as 
recorded in Mr. Lascclles^Confidential despatch No. 26 of the 7th instant, marked 
Commercial, and I stated that, although it 1 appeared that M Tricou had.jow ™th- 
druvn his demand for Mr. Shee’s dismissal, I was instructed by your Lordship to ca 

fc"speeS,“ion of the French Government Jen^lm 3ST £ 

point out. the difficulty of keeping up a good understanding between the’ ^mucka . 
tno-liah Ao-entsin E<>-vpt, of which the importance was so gieat, if one ol tliem is 
allowed to°takc sudden action against an English officer of the Khe ive m e manner 

indicated hy Mr. Lascelles’ despatch. , , , n heard of the 

M. Waddington, in reply, stated that this was the hist that 
matter in question, that lie begged me to assure your Lordship that he ^ e S re ^ ^ 
extremely, and he was fully alive to the importance of keeping up a good understa 0 

Eptwppn flic French nnd English Agents in Egypt. _ n 0 i 

ffis ZfeZcy further°said that M. Tricou was coming home on leave, and that 

he would speak to him seriously on the subject when he arrived mRi . 

(Signed) E. 0. AEAMS. 


No. 1078. 

Mr. Adams to the Marquis of Salisbury.— (Received August 19.) 

(No. 869.) Paris, August 17,1879. 

My accordance with the instructions contained in your Lordship’s despatch 

No . Sfb d e ££3 

expressed to Lord Lyons tliat mer . , , o , 00(l cn0 ugh to suggest 

-I stoted to M. Waddington 

that Her Majesty’s Government entirely concur m lus P ro P° s ^* vC} &c 

(Signed) E. O. ADAMS. 


No. 1079. 

Mr. Adams to the Marquis of Salisbury. -(Received August 19.) 

(No. 871.) Paris, August 17, 1879. 

My TO d obedicnce to the instructions contained in your Lordship’s despatch No. 1072 

IsSirSfflaSSSSillBsiSw 

1811 Vwafen^gg" to inform y”ur :Lordship that he would furnish me 
-with an early answer to your despatch. j have> ^ 

(Signed) E. 0. ADAMS. 
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No. 1080. 

Sir H. Elliot to the Marquis of Salisbury.—(Received August 19, 5*30 P.M.) 

(No. 181.) 

(Telegraphic.) Vienna, August 19, 1879, 4‘20 P.M. 

AUSTRIAN Government have telegraphed to Berlin and Rome that they have no 
objection to Decree about Rothschild Loan in the shape proposed, and with engage¬ 
ment that the proceedings are to go in the manner originally intended. 


No. 1081. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 19, 2'45 P.M.) 

(No. 116.) . H 

(Telegraphic.) Cairo, August 19,1S79, 2 30 p.m. 

WITH reference to your despatch No. 11, Commercial, I have received no 
instructions to suggest appointment of a Commission to examine questions connected 
with Alexandria Harbour. 


No. 1082. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 20, 6 p.m.) 

(Telegraphic.) , Cairo, August 20, 1879, 5 p.m. 

I HAVE sent following to Her Majesty’s Ambassador at Constantinople :— 
c< With reference to my telegram of the 17th instant, Khedive thinks it would 
he better not to take any further steps with reference to his visit to Constantinople 
until end of Ramadan.” 


No. 1083. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 21, 1’30 p.m.) 

(Telegraphic.) . Com,, August 21, 1879, 12-15 p.m. 

KHEDIVE has telegraphed to Riaz Pasha requesting lnm to return to Egypt at 
once and to take the post of Minister of the Interior, to which Mansour Pasha has 

been ui s P 'H>hness°hopes i that Riaz Pasha will arrive hy next mail. He requests that 
Controllers-General may he sent out as soon as possible, in order that lie may have the 
advantage of their assistance in his difficult task, which he is anxious to begin at 

0nC6 He hopes also that the arrival of the Commission of Liquidation may not he long 
delayed. Ho has begged me to wait for a definitive answer about Mr. Eitzgerald s 

appointment until arrival of Riaz Pasha. 

11 I have told him that I was convinced that appointment of Riaz Pasha would produce 
an excellent effect in England. 


No. 1084. 

Mr. Lascelles to the Marquis of Salisbury.— (Received August 21, 1*30 P.M.) 

<*?°- U ®j. , Cairo, August 21,1879,12-45 p.m. 

' with reference to my telegram No. Ill, Khedive has just told me that, as the 
inuuirv into the Customs Administration affects two Englishmen he has decided that 
Commission shall he formed of English and Egyptians M. Caillard has been 
appointed instead of M. Vacher, and Mustapha Pasha Arab has been added to it. 
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No. 1085. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 21, 7'30 P.M.) 

(Telegraphic.) Cairo , August 21, 1879. 

I HAVE sent following to Her Majesty’s Ambassador at Constantinople 
“ With reference to my telegram of yesterday, Khedive foresees that it will be 
impossible that the affairs of Egypt should be so far arranged in a month s time as to 
admit of His Highness leaving the country. He expresses his earnest desire oi paying 
his respects to the Sultan, and is afraid that a bad impression would bo produced at 
Constantinople if the suggestion for a further postponement of his visit were to come 
from him. He would, therefore, be glad if the matter could be explained to the 
Sultan by your Excellency and the Ercneli Ambassador. French Acting Consul- 
General has telegraphed in the same sense to Erench Ambassador. 


No. 1086. 

The Marquis of Salisbury to Sir J. Walsham* 

(No. 49.) 

(Telegraphic.) Foreign Office, August 21, 1879. 

I HAVE suggested to Austrian Government that their objections to proposed 
Decree of Khedive,'’protecting from hypothecation lands on which the Rothschild Loan 
is secured, might be met as follows:—It might be provided in the Decree t iat the 
proceeds of the llothschild Loan should be paid over to the Caisse ol the 1 ublic Debt 
in trust to be applied as directed by a Commission of Liquidation to be appointed 
under sanction of the Powers, or, failing such Commission, then in trust to be applied 
as directed by the Khedive, with concurrence of the Powers. Has the Government to 
which you are accredited any objection to this proposition, as safeguard against mis¬ 
application of the loan ? 


No. 1087. 

The Marquis of Salisbury to Sir A. Paget f 

fNo. 444.) 

Foreign Office, August 21, 1879. 

WITH the view of meeting the objections entertained by the Austrian Govern¬ 
ment to the proposed Decree of the Khedive protecting from hypothecation the lands 
on which the llothschild Loan is secured, 1 have suggested to them the iollowmg 

It mi°‘ht be provided in the Decree that the proceeds of the llothschild Loan 
should be paid over to the Caisse of the Public Debt, in trust, to be applied as directed 
by the Commission of Liquidation which it is proposed to appoint under the sanction of 
the Powers; or, tailing such Commission, then in trust, to be applied as directed by the 

Khedive, with the concurrence of the Powers. , 

I have to request your Excellency to inquire whether the Italian Government 
have any objection to this proposition, which is intended to provide a means ot 

safeguard against any misapplication of the loan. 

° I am, &c. 

(Signed) SALISBURY. 


No. 1088. 

Sir J. Walsham to the Marquis of Salisbury— {Received August 22.) 

(Te°leo'raphic.) Berlin, August 22, 1879. 

MINISTER for Eoreign Affairs has informed me that the German Government 
has no objection to the plan for providing against misapplication of Rothschild Loan 
which is referred to in your Lordship’s telegram of yesterday. 


* A similar telegram was sent to Sir A. Pa?ct. 

•f A similar despatch was addressed to Sir J. Walsham. 
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No. 1089. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) . , Foreign Office, August 22, 1879. 

HLL Majesty s Government await answer of Erench Government before 
instructing you in regard to proposed Commission respecting Alexandria harbour 
works and dues. 

All matters relating to the harbour should stand over for the present. 


No. 1090. 

Mr. Adams to the Marquis of Salisbury.—{Received August 23.) 

(No. 880.) 

M y ^ord, Paris, August 22, 1879. 

, WITH reference to your Lordship’s despatch No. 1055 of the 12tli instant, and 
to my despatch No. 856 of the 14tli instant, I have the honour to transmit herewith a 
copy of a note which I yesterday evening received from M. Waddington. 

Erom this note it appears that the Erench Government agree in the desirability of 
communicating to the Khedive the joint declaratory note of Sir H. Layard and 
M. Eournier respecting the explanation given by Caratlieodory Pasha of the* meaning 
of the words “ seront communiques a ma Sublime Porte avant lour promulgation par 
le Khedive,” which arc employed in the new Eirman to Tewlik Pasha. 

M. Waddington states that he is sending instructions to the French Acting 
Consul-General in Egypt to concert with Mr. Lascelles in order to communicate the 
declaratory note in question to the Khedive. 

I have, &e. 

(Signed) E. O. ADAMS. 


Inclosure in No. 1090. 

M. Waddington to Mr. Adams. 

M. le Ministre, Paris, le 20 Aout, 1879. 

D’APllES cc que vous avez bien voulu me faire savoir par votre note du 14 de cc 
mois, le Gouvcrnement de la Reine jugerait utile de communiqucr au Khedive la 
la declaration cn date du 28 Juillet dernier, par laquellc les Ambassadeurs de France 
et d’Anglctcrre a Constantinople ont pris acte des explications de Caratlieodory Pacha 
fixant le sens du passage du Eirman dTnvestiture qui est relatif aux Conventions 
conelus ('litre l’Egyptc ct les Puissances etrangbres; le Marquis de Salisbury 
desirerait etre assure que le Gouvcrnement Erancais n’a pas d’objections a clover 
eontre eette suggestion. 

Je n’hdsite pas a partager la manibre do voir du Cabinet de Londres sur l’oppor- 
tunite de la demarche qu’il propose, ct j’ai l’lionncur de vous annonccr que j’envoie 
des instructions au Gerant du Consulat-General de France on Egypte pour l’inviter a 
sc conecrter avec Mr. Lascelles afin de communiquer officiellcment au Khedive la 
declaration dont il s’agit. 

Agrdez, &c. 

(Signe) WADDINGTON. 


No. 1091. 

ilfr. Adams to the Marquis of Salisbury.—(Received August 23.) 

(No. 889.) 

My Lord, Paris, August 22, 1879. 

M. WADDINGTON informed me this afternoon that the answer of the Erench 
Government to your Lordship’s despatch No. 1072 of tin 1 15th instant, with reference 
to the functions of the proposed Commission of Liquidation was not yet ready, but 
that he intended to give instructions at once to have it drawn up. He said that he 
was in hopes of being able to propose what would be satisfactory to Her Majesty’s 
Government, but lfo felt that the question was a difficult one for him. 

[1260] 8 1) 











654 


I communicated to his Excellency the substance of Mr. Lascelles’ telegram No. 118,. 
copy of which was inclosed in your Lordship’s despatch No. 1094 of yesterday, and 
which reports the recall to Egypt of Riaz Pasha in order to become Minister of the 
Interior, and expresses the anxiety of the Khedive that the Controllers-General may 
he sent out as soon as possible, and that the arrival of the Co mmi ssion of Liquidation 
may not he long delayed. 

I also urged upon M. Waddington the importance of an early answer to your 
Lordship’s communication, and the acceptance by the Erench Government of one of 
the alternatives proposed by Her Majesty’s Government. 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1092. 

Mr. Adams to the Marquis of Salisbury.—(Received August 23.) 

(No. 890. Confidential.) 

Mv Lord Pans, August 22, 1879. 4 

WITH reference to my immediately preceding despatch, I have the honour to 
report that, from observations which M. Waddington made to me confidentially this 
afternoon, I could gather that he has, at present at least, a leaning towards the second 
of the alternatives proposed in your Lordship’s despatch No. 1072 of the 15th instant, 
namely, that the Deport of last May should be referred to the Commission of Liquida¬ 
tion, with instructions that due weight should he given to it, hut his Excellency 
would not speak decisively on this point. 

He remarked, indeed, that his present idea was that this suggestion was the most 
practical one, and that, as the Commissioners would mostly he the same individuals as 
those who were on the Commission of Inquiry, they would he pretty sure to attach 
due weight to a report which most of them had been engaged in drawing up. 

6 r I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1093. 

Mr. Macdonell to the Marquis of Salisbury.—(Received August 23.) 

(No. 68 a.) __ , 

(Telegraphic.) Rome, August -2, 1879, 5 5 p.m. 

ON the 5th of August Italian Government adhered to the Egyptian Decree, 
provided, (1) that the rights of prior mortgages shall he respected; (2) that the 

residue shall not he misapplied. . . 

Austrian Government have just communicated propositions contained m your 
Lordship’s telegram of yesterday, together with an additional proposition of Messrs. 

Rothschild of London. inr 

Count Maffci is of opinion that your Lordship s proposals meet the second Italian 

reservation, whilst Messrs. Rothschild’s proposition would meet the first. 

The latter suggest a Convention between the Powers, Egypt, and the Roth¬ 
schilds, which guarantees that the proceeds, after deduction and payment of creditors 
who have registered their mortgages before the 2nd February, will be exclusively 

employed in the amortization of the floating debt. ^ 

Count Mallei added, not having yet had direct notification of the Rothschild 

proposal, he must defer an official answer. . T , .. ,, 

Count Menabrea has been instructed to communicate with your Lordship on the 

subject. 


No. 1094. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) Foreign Office, August 23, 1879, 5 p.m. 

YOURS No. 118. . 

W T e are very glad to hear of appointment of Riaz Pasha. 


The Marquis of Salisbury to Mr. Lascelles. 


(No. 235.) 

Foreign Office, August 23, 1879. 

_ I INFORMED you to-day by telegraph of the satisfaction with which Her 
Majesty’s Government have learned, from your telegram No. 118 of the 21st instant, 
that the Khedive had requested Riaz Pasha to return to Egypt, and to accept the post 
of Minister of the Interior there. 

I am, &c. 

(Signed) SALISBURY. 


No. 1096. 

General Menabrea to the Marquis of Salisbury.—(Received August 24.) 

M. le Marquis, > _ _ Londres, le 24 Aout, 1879. 

A LA suite d’un entretien que j’ai ou l’honneur d’avoir avec votre Excellence le 
21 Juillet dernier an sujet des affaires Egypticnnos, jc lui ai adresse, par uno lettre du 
jour suivant, un memoire relatif au Decret reclame par MM. de Rothschild a I’cffet 
d’assurer 1’insaisissabilite des biens cedes par Ismail Pacha et sa famille cn garantie de 
l’Emprunt de 1878. 

Conformement au desir de mon Gouvernemcut, j’ai prie votre Excellence de 
vouloir bien me fairc connaitre l’opinion du Gouvcrnement de la Heine sur les 
questions soulevees par la demande de MM. de Rothschild, ct de m’informer de la 
reponse que le Gouvernement de Sa Majeste avait l’intcntion de donner a la communi¬ 
cation faite a ce sujet aux' Agents (Strangers en Egypto par ClnSrif Pacha en date du 
2 Juillet, 1879. 

Aucunc reponse ne m’etant parvenue jusqu’ici, j’ai l’honneur de rappeler a votre 
Excellence la demande que j’ai 6noncee a la fin du Mdmoire susdit, et en la rcmcrciant 
d’avance de la communication qu’elle voudra bien me faire a cet dgard, jc saisis, &e. 

(Sign6) MENABREA. 


No. 1097. 

Mr. Adams to the Marquis of Salisbury.—(Received August 24.) 

(No. 137.) > 

(Telegraphic.) Paris, August 23, 1879, 6’45 p.m. 

AUSTRIAN Cliargd d’Affaires has left a confidential Memorandum with 
M. Waddington, which would in fact create one large international Control in Egypt, 
and do away with Anglo-French Control. 

His Excellency says that scheme is utterly unacceptable, and ho is instructing 
Erench Agent at Cairo by telegraph to insist on official nomination of M. Bligni&res 
being completed immediately, and ho hopes that Her Majesty’s Government will 
instruct English Agent to insist similarly as to Baring, and act in concert. 

He thinks this very important, and that the two Controllers should be sent out as 
soon as feasible. 

I will send copy of Memorandum by post to-morrow. 


No. 1098. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 24.) 

(No. 122.) 

(Telegraphic.) . Cairo, August 24, 1879, 2’45 p.m. 

MY Erench colleague has been instructed to concert with me as to communi¬ 
cating to Viceroy of Egypt the joint note addressed by the English and Erench 
Ambassadors to the Porte on the 28th ultimo respecting the interpretation of a certain 
clause of Firman. 

I await your Lordship’s instructions. 
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No. 1099. 

Sir H. Elliot to the Marquis of Salisbury.—(Received August 25.) 

My Lord ^ Vienna, August 19, 1879. 

UPON inquiry to-day whether Count Andrassy’s assent to the proposed Decree 
hy the Khedive of Egypt in reference to the .Rothschild Loan had been received, I 

was informed that it had. . 

Telegrams have consequently been sent to Berlin and Rome directing the Imperial 
Representatives to inform the German and Italian Cabinets that the Austro-Hungarian 
Government are ready to consent to the Decree in the form proposed, upon the under¬ 
standing that the proceeds of the loan are to be exclusively devoted to its original 

purpose. . 

The question whether it is to he an International Commission or the Diplomatic 
Agents who are to authorize the payments alluded to in your Lordship s telegram of 
the instant, is considered as one of detail, which can be agreed upon later. 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 1100. 

Sir J. Walsham to the Marquis of Salisbury.—(Received August 25.) 

My Ix>rd? Berlin, August 22, 1879. , 

I INFORMED the Minister for Eorcign Affairs to-day that, in your Lordship’s 
opinion, all objections to the proposed Decree of the Viceroy of Egypt in the matter of 
the Rothschild Loan might be met hy inserting in this Decree a clause to the effect 
that the proceeds of the loan should be handed over to the Caisse ot the 1 ublic Debt, 
intrust, to be applied either as directed by the Commission of Liquidation to be 
appointed with the sanction of the Powers, or, failing such a Commission, as directed 
hy the Khedive, with the concurrence of the Powers. 

Such a plan, I said, your Lordship considered would provide against any misappli¬ 
cation of the loan. 

Herr von Radowitz authorized me to tell your Lordship that it would entnely 
meet the views of the German Government. 

L have, &c. 

(Signed) JOHN WALSHAM. 


No. 1101. 

Mr. Adams to the Marquis of Salisbury.— (Received August 25.) 

M° Lord C ° nMcntial) Paris, August 23, 1879. 

^ M^W - ADDINGTON informed me this afternoon that the Austrian Charge 
dAffaires had left with him a confidential Memorandum which he found upon exami¬ 
nation, proposed what would, in tact, create one large international Control m Egypt, 

and would do away with the Anglo-1 reneli Control. , , ■. 

M Waddimrion said that the scheme was utterly unacceptable, and that lie 
intended to instmet the French Agent at Cairo, by telegraph, to insist, upon the 
official appointment of M. de Bligniercs being completed immediately, and lus Excc • 
lenoy added that he hopes similar instructions will be sent to Mi. Lasccllcs \\ it 
reference to Major Baring, and he is anxious that the two Agents should «ut 

C ° nC< M"Waddington further said that he considered this very important, unci ho was ot 
opinion that the two Controllers should be instructed to proceed to Egypt as soon as it 

W51S I have the honour to inclose herewith a copy of the Memorandum, the original ol 


M - ^ton, vrith a request that 
I have, &c. 

(Signed) E. 0. ADAMS. 


Inclosure in No. 1101. 

Expose communicated by the Austrian Ambassador at Paris to M. Waddington. 

suiWsmt essenfielsT— a ^° n financk '' 1 ''' et administrative tie l’Egypte deux points 

ind«S]]^Ut r iKS C d™ C ff’ IJTOm « tlu .r ys moy<mn ™ t 1’institution d’un contrMe 
Juuepenuanl, ot eilicaco dos aftairos hnanciiros ot administrative®. 

dofluitiTO lCT l0S ChiU ' SCS 1CS oWi S ati ™s du passe par une liquidation generale et 

Dans cot ordre d’idees nous abordons la question du eontrfile. 
a • Lont >; u lc ~Il est incontestable quo les creanciers do l’E"'vnte ont wnnit I,, 

droit d exiger 1 institution d’un controle independant et eflicacc, droif qui par rdvoca 
ton memo du Firman de 1873 no pourrait on aucun eas elre voltroint ou modiftd cm' 

dcpi avanl la revocation do co Firman le Gouvcrncmont Egyptian avait contnotii it 
eet dgard ties engagements formcls. ° n eontiuctc a 

? ar l ° ^ 6ci ‘ ct Khedivial du 2 Mai, 187G, Article 2, la Commission de la Dette 
Publique iut autonseo a reclamcr de toutes les provinces et Administrations dont les 
revenus avaient e e affcctes an service de la Dette Publique la pmduetion ZmI t do 
Tableaux mensuels des rccettes, et le Tribunal de Premiere Instance au Cairo rem it 
un Jugement, par lcquel co droit iut formcllement reeonnu. 

a r i 11 _ autl “° engagement est eontenu dans le Decret du IS Novembre 1876 
Article 7, concernant la nomination de deux Controleurs, dont les attributions sent 
p r* 1 Artlc 0 ® ( ;J servants. Le droit des creanciers de reclamcr du Couverne- 
de rafo^cAty i l’ lr 11 '? 0 lU f 6 ^dant et efficaco est done incontestable, tandis quo 
moins dvidentm 1 ° b lgatl0n du &ouv ernemcnt Egyptien d’y donner suite n’est pas 

Mais un retour pur et simple au mode ancien du contrble serait difficile a recom- 
XtebS^ PCnCaCt ' 8 ^ d0pui8 C ‘ qUi cn ont ddmoata5 aairemont les 

Certains pouvoirs administratifs avaient etc attribue aux Contrdleurs-Generaux 
ct ils curcnt a s occuper egalemcnt de la partie executive de l’Administration • en 
outre, lours rapports avec la Commission do la Dette Publique n’avaient pas rite 
regies Des conflits dcvaicnt sc produire done neecssaircment. En clfet, une action 
forte et efficaco du controle no pourra etre assuree quo par le concours de tous les 
elements conipetcnts. 

Or, si quelquc chose do durable doit etre ,credo dans ce sens, l’institution d’ une 
Commission Superieure de Controle pour les affaires finaneforos et administrativos 
formerait la garantie la plus forte contro le retour des abus et des errements du nassd. 
Dans ce but on pourrait sc servir comme point do depart d’une institution deiii 
cxistantc, savoir, la Caisse de la Dette Publique. ’ J 

La Commission Superieure de Contrdle quo nous proposons cxerccrait collcctive- 
ment scs ionctious, et sa composition jiourrait etre la suivante:— 

1. Les quatro Commissaires de la Dette Publique. 

2. Deux membres, dont l’un serait designe par la Prance et l’autre par la Grande 
Bretagne, en place des deux Contrblours-Generaux du Decret du 18 Novembre, 1876. 

3- Un membre designe par lAllemagne. Pour eviter des malentendus nous 
croyons qu ll sera utile de preeiser nos idees sur les attributions do cctte Commission. 

(er.) La duree de la Commission serait limitec. En la fixant, a cinq ans l’analosio 
avec les Tribunaux de la Reforme serait respectee. Nous cstimons quo la durce de°la 
Commission devrait etre limitec parcc qu’il nous parait important do constater que les 
Puissances n’ont pas Mention de placer l’Egypte sous un contrble dtraimer pour 
toujours, et qu’un controle si eteudu no devra etre maintenu que jusqu’au mimicnt ou 
l’Aclrainistration Egyptienne aura acheve la complete reorganisation et disposera 
d elements indigenes aptes ii ce but, et olfrant aux creanciers des garanties suffisantes. 

(b.) La Commission no devrait en aucun eas avoir le droit d’uno nmdrence 
queleonque dans la partie executive do l’Administration, mais elle aurait la faculte de 
piendie connaissancc de tout acte et de touto niesuro du Gouverncment cn matfore 
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financier ou administrative, et notamment d’exammer le budget en g^eial et en 
detail. La Commission devrait etre aussi autorisde sp6cialement k poitei toutes les 
fois qu’elle le jugera neeessaire a la connaissance de Son Altesse le Kliedive ou du 
Ministre President ses propositions concernant la suppression dcs abus constates par 
die, d’en surveiller retention, et fmalement de rendre compte par la voie de la 

0 k’cot^1" nommtjspar Son Altesse le Khedive 

HMD. do Commission il serait 6tabU 
qu’elle ne sera pas subordonnde aux Ministrcs Egyptiens, dont elle devra etre md6- 

Pend Avant de terminer cc paragrapbe nous devons ajouter, quo ^^wJfJiXodub-e 
supposition que les Puissances Occidentales nc revicndront plus a 1 essai dmtrodune 

dos elements Europeens dans le Ministfcre Egyptien. • i P V celement . 

2. De la Liquidation.—X ous passons a la scconde question, savon le ic n Iemc 

des dettes et la liquidation generate des engagements ct dcs draracs du l p • 

Cette fficlie aussi difficile quo delicate se dmse en deux paitics cbstinct6s 
(a.) Etablir les bases et principes de droit qui devront servir de a 

^ lb) Annliauer ces regies et principes au reglement des clcttes. 

Pour ccTqui concernc la premise partic la solution la plus simple 2“ tique 
celle d’en cliaJger les Tribunaux Mixtes. Mais id y ^Mixtefsont 

des difficulty's formellcs et autres s’y opposent. En outio. ftibu^ * dui t 
tellcment surcharges d’affaires que dcs retards considerables pounaient sc pioclu , 
que la solution expeditive de la liquidation pourrait etre compromise. Com „ 

Dans cet etat des choses il semble plus opportun de cliai 0 ci , . .. ti 

mission Supcjrieure do Contrftle, laquelle poum tonjoim. s, k besom se faisait 
se servir des lumidres et des conseils des plus notables jurisconsultcs. , 

S commission devra en tout eas elre munie d’uno 
tion spedale de la part des Puissances pour les tvavaux legislates nfeessaues a 

liquidation pas remplir tous ses engagements moyennant paiement 

en numerabef une prorogation des paiements, peut-dtre mdme une reduction so.t du 

-» - lot««**»» 

avrotde d’un commun accord entie le Goirv cinemcm, ojI , . ,, , e 

Supdrieure de Contrite, qui surveilleraient ensemble oettc part.e matenelle du t.atail 

de la liquidation. 


No. 1102. 

Draft of Additional Article to Decree declaring the Daira 

(l Communicated by Mr. Rivers Wilson on behalf of Messrs. Rothschild, Aug . 

POUR donner une garantie que le soldo disponible de lEmpiuntEomanuil seii 
entiffi'cnient employe aureglement de 

ZZ = 10 l-duit de VEm^Lonianial en execution 

tions qui iui scront denudes par la Commission deMission, suivaut les 
vertu d'un accord international; ct a defaut do cetto tomm.w, > 
instructions qui lui sero.it donnecs par le Kb.'ibve avec le concoms des 
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No. 1103. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 25.) 

(No. 123.) 

(Telegraphic.) Cairo, August 24, 1879, 10*15 p.m. 

THE Decree appointing Messrs. Baring and Do Bligni^res as Controllers-Gcncral 
is to be prepared at once, and will be forwarded to Europe by the mail of the 26th 
instant. 

Viceroy, in consequence of delay in the appointment of Commission of Liquida¬ 
tion and in the payment of the Rothschild Loan, is preparing himself a plan for the 
settlement of the financial question. 

Nothing is as yet settled with regard tb the appointment of itiaz, Viceroy being 
anxious to consult his Excellency before deciding upon post to be offered to him. 


No. 1104. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) Foreign Office, August 25,1879. 

EXPRESS hope that Viceroy of Egypt will hasten as much as possible formal 
appointment of English Controller. Concert action with your Prench colleague, who 
has received similar instructions. 


No. 1105. 

Count Montgelas to Sir J. Paunccfote.—(Received August 26.) 

(Confidential.) 

Dear Sir Julian, Belgruve Square, August 25, 1879. 

COUNT ANDRASSY has been happy to gather from my reports not only tlio 
inclination of Her Majesty's Government to accept en principe his suggestion in respect 
of the Commission of Liquidation in Egypt, but also the fact that identity of views 
obtains between the two Governments in respect of the scope to be given to the said 
Commission for the exercise of their powers. Count Andrassy has been glad to find a 
reception equally favourable given to his suggestion by all the Powers with whom he 
communicated on the subject, excepting Prance. 

You are well aware of the objections raised by the latter Power against the idea 
of subjecting the whole of the Egyptian debt, floating as well as consolidated, to the 
investigation and for the decision of the Commission. These objections of Prance 
having 0 been the subject of conversations between M. Waddington and our Charge 
d’Afiaires at Paris, Count Andrassy has sent instructions on the subject to Count 
Knefstein, copy of which I am directed to communicate confidentially to you. As an 
inclosure to these instructions you will find a memorandum on the question of Egyptian 
finance and administration from M. Kremcr, our Delegate on the Egyptian Public 
Debt Commission, which Count Knefstein is instructed to submit to the Prench 
Cabinet. 

Count Andrassy does not doubt that the said memorandum will meet with Lord 
Salisbury’s approval, and would in that case be obliged for his Lordship instructing 
Mr. Adams to second Count Kncfstein’s steps. 

As to Count Andrassy’s more detailed answer to Lord Salisbury’s suggestions in 
respect of the Rothschild Decree, I am informed that. I shall recoive further 
instructions. 

Believe me, &c. 

(Signed) R. MONTGELAS. 
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Inclosiire 1 in No. 1106. 


Count Andrassy to Count Knefstein. 


(Translation.) Terebes, August 19, 1879. 

YOUR Report of the 7th instant gives us information of the position which the 
Trench Government takes up in regard to our proposals respecting the institution of 
an Egyptian Einance Commission. 

It is with satisfaction that we arc able to state that the Powers with whom we 
have exchanged ideas on this subject accept our proposals, and that the only divergent 
views we have to indicate are those which, according to your Report, refer, in the 
opinion of the Trench Minister for Toreign Affairs, to the said Commission’s sphere of 
operation. 

We must, however, acknowledge with special thanks the readiness with which the 
Trench Minister has acceded in principle to the ideas we have suggested. 

We certainly cannot conceal the fact that the restriction of the Commission’s 
sphere of operation to the floating debt, as proposed by the Trench Government, 
appears to us of sufficient importance to bring the accomplishment of our project 
altogether into question. 

Tor although wc admit to the full extent that the interest of Trance and England 
in regard to the Consolidated Debt of Egypt far outweighs that of the other States, 
and that the floating debt, in which our subjects arc principally concerned, forms but 
a relatively small fraction in comparison until the former, yet we cannot well perceive 
how the arrangement of the financial affairs could be carried out, unless the connec¬ 
tion of these affairs with each other were kept in view, which would not be the case if 
the Bloating and the Consolidated Debt were to be separately treated. 

With special reference to one of M. Waddington’s remarks, wc would point out 
that the Bligni6rcs-Wilson project, which, in the opinion of the Trench Government, 
is to form solely and alone the basis for the arrangement of the Consolidated Debt, 
was contrived with the co-operation and concurrence of our member of the Egyptian 
State Debt and Inquiry Commission, and that wc, therefore, never had the least inten¬ 
tion of setting it aside. On the contrary, we, in our propositions, started from the 
premiss that the said project would form the point of departure for the action of the 
Commission. 

We could perceive from the communications made to you by the Trench Minister 
for Toreign Affairs that it would be desirable for him to have further particulars of the 
details of our proposals to enable him to form a comprehensive and precise idea of 
them. Perhaps it is because our proposal has not been explained sufficiently at 
length, for as yet it has merely been formulated in outline, that several objections have 
been made on the part of the Trench Minister, which on further development of our 
proposal may disappear at once. 

Tor this reason we hasten to put you in a position to communicate to the Trench 
Government confidentially an ample Me'moire on this subject, prepared by our member 
of the Egyptian State Debt Commission, Councillor von Kremcr, whose expositions 
we have adopted. 

It is sent with this. 

Without wishing to dwell upon any point in particular, wo would leave it to the 
Trench Government to weigh the proposals we have put forward thoroughly in the 
light of this Me'moire. At the same time wc can only express a wish that the result of 
the examination may be to furnish a starting-point for a further exchange of ideas, 
and that in this way an institution may be created, at the earliest opportunity, which 
would be capable of offering a sure pledge for future regularity in Egyptian financial 
affairs, and thus provide for the need which is apparently felt on all sides. 

With regard to the Khcdival Decree concerning the Rothschild Loan, wo reserve 
it for a later despatch to revert to this subject. 

Accept, &c. 

(Signed) ANDRASSY. 


Inclosure 2 in No. 1105. 
[See Inclosure in No. 1099.] 


No. 1106. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 442. Political.) 

My Lord, Alexandria, August 8, 1879. 

I HAVE the honour to report that M. Tricou has addressed an official note to 
Chdrif Pasha in which he demands the dismissal of Mr. Martin Archer Shee, Inspector- 
General of the Egyptian Customs. 

It appears that a short time ago M. Tricou had demanded and obtained the 
dismissal of the Inspector of Customs at Port Said for having made use of insulting 
language towards the Trench Consul at that place. ° 

M. Tricou now maintains that Mr. Archer Shee, instead of carrying out Mr. Scri- 
venor’s instructions to dismiss the man in question, encouraged him to remain at his 
post, and thus prevented the execution of an order issued at his request. 

I have pointed out to the Khedive that Mr. Archer Shee was one of the few offi¬ 
cials who had been designated by Her Majesty’s Government, and I have warned His 
Highness that a very bad effect would bo produced in England if he were to bo 
dismissed without having had an opportunity of defending himself. 

I have, &c. 

(Signed) TRANK C. LASCELLES. 


No. 1107. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 443. Political.) 

My Lord, Alexandria, August 8, 1879. 

ON the receipt of your Lordship’s telegram No. 39 of the 5th instant, on the sub¬ 
ject of the nature of the Control which the English and Trench Governments had agreed 
to re-establish in Egypt, I went to M. Tricou, who informed me that he had received 
similar instructions to mine from his Government. We accordingly went to the 
Khedive yesterday, and communicated to him the purport of our instructions. 

His Highness told us that he gladly accepted the Control such as it was proposed 
to re-establish, and that Major Baring’s return was very agreeable to him, but that he 
considered tlio choice of M. do Bligni^res an unfortunate one. The people here would 
think that M. de Blignibres was only returning in order to revenge himself on those 
who had contributed to the failure of the European Administration ; and His Highness 
was afraid that the feeling in the country would be so strong against M. de Blignibres 
that he might bo very badly received. His Highness also thought that if he were to 
approve this gentleman’s return, his own popularity, which he was anxious to retain, 
might be impaired. 

The Khedivo then went on to say that he had heard that Mr. Wilson was likely to 
come out as President of tlic proposed Commission of Liquidation, and that, in that 
case, the remarks which he had just made with regard to M. de Blignieres applied 
equally to him. 

I remarked that Mr. Wilson was not ol' a revengeful character; but, even if he 
were, Ismail Pasha was the only person on whom he might wish to revenge himself, 
and that the position of affairs had been completely changed, since his Highness was 
no longer in Egypt. 

The Khedive replied that, unfortunately, the two former European Ministers had 
managed to make themselves very unpopular in the country. lie had always been on 
good terms with both these gentlemen, and, personally, lie therefore had no objection 
to them, but lie would regret to see their return at this moment, when it appeared 
[1260] 8 T 
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necessary to calm, instead of exciting, public feeling; but, if England and Erance 
should still insist upon their nomination, he could only bow to the will of the two 
Powers, whose friendship he valued above all. 

I cannot refrain from stating here that no attempt was made by M. Tricou during 
this conversation to shake the Khedive’s opinion, and he limited himself to saying that 
he would at once communicate His Highness’ observations to M. Waddington. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1108. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 446. Political) 

My Lord, Alexandria, August 9, 1879. 

REEERRING to my telegram No. 100 of yesterday’s date, I have the honour 
to report that M. Tricou has informed me that he has requested Clidrif Pasha to con¬ 
sider as non-avenue his note demanding Mr. Archer Sliee’s dismissal. 

The manner in which the administration of the Custom-house is conducted has 
provoked numerous complaints on tlie part of the public, and, as I believe that a 
serious intrigue has been set on foot against Mr. Archer Shee, with the object of 
getting rid of him, I have thought it right to ask the Khedive to cause a serious inquiry 
to be instituted into the whole question of the Customs administration, which object 
would be best attained by the appointment of a Commission, consisting of the Euro¬ 
pean heads of administration; and I have suggested that the English gentlemen in 
His Highness’ service should form part of the Commission, because the question refers 
particularly to two Englishmen. 

It appears to me that an inquiry into the whole case can no longer be delayed, 
more especially as the relations between Mr. A.rclier Shee and Mr. Scrivenor have 
become so strained that it has become impossible for them to work in the same 
Administration with any chance of success. 

I have, &e. 

(Signed) ERANK C. LASCELLES. 


No. 1109. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August JUG.) 

(No. 448. Political.) 

My Lord, Cairo, August 12, 1879. 

IN conversation with the Khedive, His Highness told me that lie was anxious to 
know whether Her Majesty’s Government would think it advisable that he should go 
to Constantinople to receive the Sultan’s investiture. 

With every desire to fulfil his duty scrupulously towards his. Sovereign, His 
Highness thinks that a visit to Constantinople at the present moment is open to many 
objections, and, considering that it is owing to the action which the Powers took at 
Constantinople that the Eirman has been issued, His Highness wishes to act in con¬ 
formity with the advice which the Powers may offer him on the subject. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 
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No. 1110. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 451. Political.) 

My Lord, Cairo, August 12, 1879. 

REEERRING to my telegram No. 103 of the 9th instant, I have the honour to 
report that the Khedive has informed me that he has given orders for the appoint¬ 
ment of a Commission which will have to inquire into the administration of the 
Custom-house. 

The following are the names of the gentlemen who will compose the Commis¬ 
sion :— 

Ismail Pasha Yousri, the Egyptian member of the Railway A dmini stration, as 
President of the Commission; Mr. Colvin; Morice Pasha; VoisinBey; and M. Yacher, 
Procureur-General at the International Courts. 

Erom what I hear, these gentlemen are all most honourable men, and no objection 
can be raised to any of them. 

I venture to ask whether it would not be advisable to suggest the addition to the 
Commission of M. de Kremcr, the Austrian member of the Commission of the Public 
Debt, who returns to Egypt to-morrow; and, considering that the two heads of the 
Customs are both English, would your Lordship wish the majority of the Commission 
to be English, and, in that case, authorize me to make a request to that effect ? 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1111. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 452. Political.) 

My Lord, Cairo, August 13, 1879. 

I HAD the honour, on the 9tli instant, to inform your Lordship by telegraph that 
I had on three occasions urged upon the Khedive the advisability of reappointing 
Mr. Eitzgerald to the post which he formerly occupied in the Ministry of Einance. 

In these interviews I pointed out the advantages that would arise from the system 
of accounts introduced by Mr. Eitzgerald being continued at the Ministry of Einance. 
It would be necessary to have the accounts so made up as to be able to facilitate the 
work of the Commission of Liquidation, which would in all probability assemble early 
in October, for the purpose of regulating the financial condition of Egypt, and it was 
not to be supposed that the Commission would accept the statements, which I under¬ 
stood from His Highness were now being drawn up at the Ministry of Einance, unless 
they had perfect confidence in the person who was charged with their preparation. 
The work had, I understood, been distrusted to Nourrison Bey, the Secretary-General 
of the Ministry of Einance, whose time would be so much taken up by his regular 
duties as to render it impossible for him to give that attention to the preparation of 
the accounts which was necessary to ensure their being accepted by the Commission 
of Liquidation. 

On the other hand, the services which Mr. Eitzgerald had already rendered in 
Egypt proved that lie was specially fitted for the work in question, and I had reason 
to believe that both the Minister of Einance and M. Nourrison himself would be glad 
to see Mr. Eitzgerald resume his duties. 

The Khedive said that, although he fully appreciated Mr. Eitzgerald’s services, ho 
very much regretted that if was impossible for him to offer him a post at present. His 
Highness’ objections seemed to resolve themselves to two points:— 

1. The question of salary. 

2. The fear that if an appointment were offered to Mr. Eitzgerald other Powers 
would demand to have posts with large salaries given to their subjects. 

To these objections I replied that Mr. Eitzgerald was willing to allow the question 
of his salary to remain in abeyance until the arrival of the Controllers-Gcneral and 
the final settlement of the arrangements which would bo made with regard to 
Egypt. 

With regard to llis Highness’ second objection, I said that if Mr. Eitzgerald’s 
reappointment entailed the creation of a new post, I could understand that the 
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jealousy of other Powers might he excited, hut as it was he would merely return to a 
post which he had already occupied. 

I then went on to say that Her Majesty’s Government were at present most 
favourably disposed towards His Highness, and that I much feared that His Highness’ 
refusal to take advantage of the services of Mr. Pitzgerald, who had come out with 
the knowledge and approval of your Lordship, would produce a painful impression in 
England, and would he taken as an indication of a disinclination on the part of His 
Highness to meet the wishes of Her Majesty’s Government. 

His Highness replied that he should much regret that Her Majesty’s Government 
should think that there was any disinclination on his part to meet their wishes. He 
was most grateful to them for the proofs of goodwill they had given him, and lie 
therefore all the more regretted that he was unahle to accede to my request. 

On the receipt of your Lordship’s telegram No. 43 of the 11th instant, I called 
upon Cherif Pasha, and after repeating to him the arguments I had used to the 
Khedive, I said that it seemed to me that His Highness was very badly advised in 
refusing to reappoint Mr. Eitzgerald, and I informed his Excellency that a very had 
impression had been produced in England by His Highness’ refusal. In liis own 
interest His Highness would have been wise to take advantage of Mr. Eitzgcrald’s 
services, as he would have been able to prepare the work in such a manner as to 
facilitate the work of the Commission of Liquidation, and thus shorten the stay of 
the Commission in Egypt; but to my mind a more serious evil was to be apprehended, 
viz., a change in the friendly sentiments which Her Majesty’s Government at present 
entertained for His Highness; and in answer to an observation from his Excellency 
that he hoped that the sentiments of a great Power were not to be changed by the 
fact of one of their subjects failing to find employment in Egypt, I remarked that on 
this occasion the Khedive had the opportunity of doing an action which would be 
agreeable to Her Majesty’s Government and of advantage to himself. He had declined 
to do so, and, as his Excellency had learnt from the telegram which I had received 
from your Lordship, a very bad impression had been produced. 

On the following day I had an interview with the Khedive, and again reverted to 
the subject. I was, however, unable to obtain a satisfactory answer from His High¬ 
ness, who, however, said he would again reflect upon the subject. 

It is generally supposed here that the Khedive’s refusal to employ Mr. Eitzgerald 
is due to the advice of M. Tricou, who is generally held responsible for everything 
that has been done lately in Egypt. I have no proof of M. Tricou having taken any 
action in the matter, although I do not think it unlikely that he would not be sorry to 
see such an important post in the Ministry of Einance pass out of English into Erencli 
hands. 

Whatever share M. Tricou may have had in preventing Mr. Eitzgerald’s reappoint¬ 
ment, I cannot doubt that if Chdrif Pasha had advised the Khedive to make the 
appointment His Highness would have done so, but whatever his Excellency’s 
motives may be, he appears to be opposed to the introduction of any measures likely 
to lead to serious reform. 

I have reason to believe that the accounts of receipts and expenditure for the 
Ministry of Einancc and for the provinces have not been completed for the month of 
January last, and that, up to the present, there is no record of the financial transactions 
of the country later than that date. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1112. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 454. Political.) 

My Lord, Cairo, August 14, 1879. 

I HAVE the honour to report that, on the receipt of your Lordship’s telegram 
No. 46 of yesterday’s date, I lost no time in communicating its purport to the Khedive. 
His Highness expressed to mo his fears that his not going to Constantinople to receive 
his investiture from the Sultan might create a bad impression there, and His Highness 
is therefore most anxious that it should be clearly understood at Constantinople that 
the postponement of his journey is made in deference to the will of the Powers. 

I have communicated the above to Sir Henry Layard by telegraph. 


M. Tricou has informed me that ho has told the Khedive that he is convinced 
that the Erench Government would be strongly opposed to His Highness going to 
Constantinople at present, and that he has telegraphed to M. Waddington intense of 
my telegram to your Lordship No. 107 of this morning. 

I have, &c. 

(Signed) EEANK C. LASCELLES. 


No. 1113. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 457. Political.) 

My Lord, Cairo, August 14, 4879. 

GENERAL MARRIOTT, whom your Lordship mentions in your telegr am 
No. 47 of yesterday, is absent on leave, and does not form part of the proposed Com¬ 
mission of Inquiry into the Custom-house administration. The gentleman who is to 
act as Chairman is Ismail Pasha Yousri, who is the Egyptian member of the Railway 
Board. 

With regard to M. do Kroner, I presume that if that gentleman is to be placed 
on the Commission it will be necessary that the Chairman should have a easting vote, 
unless M. de Kroner were to be appointed in the place of M. Voisin, who is a Erench- 
man holding a subordinate position in the service of the Egyptian Government. 

Although this arrangement would be more satisfactory, there may be some 
difficulty in inducing the Khedive, who may bo afraid of exciting Erench suscepti¬ 
bilities, to agree to it. 

As the Commission will not meet for the next two or three days, I should be glad 
in the meantime to receive further instructions from your Lordship with regard to this 
point. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1114. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 27. Commercial.) 

My Lord, Cairo , August 15, 1879. 

WITH reference to my despatch No. 26, Commercial, of the 8th instant, I have 
the honour to report that on the 9tli instant M. Tricou informed me that lie had 
requested Clierif Pasha to consider his note demanding the dismissal of Mr. Archer 
Slice as non-avenue. 

On the same day the Khedive informed me that a proposal had been submitted to 
him by the Council of Ministers for the suspension of Mr. Archer Slice on the ground of 
his having refused to carry out the orders of his superior officer with regard to the 
dismissal of Saba Bey Askarous from the post of Director of Customs at Port Said. 
His Highness, however, had refused to sanction the suspension of Mr. Archer Slice 
until a full inquiry should have been made into the case. 

On my arrival at Cairo on the 12tli instant, the Khedive informed me that lie had 
ordered a Commission to be formed to examine into the question. The Commission 
was to be composed of Ismail Pasha Yousri, of the Railway Board ; Mr. Colvin; Moriee 
Pasha; Voisin Bey; and M. Vaclier, Procureur-General. 

In telegraphing to your Lordship the composition of the Commission, 1 suggested 
that it might be advisable to secure the services of M. de Kremer, the Austrian 
member of the Commission of the Public Debt, who Avas was about to return to 
Egypt. 

On M. de lvromer’s arrival, hoAvever, l found that he was unwilling to serve on 
the Commission, unless the matter should be referred to the Caisse, the Egyptian 
Government at the same time appointing a person to represent them in the inquiry. 
M. de Kremer thought also it would be better to await the arrival of another member 
of the Caisse before beginning the inquiry, more especially as M. Baravelli awis 
expected to return in about a fortnight’s time. 
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Under these circumstances, I thought it better not to press for M. de Kremer’s 
appointment on the Commission, and I suggested that the matter should he referred 
to the Caisse. To this His Highness objected on the ground that it would form a 
precedent for the interference of the Caisse in any similar circumstances, and I there¬ 
fore limited myself to suggesting that Yoisin Bey, who occupied a subordinate position 
in the Egyptian service, should he replaced by some one of a higher rank, pointing 
out that, as the question affected two Englishmen in His Highness’ service, there was no 
necessity for the appointment of a Erencliman to serve upon the Commission, although 
I had no objection to raise against M. Yacher, the Procureur-General. 

The Khedive replied that lie had already decided to replace Voisin Bey, and had 
determined to appoint Sami Pasha, of the Bailway Administration, in his stead. 

I then suggested that it might perhaps be better to choose some other Englishman 
instead of Moricc Pasha, to whom it appeared to me there were two objections: first, 
his meagre knowledge of Ercncli; and, secondly, the fact that his brother was 
employed in the Customs Administration. 

The Khedive said that there was no reason that the proceedings should be 
conducted in Erencli, all the members of the Commission understanding English, and 
the question affecting two Englishmen. He would be sorry that Morice Pasha, of 
whose character he entertained a high opinion, should not be on the Commission, and 
His Highness was convinced that he would not be influenced by the fact that his 
brother was in the service of the Customs. 

As the Commission, as now constituted, appears to me to be a very fair one, I do 
not propose to raise any objection to it, unless instructed by your Lordship to do so. 

Mr. Scrivenor, the Director-General, is very indignant that his demand for the 
suspension of Mr. Archer Shee, which was supported by the Council of Ministers, 
should not have been acceded to by the Khedive. He says that it is practically 
prejudging the case against him, as the employes in the Customs, seeing that 
Mr. Archer Shee is supported by the Consul-General, will imagine that he is stronger 
than Mr. Scrivenor, and will give their evidence accordingly. I have told him that I 
was convinced he would have every opportunity of bringing any complaints against 
Mr. Archer Shee before the Commission, who would no doubt examine the whole 
question impartially, and would not be influenced by the fact that Mr. Archer Shee 
had not been suspended pending the inquiry; but I am afraid that I have not been 
able to persuade Mr. Scrivenor that he has not been deeply injured by the action I 
have taken in the matter. 

Mr. Scrivenor has sent me a copy of a letter which he has thought it right to 
address to the Earl of Beaconsfield, and a copy of which I understand he has forwarded 
to your Lordship. I have limited myself to acknowledging the receipt of Mr. Scrive- 
nor’s communication, as I did not think that there would be any advantage in my 
entering into a discussion with him as to the amount of interference which a Consul- 
General in Egypt is, or is not, authorized to exercise. I have, however, told him in 
the course of conversation of the reasons which induced me to take action in the 
matter, viz., the demand of the Erench Consul-General for the dismissal of Mr. Archer 
Shee, and I am happy to see that my action has met with your Lordship’s approval. 

I have, &c. 

(Signed) EBANK C. LASCELLES. 


‘rJK 




No. 1115. 

Mr. Lasceltes to the Marquis of Salisbury.—(Received August 26.) 

(No. 458. Political.) 

My Lord, Cairo, August 15, 1879. 

ON the morning of the 12th instant I informed the Khedive that 1 had received 
a telegram from your Lordship, from which it appeared that the Turkish Minister for 
Eoreign Affairs had addressed a communication to the Ambassadors ol England and 
Erauce to the effect that the Sultan would not allow Ismail Pasha to reside in Egypt 
or in any other part of the Ottoman Empire. 

The Khedive v as relieved to hear that Ismail Pasha was not to bo allowed to 
return to Egypt, but he thought it somewhat hard that he should not be permitted to 
reside in any part of the Turkish dominions. His Highness went on to say that the 
suggestion that his father should reside at Alexandria or Damietta was due to the 


large sums of money which Ismail Pasha had lately sent to Constantinople. It was 
impossible for Ismail Pasha to remain quiet, and he was now actively engaged in 
intrigues. The Khedive had lately seen a letter addressed to Ismail Pasha by Abdel 
Kader Pasha, who was formerly Master of the Ceremonies, stating that the present 
Viceroy was merely looked upon as Begent of the country dining the absence of his 
father, who it was hoped and expected would soon return to Egypt. 

The Khedive said that it was impossible to allow the conduct of Abdel Kader 
Pasha to pass unnoticed, and that he intended to take severe measures with regard to 
him, and to prove that he was in reality the Euler of Egypt. ” 

. . Highness went on to say that he had incurred his father s displeasure by 
insisting on the return of the yacht which had conveyed his Highness to Naples. 
Another ship, the “ layoum,” had been placed at his disposal, but strict orders had 
been given that the “ Mahroussa ” should return at once, and she had already left 
Naples for Alexandria. 

I have, &c. 

(Signed) EBANK C. LASCELLES. 


No. 111G. 


Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 460. Political.) 

My Lord, Cairo, August 16, 1879. 

THE Khedive informed mo to-day that Ali Euad Bey lias officially requested His 
Highness, in the name of the Porte, to postpone his visit to Constantinople until after 
the Bamadan fast, which begins on or about the IStli instant, and lasts one lunar 
month. 

I have sent the above information to Her Majesty’s Ambassador at Constantinople 
by telegraph. 

I have, &c. 

(Signed) EBANK C. LASCELLES. 


No. 1117. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 462. Political.) 

My Lord, . Cairo, August 16,1879. 

I HAYE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 49 of yesterday’s date, and to report that M. de Kremcr, who has just returned 
to Egypt, would prefer not to serve on the Commission appointed to inquire into the 
administration of the Customs, unless, indeed, the “ Caisse de la Dette Publiquc ” were 
intrusted with the inquiry. 

I have recommended M. de Kremer’s suggestion to the Khedive, who, however, 
objected to it, saying that if the “ Caisse ” were allowed to interfere in this matter it 
would establish a precedent for their interference in other administrative questions 
which it is desirable to avoid, 

His Highness then informed mo that he had decided to appoint Sami Pasha a 
member of the Egyptian Bailway Board, in the place of M. Voisin Bey. 

The Commission, which I have every reason to believe to be a fair one, is now 
constituted as follows:— 

Ismail Pasha Nousri, President; Mr. Colvin; Moricc Pasha; Sami Pasha; and 
M. Vacher, the Procureur-Gendral. 

I have, &c. 

(Signed) EBANK C. LASCELLES. 
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No. 1118. 

Mr. Lascclles to the Marquis of Salisbury.—(Received August 26.) 

(No. 463. Political.) 

My Lord, Cairo, Aagust 16, 1879. 

ABOTJT the middle of last month M. Keller, one of the legal advisers of the. 
Ministry of Einance, left Egypt, nominally on leave of absence for the purpose of 
visiting his family in Prance. 

It appears that instead of going to Prance M. Keller went to Vienna, where he 
has been appointed as Agent of the Egyptian Government, with a salary of 40,000 fr. 
a-year, and an allowance of an equal sum for “ frais de representation,” besides the 
payment of his travelling expenses and a credit for the subvention of newspapers and 
the sending of telegrams. 

I am assured also that M. Keller has a contract for five years. 

It is somewhat strange that, at a moment when the Egyptian Government is 
ostensibly attempting to reduce its expenditure, it should have been thought necessary 
to create the appointment of an Egyptian Agent at Vienna; and, considering that one 
of the principal arguments put forward for not reappointing Mr. Pitzgerald to his old 
post in the Ministry of Pinance was the necessity of avoiding the payment of large 
salaries, it is all the more astonishing that it should have been thought right to give 
M. Keller a salary which, together with allowance, amounts to upwards of 3,0002. 
a-year. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1119. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 464. Political.) 

My Lord, Cairo, August 16, 1879. 

I HAVE the honour to transmit to your Lordship herewith copies of two Decrees 
which have appeared in the official “ Moniteur,” and which have been enacted with a 
view to insure an equitable assessment of the land tax in proportion to the value of the 
lands owned by each taxpayer. 

The first of these Decrees announces the establishment of a general cadastral 
survey, and determines the manner in which the land measurement and the classifica¬ 
tion of the lands, according to their degree of fertility, are to be effected. The second 
Decree enacts that all lands which have been appropriated by the State for works of 
public utility, such as railways, canals, roads, &c., and which have hitherto been 
subjected to taxation, are henceforth to be exempted from all taxes. 

This measure, if properly carried out, will be a relief to the fellahs, who, as has 
been pointed out by the late Commission of Inquiry, were obliged to continue to pay 
heavy taxes on land which had been taken from them by the State for works of public 
utility. 

As for the cadastral survey, it is no doubt a very useful measure, but much will 
depend upon the composition of the Commission who are to be entrusted with the 
revision of the valuation of the different classes of land. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


Inclosure in No. 1119. 


Extract from the “Moniteur Egyptien ,y of August 11, 1879. 


De'cret. 


NOUS, Khedive d’Egypte, 

Sur la proposition de notre Conseil des Ministres; 

Decretons et promulguons ce qui suit:— 

Article 1". Afin d’assurer une egale repartition do l’imp6t foneicr outre tous les 
contribuables, proportionnellement a la valour des biens quo chaeun d’eux possddo, il 
sera procedd a la confection d’un Cadastre general, e’est-a-dire a la levee des plans et 
a la classification des terrains de la Haute et de la Basse Egypte. 

Art. 2. Le service du Cadastre constituera une administration distincto relevant 
du Ministere des Einances; la Direction en sera confide a un Dirccteur-General 
nommd par Dccret, sur la proposition du Conseil des Ministres. Los Inspectcurs du 
service du Cadastre scront nomme par Arrete Ministericl sur la proposition du 
Directeur-General. Tous los autros employes du service seront nonnnes directement 
par le Directeur-Gdndral. 

Art. 3. Le Dirccteur-General dirigera toutos les operations cadastralcs et tous les 
services dependant do son Administration. 

A cet effet il a qualite pour rediger et niettrc a execution tous roglemonts 
d’organisation, d’attributions, et de discipline. 

Art. 4. En aucun cas les operations cadasirales no pourront prejuger les questions 
de propriete ni prejudicier aux droits des particuliers. 

Art. 5. Aprds I’achevement des travaux d’art, il sera procede a la classification 
des terrains. Les experts classificateurs determincront en eombien de classes chaque 
nature de propriete doit etre divisee a raison des divers degres de fertilite des terrains 
et de la valeur des produits. 

Art. 6. Les reclamations qui concernent les operations de delimitation ct dc 
classification ayant un caract^ro pureinent administratif, seront adressecs liierarchique- 
ment aux Agents du Cadastre et seront deciilecs en dernier rcssort par le Ministrc des 
Einances sur l’avis du Directeur-General. 

Art. 7. La minute du plan pareellairc ct le registre dans lequel seront inscrits les 
terrains an moment des operations cadastralcs, scront. conserves aux archives du 
Minist6re des Einances; il en sera fait deux copies conformcs : la premiere dressee 
par la Moudirieli, sera deposeo an chef-lieu de chaque Moudirioh et confiee ii un 
employd, rcsponsablc do sa conservation; cot employe* sera nomme* par lc Dirccteur- 
General du Cadastre et residera a la Moudirieli sous les ordres du Moudir ; la sceonde 
copie sera generate et rcstcra deposeo a la Direction du Cadastre. 

Art 8. Toute personne aura le droit de prendre communication des registres e*t 
des plans du Cadastre, soit dans los Moudiriehs, soit ii la Direction Generate. 

Il sera deiivre, a tous intercsses qui en feront la demande, copie d’une ou de 
plusieurs des parodies cadastres moyennant le paiement preamble d’un droit qui sera 
i i 1 tericuremcnt determine. 

Art. 9. Deux jours au moins avant qu’il soit procede aux operations d’arpentage 
ou classification dans un district (“kisin”), la Direction'Gcnerale en pr6viendra le public 
par un avis public au chef-lieu du kisin et dans les prineipaux “beleds.” 

Il sera loisible aux proprietaires, fermiers, regisseurs ct it tous intercsses d’assister 
tant aux operations dc l’arpentage qu’a cellos dc la classification et de presenter lours 
observations. 

Art. 10. Les Moudirs, Nazirs-el-Kisin, Cheiks el Beleds, Sarrafs, Agents de 
l’autorite et fonctionnaircs (le tout ordre et de tout rang seront tonus de fournir aux 
Agents du Cadastre tous les ronseignements qui lour seront ilomandes et do les aider, 
chaeun dans la limite de ses attributions, dans raccomplissemont de lour mission. 

Les Inspectcurs et Agents du Cadastre s’entoureront de tous les ronseignements 
qu’ils pourront receuillir, et entondront toutos les personues (lont les indications pour- 
raient se rattacher utilement aux operations cadastralcs qui leur sont eonfiees. 

Art. 11. Une Commission dont l’organisation et le fonetionnement seront 
ulterieurement determines, par Ic Ministre des Einances sur la proposition du 
Dirceteur-Gdneral, proccdera a la revision du classement des terrains. 

Les formes et conditions dans lcsquelles les intercsses soront avertis des decisions 
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de la Commission et pourront se pourvoir contre elle, seront ultdrieurement d6ter- 
mindes. 

Art.12. Toutes dispositions des codes, lois, et r&glements, tous usages, coutumes, 
et traditions contraires au present Ddcret, seront considdrds comme nuls et non- 
avenus. 

Notre Ministre des Finances est chargd de 1’execution du present Ddcret. 

Fait a l’Alexandrie, le 10 Aout, 1879. 

(Signd) MEHEMED TEWFIK. 

Le President du Conseil des Ministres, 

(Signd) Cherif 

Les Ministre des Finances, 

Ismail Pacha Eyotjb. 


De'cret. 

Nous, Khedive d’Egypte, 

Sm’ la proposition de notre Conseil des Ministres ; 

Considerant que certains terrains dont l’expropriation a eu lieu soit pour le 
service des cliemins de fer de l’Etat, soit pour l’dtablissement des routes et chemins, 
soit pour la construction des canaux de navigation et irrigation, soit pour la con¬ 
struction des digues etablies sur les bords du Nil ou des canaux sont encore greves des 
charges de l’impdt foncier; 

Considdrant que ces expropriations faites dans un but d’utilite publique ont eu 
pour effet de deposseder les propridtaires de leurs droits de propridtd et de jouissance; 

Considdrant que cette situation a etc l’objet de rdclamations legitimes et qu’elle 
est manifestement contraire a l’dquitd. 

Ddcrdtons et promulguons ce qui suit:— 

Article l cr . Les terrains exproprids soit pour le service des chemins de fer de 
l’Etat, soit pour l’dtablissement des routes et chemins, soit pour la construction des 
canaux de navigation et irrigation, soit pour la construction des digues etablies sur les 
bords du Nil ou des canaux, seront ddterminds au far et h mesure de leurs opdrations 
par les Agents du Cadastre et exemptes de tout impdt foncier. 

Art. 2. Toute culture des terrains ainsi ddgrevds est interdite. 

Toutefois, les propridtaires riverains pourront etre autorisds h dtablir sur ces 
terrains certaines cultures avec l’autorisation spdciale du Ministdre des Travaux 
Publics et moyennant une redevance ddterminde et payable d’avance. 

Art. 3. Toutes dispositions des codes, lois, et rdglements, tous usages, coutumes, 
et traditions contraires au prdsent Ddcret, seront considdres comme nuls et non- 
a venus. 

Nos Ministres des Finances et des Travaux Publics seront cliargds, chacun en ce 
qui concerne son Administration, de l’exdcution du prdsent Ddcret. 

Fait h 1’Alexandria, le 10 Aoftt, 1879. 

(Signd) MEHEMET TEWFIK. 

Le Prdsident du Conseil des Ministres, 

(Signd) Ch£rif. 

Le Ministre des Finances, 

Ismail Paoha Eyoub. 

Le Ministre des Travaux Publics, 

Mustapha Pacha Fehmi. 


No. 1120. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 467. Political. Confidential.) 

My Lord, ’ Cairo, August 17,1879. 

M. DE MARTINO, the Italian Agent and Consul-General, has informed me 
that he has received instructions to the effect that the Italian Government agree to the 
Decree submitted by Messrs, de Rothschild with regard to the non-liability to seizure 
of the domains which iorm the guarantee for their loan, on the condition that the 


Decree shall not have a retroactive effect, and that the proceeds of the loan shall be 
devoted to the settlement of the new Consolidated Debt. 

I understand from M. Coulon, the agent of Messrs, de Rothschild, that it appears, 
from information he has received, that all the Powers, with the exception of Austria- 
Hungary, have expressed their willingness to accept the Decree. 

M. Coulon considers it somewhat remarkable that, although some time ago there 
was reason to believe that the Austro-Hungarian Government would not raise any 
objection to the Decree, the difficulties that now seem to have arisen should have 
coincided with the arrival at Vienna of M. Keller, the newly-appointed Egyptian 

M. Keller is known to be on very intimate terms with M. Lapenna, the Vice- 
President of the Court of Appeal, who is now at Vienna, and is supposed to be opposed 
to the Decree. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1121. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 469. Political.) 

My Lord, Cairo, August 18, 1879. 

I HAVE the honour to report that Cherif Pasha lias fallen, and that his col¬ 
leagues go out of office with him. No new President of the Council will be appointed, 
asAlie Khedive intends to preside himself at the Ministerial Councils. 

] &c. 

' (Signed) * FRANK C. LASCELLES. 


No. 1122. 


Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 470. Political.) 

My Lord, Cairo , August 18, 1879. 

I HAVE the honour to report that Ali Fuad Bey, the bearer of the Sultan’s 
Firman of Investiture for the Khedive, left Cairo yesterday on his return to Con¬ 
stantinople. 

I understand that the presents usually given on such occasions have been greatly 
diminished, and that the entire cost of Ali Fuad Bey’s mission amounts to 18,000/. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1123. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 

(No. 472. Political.) 

My Lord, Cairo, August 18, 1879. 

M. TRICOU, who returned to Alexandria on the 14th instant, immediately after 
the reading of the Firman, telegraphed to me yesterday to inform me that he had 
received a telegram from Paris acceding to his request for six weeks’ leave of 
absence. 

M. Tricou will leave Alexandria to-morrow by the French boat for Marseilles, 
and during his absenco M. Monge, the French Consul at Cairo, will take charge of the 
French Agency and Consulate-General. 


I have, &e. 

(Signed) FRANK C. LASCELLES. 
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No. 1124 

Sir A. H. Layard to the Marquis of Salisbury.—(Received August 26.) 

My Lotd? , Therapia, August 18,1879. 

WITH reference to Mr. Lascelles’ telegram to your Lordship of tlie 14th instant, 
repeated by him to me, informing your Lordship that the Khedive was desirous of 
postponing his visit to Constantinople to receive his investiture from the bultan, but 
that lie was anxious, at the same time, that it should be clearly understood that he was 
acting in this respect in deference to the will of the Powers, I have the honour to state . 
that M. Pournier received one to the same effect from M. lncou. Mv Trench 
colleague having expressed to me his intention of addressing a note on the subject to 
the Porte, and having asked me to join with him in doing so, I thought it desirable, 
although without instructions from your Lordship, to accede to Ins request m order not 
' to separate myself in any way from him in the Egyptian question. 1 was, howOTca, ot 
opinion that a verbal communication to Safvet Pasha would have been sufficient, 
and that a formal representation to the Porte was unnecessary. I thought it, how¬ 
ever, better not to accept M. Pournier’s suggestion ot an identic note, ^to confine 
myself to addressing one to Safvet Pasha in somewhat similar terms to those adopted 
by my colleague. I beg to inclose copy of my note. t i v 

Safvet Pasha received our communications with much regret, and unne t y 
begged us to withdraw them. His Highness observed that such simultaneous officia 
representations on the part of England and Prance to the Porte, m connection with 
the Khedive, were calculated to excite a suspicion that the twoPowers wei e oin^ 
far in their interference with the affairs of Egypt and that the 
himself entirely in their hands. This would tend to create difficulties ^cie^whic. . 
was very desirable to avoid. It would have been better, lus Highness thou ht, if w 
had addressed ourselves privately to the Sultan, and represented to His Majesty that 
our Governments were desirous that the Khedive should defer lus coming to Conataai- 
tinoplfi to receive his investiture until the state of Egypt and the questions pending 
with the European Powers permitted his absence. Ills Majesty would have mad-no 
difficulty his Highness believed, in acceding to our request. Or, if we were unwil i g 
to take* this step, we might advise the Khedive, through the British and renc 
Agents at Cairo? to apply directly to the Sultan to permit lnm to postpone lus visit, 

and we could then support his application. , . ,, rourse 

As M Pournier declined to withdraw his note, I followed the same com sc. 

Yesterday I received Mr. Lascelles’ telegram informing me thatYhe Khedive Mto 

requested not to come to Constantinople until after the month 0 .S^TpashaW-es* 
nier and I considered it advisable, in consequence, to act upon SaHet lashas sieges 
Uon, and we accordingly telegraphed to M. Tricon and Mr 

addressed a note the previous day to the Porte, requesting that, in dcleicncc to tnc 
wishes of the Powers, the Khedive might be permitted to postpone bis visit oremve 
investiture, but that, as it appeared that the Khedive had bc^ by the^ mlc 

not to come to Constantinople till after itamazan we were of opinion that m the 

event of this delay not being -fficicrf. ft. 


and taking measures ror assuring uamjminoy, „ * 

pending with some of the European Powers, before lie e0 ^ a ^ aA ^ c Lsyi>t ' 

(Signed) A. H. LAYARD. 


Inclosuro in No. 1124. 

Sir A. H. Layard to Safvet Pasha. 
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very desirable that lie should not for the present be absent from that country. Her 
Majesty’s Government, therefore, hope that His Imperial Majesty the Sultan will 
permit His Highness to defer his visit to Constantinople, and will, indeed, approve His 
Highness’ desire, which he has very unwillingly expressed, to do so under present 
circumstances. 

I avail, &c. 

(Signed) A. H. LAYARD. 


No. 1125. 


Mr. Adams to the Marquis of Salisbury.—(Received August 26.) 

(No. 903. Confidential.) 

My Lord, Paris, August 25,1879. 

WHEN I had read over the Austrian Memorandum containing a scheme for 
Control in Egypt, which M. Waddington placed in my hands on the 23rd instant, I 
remarked to his Excellency that a striking proof was now shown of the soundness of 
your Lordship’s view that it was of particular importance to maintain the continuity 
of the right of England and Prance to appoint Controllers in Egypt. 

M. Waddington admitted the justice of my observations. 

I have, &c. 

' (Signed) P. 0. ADAMS. 


No. 1126. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 26.) 


(No. 124.) 

(Telegraphic.) Cairo, August 25, 1879. 

VICEROY sent this morning for my Prencli colleague and me, and after expres¬ 
sing his surprise and regret that the Prencli Government had not thought fit to take 
into consideration the objections he had urged with regard to return of M. do 
Bligni&res, His Highness said that before finally appointing the Controllcrs-Gcncral 
lie wished to be furnished with an official note defining their attributions and 
functions. 

Both M. do Mongo and I pointed out that the Controllers should bo appointed 
under the Decree of November 1876, but that they would receive instructions, which 
would be unofficially communicated to His Highness, to abstain from direct adminis¬ 
trative interference. 

His nighness persisted in liis demand for an official note. 

Please send instructions. 

M. de Mongo has telegraphed in similar terms to Paris Government. 


No. 1127. 

The Marquis of Salisbury to Mr. Lascelles . 

(No. 52.) 

(Telegraphic.) Foreign Office, August 20, 1879, 4 P.M. 

YOURS 122. 

After consultation with your Prencli colleague, who will have received similar 
instructions, you should address a note to Egyptian Government, communicating the 
joint note of English and Prencli Ambassadors to the Porte of the 28tli J uly, with 
regard to power of the Khedive to conclude Commercial Conventions. 

The note forms Inclosuro 1 in Sir H. Layard’s No. 676, forwarded in my despatch 
to you No. 226 of 15th instant. 


[ 1200 ] 
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No. 1128. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 237.) 

Sir, Foreign Office , August 26, 1879. 

YOU will have received, as an inclosure in Sir H. Layard’s despatch No. 676 of 
28th ultimo (forwarded to you in my despatch No. 226 of the 15th instant), the copy 
of a note addressed by his Excellency and by the Erench Ambassador to the Turkish 
Minister for Poreign Affairs in regard to that passage of the Firman of Investiture 
which deals with the right of the new Khedive to conclude Commercial Conventions. 

Her Majesty’s Government and that of Prance think it desirable that this note, 
which places on record the interpretation to be placed upon the passage in question, 
should be communicated to the Egyptian Government, and I have accordingly 
instructed you by telegraph this day to address a note to the Egyptian Minister for 
Poreign Affairs communicating copy of the note in question. 

You should take this step in concert with your French colleague, who will have 
received similar instructions. 

I am, &c. 

(Signed) SALISBUEY. 


No. 1129. 

Mr. Adams to the Marquis of Salisbury.—(Received August 27.) 

(No. 909. Most Confidential.) 

My Lord, Paris, August 26, 1879. 

EIAZ PASHA called upon me yesterday afternoon, and showed me, most confi¬ 
dentially, a French translation of the telegram sent to him by the Khedive, offering 
him the Presidency of the Council, together with the post of Minister of the Interior, 
and expressing the hope that he (Eiaz Pasha) would give him assistance at this diffi¬ 
cult moment, and Avould leave by the first steamer for Egypt. 

Eiaz Pasha, who appears to have been at Biarritz at the time, answered, as I 
understood him, by expressing his thanks to the Khedive, and placing himself at His 
Highness’ disposal, and lie said that he intended to leave Paris this evening on his way 
to Egypt. He begged me to convey to Her Majesty’s Government his warmest thanks 
for the kindly feelings which, as ho had learnt, they had evinced towards him upon 
receiving the news of his appointment. 

He also begged me to assure your Lordship of the great importance which he 
attached to the friendship of England for his country, and he hoped for the moral 
support of both England and Prance in the difficult task which the Ministry had 
before them. 

In the same most confidential manner he gave me some account of his interview 
with M. Waddington on the 23rd instant. 

He stated that M. Waddington had said that, as far as he was concerned, he had 
abandoned that old policy which mainly consisted in exercising undue influence upon 
every occasion on the Euler and Government of Egypt, and that what he desired was 
to work in unison with Her Majesty’s Government, without rivalry, for the well-being 
of that country. 

I thanked Eiaz Pasha for this information, and ventured to assure him that the 
feelings and policy of M. Waddington in this matter were entirely in accord with 
those of your Lordship. 

Of Mr. Lascelles Eiaz Pasha spoke in the highest terms, and he could not 
say too much in favour of the straightforward and conciliatory policy of the English 
Agent. 

Of M. Tricou he spoke in a very different manner. Indeed, I may say that he 
described the proceedings of that Agent in terms which exhibited his policy in the 
most marked contrast to that which, as I have recorded above, the French Minister 
for Poreign Affairs had declared his intention to pursue towards Egypt. 

I have, &c. 

(Signed) P. 0. ADAMS. 


No. 1130. 

Mr. Adams to the Marquis of Salisbury.—(Received August 27, 5 p.m.) 

(No. 138.) 

(Telegraphic.) Paris, August 27, 1879, 3*15 p.m. 

WITH reference to Mr. Lascelles’ telegram, repeated, in your No. 146, M. de 
Courcel, to whom M. Waddington referred me in his absence, says that the Viceroy 
of Egypt promised French Agent on Sunday that the Decree appointing Controllers 
should be signed and dispatched by Tuesday’s boat, but sent for both Agents on 
Monday to communicate change of determination. Courcel has not received M. Wad- 
dington’s instructions yet, but expects he will insist on Decree being issued at once, and 
I should be glad to know your Lordship’s determination. 


No. 1131. 


The Marquis of Salisbury to General Menabrea. 

M. l’Ambassadeur, Foreign Office, August 27, 1879. 

I HAVE the honour to acknowledge the receipt of your Excellency’s letter of the 
24th instant. 

I must express my sincere regret that I should have appeared to leave for so long 
a time the communication addressed to me by your Excellency unanswered. I was 
under the belief that I had answered it within one or two days of its delivery, in a 
conversation which I had the honour to have with you at the Poreign Office. In this 
belief, however, it is evident that my memory must have misled me. 

The answer which I intended to have given, and, in effect, imagined I had given 
to your Excellency, was as follows :— 

It appears to Her Majesty’s Government that the proposed Decree of the Khedive 
is one which ought to be approved by the Powers. The object of seeking the approval 
of the Powers is to withdraw from the Mixed Tribunals the power of pronouncing 
against the validity of the Decree upon technical grounds. 

The Decree is, in the judgment of ner Majesty’s Government, an equitable 
measure, inasmuch as the estates in question were conveyed by the family of the 
ex-Khedive to the State, exclusively for the purpose of providing a security for the 
payment of interest upon the Botlischild Loan. It would, therefore, be unjust that 
thoy should now, through any technical flaw in the proceedings, be diverted to another 
purpose. 

The expediency of accepting the Decree is not less manifest; for until it has 
been accepted by the Powers, Messrs. Botlischild will have declined to pay over the 
balance of the loan, which still remains in their hands. 

I have never received information of the c '.rcumstance related in the Pro-Memorid, 
that the estates in question were conveyed to the Egyptian Government on the express 
condition that they were to be employed for the payment of the floating debt. No 
such condition has ever come to the knowledge of Her Majesty’s Government. 

In view, however, of the natural anxiety which might be felt that the proceeds of 
the loan, if paid over in consideration of the proposed Decree, should be prudently 
applied in discharging the obligations of the Egyptian Government, Her Majesty’s 
Government have proposed the addition of a clause, the text of which has been sub¬ 
mitted to the Cabinet of Borne, as well as to the other Powers, 

I have, &c. 

(Signed) SALISBUEY. 


No. 1132. 

Sir J. Pauncefote to Sir R. Lingen. 

Sir, Foreign Office, August 27, 1879. 

WITH reference to letters from this Office of the 17 th and 24th ultimo, and to 
your reply of the 25th ultimo, on the subject of a proposed Decree to be issued by the 
Egyptian Government, with the view of securing the Da'ira lands, mortgaged as secu¬ 
rity for Messrs. Bothschild’s Loan from seizure on account of othor debts, 1 am 
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directed by the Marquis of Salisbury to transmit to you herewith the draft of an 
Article which it is proposed to add to that Decree. The object of the Article is to 
meet an objection raised by the Austrian Government, who require that there should 
be some guarantee for the application of the residue of the loan towards the object for 
which it was contracted. 

I am to request that you will lay this paper before the Lords Co mmi ssioners of 
Her Majesty’s Treasury, and will request them to inform his Lordship, at their earliest 
convenience, whether they have any observations to offer upon it. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 1133. 

Mr. Adams to the Marquis of Salisbury.—(Received August 28, 5*30 p.m.) 

(No. 139.) 

(Telegraphic.) Paris, August 28, 1879, 3 - 35 p.m. 

M. WADDINGTON having written to me to concert measures with M. Courccl, 
to whom he had sent instructions, respecting the hitch in the appointment of 
Controllers in Egypt, the latter and I submit following draft as instructions to British 
and French Agents :— 

“ The two Governments have learnt with surprise and regret that the Viceroy, 
after having formally accepted the principle of the re-establishment of the Control 
as it was defined by explanations given to His Highness on the 7th August in the 
name of the two Powers, and after having promised on the 24th that the Decree 
appointing Messrs, de Blignibres and Baring Controllers should be signed and 
dispatched on the 26th, seeks now to withdraw from his positive engagements; you 
will state to the Viceroy that the two Cabinets are decided to insist upon the imme¬ 
diate fulfilment of those engagements, and you are authorized to repeat to him verbally 
that the Controllers appointed according to terms of Decree of 1876 will, till further 
orders, abstain from direct administrative interference.” 

M. Courccl will submit the draft to M. Waddington, and is anxious to know 
your Lordship’s decision as soon as possible. 


No. 1134. 

Mr. Macdonell to the Marquis of Salisbury.—(Received August 28, 6 P.M.) 

(No. 69.) 

(Telegraphic.) Rome, August 28, 1879. 

WITH reference to my telegram No. 68, Count Mallei has requested me to 
state that the Italian Government have adhered to Austrian proposal embodying 
the Rothschild amendments. He appears surprised that no communication has been 
made to this Government, through Count Menabrea or the Embassy, with regard to 
the said amendments. 


No. 1135. 

The Marquis of Salisbury to Mr. Lascelies. 

(No. 239.) 

Sir, Foreign Office, August 28,1879. 

I HAVE this day addressed to you a telegram requesting you to express to the 
Khedive a hope that His Highness will hasten as much as possible the formal appoint¬ 
ment of the English Controller-General. 

You should act in this matter in concert with your French colleague, who has 
received similar instructions to press for the appointment of the French Controller- 
General. 

I am, &c. 

(Signed) SALISBURY. 
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' No. 1136. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 29.) 

(No. 474. Political.) 

My Lord, Cairo, August 19, 1879. 

I HAD the honour to inform your Lordship, by my telegram No. 113 of yesterday, 
that Cherif Pasha had left office, and that all the members of his Cabinet had been 
changed. 

In the afternoon I called upon the Khedive, who told me that a project for a 
Constitution had been submitted to him by the late Cabinet, of which he disapproved 
as being inapplicable to the country. The Ministry had in consequence resigned, and 
His Highness had accepted their resignation. His Highness then communicated 
to me the composition of the new Cabinet, of which he retains the Presidency to 
himself. 

The Khedive went on to say that he was aware that it would be said that his 
action was an attempt to return to the old system of personal government. He could 
assure me that he had no wish to do so, but that at present liberal institutions and 
popular representation were utterly unsuited to the country, and the Constitution 
which had been submitted to him was nothing more than a “ decor de theatre.” lie 
hoped that in time the country would become fitted for Parliamentary institutions, 
and therefore he proposed to make no change Avitli regard to the Chamber of Delegates, 
which might eventually become a really representative body. He would also con¬ 
sider whether it would bo advisable or not to establish a Council of State. He fully- 
understood the responsibility he assumed by undertaking the Presidency of the Council 
of Ministers, but there was a great deal of important work to be done which, during 
the tenure of office of the late Cabinet, had been neglected, and His Highness, who 
was himself responsible for the government of the country, had determined to 
take his share of the labour, and not to shelter himself behind an unreal and illusory 
Constitution. 

I have been informed that the Khedive, in speaking of the change of Ministers, 
said that, considering the state into which the country had been brought, it had become 
absolutely necessary for him to assert his authority in order to save the country from 
drifting into anarchy. 

On leaving the Khedive I called upon Cherif Pasha, who said that, although he 
wa s personally glad to be relieved from his duties, as, in consequence of the obstacles 
which had been put in his way, his position had become most difficult, as an Egyptian 
he regretted the return to personal power. There were many persons, both in and 
outside of the Palace, who Avould be glad, for their own ends, to see the absolute 
power of the Khedive re-established, but it Avas a real misfortune for the country if it 
should again fall under the rule of an absolute Sovereign. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1137. 

Mr. Lascelles to the Marquis of Salisbury—(Received August 29.) 

(No. 475. Political.) (()r ie . n 

My Lord Cairo, August 20, 1879. 

y X HAVE the honour to inclose a copy of the Circular addressed by Moustapha 
Pasha Fclimy to the foreign Representatives in Egypt, to announce his appointment 

as Egyptian Minister for Foreign Affairs. .. . , 

I have also the honour to inclose a copy ol the reply which I have addressed to 

his Excellency. _. 0 

I have, &c. 




l^AATTr n T.ASnPTTTOft 


8 K 


[1260] 








Inclosure 1 in No. 1137. 

Circulaire, 

11. le Consul-G6n6ral, Caire, le 18 Aout, 1879. 

J’AI l’lionneur de porter 1 votre connaissance que Son Altesse le Khddive, mon 
auguste Maitre, a daigne me nommer son Ministre des Affaires Etrang&res. 

En prenant possession de ce poste, M. le Consul-General, je n’ai qu’un ddsir, celui 
de r^pondre a la confiance que veut bien me tdmoigner Son Altesse et de maintenir les 
meilleures relations avec votre Consulat-Gen^ral. 

Je me plais a compter sur votre bienveillant concours pom’ atteindre ce but, et je 
tous prie d’agrder, &c. 

Le Ministre des Affaires Etrang&res, 

(Signd) MOIJSTAPHA EEHMT. 


Inclosure 2 in No. 1137. 

Mr. Lascelles to Moustapha Pasha Fehmy. 

M. le Ministre, Cairo, August 20, 1879. 

I HASTEN to acknowledge tbe receipt of the note wliick your Excellency did 
me tbe honour to address to me on the 18th instant, to inform me that His Highness 
the Khedive had been pleased to appoint you to be his Minister for Eoreign Affairs. 

In expressing the pleasure which I shall have in entering into official relations 
with your Excellency, I beg to assure you that I shall use every effort to maintain the 
good relations which so happily exist between the two Governments. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1138. 

Mr, Lascelles to the Marquis of Salisbury.—(Received August 29.) 

(No. 478. Political.) 

My Lord, Cairo, August 21, 1879# 

I HAD an audience of the Khedive to-day, at which His Highness informed me 
that he had telegraphed to Riaz Pasha, inviting him to come back without delay and 
offering him the post of Minister of the Interior, which was held provisionally by 
Mansour Pasha, His Highness’ brother-in-law. 

The Khedive expects Riaz Pasha to be here on Eriday next, the 29tli instant. 
He dwelt on the difficulty of the task on which he had engaged, and, appreciating the 
advantages which he and the country would derive from the advice and assistance of 
the Controllers-General, ho requested me to ask that they might he sent out as soon 
as possible, as he was anxious to begin the work at onco. He spoke in similar terms 
of the Commission of Liquidation, whose arrival, lie hoped, would not be long delayed. 
When I asked His Highness whether he had reflected on the question of Mr. Eitz- 
gerald’s reappointment, he said that he had not lost sight of it, but that as Riaz 
Pasha was now coming back he begged me to wait for a definitive answer until his 
Excellency’s arrival. 

On taking leave of His Highness, I expressed to him my conviction that an 
excellent effect would be produced in England by His Highness’ determination to 
reappoint Riaz Pasha. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 
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No. 1139. 

Mr. Lascelles to the Marquis of Salisbury.—(Received August 29.) 

(No. 480. Political.) 

My Lord, Cairo, August 21,1879. 

Khedive'Wfiu h °A 0l Z *.° xWj? w * th reference to m J telegram No. Ill, that the 
admiWv^L^ u y i decided that *5,° Commission of Inquiry into the Custom-house 
t dmmistiation shall bo composed of Englishmen and Egyptians only His ITio-lmess 

M S Vaehei ted ^ ? irector ‘ General of tlle Egyptian Post, in the place of 

Comuds!irm ^ usta P ha Pasha Arab as the third Egyptian member of the 

rnnniw n Gl S mess M d me h° taken this decision because the 

mquny into the Customs administration affected two Englishmen. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1140. 

Mr. Lascelles to the Marquis of Salisbury .—( Received August 29.) 

(No. 482. Political.) 

My S' , - , Cairo, August 21, 1879. 

vv • V 1 , ren ? c to m y telegram of yesterday, I have again telegraphed to Her 
^ a Pj^.y s Ambassador at Constantinople that tbe - Khedive foresees the impossibility 
ot affairs here being sufficiently settled in a month’s time so as to enable him to leave 
the country and proceed to Constantinople. He says he is sincerely desirous of paying 
homage to the Sultan, and fears that if he himself were to suggest the postponement 
ot his visit it might produce a bad effect at Constantinople. He would, therefore, 
leel grateful if the English and Erench Ambassadors could explain the matter to the 
buitan, and obtain a further postponement from His Majesty. 

The above information has been telegraphed |to the Erench Ambassador by the 
Acting Erench Consul-General here. * 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1141. 

Mr. Lascelles to the Marquis of Salisbury,—(Received August 29.) 

(No. 483. Political.) 

My Lord, Cairo, August 21, 1879. 

MOUSTAPHA PASHA EEHMY, the new Egyptian Minister for Eorei»n 
Affairs, called upon mo yesterday afternoon to announce his appointment. 

In speaking of the change of Ministry that had just taken place, his Excellency 
said that the degree of responsibility attaching to the new Ministry had not yet been 
settled. Were the Ministers to be jointly responsible for the advice which they <mve 
to the Khedive, or was each Minister to be supreme in his own Department, and 
responsible only to the Khedive ? These wore questions about which the Khedive 
had not yet expressed his intentions. His Highness had decided that Cabinet Councils 
should be held three times a-week, and he hoped and believed that His llio-liness 
would be guided by the advice of his Ministers. He should look upon a return to 
the old system of personal government as a misfortune for the country. 

His Excellency then went on to say that he fully admitted the necessity of Euro¬ 
pean assistance in the Administration, and he, therefore, hoped that as little delay as 
possible would take place in the re-establishment of the Control, which he looked upon 
as essential for the country, ne also hoped that the Commission of Liquidation would 
soon be appointed, as there could be little hope of any serious improvement benm 
cflected until a settlement of the financial question had been made. ° 

The country, his Excellency said, was noi, difficult to govern, but it was necessary 
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that the administration should he conducted on principles of justice. The difficulty- 
in collecting the taxes arose from the fact that up till now the taxpayer had frequently 
been called upon to pay sums far in excess of what was due from him. It was, there¬ 
fore, absolutely necessary that the amount of taxation should be fixed, and that 
each taxpayer should know how much he had to pay. It was also necessary that the 
taxpayer should have some means, which did not exist at present, of appealing against 
any demands that might be made for more than the proper amount of taxation. It 
would, no doubt, take some time before the fellahs would recover from the distrust 
wliich was caused by the oppression to which they had been subjected, but he believed 
that, when it was once clearly understood that they would not bo called upon to pay 
more than what was legally due, they would pay their taxes punctually and without 
compulsion. 

I have, &c. 

(Signed) TRANK C. LASCELLES. 


No. 1142. 

Mr. Lascelles to the Marquis of Salisbury. —( Received August 29.) 

(No. 484. Political.) 

My Lord, Cairo, August 21, 1879. 

IN a conversation which I had this morning with the Khedive, Ilis Highness 
read to me a paper which lie had drawn up for the guidance of the Council of 
Ministers. 

There were two days in the week on which Cabinet Councils were to be held, 
under the Presidency of the Khedive, namely, Thursdays and Saturdays. Each 
Minister was to prepare beforehand the notes of the subjects which he wished to 
bring to the notice of the Council. The matter should then be fully discussed. A 
proces-verbal of the proceedings should be draAvn up, a copy of which would be com¬ 
municated to each Minister, who would be responsible for the execution of the decisions 
of the Council in matters which concerned his particular Department. 

Ilis Highness fully understood the responsibility lie had assumed in reserving to 
liimsclf the Presidency of the Council, but lie w as anxious to avoid making continual 
changes in the Ministry, and at present there was nobody to whom he could have 
offered it who would have been capable of occupying the post permanently. If later 
he should be able to secure the services of any one fitted for the Presidency, Ilis 
Highness would be able to give up the post himself without making any further change 
in the Cabinet. 

His Highness then told me that lie had appointed Man sour Pasha, his brother-in- 
law, to be Minister of the Interior ad interim, as it was necessary to fill up the post at 
once. This appointment, however, was merely provisional, and His Highness hoped 
to be able to ofi'er it very shortly to Riaz Pasha, to whom he had telegraphed to 
request him to return to Egypt at once. 

His Highness said that he had made an appeal to Riaz Pasha’s patriotism to assist 
his country in the difficult crisis through which it was passing, and he could not doubt 
that Riaz Pasha would comply with Ilis nighness’ request and return to Egypt by the 
next opportunity; and he might, therefore, be expected to arrive by the Brindisi mail 
on the 29th instant. His Highness begged me to consider what ho had told me about 
the appointment of Riaz Pasha as strictly confidential, ns lie had not yet made his 
intention of recalling him public. 

Ilis Highness then went on to say that it was his earnest desire to set to work for 
the good of the country, and that, as he anticipated great assistance from the advice 
of the Controllers-General, lie hoped that they might be appointed without delay. 
He also hoped that it would not be long before the Commission of Liquidation 
assembled. 

I told Ilis Highness that I would at once telegraph lo your Lordship Ins request 
for the appointment of the Controllers-General, and that 1 was convinced that an 
excellent impression would be produced in England by the return of Riaz Pasha to 
Egypt, which would be taken as an indication of His Highness’ desire to surround 
himself by honest advisers. 

Before leaving the Khedive I asked nis nighness whether be had again reflected 
upon the advisability of the reappointment of Mr. Titzgerald, and His Highness 
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replied that he would beg me to wait for a definitive answer until the arrival of Riaz 
Pasha, whom he was anxious to consult upon the subject. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1143. 

(N 913 ) ^ am t0 the ^ ar 2 ms °f Salisbury. —( Received August 30.) 

^ord, Paris, August 27, 1879. 

I CALLED to-day at the Erench Toreign Office and saw M. de Courcel, to 
whom M. Wadding-ton had referred mo in the absence of himself and M. Duprez, and 
who informed me that M. de Monge, the Trench Agent at Cairo, had telegraphed to his 
Government that the Khedive had promised him, on the 24tli instant, that the Decree 
appointing Major Baring and M. de Blignibres Controllers-General should be signed 
and dispatched to Paris by the boat of the 26th instant. 

M. de Courcel read me another telegram from M. de Monge of the 25th instant, 
which was identical with that addressed by Mr. Lascelles to your Lordship, and 
repeated to me in your telegram No. 146 of yesterday, and which announced that the 
Khedive had sent for the two Agents on the 25tli, and stated that, before signing the 
Decree, he must be furnished with an official note defining the attributions and 
functions of the Controllers-General. 

M. de Courcel told me that he had not yet received M. Waddington’s instructions 
with reference to this action of the Khedive, but that he was inclined to believe that 
the Trench Government would insist strongly upon the Khedive’s signing the Decree 
at once, and he asked me if I knew what Her Majesty’s Government proposed 
doing. 

I replied that I was not in a position to inform him, but that I would telegraph 
to your Lordship with a view of learning your determination. 

I have, &c. 

(Signed) T. 0. ADAMS. 


No. 1144. v 

Mr. Adams to the Marquis of Salisbury.—(Received Auqust 29.) 

(No. 915.) 

My Lord, Paris, August 28, 1879. 

WITH reference to my despatch No. 871 of the 17th instant, I have the honour 
to forward herewith a copy of the answer which I have this day received from 
M. Waddington to your Lordship’s despatch No. 1072 of the 15th instant, on the 
subject of the functions of the proposed Commission of Liquidation in Egypt. 

After entering into various details in explanation of the views of the Trench 
Government, his Excellency concludes by saying that he is disposed to share your 
Lordship’s opinion that the information collected by the two Controllers, and the 
preliminary inquiries to which they should devote themselves as soon as they have 
entered on their functions, will contribute in a great measure to facilitate the solution 
of the difficulties which at present engross the attention of the two Governments. His 
Excellency therefore considers this a sufficient reason for putting pressure on the 
Khedive, with the view of obtaining the immediate official appointment of 
M. de Blignidres and Mr. Baring. 

I have, &c. 

(Signed) T. 0. ADAMS. 


Inclosure in No. 1144. 

M. Waddington to Mr. Adams. 

M. le Ministre. Paris, le 26 Aout, 1879. 

VOUS avez bien voulu, en me communiquant une copie de la d6peche de Lord 
Salisbury du 15 do ce mois, me fairo connaitre l’impression de votre Gouvernement, 
touehant les observations quo j’avais communiqudes a Lord Lyons au sujet de la 
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-Commission de Liquidation projetde pour l’Egypte. D’aprfes ce qu’dcnt Lord Salisbury 
ie Ss que le GoVernement de la Reine n’ait con 5 u de notre manure de voir une 
opinion un peu erronde, et je consid^re comme indispensable de vous fourmr h cet 

4gal Jem’S ^pplTquirfaire ressortir aux yeux de M rAmbassadeur dAn^eterre 
l’importance qu’il y aurait a ne pas faire enticement abstraction du travail si conside¬ 
rable accompli deia par la Commission d’Enquete, travail qui avait portd pnncipale- 
ment sur la Dette Consolidee. Mais il etait loin de ma pensee que les reserves elevees 
m faXr de cette dette, qui forme lc bloc essentiel des obligations mcombant h 

l’Egypte, dussent avoir pour but d’absorber a son profit exclusif les ressources dispo- 

nibles P de maniere a priver de tout recours utiles les crdanciers de la dette flottante. 

I Wmit iotre maniCe de voir, la Dette Consolidee ayant 4td verifide par la 
Commission d’Enquete, le soin le plus pressant qui s’impose 5 actneUement g a 
AA~i re remettre de l’ordre dans les finances de l’Egypte, c est de soumettie a un travail 
semblable de verification et de liquidation les crdances multiples comprises sous a 
.6nVale de la dette flottante. Un grand nombre de ces creances out assure- 
ment besoin d’etre contrdlees ; quelques-unes pounrout etre redu^^^ 

'■finim Tilus ou moins notables, et c’est amsi seulement que le montant ettectil de la 
Alette ilottante pourra 6tre cnfiu reeomra et arrfite. Quant au X moyen, d'y fmre face 
non-seulemeut^nous n'euteudons pas contester qu’il conv.eune 

Sette nourune part proportionnelle, les ressources geneiales de l Lgypte, mais nous 
avcms SSeuti &L l ce que la totality des lends provenaut de l'Empruut Roths- 

chiid y fdt aSeetde^ • sent m(Mter confiance les Tenements h recevoir par 

l. Eg y D p^rXrL \o r t«eut e de 

irSluh" 1 

d6S S A^^aue U ^CT&me^^dria 1 det^flottante auraient «U assurfa do cette fa S on 

SSrStSilSfalit 

tszsm Si f * 

" fSSJSSSSS. -—**"»- 

PayS 'Lo Gouvernement de la Reine paralt, au surplus, disposd h entree tojj’roto 

d’iddes que je vieusa’inaiquer pukqu’il qtidatton! avec avis 

d’Enqddte pourrait Mre commumqudh to fut^ Common de i,jqu ^ „ 

■d'avoir temr rapto d ”!‘ t se “‘^“"de Wk« la eonJtitation mdme de la Com- 

dcpeclic du 15 Aout, qu il serait poss , „ , c,nntr61eurs ddsignds par nos 

mission de Liquidation jusqu a aprC e <e de nQus fou rnir S ur l’ensemble de la 

deux Gouvemements se trouveraient _ _ , Nous sommes dis- 

situation J financifere de i’EsyP*? les informations rccueUlies par les 

posds ii penser, comme le Cabinot de londrcs *4“'“JloT ikdevront se livrer aussitdt 
deux Contrdleurs, et les etudes prepaid 11 1 beaucoup la solution des 

anr6s leur entrde en fonctions, seront de nature a faciliter beaucoup ra “oiu 

difficulty qui nous occupent. C’est une raison pour nous e cro ^ d’E^ypte/afin 
les deux Gouvernements d'insister aveo Torce a„pr^« “01 
d’obtenir que la .nomination officielle de MM. de BUgmtres ct i>arui 0 a 

idiatement. AgrCz, &0. 

(Signd) WADDINGTON. 
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.No. fll4i6. 


Mr. Adams'to'the Marquis of Salisbury.-^{Received August 30.) 

<No. 917.) 

My Lord, Paris, August 2%, 1879. 

I RECEIVED a note (this morning from M. iWaddington, ivbo is at Deauville, 
-stating, with reference to the hitch at Cairo in respect to the appointment of Major 
Baring and M. de BligniCes as Controllers, -that it .would be necessary for (the two 
^Governments to renew and confirm their instructions to their Agents in Egypt, and 
requesting me to see the Baron de Courcel, to whom he had sent instructions, and to 
concert matters with him. 

I accordingly saw M. de Courcel this afternoon, and at Lis request !l joined him 
in drawing up a draft of proposed instructions to (the English and Drench Agents, to 
be submitted to your Lorclship and M. Waddington for approval or alteration. 

I have telegraphed its terms to your Lordship. 

It states that the two Governments have learnt with surprise and regret that the 
Khedive, after having accepted formally the principle of the re-establishment of the 
-Control as it was defined by the explanations given in the name of the two Bowers to 
'His Highness on the 7th instant, and after having promised on 'the 24th instant;that 
the Decree nominating Messrs, de Bligni5res and Baring as 'Controllers should be 
Signed and dispatched on the 26th instant, now seeks to withdraw from his positive 
engagements. 

It goes on i to instruct the English and Brencli Agents to inform the Khedive that 
the two Cabinets are decided to insist upon the immediate (fulfilment, of those, engage¬ 
ments, and it authorizes them to repeat verbally to His Highness that these Controllers, 
appointed according to the terms of the Decree of November 1876, would, till further 
order, abstain from any direct administrative interference. 

M. de Courcel said that he should at once submit this draft to M. Waddington by 
telegraph, and he was anxious to learn your Lordship’s decision in the matter as soon 
as you could give it. 

I'have, &c. 

(Signed) D. O. ADAMS. 


No. 1146. 

Mr. Adams to the Marquis of Salisbury.—(Received August 30.) 

(No. 918. Most Confidential.) 

My Lord, Paris, August 28, 1879. 

IN Mr. Lascelles’ telegram No. 123 of the 24th instant, a copy of which was 
inclosed to me in your Lordship’s despatch No. 1109, Secret, of the 27th instant, it is 
stated that nothing was then settled with reference to the appointment of Riaz Pasha, 
as the Khedive was anxious to consult his Excellency before deciding upon the post to 
be offered to him. 

In the telegram from the Khedive to Riaz Pasha, a translation of which his 
Excellency showed to me, as reported in my despatch No. 909, Most Confidential, of 
the 26th instant, it was certainly stated that the Presidency of the Council, together 
with the post of Minister of the’Interior, was offered to him. 

But as the answer of Riaz Pasha seems not to amount to an absolute acceptance, 
it may be. that, after his Excellency has arrived in Egypt, and placed himself at the 
Khedive’s disposal, a different arrangement will be made. 

I have, &o. 

(Signed) D. 0. ADAMS. 


No. 1117. 

The Marquis of Salisbury to Mr. Macdonell. 

(No. 54.) 

(Tclc^riipliic.) Foreign, Office, August 30,1879,, 5 p.^i. 

YOURS No. 69. 

What does Count Maffei mean ? The Rothschild amendment was telegraphed 
by me to Sir A. Paget on the 21st, and Count Maffei accepted it on the 22nd. 
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No. 1148. 

The Marquis of Salisbury to Mr. Adams. 

(Teie^ra Me ) Dieppe, August 30,1879. 

e OEUccount of weather, your telegram reached me only las ^ ni | h } t ; , general 
I think that it is desirable to insist more upon our diplomatic rights undei & ene 

Aflhira concur in draft generally if of the 

following tenour ? 

rSTSu. regret and surprise that the Khedive of 
Egypt hesiSs to nominate an EngUsh Controller under the Decree of November 

1876 '“ The Egyptian Foreign Minister gave a pledge, in the note of the 31st M^ch, that 
the Control should reviv! ipso facto in case of the drsmissal of the European 

is a diplomatic engagement from which the Khedive of Egypt cannot 
possibly recede TEL* oilce being vacant; b y his rc—n he > Khedive of 

on the immediate issue of a Decree nomi- 

you ^hmild^concer trepres^tation 1 tothe above effect with your French colleague, 
•who has received similar instructions.” 


No. 1149. 

The Marquis of Salisbury to Mr. Macdonell. 

(No. 447.) Foreign Office, August 30,1879. 

’ WITH reference to your telegram No. 69 of the 28th instant, I cannot rmdemteud 
what™ m" ea/s by expressing his 

Sl“d” toSh rCt - the 21st instant, and accepted by 
Count Maffei on the 22nd. j amj & c< 

(Signed) SALISBURY. 


No. 1160. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1125.) Foreign Office, August 30,1879. 

SiF ’ YOUR telegram No. 139 of the 28th instant did not roach me until last night on 

account of bad weather. oninion that the instructions to the 

I have now to state to you that I. am of■ „ ominati(m 0 f Controllers 

- mSger, french Minister for Fore.gn 

Aff ^HrWs CS have lcarn| with ^-jte 
Khedive of Egypt hesitates to nominate anI ^^ vo a p i e dge in the 

November 1876 The Egyptian Minister for 

note of the 31st March that the Control should reviv P f , - w bich the Khedive 

ssfesr* wssii-araK rtjsj. - 
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a Decree nominating the Controller in accordance with these engagements. 

“ You should concert representation to the above effect with your French colleague, 
who has received similar instructions.” 

I am, & c. 

(Signed) SALISBURY. 


No. 1161, 

The Marquis of Salisbury to Mr. Adams. 

(No. 149.) 

(Telegraphic.) * _ Dieppe, August 31, 1879. 

I ACCEPT additions suggested by French Minister for Foreign Affairs. 

Please telegraph to Lascelles exact text of instructions agreed upon. 

I will request him to act on them. 


No. 1152. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) Dieppe, August 31, 1879, 10 a.m. 

WITH respect to appointment of Controllers, French Minister for Foreign Affairs 
and I have agreed on similar instructions, which Mr. Adams will telegraph to you in 
order to save time. Please act on them. 


No. 1153. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1127.) 

Sir, Foreign Office, August 31,1879. 

WITH reference to your telegram No. 140 of yesterday’s date, I have to state to 
you that I accept the additions suggested by the French Minister for Foreign Affairs 
in the draft instructions to the British and French Agents in Egypt with regard to 
the revival of the Control. 

I should wish you to telegraph to Mr. Lascelles the exact text of the instructions 
as now agreed upon, and I will instruct him to act upon them. 

I am, &o. 

(Signed) SALISBURY. 


No. 1154. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 245.) 

Sir, Foreign Office, August 31, 1879. 

I HAVE been in communication with the French Minister for Foreign Affairs 
as to the instructions to be given to you and your French colleague with regard to the 
delay which is taking place in the appointment of English and French Controllers 
under the Decree of November 1876. 

It has been agreed that similar representations shall be made on behalf of the two 
Governments, and you will this day have received from Her Majesty’s Minister at 
Paris a statement of the substance of the communication which you should make. 
I have myself requested you, by telegraph, to act in accordance with the message 
received from Mr. Adams. 

You will state to the Khedive that Her Majesty’s Government learn with surprise 
and regret that the Khedive hesitates to appoint an English Controller under the 
Deeree referred to, considering that in a note dated the 31st March last the then 
Egyptian Foreign Minister gave you a pledge that the Control should revive ipso facto 
in case the European Ministers were dismissed. This constitutes a diplomatic engage¬ 
ment from which the Khedive cannot possibly recede, and Mr. llomaine’s office having 
[1260] 8 M 
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become vacant by bis resignation, His Highness is bound to proceed to a fresh nomina¬ 
tion under Articles 14 and 15 of the Decree. You should add that Her Majesty’s 
Government mus t therefore insist on the immediate issue of a Decree nominating the 
Controller in accordance with these engagements. 

You should settle the exact terms of your representation with M. Monge, whose 
instructions are to the same effect. 

You have further been authorized to declare verbally to the Khedive, but not in 
an official note, that, until further order, the Controllers will abstain from all direct 
interference in the administration of the country. 

I am, &c. 

* (Signed) SALISBURY. 


No. 1155. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received September 2.) 

(No. 745.) 

My Lord, Therapia, August 20, 1879. 

M. EOTJRNIER having consented to withdraw the note to Safvet Pasha relating 
to the postponement of the visit of the Khedive to Constantinople to receive his 
investiture from the Sultan, I have also withdrawn my note on this subject, a copy 
of which was inclosed in my despatch to your Lordship No. 740 of the 18th instant. 

I have, &c. 

(Signed) A. H. LAYARD. 


No. 1156. 


Mr. Adams to the Marquis of Salisbury. —(Received September 2.) 


(No. 921.) 
My Lord, 


x,xv ^u, Paris ’ Au( J USt 30 > 18 ? 9 * 

AS soon as I was able to see M. Waddington to-day after the receipt of your 
Lordship’s telegram of this morning respecting the appointment of Controllers in 
Egypt, I informed his Excellency that you considered it desirable that the two 
Governments should insist more with the Viceroy upon their diplomatic rights and 
general engagements than was stated in my telegram of the 28th instant, the 
substance of which is contained in my despatch No. 917 of that day. 

I then read to his Excellency the wording which you desired to substitute, and he 
at once agreed to it, but said that he wished to add a sentence which appeared in the 
original draft, and which authorizes the two Agents at Cairo to declare verbally to the 
Viceroy, but not in an official note, that, until further order, the two Controllers shall 
abstain from any direct administrative interference. 

M. Waddington hopes that your Lordship will agree to this addition, and that you 
will send your answer to me by telegraph. 

He is anxious to be able to telegraph his instructions m this matter to M. Monge 
without delay, and he informed me that he intended to leave Paris for Deauville 
to-morrow at 1 o’clock. 

I have accordingly telegraphed to your Lordship to Dieppe. 

I shall see his Excellency this evening. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1157. 

Mr. Adams to the Marquis of Salisbury.—(Received September 2.) 

(No. 9231 

My Lord, Paris , August 31, 1879. 

IN accordance with the instructions telegraphed to me by your Lordship from 
Dieppe, I addressed to Mr. Lascelles, at 2 p.m. to-day, a telegram in cypher in the 
following words:— . 

“Lord Salisbury requests me to telegraph to you following instruction, which 


has been agreed upon between his Lordship and Prench Minister for Eoreign 
Affairs: 

“ ‘ Her Majesty’s Government hear with regret and surprise that the Viceroy of 
Egypt hesitates to nominate English Controller under Decree of November 1876. 
Egyptian Eoreign Minister gave pledge in a note to you of the 31st March that the 
Control should revive ipso facto in case of dismissal of European Ministers. This is a 
diplomatic engagement from which Viceroy of Egypt cannot possibly recede. 
Romaine’s office being vacant by his resignation, Viceroy of Egypt must proceed to a 
new nomination under Articles 14 and 15 of that Decree. Her Majesty’s Government 
must insist on the immediate issue of a Decree nominating the Controller in accord¬ 
ance with these engagements. You should concert representation to this effect with 
your Erench colleague, who has received similar instructions. 

“ 4 You are also authorized to declare verbally to the Viceroy of Egypt, but not in 
an official note, that the Controllers will abstain till further order from all direct 
administrative interference.’ 

“ His Lordship will instruct you to act on above.” 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1158. 

Mr. Adams to the Marquis of Salisbury.—(Received September 2.) 

(No. 924.) 

My Lord, . Paris, August 31, 1879. 

YOUR Lordship’s telegram of this morning, informing me that you accepted the 
addition proposed by M. Waddington to the instructions to be given to the English 
and Erench Agents in Egypt respecting the nomination of the two Controllers, was 
brought to me when I was with his Excellency at the Erench Eoreign Office, and I 
there communicated its contents to him. 

M. Waddington said that he would at once send to M. Monge, by telegraph, 
the instructions as now agreed upon; and on my return to the Embassy I telegraphed 
to Mr. Lascelles the exact text of these instructions, in accordance with the direction 
in your Lordship’s telegram of this morning. 

The instructions are made up of the wording suggested by your Lordship in your 
telegram to me of yesterday morning, with the addition of the paragraph suggested 
by M. Waddington, as contained in my telegram No. 140 of 4 p.m. yesterday to 
Dieppe. 

Mr. Lascelles is thereby instructed to state to the Viceroy of Egypt that Her 
Majesty’s Government hear with surprise and regret that His Highness hesitates to 
appoint an English Controller under the Decree of November 1876; that on the 
31st March the then Egyptian Eoieign Minister gave to Mr. Lascelles a pledge in a 
note that the Control should revive ipso facto in case the European Ministers were 
dismissed; that this is a diplomatic engagement from which the Khedive cannot 
possibly recede; that, Mr. Romaine’s office having become vacant by his resignation, 
His Highness must proceed to a new nomination under Articles 14 and 15 of the 
Decree of November 1876; that Her Majesty’s Government must insist upon the 
immediate issue of a Decree appointing the Controller in accordance with these 
engagements. Mr. Lascelles is further instructed to concert a representation to this 
effect with M. Monge, who will have received similar instructions; and lfe is also 
authorized to declare to the Viceroy verbally, but not in an official note, that the 
Controllers are to abstain, until further order, from any direct administrative inter¬ 
ference. 

I also informed Mr. Lascelles in my telegram that your Lordship would direct 
him to act upon the instructions in question. 

I have, &c. 

(Signed) E. 0. ADAMS. 
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No. 1159. 

Count Montgelas to the Marquis of Salisbury.—(Received September 2.) 

(Confidential.) 

Dear Lord Salisbury, . Belgrave Square, August 30,1879. 

COUNT ANDRASSY informs me that, besides the suggestion you made verbally 
to me in respect of the Rothschild Decree, and the Caisse de la Dette Publique, a 
proposal has been made to him, in the name of the London house of Rothschild, by 
their Vienna house, and that a further proposal has been since made to him through 
Sir H. Elliot in the name of Her Majesty’s Government. 

The proposal of Messrs. Rothschild is to the effect that a Convention between the 
Powers, the Egyptian Government, and the Rothschilds, should be concluded, laying 
down that the proceeds of the Rothschild Loan shall be paid over to the Public Debt 
Commissioners of Egypt; the object, as stated by Messrs. Rothschild, being that the 
surplus of the loan, after payment of their own advances, and after payment of those 
creditors whose claims have been hypothecated prior to the 2nd (3rd) Pebruary last, 
should be exclusively devoted to the payment of the floating debt creditors. 

We have communicated with the German and Italian Governments on the 
subject. The Berlin Cabinet are prepared to accede, together with us, to the proposed 
Convention as soon as it shall be presented for our acceptance by the Egyptian 
Government. The Italian Government have declared their willingness in principle, 
but have reserved their definitive decision until they are in possession of the text of 
the Convention. 

Since then Sir H. Elliot has made a further proposition to Count Andrassy to the 
effect that a clause should be added to the Convention, stating that, till the time 
when the Commission of Liquidation proposed by us shall have come into existence, 
the management of the proceeds of the Rothschild Loan shall be put under the super¬ 
vision of the Powers, to be exercised through their Agents in Egypt. 

We have informed the Vienna house of Rothschild, for communication to their 
London house, that it must be tlieir business to see that the Convention proposed by 
them should be presented to us by the Vice-Royal Government in the form suggested 
by the British Government. We should in that case, especially in view of the urgency 
of the case, accept the Convention in that form, although we still could not look upon 
the legal points, to which I referred in my interview with you on the Gtli, and in my 
letter of the 17th of this month, as hereby completely and satisfactorily safeguarded. 
We could, however, only do so under the above-mentioned condition, that the claims 
hypothecated before the 2nd (3rd) February last should be paid in full. 

Believe me, &c. 

(Signed) R. MONTGELAS. 


No. 1160. 

Afr. Lascelles to the Marquis of Salisbury.—(Received September 2.) 

(No. 127.) 

(Telegraphic.) Cairo, September 1, 1879, 6*5 p.m. 

IN conformity with request of Viceroy, I have addressed an official note to 
Minister for Foreign Affairs, referring to the note of 31st March, and requesting him 
to ask His Highness to proceed at once to the promulgation of a Decree appointing 
Mr . Baring as Romaine’s successor, under the Decree of November 1876. 

M. Monge has addressed a similar note with regard to French Controller- 
General. 

Viceroy has promised to issue Decree immediately upon the receipt of our notes, 
which we have sent in this afternoon. 


No. 1161. 

Mr. Adams to the Marquis of Salisbury (Dieppe).—(Received at the Foreign Office, 

September 2.) 

(No.-140.) 

(Telegraphic.) Paris, August 30,1879, 4 p.m. 

M. WADDINGTON accepts wording in your telegram of this morning, but 
wishes to add following sentence:— 
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tc You are also authorized to declare verbally to the Viceroy of Egypt, but not in 
an official note, that the Controllers will abstain, till further order, from all direct 
administrative interference. ’ ’ 

M. Waddington hopes your Lordship will accept this addition, and telegraph your 
answer to me. 

He is anxious to telegraph instructions to French Agent without delay, and leaves 
Paris at 1 to-morrow. 

I shall see his Excellency this evening. 


No. 1162. 

The Marquis of Salisbury to Count Montgelas. 

M. le Comte, Foreign Office, September 2,1879. 

I HAVE the honour to acknowledge the receipt of the note which you addressed 
to me on the 30th ultimo, on the subject of the securities for the proper employment 
by the Egyptian Government of the proceeds of the Rothschild Loan. 

I have, &c. 

(Signed) SALISBURY. 


No. 1163. 

Mr. Adams to the Marquis of Salisbury.—(Received September 3, 6 p.m.) 

(No. 141. Most Confidential.) 

(Telegraphic.) Paris, September 3,1879, 4 P.M. 

WITH reference to the Rothschild Loan Decree, Austrian Charge d’Affaires has 
informed M. Waddington that his Government insist upon all creditors registered 
previous to February the 3rd being paid in full out of the loan. 

M. Waddington says ho was taken aback, and is much embarrassed by this com¬ 
munication ; that these creditors have a legal claim, founded on a judgment of the 
mixed Tribunal Court, but that payment of their claims in full, amounting to about 
34,000,000 fr., docs not seem equitable in regard to other creditors. Ho is anxious 
to learn opinion of Her Majesty’s Government, especially as creditors may foreclose by 
the middle of the month. He believes most of these creditors arc Austrian and Ger¬ 
man, and that German Government will back up Austrian demand. 


No. 1164. 

Sir H. Elliot to the Marquis of Salisbury.—(Received September 4.) 

(No. 141.) 

(Telegraphic.) Vienna, September 3, 1879. 

ROTHSCHILD has requested Austrian Government to invite your Lordship to 
arrange with Viceroy of Egypt Decree or Convention respecting loan. 

Calico suggested to Rothschilds that they should themselves make this application 
direct to you ; but lie tells mo, confidentially, that for some reason which he does not 
understand, they wish it to be made through the Austrian Government. 

lie has therefore asked me to communicate Rothschilds’ wish to your Lordship, 
and to repeat that the Austrian Government have no objection to Decree or Conven¬ 
tion which shall provide that the amount of loan shall be placed in Caisse of the 
Public Debt, to be applied to its original purpose under the control of either Com¬ 
mission to be formed, or ot the Consuls-Gcnex’al, and upon the condition of all moit- 
o-ao-es of date prior to the 3rd February being paid in full. 

° ° Rothschild lias stated here that the payment of these claims in full is intended, 
but the reports of the Austrian Charge d’Affaires at Paris are not so explicit on the 
point, which is sine gull non condition of Austrian consent to Decree. 
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No. 1165. 

Mr. Macdonell to the Marquis of Salisbury.— {Received September 4.) 

fTeleffranhic.) Rome, September 8,1879. 

WITH reference to your telegram No. 54,1 forward explanation by messenger of 
what Count Maffei meant, as reported in my telegram No. 69. 


No. 1166. 

Mr. Adams to the Marquis of Salisbury —(Received September 5.) 

^ 0 . 932. Most Confidential.) Paris, September S, W10. 

^ T°ASKED M. Waddington tliis afternoon, most confidentially, whether he had 
heard that the Austrian Government were insisting that, if they gave, their consent to 
the Egyptian Decree respecting the Rothschild Loan, it should he provided that allthos 
judgment creditors should he paid in full who had registered mortgages previous to the 
3rd Eebruary upon the domains which are pledged to secure that loan 

His Excellency answered that the Austrian Chargd d Affaires had made to him a 
communication to that effect, which had taken lnm aback, and lie confessed to he 
much embarrassed as to what course he should pursue m the matter. He could not 
help feeling that these creditors had a legal right, founded upon a judgment of the 
Mixed Tribunals, but he allowed that, having regard to the other creditors, it did n 
seem equitable that such claims, which appeared to amount to about 31,000,000 tr., 

^oul/^Xred 1 to f remark to his Excellency that certainly, if these claims were paid 
in full out of the proceeds of the loan, as well as the advances made previous to the 
3rd Eebruary by Messrs, de Rothschild and the Anglo-Egyptian and Ottoman Banks, 

and also the arrears of salaries and pensions, as } ia f , 1 ? eei1 , r( f fl 00? 

Commission of Inquiry, I could not help thinking that the whole of the 6,500,000/. 
of which the loan consisted would be swallowed up with the exception of about 

600 ’ 0 I 0 al'so alluded to the passage in Ms Excellency’s note of the 26th August (inclosed 
in copy in my despatch No. 915 of the 28th ultimo), m which a calculation is given 
that out of the loan about 55 per cent, of the floating debt could be paid^ 1,1 cas ^ 
This I added was presumably a calculation based upon the Report last Apr l of the 
Commissbn ofTnZhy, and since then it was surely evident that further liahiht.es 
TcuTbeen incurred m E^ypt, which would still further dimimsh the percentage then 
considered to be available towards the discharge of the floating debt, and if the judg¬ 
ment c^ in question were to be paid in full, that percentage would, in fact, be 

TPflnopfl to such a nominal amount as 5 or 6 per cent. . , __ . , 

M. Waddington said that he was anxious to learn the opinion of Her Majes y s 
Government with. reference to this move of the Austrian Government, and lie observe 
S time pressed, inasmuch as creditors of the category in question may foreclose by 

the i^le rite^montM ^ ^ beUeTed that most of these creditors were Austrian 

and German, and that the German Government would support the Austrian demand. 

I have, &c, 

(Signed) E. O. ADAMS. 


No. 1167. 

Mr. Lascelles to the Marquis of Salisbury.— (Received September 5.) 

$p°i* . v Cairo , September 4, 1879. 

Si aS" ^addressed a note to Ms 
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Excellency pointing out that there has never been a question of Wilson’s appointment 
as Controller-General. 

I transmit copies of notes and Decree by post to-day. 


No. 1168. 

, The Marquis of Salisbury to Mr. Adams. 

(No. 150.) * 

(Telegraphic^ ^ ^ Foreign Office , September 5, 1879, 4 p.M. 

I reply without having seen precise text of proposition, or having had opportunity 
of consulting persons acquainted with the details. But, subject to this reserve, my 
opinion is that Her Majesty’s Government could not give any assistance, or any formal 
assent, to proposition of Austrian Government. 


No. 1169. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 248.) 

® ir > Foreign Office, September 5, 1879. 

I TRANSMIT to you herewith the draft of an Article which it is proposed by 
Messrs. Rothschild should be added to the Decree to be issued by the Khedive pro¬ 
tecting the Daira lands from seizure. 

The Article is designed to meet the objection of the Austrian Government, who 
require that there should be some guarantee for the application of the residue of the 
loan, contracted <?n the security of these lands towards the object for which it was 
made. 

Her Majesty’s Government have intimated to Messrs. Rothschild their acceptance 
of the Article, as being, in their opinion, sufficient for the purpose in view. 

I am, &c. 

(Signed) SALISBURY. 


No. 1170. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1137.) 

Sb’, Foreign Office, September 5, 1879. 

I HAVE received your telegram No. 141 of the 3rd instant, relative to the 
proposal made by the Austrian Government with reference to the Rothschild Loan 
Decree. 

I have not as yet had an opportunity of seeing the precise text of this proposition, 
or of consulting persons acquainted with the details, and I am, therefore, at present 
only in a position to express the opinion of Her Majesty’s Government upon it under 
reserve. 

Subject, however, to such reserve, my opinion is that ner Majesty’s Government 
could not give any assistance or any formal assent to the proposition of the Austrian 
Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 1171. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 123.) 

(Telegraphic.) Foreign Office, September 6, 1879, 3‘30 p.m. 

• HER Majesty’s Government have always declined the task of determining what 
proportion of their claims is to be paid to each creditor or class of creditor. Whether 
it is just that the particular class of creditors in whom the Austrian Government take 
an interest should or should not he paid in full is a matter on which Her Majesty’s 





692 


Government do not feel competent to come to a decision. They are unable, therefore, 
to offer any recommendation to the Khedive on that subject. They are prepared to 
recommend him to submit the question to any properly-constituted Court or Commis¬ 
sion, and to place the loan money in safe keeping until that decision is arrived a , 
but they can go no further. 


No. 1172. 

Mr. Adams to the Marquis of Salisbury.—(Received September 6, 5’30 P.M.) 

rrolpiSiliic 1 Paris, September 6 , 1879, 3-40 P.H. 

WITH reference to your telegram No. 150, M. Courcel says that Austrian Charge 
d»Affaires made no written proposition. He will communicate substance of your 
Lordship’s telegram to M. Waddington. 

No. 1173. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 584.) foreign Office, September 6, 1879. 

X HAVE received Sir Henry Elliot’s telegram No. 141 of* the 3rd instant, report¬ 
ing that Baron Calico had told him that Baron Rothschilds correspondent had 
requested the Government of Austria-Hungary to invite Her Majesty s 
aSange with the Khedive the terms of the Decree or Convention respecting the 

B, ° tl It wpeamfrom the purport of Baron Calice’s statement to Sir H. Elliot that the 
Austrian 3 Government make it a sine qua non condition of their assent to the proposed 
Decree^ ^?hat the holders of mortgaged on the Daira lands bearing date prior to the 

^ iVave to '.inform you that Her Majesty’s Government 

have invariably declined to undertake the task of 

their claims should be paid to each creditor or class of creditors noi do they 1 
competent to decide whether it is just tinat the particuiar ckss^ 
the Austrian Government take an interest should or should not bo paid m lull. I y 
unable to make any formal proposal to the Kbedrvo 
Her Muiestv’s Government are prepared to recommend the Khedive to su 

the question to any competent and properly-constituted Court or Commission, anc 

the reanwhile to £lace the proceeds of' the loan in safe keeping, until some decision 

in regard to it shall have been arrived at. . 

Beyond this, however, they cannot undertake to move m U^ematter. 

(Signed) SALISBURY. 


No. 1174. 

Mr. Lascelles to the Marquis of Salisbury.— (Received September 8.) 

^o. 487. Political.) Cairo, August 24, 1879. 

y M WADDINGTON lias instructed M. Mongo, the Acting Erencli Agent and 
Consul-General, to act in concert with me as to the manner m which the> jointnote 
which the English and Erencli Ambassadors addressed to the Porte on the -8th ulti , 
respecting the interpretation of the clause of the Eirman which relates to commercial 
and other non-political Conventions, should be communicated to the Khed . 

I await your Lordship’s instructions before taking any steps m the mat e . 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


Mr. Lascelles to the Marquis of Salisbury.—(Received September 8.) 

XNo. 4S9. Political.) 

My Lord, Cairo, August 24, 1879. 

THE Khedive informed my Erencli colleague and me that he had given orders 
to prepare at once the Decree appointing Major Baring and M. de Blignteres as the 
English and Erencli Controllers-General respectively, and that it would be ready in 
time for the mail which leaves Alexandria on Tuesday, the 26th instant. 

His Highness further told us that he is himself preparing a plan for the settle¬ 
ment of the financial question, as there was so much delay in the appointment of a 
Commission of Liquidation and in the payment of the balance of the Rothschild 
Loan instalments. 

With regard to the appointment of Riaz Pasha, the Khedive said that nothing 
had as yet been been settled, as His Highness wished to confer with Riaz Pasha before 
offering him a post. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1176. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 8.) 


(No. 491. Political.) 

My Lord, Cairo, August 25, 1879. 

I HAVE the honour to report that this morning the Khedive sent his Master 
of Ceremonies to M. Monge and me to say that he wished to see us. We accordingly 
to the Palace together. 

His Highness first addressed M. Monge, and told him that he had seen with, 
surprise and regret that the Erencli Government had not thought fit to take any 
notice of his objections o M.J de Blignihres’ return. His Highness then said that 
before finally appointing the Controllers-General he wished to know what their 
attributions and functions would be, and he asked us to define them in an official 


iUJLC. 

Both my Erencli colleague and I replied that, as we had previously informed His 
Highness, the Controllers should, in the first instance, be appointed under the Decree 
of the 18tli November; that they would, however, receive instructions from their 
Governments, of which His Highness would receive unofficial communication, not to 
avail themselves of the powers of direct administrative interference conferred on them 
by the Gosclien Decree. 

His Highness, however, persisted in his demand for an official note on the 


subject. 

I have therefore requested your Lordship 


to furnish me with instructions in the 


matter. 

M. Monge has telegraphed in the same sense to M. Waddington. 
° I have, &c. 


TJT) A "NTT?" n T .AOmjT T .TO 


No. 1177. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 8.) 

(No. 496. Political.) . 

My Lord, Cairo, August 28,1879. 

WITH reference to your Lordship’s telegram No. 52 of the 27th instant, I have 
the honour to inclose a copy of the joint note which M. Monge and I have addressed 
to the Egyptian Minister for Eoreign Affairs, transmitting a copy of the joint note 
addressed by the Ambassadors of England and Erance to the Sublime Porte on the 
28tli ultimo with reference to the interpretation to bo given to the clause in the 
Eirman of Investiture of Tewfik Pasha with regard to the communication to the Porte 
of Conventions before their promulgation by the Khedive. 
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to 


A copy of the note of the Ambassadors was inclosed in your Lordship’s despatch 
me No. 226 of the 16th instant. 

I have, &c. 

(Signed) FRANK 0. LASCELLES. 


Inclosure in No. 1177. 

Messrs. Lascelles and Monge to Mustapha Pasha Fehmy. 

M. le Ministre, Le Cairo, le 27 Aout, 1879. 

D’APRES les ordres que nous avons re 9 us de nos deux Gouvernements, nous 
avons l’ho nn eur de transmettre au Gouvernement de Son Altesse le Khedive copie 
authentique de la note que leurs Excellences les Ambassadeurs d’Angleterre et de 
Erance a Constantinople ont adressde a son Excellence Caratheodory Pacha, en date du 
28 Juillet, 1879, au sujet du sens h donner aux mots “ les Conventions seront commu- 
niqudes a ma Sublime Porte avant leur promulgation par le Kh6dive,” qui se trouvent 
dans le Eirman oetroyd par la Sublime Porte a Son Altesse le Khedive. 

Veuillez, &c. 

(Signal PRANK C. LASCELLES. 
MONGE. 


No. 1178. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 8.) 

(No. 499. Political.) 

My Lord, Cairo, August 31, 1879. 

ON the 24th instant, M. Monge communicated to me a telegram he had received 
from M. Waddington, stating the reasons which induced the Prench Government to 
persist in their intention of nominating M. de Bligni^rcs. as the Prench Controller- 
General, and instructing him to insist upon the appointment being made. The 
telegram added that M. Waddington had congratulated Riaz Paslia upon his appoint¬ 
ment as Minister of the Interior and President of the Council of Ministers, and 
concluded by saying that the Prench Government had heard of this appointment with 
pleasure, as it would ensure harmony between the Egyptian Government and the 
Controllers-General. _ 

M. Monge suggested that, as the objections raised by the Khedive to M. de 
Bligni6res’ appointment had been made to M. Tricou and me, it would be better that 
I should be present when he made his communication to the Khedive. 

His Highness was evidently much surprised and disappointed at hearing that the 
Prench Government insisted on M. de BlignRres’ appointment. He said, however, 
that he would yield to the will of the Prench Government, and that the Decree should 
be drawn up at once, and might be transmitted to Europe by the mail of the 26th 

instant. , . 

With regard to the concluding portion of M, Waddington s telegram, His 
Highness expressed his astonishment that an announcement had been made that 
Riaz Pasha had been appointed to any post at all. His Highness had requested his 
Excellency to return to Egypt to confer with him, and to assist him with his advice 
in the difficult task he had to perform; but no mention whatsoever had been made of 
any appointment; and in a telegram which he had just received, Riaz Pasha had 
expressed his willingness to come back to Egypt to confer with His Highness. He 
thought, therefore, that there must be some misunderstanding, as he could not 
suppose that Riaz Pasha had announced that he had been appointed. . 

The Khedive then said that as there appeared to be difficulties in the way of the 
appointment of a Commission of Liquidation, and as there would probably be con¬ 
siderable delay before the Commission would meet, he was himself preparing a plan 
for the settlement of the financial question. 

On the evening of the same day the Khedive sent a message to M. Monge and 
me, to request us to go to the Palace at 11 o’clock the next day, and on our arrival 
he said that the communication which M. Mongo had made to. him had taken him 
completely by surprise. He said he was very much hurt (“ tr&s peind ”) to find that the 
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French Government refused to take into consideration the objections which he had 
ma e o . e gnicres appointment. He had made these objections, not from any 

personal reasons, but for the good of the country, and he requested M. Monge to 
inform his Government that he only yielded because they had required (“ exige”) him to 
o so. His Highness then went on to say that, in order to prevent any dispute in the 
future, he wished to be furnished with an official note defining exactly the powers and 
attributions of the Controllers-General. J 1 

I at once answered that I understood that it had been arranged that the 
Controllers-General should be appointed under the Decree of November, 1876, but 
t at they should be. instructed by their respective Governments to abstain from the 
exercise of. the administrative and executive powers give them by that Decree, and 
that, these instructions would be communicated unofficially to His Highness. I alsb 
reminded His Highness that lie himself had expressed his desire that the Controllers- 
General should enter upon their duties as soon as psssible, and that your Lordship had 
instructed me to press for their appointment without delay. 

His Highness replied that lie was anxious that the question should be settled at 
once, but that it was important that the powers and attributions of the Controllers- 
General should he clearly defined before they were appointed. 

i In a subsequent interview which I have had with the Khedive, His Highness 
told me that lie looked forward with great pleasure to Major Baring’s return, and 
anticipated great assistance from his advice, but, although I again urged that it would 
be advisable to draw up the Decree appointing him at once. His Highness repeated 
the arguments he had already used with regard to the necessity of defining the powers 
of the Controllers. ° 1 

Highness also told me that he had heard that Riaz Pasha was coming back 
to Egypt with the pretension of governing the country. He trusted that this was not 
the case, for if his Excellency should prove to be unreasonable in his demands, His 
Highness would be unable to offer him employment. For the present His Highness 
intends, to retain the Presidency of the Council for himself, saying that, as the Powers 
held him responsible for the government of the country, he must himself take part 
m the administration and be able to control the acts of his Ministers. 

In all the interviews I have had with His Highness since the reading of the 
Firman of Investiture, I have been much struck with the firmness of tone which he 
has assumed. I believe him to be sincere in his desire to work for the good of the 
countiy, and would be willing to accept the assistance which the Powers may offer 
him. But he is certainly much annoyed at his observations with regard to the return 
of M. de Blignihres having been disregarded, and although he will evidently be 
compelled to yield to anything the Powers may insist upon, it appears to me that it 
would be wise to consult .his wishes as far as possible in order to secure his cordial 
co-operation, without which the success of any arrangement which may be made with 
regard to the Government of Egypt will bo very doubtful. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1179. 

Mr. Macdonell to the Marquis of Salisbury.—(Received September 8.) 

(No. 369. Confidential.) 

My Lord, * Rome, August 31, 1879. 

I HAVE the honour to acknowledge your Lordship’s telegram of the 30th 
instant, instructing me to explain what Count Maffei meant by stating that no com¬ 
munication has been made to him by Her Majesty’s Government with regard to the 
amendments suggested by Messrs. Rothschild to your Lordship’s proposal for meeting 
the objections raised by Austria against the Decree of the Viceroy protecting from 
hypothecation lands on which the Rothschild Loan is secured. 

In reply, I beg to state that, on receipt of your Lordship’s telegram of the 
21st instant, I called at the Italian Foreign Office and communicated its contents to 
Count Maffei. 

He remarked that the subject had already been brought before him by the Austro- 
Hungarian Cliargd d’Affaires, Prince Wrede, but in a somewhat modified form. He 
then read to me the summary of a despatch addressed to the latter by his Government, 
and a copy of which I herewith inclose, observing that your Lordship’s telegram made 
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bo mention of the Convention proposed by Messrs. Rothschild, the principal• etoseot 
which met one ot the most important points as regards Xtahan mtoKsts, v tl t 
after payment of the creditors who possess mortgages registered hetore the 2nd W ) 

^hJlMafcovcmment, he went on to say, have accepted the Viceroy’s Decree 
with the following reserves 

1. That the rights of prior mortgages shall he respected. 

2. That the residue of the loan shall not he misapplied. . twoner 

Your Lordship's proposal, the Count added, “no doubt 

application of the loan, but ^ are the 

whose mortgages were registered before the 2nd (did] ±emuaiy ia , 
creditors whom the Italian Government are hound to protect. to 

Eurthermore, he remarked, that the note of the 
draw a distinction between your Lordship’s proposal and that which Ahstiia recom 

men ^ ( r c ^ « mcnt propos6 par 

l’Angleterre sous les modalitds exposes par la maison " between 

Under these circumstances, and in presence of « h»^» 
+ 1,0 'F.no-lish and Austrian proposals, Count Mallei aeicneu 0 ivi g 
answer until he had heard from Messrs. Rothschild themselves i on the^subject. 

My telegram No. 09 of“ml Menahrea for 
I have since ascertained that Count Mattel icic mp | lielit 

explanations, but the reply lie received from Ins Excellency did not throw muen g 

upon tta subject. ^ count Maffci invited me to call at /’^n^thc Austrian 

informed me that he had been authorised by the Government to-:state to, the Austuan 
Charge d’Affaires that Italy was ready to accept the arrangement piop y 

Austrif apptm likewise to have acceded, no doubt 
embodies y Z Lordship's proposal, and may, to all ^ X£ 

waftoSrnmiVr 

clearlv the exact conditions accepted hy the Italian -r 

beyond doubt, that the Rothschild amendments had met with your Loidslups 

acceptance. x ^ &c< 

^Signed) H. G. MACDONELL. 


Inclosure 1 in No. 1179. 

The Austrian Minister for Foreign Affairs to Prince Wrede. 
x; i +• i \ Vienne, le 28 Aout 1879. 

^ °%lTVommuniquant aux Puissances sa maniac de voir sur les affaires Egyp- 
tiennes, le Gouvernement Impdrial et Royal a posd, comme condition ^son approh^ 
tinn du Dee ret du Khedive relativement a l’insaisissahilite des biens de <. ’. 

■gtz 

de faire parvenir le plus tf.t possible il sa destination le residu de 1 Empiunt Ro 

Chili T)e la nart de 1’im-letorro la question a btb posdo si l’on no pourrait pas garantir 

radndnisffion cerate de I’EmpVnt Rothschild en “ T clSSe“ 
Caisso de la Dette Puhlique qui se trouve sous la direction des Commissaucs 11 
tours, lcsquels auraient i> l'cmployer au payomeut de la dette^flottant . , 

Dans une lettre de la maison Rothschild a Loudrcs du 8i comant, ili a 

de faire conclurc une Convention a cet cfTet entre les ms - it V, .......mtie one lo 

Egyptian et la maison Rothschild. La dite Conventionoih ia.t a 

pfoduit, aprbs deduction des avances faites par la maison RotliscliUd, ct apics le pay 

ment des crdanciers qui ont des hypotheses enregistrdcs avant lo -3 rmriei dcim , 
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serait employe exelusivement a l’amortissement de la dette flottante. Bien que les 
scrupules juridiques que le Gouvernement Imperial et Royal avait deja exprimds prda- 
lahlement a ce sujet n’aient pas ete entitlement dissipds par cette proposition, ntan- 
moins l’on ne peut nier que les vices legaux du Decret propose par le Khddive seraient 
en certaine mesure redresses par l’approbation des Puissances. Mu par ces considera¬ 
tions, le Cabinet de Vienne, afin de faciliter un accord, croit devoir ne pas s’appesantir 
sur les scrupules de droit et serait dispose d’accepter Tarrangement proposd par 
l’Angleterre, sous les modalites exposees par la maison Rothschild. 

Le Gouvernement Imperial et Royal attacherait un grand prix a connaitre a ce 
sujet les vues du Gouvernement du Roi. 


Inclosure 2 in No. 1179. 

» Messrs. Rothschild and Sons , London, to M. Rothschild, Vienna. 

(Translation.) 

(Confidential.) London, August 8,1879. ‘ 7 

IT is our intention to acquaint you by this letter with the last phase of Egyptian 
affairs. 

As you informed us in your letter of the 30th July, the Austrian Government 
had up to the present moment refused to assent to the Decree, because it had, in fact, 
no guarantee that the proceeds of the loan destined to diminish the floating debt would 
not be diverted toother purposes. 

To obviate this difficulty we have drawn up a Project of Convention, to be signed 
by the Great Powers, by the Egyptian Government, and by ourselves, stipulating 
that, after having deducted the money advanced by us, &c., and having ratified the 
claims of those creditors who have prior mortgages to ours on the domain, the proceeds 
of the loan shall be exclusively applied to the extinction of the floating debt. 

This Convention would further stipulate that the Contracting Parties have agreed 
amongst themselves that the Commissioners of the Egyptian Public Debt are autho¬ 
rized to receive the funds of the loan, and apply them to the extinction of the floating 
debt. 

We had thought of assigning this duty to the new Commission of Liquidation 
which is to be appointed; but since the latter has not yet been named, and it being of 
the greatest importance that the difficulties interposed to our loan should be removed, 
and it being moreover necessary not to oblige the mortgage creditors to have recourse 
to a forced sale, we have proposed the Commissioners of the Public Debt, whose place 
can be easily taken, if necessary, by the Commission of Liquidation. 

We have submitted this Project of Convention to our Government as an amend¬ 
ment to the Decree, with which you are acquainted. Our Government declares that it 
agrees to the above, in principle, and will probably communicate with your Govern¬ 
ment on the subject. 

We consider it advantageous to acquaint you with what has taken place, and 
avail, &c. 

(Signed) ROTHSCHILD and SONS. 


No. 1180. 

Sir H. Elliot to the Marquis of Salisbury.—(Received September 8.) 

(No. 565.) » 

• My Lord, Vienna, September 3,1879. 

BARON CALICE tells mo that Baron Rothschild’s correspondent here has 
shown him a communication from the Baron, expressing the wish that Her Majesty’s 
Government would arrange with the Khedive the terms of the Decree or Convention 
respecting the loan. 

Baron Calico suggested that it would be simpler if this application were made in 
London direct to your Lordship; but he tells me confidentially that, for some reason 
which he does not quite understand, Baron Rothschild wishes that the Austrian 
Government should invite Her Majesty’s Government to undertake this arrangement. 

He has therefore asked me to make known Baron Rothschild’s wish to your 
Lordship, and at the same time to repeat the willingness of the Imperial Government 
that a Decree should be issued, or a Convention concluded, providing that tho amount 
[1260] 8 P 
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Of the loan shall he placed in the Caisse de la Dette Publique, to he applied to its 
original purposes under the control either of a Commission to be constituted, or of 
the Consuls-General; and upon the condition of all mortgages of. a date prior to the 
3rd February being paid in full, which is the sine qud non conditipn of the Austrian 

It appears that, although Baron Bothschild has intimated here that these claims 
are to be paid in full, the reports of the Austrian Chargd d Affaires at Paris were not 
equally explicit upon a point upon which Baron Calico considers it essential that there 
should be no misunderstanding. 

I have, &c. 

(Signed) HEN BY ELLIOT. 

P S September 4._I have this morning seen the manager of Baron Bothschild’s 

Vienna house, who said that there could be no doubt of the right of the holders of the 
mortgages in question to have their claims satisfied in full, and that this right would 
certainly be acknowledged, though he did not imagine that they could insist upon 
the amount being at once paid down as if they were holders of a cheque payable at 

sight. jj -g 


No. 1181. 

Mr. Adams to the Marquis of Salisbury.-— (Received September 8.) 

(No. 939. Confidential.) , lfi7Q 

Mv Lord Pans, September 6, 1879. 

* I SAW M. de Courcel this afternoon, in the absence of M. Waddington, and 
spoke to him with reference to the communication made by the Austrian Charge 
d’Affaires, respecting the rights of the judgment creditors m Egypt to be out of 
the Bothschild Loan, as mentioned in my despatch No. 932, Most Confidential, of the 

3rd instant.^^ ^ c ource l that your Lordship had not seen the precise text of the 
Austrian proposition, and you had not had an opportunity of becoming acquainted 
with its details. Your answer to M. Waddington was, therefore, subject to modifi¬ 
cation after having been made acquainted with the exact nature of the proposition. 
But, as at present advised, you did not think that Her Majesty s Government could 
give any assistance or any formal assent to the Austrian proposal. 

M. de Courcel informed me that M. de Kiifstem had given no written note or 
memorandum from his Government, and he promisad to communicate your Lordship s 
observations to M. Waddington. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1182. 

' Lord Tenterden to Messrs. Rothschild. 

Gentlemen Foreign Office, September 8,1879. 

I AM directed by the Marquis of Salisbury to inform you that Her Majesty s 
Government have had under their consideration the draft of an Article which you 
* propose should be added to the Decree to be issued by the Khedive, protecting from 
seizure the Daira lands assigned as security for the recent Egyptian loan. 

The Article appears to Her Majesty’s Government to be sufficient for the purpose 

in view, and they are ready to accept it, if agreed to by other Powers. 

I am, &c. 

(Signed) TENTEBDEN. 
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No. 1183. 

Mr. Adams to the Marquis of Salisbury.—(Received September 10.) 

(No. 943. Most Confidential.) 

^*y Lord, Paris Serttembpr Q 1 

BABON DE COUBCEL came to the Embassy yesterday afternoon to speak to 
me most confidentially, by direction of M. Waddington, with reference to the com- 
W11 f 1 „ lis Excellency had received from the Austrian Chargd d’Affaires, 
the consent of the Austrian Government to the Egvptian Decree concerning the 
Bothschild Loan was conditional upon the payment in full of all those judgment 
creditors who had registered mortgages previous to the 3rd Eebruary on the domains 
pledged to secure that loan. 

^ M. de Courcel communicated to me a memorandum of M, de Bligni6res on this 
subject, a copy of which I have the honour to inclose herewith. 

In this memorandum M. de Blignicires refers to the Beport of the Commission of 
Inquiry of the 10th April. A copy of this Beport was transmitted to your Lordship 
by Mr. Lascelles in his despatch No. 221 of the 14th April. 

M. de Bligni5res states that the Commission of Inquiry was unanimous in 
opposing the principle for which the Austrian Government now contend, that M. de 
Kremer, who represented both the Austrian and German Governments in the Com-? 
mission, and who led the way in the decision to which it arrived on this point, himself 
drew up that part of the Beport in which the matter in question is treated, and that 
his text w r as unanimously adopted without any modification. 

M. de Bligni5res particularly refers to certain passages in the Beport, to be found 
under the heading “III. Crcanciers Ordinaires (Dette Non-Consolid6e).” 

It appears from these passages that, by a Decree of the 6th April, 1876, of Ismail 
Pasha, not only did His Highness put off payment of certain bonds, but he also 
reduced the interest upon them. The Government was therefore, says the Beport, in 
a state of insolvency from that moment, and has been so ever since. In the interval 
numerous judgments were pronounced by the Mixed Tribunals against the Financial 
Administration of the country, and seizures were consequently made, and “ inscriptions 
hypothecates ” were effected. The latter was the case with respect to the domains 
pledged for the Bothschild Loan, and thus a portion of the creditors attempted to secure 
a privileged position to the prejudice of the whole. 

That is to say, according to the Beport, stated by M. de Bligni5res to be the sole 
production of M. de Kremer, these creditors attempted to secure what might be con¬ 
sidered as amounting to a fraudulent preference over the other creditors. 

The first paragraph of p. 49, referred to by M. de BligniSres, is as follows 
“ Au point de vue juridique, la question peut etre rdsolue par assimilation aux 
Articles 220 et suivants du Code de Commerce Egyptien, et sp^cialement a l’Article 
239, qui indique que les inscriptions hypothecates ne peuvent pas etre prises apr&s le 
jugement d^claratif de faillite, et peuvent etre d^clardes nulles quand elles sont prises 
apr6s la cessation des paiements; a l’Article 360 et suivants, oh les porteurs de juge- 
ments ne figurent pas parmi des crdanciers privildgids h l’Article 381, prescrivant que 
le montant de 1 actif, deduction faite des sommes paydes aux ordanciers privildgids, 
doit etre dgalement rdparti entre tous les crdanciers.” " 

Without overloading this despatch with extracts from the Beport, to which I beg 
to refer your Lordship, it may suffice to say here that its conclusions are that, neither 
in law nor in equity, should these judgment creditors be paid in full when the debtor 
was avowedly insolvent. 

Under these circumstances, and considering that it is declared that the portion of 
the Beport in question was drawn up by the Austrian member, and adopted without 
alteration by his colleagues, M. Waddington suggests, for your Lordship’s considera¬ 
tion, whether, instead of admitting Austria’s claim for these judgment Creditors to be 
paid in full, an arrangement or compromise might not be proposed to the Austrian 
Government whereby they should receive 50 per cent, of their claims in cash at 
once, reserving the remaining 50 per cent, to be dealt with in the general arrange¬ 
ment. ' ° 

I promised M. de Courcel that I would report what he had communicated to me 
by this evening’s messenger to your Lordsliip. He told me that he expected M. Wad¬ 
dington in Paris to-morrow evening, as his Excellency had to be present at the 
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Council of Ministers on the following morning, and lie insisted much upon the impor¬ 
tance of an early decision upon this matter. , 

J I have, &c. 

(Signed) E. 0. ADAMS. 


Inclosure in No. 1183. 

IL resulte d’une conversation que je viens d’avoiravecM. de Eothschildque 
i’Autriclie ne conscntirait a donner son assentiment au Secret declarant lmsaisissa- 
bilite des domaines, que sous cette condition que les liypotMques prises du 16 No- 
vemhre, 1878, au 3 Eevrier, 1879, produiraient leurs plems effets. . 

La Commission d’Enquete a ete unanime pour s opposer a ce que ce pnncipe sort 
admis, et M. de Kremer qui a provoque notre decision en ce . _ s ® n ^ Q a 
la partie du Rapport oil cette question est traitee (voir pp. 46 a 49, et notamment le 
premier paragraplie de la page 49). Sa redaction h ete adoptde sans aucune modifi- 

Catl °M. de Kremer representait dans la Commission les Gouvemements Autrichien et 
Allemand. . ( gign 4 ) E. de BLIGNlERES. 


No. 1184. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 5^7.) Foreign Office, September 10,1879. 

^ EROM Baron Calice’s statement to Sir H. Elliot, reported m his Excellency s 
despatch No. 565 of the 3rd instant, it would appear that, before giving their consent 
to the proposed Decree protecting from seizure the Daira lands pledged as security or 
tL^rccffCptian hJ, the Austrian Government made it a condition that the mort¬ 
gages or “ inscriptions hypothecates ” registered against those properties previously to 
Messrs Rothschild’s mortgage should be paid in full out of the proceeds of the loan. 

In making this demand the Austrian Government seem to be under some misappre- 

^Theludsme^f the Court of Appeal of Alexandria in the case of M. Manager 
delivered on the 1st May last, established the priority of those inscriptions over the 
morl "a-e held by Messrs. Rothschild, and accordingly the draft Decree, as original y 
framed'tiy Messrs. Rothschild, expressly reserves the legal rights of the holders of the 

inscription^ cntitlcd to the benefit of those rights quantum vakant. 

But by tieEgyptianlaw applicable to the case, the inscriptions do not constitute 
la, I am infomed) a charge upon the whole of the Daira lands, but only upon those 
estates against which they have been specifically n , r ^ rc e ^*" a "”‘- In P ° 

total amount is 

estimated at 34^000,000 fr. or, say, 1,360,0001., whereas Ll ’ilmsettotesTl^ 

and’tlie holders^ the subsequent inscriptions would receive nothing. Consequently 

issued such as has been proposed, and that the 
law if allowed to take its course, tbe estates affected by the inscriptions sold 

fnv tbe benefit of the holders of the inscriptions; the earliest m point of date wou d 
alone be paid and the proceeds of the s£le would exactly represent the amount by 
, oh the security promised to Messrs. Rothschild will have been diminished. That 
rmof nt tlie latte/would of course be entitled to retain out of their advances to the 

Loan. 
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The Austrian Government have probably formed their conclusion on the belief 
that all the holders of inscriptions registered previous to the date of the Rothschild 
mortgage are legally secured to the full extent of their claims—a belief which the 
above statement will show to be erroneous. 

If the object of the Austrian Government be to maintain the validity of the 
Judgment of the Court of Appeal, giving priority to the inscriptions in question over 
the Rothschild mortgage, the fairest arrangement to all parties would be to propose 
that the inscriptions should be satisfied, according to their priority, to the extent of 
the value of the estates against which they may have been respectively registered. 

This stipulation might, if thought necessary, form part of the Decree, but liberty 
should be reserved to dispute the validity of any of the inscriptions before the Courts 
on account of informality or other objections. 

You are authorized to communicate the contents of this despatch to the Austrian 
Government in the shape of a confidential Memorandum. 

I am, &c. 

(Signed) SALISBURY. 


No. 1185. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 11.) 

(No. 501. Political.) 

My Lord, Cairo, September 2, 1879. 

I HAD the honour yesterday morning to receive Mr. Adams’ telegram, convey¬ 
ing to me your Lordship’s instructions with regard to the nomination of the English 
Controller-General. 

M. Monge having received precisely similar instructions with regard to the nomi¬ 
nation of a Erencli Controller-General, we went together by appointment to the Palace 
at half-past 4 o’clock to communicate them to the Khedive. 

After M. Monge had read the telegram which he had received from M. Wadding- 
ton, and after I had observed that your Lordship’s instructions to me with regard to 
the nomination of the English Controller-General were exactly similar, His Highness 
said that he was perfectly aware that he had himself applied for the re-establishment 
of the Control, and that it was his sincere wish to see it re-established. He could 
not, however, understand the reasons of the Erencli Government for insisting on the 
appointment of M. de Bligniiires, and lie observed with great regret that the Erench 
Government had not taken into consideration the objections he had raised. He 
thought this all the more hard as the Governments would hold him responsible for 
the success or failure of the Control, and he could not look forward to success if M. de 
Blignibres were to be the Erench Controller-General. There were certainly other 
persons in Erance who would be well fitted for the post, and His Highness mentioned 
the names of M. do Yilette and M. Bellaigue de Bughaz, the appointment of either 
of whom he would have viewed with pleasure. M. de Blignibres had rendered himself 
extremely unpopular in Egypt, not merely with the natives, but also with the 
members of his own colony, and it was much to be feared that he would not confine 
himself to the performance of the functions of a Controller-General, but would 
attempt to exercise a direct interference in the Administration. His Highness had, 
therefore, asked to be furnished with an official note defining precisely the functions 
and attributions of the Controllers-General. 

M. Monge and I then pointed out to His Highness that the functions of the 
Controllers-General were defined in the Decree of the 18th November, 1876, and that 
our Governments now appealed to His Highness to carry into effect the declaration 
made by the Egyptian Minister of Eorcign Affairs, Zoulfikar Pasha, in his note of the 
31st March. All that was now required was that His Highness should issue a Decree 
appointing Messrs. Baring and do Blignithes as successors to Mr. Romaine and M. de 
Malaret, it being understood that the new Controllers-General should abstain for the 
present from the exercise of that portion of their powers which gave them the right 
of interfering in the Administration. 

His Highness having again requested to be furnished with an official note, 
M. Monge and I pointed out that we were not authorized to give a declaration in 
writing with regard to the instructions which the Controllers should receive from 
[1260] 8 Q 
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their Governments, but that we had no objection to address an official note to 
Moustapha Pasha Fehmy to request the immediate issue of a Decree appointing the 
Controllers-General in accordance with the engagement entered into by the Egyptian. 
Government. 

On taking leave of the Khedive I asked His Highness whether I might inform 
your Lordship that the Decree would be issued without further delay, and His High¬ 
ness answered that, as we had promised to furnish him with an official note, the 
Decree would be issued immediately. 

I have the honour to inclose a copy of the note which, after consultation with 
M. Monge, I have addressed to Moustapha Pasha Pehmy, requesting his Excellency 
to apply at once to the Khedive for the immediate promulgation of a Decree appoint¬ 
ing Major Baring as successor to Mr. Romaine. 

I have, &e. 

(Signed) PRANK 0. LASCELLES. 


Inclosure in No. 1185. 

Mr. Lascelles to Moustapha Pasha Fehmy.' 

M. le Ministre, Cairo, le l et Septembre, 1879. 

CONFORMEMENT a la declaration qui a dtd faite par Zoulfikar Pacha, Ministre 
des Affaires Etrangdres, dans sa note du 31 Mars dernier, que le Contrdle tel qu’il a dtd 
dtabli par le Ddcret du 18 Novembre, 1876, entrera ipso facto en vigueur dans le 
cas oil les Ministres Europdens seraient releves de leurs fonctions; engagement 
diplomatique dont il est impossible de smarter, je viens d’aprds les ordres de mon 
Gouvernement engager votre Excellence de dcmander a Son Altesse le Khedive de 
vouloir bien procdder k la promulgation immediate dun Decret nommant M. Baring 
cornmo Contrhleur-Gdndral en remplacement de Mr. Romaine, conform6ment aux 
engagements ci-dessus enonces. 

Veuillez, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1186. 

Mr. Lascelles to the Marquis of Salisbury.—Received September 11.) 

(No. 502. Political.) 

My Lord, Cairo, September 2, 1879. 

WITH reference to my despatch No. 496 of the 28th ultimo, I have the honour 
to transmit to your Lordship herewith a copy of a note which I have received from 
the Minister for Foreign Affairs in answer to the joint note which M. Monge and I 
addressed to his Excellency on the 27th ultimo, with reference to the interpretation 
to be given to the clause in the Firman of Investiture relating to the coummunica- 
tion to the Porte of Conventions before their promulgation by the Khedive. 

Moustapha Pasha requests me in this note to express to your Lordship the 
gratitude of the Government of the Khedive for this new proof of the kind and 
enlightened solicitude which Her Majesty’s Government have given them on tliis 
occasion. 

I have, &c. 

(Signed) PRANK 0. LASCELLES. 


703 

Inclosure in No. 1186. 

Moustapha Pasha .Fehmy .to Mr. Lascelles. 

Cairo, le 30 Aoiit, 1879. 

JE m empresse de vous accuser reception de la ddp&elie que vous m’avez fait 
l’honneur de m’adresser avec votre collogue de Prance, a la date du 27 courant, et par 
laquelle, daprds les ordres regus de vos deux‘Gouvernements, vous transmettez au 
Gouvernement de Son Altesse le Khddive copie autlientique de la note que leurs 
Excellences les Ambassadeurs d’Angleterre et de Prance a Constantinople ont adressde 
a son Excellence Carathdodory Pacha, en date du 28 Juillet, 1879, au sujet du sens a 
aonner aux mots : “ les Conventions seront communiqudes a ma Sublime Porte avant 
leur promulgation par le Khddive,” qui se trouvent dans le Firman octroyd par la 
Sublime Porte a Son Altesse le Khddive. 

Je vous prie de vouloir bien vous faire, auprds du Gouvernement de. Sa Majestd 
Britanmque, 1 interprdte des sentiments de gratitude du Gouvernement du Khddive, 
pour la nouvelle marque de sollicitude aussi dclairde que bienveillante que lui donne 
ainsi le Gouvernement de Sa Majestd. 

Yeuillez, &c. 

(Signd) MOUSTAPHA PEHMY. 


No. 1187. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 11.) 

(No. 503. Political.) 

My Lord, . Cairo, September 4,1879. 

I HAVE the honour to inclose the monthly statement of the Commissioners of 
the Public Debt, as published in the “ Moniteur Egyptien ” of the 3rd instant. 

The sums received on account of the coupon of 1,988,982/. on the Unified Debt, 
due on the 1st November next, amounted on the 31st August to 529,850/. 

The receipts from the railways amounted to 213,000/. towards the payment of the 
coupon of 442,872/. on the Privileged Debt due on the 15tlx October, and a con¬ 
siderable sum will have to be paid from the receipts on account of the Unified Debt 
to make good the difference. 

The Commissioners have received 59,992/. towards the payment on the 1st October 
•of the coupon on the short loans amounting to 252,222/. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 
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Inclosure in No. 1187. 

Extract from the “ Moniteur Egyptien ” of September 3,1879. 


Caisse Sp^ciale de la Dette Publique d’Egypte. 


Etats MensueU au 31 Aout, 1879, des Sommes Versees & la Caisse de la Dette Publique. 
$tat No. 1.— Dette Unifi^e, ech4ance du l er Novembre, 1879 (Int6r&fcs et Amortisse- 

ment) montant a 1,988,982/. __ 


Designation des Provinces et Administrations 
dont les 

Revenus sont affect6s au Service de la Dette Unifiee. 

Sommes V ersees 
du l or au 

31 Aotit, 1879. 

Sommes Versees 
du l or Mai au 

31 Juillet, 1879. 

Totaux 

au 31 Aout, 1879. 

Province de Garbieh .. .. .. 

„ Menoufieh . .. .. •- 

„ Behera .. .. • • • • 

,, Siout .. .. «. •• 

Octrois du Caire .. .. .. 

„ d’Alexandrie .. 

Douanes .. .. .. • • 

Droits des tabacs 

Revenus du sel .. .. • • 

Fermage de Matarieh .. .. .. 

Ecluses et droits de navigation sur le Nil .. 

Pont de Kasr-el-Nil .. 

Prs. p. 

1,626,144 17 
116,449 37 
1,282,087 36 
2,402 23 
1,301,329 29 
200,000 00 
3,693,544 35 
482,619 30 
83,157 17 
251,595 14 
579,322 21 
288,468 26 

Prs. p. 

6,010,621 37 
4,696,635 20 
1,770,602 33 
16,061 30 
4,193,564 27 
1,397,199 09 
9,482,093 22 
1,600,321 25 
274,661 12 
790,980 35 
578,160 11 
570,436 18 

Prs. p. 

7,636,766 14 
4,813,135 17 
3,052,690 29 
18,464 13 
5,494,894 16 
1,597,199 09 
13,175,638 17 
2,082,941 15 
357,818 29 
1,042,576 09 
1,157,482 32 
858,905 04 

Disponible au 30 Avril . .. • • 

9,907,173 05 

|j||jj| 

41,288,513 04 
10,371,949 21 


■ 

51,660,462 25 



IB 

Soit, £529,850 


Etat No. 2.—Emprunts 1864,1865, 1867. 


Semestrialites deja Payees. Interets et 
Amortissement. 

Semestrialites restant a Payer. 

Amortissement. 

Interets et 

£ s. 

8 Janvier, 1879 .. .. •• 39,689 10 

l cr Avril, „ .. .. . • 254,255 0 

22 Mai, „ 4 . .. •• 183,855 10 

7 juillet „ .. .. •• 153,165 0 

l or Octobre, 1879 .. 

22 Novembre, „ .. 

8 Janvier, 1880 .. .. 

£ *. 

.. 252,222 0 

.. 29,389 10 

.. 152,073 0 

630,965 0 



433,684 10 

Noms des Provinces. 

Sommes Versees 
du l or au 

31 Aout, 1879. 

Sommes Versees 
du l or Janvier 
vu 31 Juillet, 1879. 

Totaux 

au 31 Aout, 1879. 


Prs. p. 

Prs. p. 

Prs. p. 

Produit de la Moukabalah— 

Keneh .. •. • * • • 

Isneli .. .. • • • • • • 

Ghirgeh .. .. • • • • • • 

Minieh .. .. • • • • • • 

Fayoum .. .. • • • • • • 

Benisouef .. .. • • • • • • 

Ghizeh .. .. • • • • • • 

Siout .. .. ■ • • • • • 

Garbieh .. . • • • • • 

Menoufieh.. .. • • 

Behera .. • • • • • • 

Charkieh .. .. * • • • • • 

Dakahlieh., .. • • • • • • 

Gallioubieh .. • • • • 

Gouvernorat de Rosette .. . • 

314,816 02 
31,000 00 

33,924 30 

1,597 17 
77,228 00 
1,523,525 33 
102,164 10 
14,956 10 
25,773 35 
10,496 10 

4,490,781 20 
927,500 14 
7,266,687 20 
2,288,187 36 
1,136,737 09 
2,603,475 38 
2,910,725 06 
, 11,098,103 18 
8,374,682 30 
4,733,467 00 
1,476,882 18 
6,432,075 21 
7,243,553 15 
4,188,904 13 
1,070 11 

4,805,597 22 
958,500 14 
7,266,687 20 
2,288,187 36 
1,136,737 09 

2.697.400 28 
2,910,725 06 

11,099,700 35 
8,451,910 30 
6,256,992 39 
1,579,046 28 
6,447,031 31 
7,269,327 10 

4.199.400 23 
1,070 11 


2,135,482 27 

65,232,834 35 

67,368,317 22 

Sommes employees pour les semestrialites des 8 Jan¬ 
vier, l er Avril, 22 Mai, et 7 Juillet, 1879 



Soit, £690,957 
£630,965 

Reste disponible .. .. 

•• 

•• 

€ 59,992 
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Etat No. 3. Dette Privildgiec, dcheance du 15 Octobre, 1879 (Interets et Amortisse- 

ment) montant a 442,872/. 


Designation des Administrations 
dont les Revenus 

[sont affectes a la Dette Privilegiee. 

Sommes Versees 
du l er au 

31 Aout, 1879. 

Sommes Versees 
du 15 Avril, 
au 31 Juillet, 1879. 

Totaux 

au 31 Aout, 1879. 

Chemins de Fer .. 

Prs. 

5,167,500 

Prs. 

15,600,000 

Prs. 

20,767,500 

Port d’Alcxandrie.. 


5,167,500 

15,600,000 

20,767,500 

Soit, £213,000 


Le Caire, le 2 Septembre , 1879. 

Le Commissairc-Directeur dc la Caisse de la Dette Publique, 

(Sign6) A. de KREMEK,. 
A. COLYIN. 


Pour copie conforme: 

Pour le Contrdleur, 
(Signd) Cesar Caprara. 


No. 1188. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 11.) 

(No. 504. Political.) 

My Lord, Cairo, September 4, 1879. 

M. MONGE and I having waited till yesterday morning for the answer to the 
note which we had addressed on the evening of the 1st instant to the Egyptian 
Minister for Eoreign Affairs, went together to Moustapha Pasha Eelimy, and requested 
his Excellency to furnish us with an immediate answer, as we could no longer delay 
reporting to our Governments the state of affairs with regard to the re-establishment 
of the Control. 

His Excellency said that he had expected our visit. The Decree which wo had 
asked for had not yet been drawn up, but the Khedive was preparing a Decree for 
submission to the Council of Ministers, and he hoped to be able to give us an answer 
in a short time. 

M. Monge and I pointed out that plenty of time had already elapsed for the 
preparation of a Decree such as we had asked for, and which was merely the f ulfil , 
ment of a diplomatic engagement into which the Egyptian Government had entered. 
Our Governments had already expressed their regret and surprise at the Khedive’s 
hesitation in carrying out this engagement, and our instructions had been very 
positive to demand the immediate issue of a Decree. We were therefore obliged to 
request his Excellency to furnish us with an answer in the course of the day so as to 
enable us to report to our Governments. 

Moustapha Pasha Eehmy replied that the question would have been finally settled 
some time ago if it had not been for the demand that M. de Blignidres’ name should 
appear in the Decree. He would, however, at once take tlio Khedive’s orders and let 
us know the result as soon as possible. 

Some hours later his Excellency called upon me and informed me that the 
Khedive had prepared a Decree which would be submitted to the Council of Ministers 
that night, and that I should receive the answer to my note the following morning. 
In reply to an observation from me that there could only be one answer, his Excel¬ 
lency said that he could not state positively that His Highness would sign the 
Decree. His Highness was evidently afraid of the return of M. dc Bligni6res, more 
especially since M. Tricou had given His Highness to understand that it was intended 
to confer upon the Controllers-General very large powers to enable them to carry out 
their duties of inspection. His Highness also argued that the Decree of the 18th 
November, 1876, conferred upon him the choice of the Controllers -General, subject to 
tho approval and assent of their respective Governments, and that the demand for the 
- [1260] 8 11 
































“706 


appointment of M. de Bligni&res was therefore a violation of the very Decree which 
the Khedive was asked to put into force. 

I- then spoke to his Excellency very seriously and expressed my surprise that 
after the various communications that had been made to the Khedive, His Highness 
should still hesitate to issue the Decree. The Erencli Government had decided upon 
the nomination of M de Blignites; His Highness had protested against this nomina¬ 
tion, but the Drench Government had insisted upon it, and they would evidently refuse 
their approval and assent to any other person. It was important that no further delay 
should take place in the appointment of the Controllers-General. The last instruc¬ 
tions which M. Monge and I had received expressed the regret and surprise of our 
Governments, and I said it would be a very serious matter indeed if the Khedive 
should still delay the issue of the Decree, and thus provoke the displeasure of the two 
Governments. 

His Excellency said he would not fail to communicate the observations I had 
made to the Khedive. 

Later in the afternoon I called upon M. Monge, who had also received the visit of 
Moustapha Pasha Eelimy. His Excellency had given him to understand that the 
Decree would certainly be signed, and that it would be sent to us in the morning, and 
we therefore agreed to wait until to-day before taking any further steps in the 
matter. 

I have now the honour to inclose a copy of a note which I have just received from 
Moustapha Pasha Eelimy, transmitting a copy of the Decree by which the Khedive 
appoints Messrs. Baring and De Blignihres as the Controllers-General. 

As the concluding portion of his Excellency’s note seemed to me to convey the 
impression that Her Majesty’s Government had designated Major Baring for the 
appointment in consequence of the observations which the Khedive had made with 
regard to the return of Mr. Wilson, I have deemed it my duty to address a note to his 
Excellency, of which I inclose a copy, to remind him that there has not at any time 
been a question of the appointment of Mr. Wilson as Controller-General, and that 
Her Majesty’s Government have from the first designated Major Baring as the person 
whom they wished to be appointed. 

M. Monge has read to me the note which he'has received from Moustapha Pasha 
Eehmy, in which his Excellency, by order of the Khedive, renews the protests that 
‘ His Highness has already made against the appointment of M. de Bligni&res, and 
points out that this appointment has only been made at the demand of the Erench 
Government, who have, by their action in the matter, committed an infraction of the 
Decree of the 18th November, 1876, which left to the Khedive the choice of the 
Controllers-General. 

. I have, &c. 

(Signed) ERANK C. LASCELLES. 


Inclosure 1 in No. 1188. 

Moustapha Pasha Fehmy to Mr. Lascelles. 

i M. le G6rant, Caire, le 4 Sejptembre, 1879. 

J’AI eu l’honneur de recevoir et de soumettre a Son Altesse le Khedive la 
depeche que vous m’avez adressde le l er Septembre courant, ct de laquelle il rdsulte que 
eonform6ment h la declaration faite par son Excellence le Ministre des Affaires 
Etrangkres dans sa note du 30 Mars dernier, que le Contrble tel qu’il a etc dtabli par 
le Decret du 18 Novembre, 1876, resterait ipso facto en vigucur, dans le cas oh les 
Ministres Europdens seraient relev4s de leurs fonctions; vous demandez d’apr£s les 
ordres de votre Gouvernement que Son Altesse le Khedive veuille bien proc4der h la 
promulgation immediate d’un Decret nommant Mr. Baring Contr61eur-General, en 
remplacement de Mr. Itomaine. 

Anterieurement k cette dep&che, M. le G4rant, vous avez bien voulu, le 24 Aofit 
dernier, de concert avec votre collogue de Erance, donner verbalement communication 
a Son Altesse le Khedive d’un teiegramme de votre Gouvernement qui appuyait la 
nomination de Mr. Baring. 

Son Altesse vous a prie de confirmer cette communication par tme note officielle, 
et elle a en outre insiste sur la n6cessite de definir nettement le caraetbre et les attri¬ 
butions des Contrbleurs-Generaux. 


707 


Le l er Septembre, M. le Gerant, toujours de concert avec votre collogue de Erance, 
vous avez fait connaitre verbalement aussi a Son Altesse le Khedive un autre teie¬ 
gramme du Gouvernement de Sa Majeste Britannique, qui exprimait ses regrets et sa 
surprise de voir le Khedive lidsiter a retablir le Controle, conformement au Decret du 
18 Novembre, 1876, ainsi qu’a 1’engagement diplomatique resultant de la ■ note 
-Ministerielle du 30 Mars. 

Vous avez ensuite, M. le Gerant, transmis a ce Ministere votre depeche du 
l er Septembre, qui insiste sur le r6tablissement du ContrOle et sur la nomination de 
Mr. Baring. 

En ce qui concerne le Contr61e, son Altesse a ete peniblement surprise elle- 
meme, M. le Gerant, que le Gouvernement Anglais ait pu penser qu’elle hesitait a le 
retablir, car aueun doute n’etait possible a ce sujet; ses declarations ont toujours ete 
des plus affirmatives, et elle a ete la premiere a demander par l’intermediaire des 
Bepresentants de l’Angleterre et de la Erance que l’institution fut remise en 
. fonctionnement. 

Son Altesse n’a done jamais manifeste la moindre hesitation, ni presente la 
moindre objection k cet dgard. 

Ce qui a donne lieu a des observations, a des reserves de sa part e’est, non pas le 
retablissement du ContrOle, mais le clioix des ContrOleurs. 

D4s le principe, elle s’est nettement expliqud relativement h MM. Wilson et de 
"Blignieres; elle a communique a MM. les Bepresentants de l’Angleterre et de la France 
en les priant de coihmuniquer a leurs Gouvernements rcspectifs les raisons qui 
l’empechaient de se preter a leur nomination; elle leur a fait connaitre les considera¬ 
tions majeures sur lesquelles elle s’appuyait, et leur a exprime ses apprehensions, basees 
non point sur un sentiment personnel, mais sur l’opinion publique treis-peu favorable h 
cette nomination. 

A la suite des explications fournies dans ce sens le Gouvernement Anglais demande 
la nomination de Mr. Baring. 

Son Altesse le Khedive accepte avec plaisir le choix de Mr. Baring, et s’empresse 
de rendre le Ddcret qui le nomme Contr61eur, Decret dont j’ai l’honneur de vous 
envoyer eopie. Elle me charge de vous exprimer en meme temps, M. le G6rant, com- 
bien elle a ete sensible a la nouvelle marque de bienveillance que lui a donnde le 
Gouvernement de Sa Majeste Britannique, en faisant droit aux observations qu’elle lui 
avait presentees. 

Veuillez, &c. 

(Signe) MOUSTAPHA EEHMY. 


' Inclosure 2 in No. 1188. 

. Nous, Khedive d’Egypte, 

CONSIDERANT que par note du Minist6re des Affaires Etrang4res en date du 
30 Mars, 1879, le Gouvernement Egyptien a consenti a retablir le Contr61e-General des 
Recettes et Depenses de l’Etat sur les bases du Ddcret du 18 Novembre, 1876; 

. Considerant que le Gouvernement Anglais nous a propose Mr. Baring en remplace¬ 
ment de Mr. Romaine, et que le Gouvernement Erangais nous a propose M. de 
Bligni£res en remplacement de M. le Baron de Malaret; 

Decr6tons et promulguons: 

Article 1". Le Contr61e-G6neral do Recettes et Depenses de l’Etat est retabli dans 
les conditions stipuldes au Decret du 18 Novembre, 1876. 

Art. 2. Mr. Baring est nomme Contrdleur-General des Recettes. 

Art. 3. M. de Bligni£res est nomme Contrdleur-General de la Comptabilite et de 
la Dette Publique. 

Art. 4. Nos Ministres des Affaires Etrangeres et des Einances sont charges, 
chacun en ce qui le concerne, de l’execution du present Ddcret. 

Fait en notre Palais d’Ismailia, au Caire, le Septembre, 1879. 










708 


Inclosure 3 in No. 1188. 

Mr. Lascelles to Moustapha Pasha Fehmy. 

M. le Ministre, Cairo, September 4, 1879. 

I HAVE tlie honour to acknowledge the receipt of your Excellency’s note of 
to-day’s date, inclosing a copy of the Decree by which His Highness the Khedive has 
appointed Messrs. Baring and de Bligniifres as Controllers-General under the Decree 
of the 18th November, 1876. 

As it might he understood, from the concluding portion of your Excellency’s note, 
that Mr. Wilson had been suggested by Her Majesty’s Government for the post of 
Controller-General of Receipts, as successor to Mr. Romaine, I feel it to he my duty, 
in order to prevent the possibility of any misunderstanding, to remind your Excellency 
that there lias not at any time been a question of the appointment of Mr. Wilson as 
Controller-General, Her Majesty’s Government having from the first designated 
Mr. Baring as the person whom they wished to be appointed by His Highness to the 
post in question. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1189. 

Mr. Egerton to the Marquis of Salisbury.—(Received September 11.) 


(No. 578.) 

My Lord, Vienna, September 8, 1879. 

ON the receipt of your Lordship’s telegram No. 123, I wrote to Baron Calice the 
inclosed letter, and to-day saw him at his ofiice. 

He began by dwelling on the position of the mortgagees secured before the 
2nd February. 

I did not follow him here; I only told his Excellency that, as far as I understood 
the matter at issue, the Austrian Government wanted to make a sine qud non condition 
of all mortgages prior to the 3rd February being paid in full, wliile Her Majesty’s 
Government said they would not go into the question at all of who was or was not to 
he paid in full. 

He then said he would send for Rothschild to-morrow, and told me to come to him 
on Thursday. 

I think (but he told me not to report home anything definite) that he considers 
the mortgage creditors previous to the 3rd February sufficiently protected, and does 
not hold to interfering in the details of liquidation any more than Her Majesty’s 
Government. 

I have, &c. 

(Signed) EDEN W. EGERTON. 


Inclosure in No. 1189. 

Mr. Egerton to Baron Calice. 

(Private.) 

Dear Baron Calice, Saturday Evening. 

I GOT a telegram this afternoon from Lord Salisbury, dwelling on the fact that 
Her Majesty’s Government has always declined the task of determining what propor¬ 
tion of their claims is to bo paid to each creditor, or class of creditors, of Egypt; they 
do not feel competent to decide as to what particular class should or should not be paid 
in full, and are consequently unable on this subject to offer the Khedive any recom¬ 
mendation, though they are willing to recommend him to submit the question to any 
proper constituted Coupt or Commission, and to take steps that the loan money shall 
lie in safe keeping until that question be decided, but further they decline to go. 

As far as I can understand, my Government considers the details of the liquida¬ 
tion as outside the functions of diplomacy, and are unable to take an active part in 
enforcing a particular plan of liquidation which is not the result of a judicial decision 
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or of a previous agreement, though they can take part in setting up a Tribunal of 
Liquidation, who will consider the details, &c. 

(Signed) E. H. EGERTON. 


No. 1190. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 11.) 

(No. 129.) 

(Telegraphic.) _ Cairo, September 10,1879. 

I HAVE sent following to Sir H. Layard:— 

“ With reference to your telegram of 27th ultimo, Viceroy understands that he is 
still expected by the Sultan to pay his visit to Constantinople at once. 

“ Viceroy is afraid that an application from h i m to defer his visit might be taken 
as a want of respect to the Sultan, and His Highness would therefore be glad if it 
could be arranged that the Sultan should inform him that, in view of present state of 
affairs in Egypt, the visit should be postponed.” 


No. 1191. 

Mr. Adams to the Marquis of Salisbury (Dieppe).—(Received September 11.) 

(No. 143.) 

(Telegraphic.) Paris, September 11,1879, 4*45 p.M. 

I HAVE spoken to M. Waddington in the sense of your Lordship’s letter of 
yesterday, stating that Austrian Government would certainly not accept Bligni&res’ 
proposition, and that the registered creditors had only a lien on part of the domains. 
M. Waddington merely said that this latter fact was new to him, and that he would 
consider the subject. 


No. 1192. 

The Marquis of Salisbury to Sir A. H. Layard. 

(No. 1160.) 

Sir, Foreign Office , September 11,1879. 

I HAVE received your Excellency’s despatch No. 745 of the 20th ultimo, 
reporting that M. Fournier had consented to withdraw his note to Safvet Pasha in 
regard to the postponement of the Khedive’s visit to Constantinople to receive investi¬ 
ture from the Sultan, and that you had in consequence likewise withdrawn your note 
on the same subject. 

I have to inform your Excellency that your proceedings are approved by Her 
Majesty’s Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 1192* 

Mr. Egerton to the Marquis of Salisbury.—(Received September 12.) 

-(Telegraphic.) Vienna, September 11,1879. 

AUSTRIAN Under-Secretary of Stato for Foreign Affairs agrees, without entering 
into question of details of liquidation, to the Decree that proceeds of the loan bo 
handed over to the Caisse of the Public Debts, in trust, as already proposed. 

Misunderstanding, arose from proposal made here, through Rothschild, being 
understood to affect position of mortgagees’ priority to the 3rd February. 


8 S 


Ol 
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No. 1193. 

Mr. Adams to the Marquis of Salisbury.—{Received September 13.) 

(No. 947. Confidential.) . ,, 1 q h q 

Mv Lord Pans, September 11, 1879. 

YOUR Lordship telegraphed to me to-day from Dieppe to speak to M. Wadding- 
ton with reference to the present state of things as regards the creditors who had, 
previous to the 3rd Eehruary, registered claims on the domains in Egypt pledged to 

Messrs, de Rothschild. ± 

I said to M. Waddington confidentially this afternoon that your Lordship did not 
consider that the Austrian Government would agree to the proposition put forward by 
M. de Bligni&res, as stated in my Most Confidential despatch No. 943 of the 9th instant; 
also that these registered creditors had a legal claim on which the Austiian. Govern¬ 
ment would insist; hut I explained that the creditors in question had not a hen upon 
the whole of those domains, hut only upon a portion winch would he insufficient to 
satisfy their claims, and that therefore, if they foreclosed,'those creditors would only 
he paid, according to priority of inscription, up to the amount realized hy the sale of 
the 1 said portion. The Austrian proposal that they should have a lien on the whole 

domains was, therefore, unjust. . ,, , . ,, . 

M. Waddington said that this view was new to him, and that he would consider 

the matter. T . « 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1194. 

Mr. Adams to the Marquis of Salisbury {Dieppe).— {Received September 13.) 

fTeleo-ranhic.) Paris, September 13, 1879, 6‘30 a.m. 

IN a letter received late last evening, M. Waddington begs me to tell your 
Lordship that, upon mature consideration, and after having conferred with Rothschild, 
he agrees with your view of the position of the registered creditors He is ready to 
allow foreclosure hy the holders of mortgages previous to the 3rd Eebruary, and says 
Rothschild makes no objection. His Excellency thinks this to bo decidedly the 
fairest plan to all parties, and adds that it will show respect for decision of Egyptian 
Courts of Law. M. Waddington wishes for your Lordships opinion as to torm ot 
answer to Austrian proposal. 


No. 1195. 

The Marquis of Salisbury to Mr. Adams. 

Cfeiesraphic) Dieppe, September 13, 1879. 

IT is for Messrs. Rothschild to determine whether they will press for the Decree 
they have proposed now, or wait till the estates under mortgage have been sold under 
foreclosure. We should acquiesce in either course. 


No. 1196. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1154.) Foreign Office, September 13, 1879. 

I HAYE to inform you that it is for the Messrs. Rothschild to determine 
•whether they will press for the Decree which they have proposed now, or whether 
they will prefer to wait until the estates which are burdened with mortgages have been 
sold hy the process of foreclosure. 


Her Majesty’s Government would acquiesce in 
is adopted by Messrs. Rothschild. 


whichever of these two courses 
I am, &c. 

(Signed) SALISBURY. 


No. 1197. 

Mr. Adams to the Marquis of Salisbury.—{Received September 14.) 

(No. 952. Confidential.) 

My Lord, . Paris, September 13, 1879. 

HAYING to write privately to M. Waddington, yesterday morning, upon another 
matter, I took the opportunity of reverting to our conversation of the day before, 
respecting the Austrian proposal as to the creditors in Egypt who had registered mort¬ 
gages previous to the 3rd Eehruary. 

I stated that your Lordship’s argument was that these creditors did not put their 
mortgages on the whole of the lands, but only on a portion which is quite insufficient 
to discharge their claims, and that, therefore, it would be clearly unjust to treat them 
as Austria proposes, viz., as having a lien on the whole. 

I requested his Excellency, as time pressed, to let me know, at his early conve¬ 
nience, if lie agreed to your Lordship’s view in this respect. 

The answer came late yesterday evening. M. Waddington begs me to inform 
your Lordship that, upon mature consideration, and after having conferred with 
Baron Alphonse de Rothschild upon the matter, he agrees with your view of the posi¬ 
tion of the creditors registered previous to the 3rd Eehruary, and he is ready to allow 
them to foreclose. 

His Excellency adds that there is no objection to this course on the part of 
Messrs, de Rothschild, and that he himself is of opinion that it is decidedly the fairest 
•plan, as regards all parties, and that it will moreover show a respect for the decisions of 
the Egyptian Courts of Law. 

M. Waddington also requests me to consult your Lordship as to the form 
in which the English and Erencli Governments should answer the Austrian proposal. 

In conformity with your Lordship’s desire, expressed to me in your telegram of 
the 11th instant, I have this morning telegraphed to you, at Dieppe, the substance of 
M. Waddington’s ansAvcr to me, as above reported. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1198. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 55.) 

(Telegraphic.) ' Foreign Office, September 15,1879, 5 - 30 p.m. 

MESSRS. ROTHSCHILD will now advise Khedive to propose to Representatives 
of the Powers at Cairo the Decree respecting domains, of Avhich draft was inclosed in 
your despatch No. 394, with Additional Article, forwarded to you in my despatch 
No. 248. 

Her Majesty’s Government are willing to agree, and have urged other Powers to 
instruct their Agents at Cairo in same sense. 


No. 1199. 

The Marquis of Salisbury to Sir J. Walsham.* 

(No. 52.) 

(Telegraphic.) Foreign Office, September 15, 1879, 6 p.m. 

MESSRS. ROTHSCHILD will advise Khedive to propose to Representatives of 
the PoAvers at Cairo the Decree respecting domains, of Avhieli the draft has already 
been communicated to the Powers, with an Additional Article providing that balance 
of the Rothschild Loan should be paid over to Commission of Public Debt for disposal 

* Similar telegrams were sent to Mr. Egerton, Mr. Macdonell, and Mr. Adams* 
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according to instructions of Commission of Liquidation, or of tlie Khedive with the 
concurrence of the Powers. 

Copy of the Decree will he sent to you to-night by post. . 

Urge Government to which you are accredited to instruct their Agent at Can’o to 

agree. 

‘ No. 1200. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 15, 7 P.M.) 

(No. 130.) 

(Telegraphic.) Cairo, September 15,1879, 6 p.m. 

filAZ PASHA informs me that the negotiations for his return to office are 
practically concluded. The only difficulty now is the choice of the Minister of 
Pinance, hut it is possible that his Excellency may himself accept the post ad interim 
in addition to the posts of President of the Council and Minister of the Interior. 

The basis on which the new Ministry will be formed will be the Rescript of the 
28tli August, last year, with slight modifications, which would allow Viceroy, under 
certain circumstances, to convoke Council and preside at it himself. 


No. 1201. 

The Marquis of Salisbury to Mr. Adams.* 

(No. 1158.) . _ „ , , le 

gj r Foreign Office, September 15, 1879. 

YOU are aware that the negotiations with regard to the proposed Decree protect¬ 
ing from seizure the Daira lands ceded by the Khedive as security for the recent 
Egyptian loan have resulted in a proposal for the addition of an Article providing 
that the balance of the loan shall be paid over to the Commissioners of the Public 
Debt for disposal according to the instructions of the Commission of Liquidation, 
or, failing such a Commission, according to the instructions of the Khedive with the 

concurrence of the Powers. .... , 

It is believed that this proposal meets the objections raised by the Austrian and 
some other Governments to the Decree, and that they are now prepared to acquiesce 

its 

Messrs. Rothschild will accordingly advise the Khedive to propose to the Bepre- 
presentatives of the Powers at Cairo the issue of the Decree in the form already 
communicated to the Powers, with an Additional Article in the sense proposed. 

I transmit to you herewith a copy of the Decree as thus amended, and I have 
already requested you by telegraph to urge upon the Ercnch Government that 
they should at once instruct their Agent at Cairo to agree to it m its present 

^ a pe. I have &c 

(Signed) ’ SALISBURY. 


Inclosure in No. 1201. 

Draft of Decree. 

CONSIDfiRANT qu’h la date du 31 Octobre, 1878, un emprunt de la somme 
nominate de 8,500,000/. a 6t6 contracts an nom de l’Etat par les soms do MM. 
N. M. Rothschild and Sons, a Londres, et do Rothschild EiAres, a Paris; 

Considdrant que pour donner suite au Decret du 2G Octobre dernier ot repondre 
h la commune intention dcs parties, il y a lieu de prendre les dispositions necessaires 
en vue de rdserver les biens eddds par notre famille h la garantie spdciale et exclusive* 
de cet emprunt; 

Avons ddcrdtd et dderdtons: 

* Article 1". Jusqu’au complet amortissement de l’Emprunt Domanial, les biens 
eddds par notre famille h l’Etat seront insaisissables et ne pourront etre alidnds que 

* Similar despatches were also addressed to Sir J. Walsham, Mr. Egerton, and Mr. Macdonell. 
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pr les Commissaires des. domaines dans les conditions prdvues par les Conventions 
intervenes ou h intervene entre le Gouvernement et MM. de Rothschild 

nrisefmr MmI! ^ ^/feriptions hypothdcaires antdrieures ii celles 

h P MM. de Rothschild a la date des 2 et 3 Eevrier dernier, ces biens seront 

droiWei rer i nt aff i anChiS + de t0ute action r4solutoire °u en revcndication, et de tous 
droits idels de quelque nature que ce soit, a Y exception de ceux confdrds aux sous- 

enpteurs de 1 emprunt, pour rester spdcialcment et exclusivement affeetds a la garantie 
des mtdrets et de V amortissement du dit emprunt. gaiantie 

Art. 3. Pour donner une garantie que le solde disponible de l’Emprunt Domanial 
employd au rdglement de la Dette Egyptienne, le 1 Gouvernement 
Egyptien ddldgue des a present a la Commission de la Dette Publique tous ses droits 
sur les sommes dont il peut encore disposer sur le produit de l’Emprunt Domanial 
en execution des Conventions intervenues entre lui et les maisons de Rothschild. 

ri/rWo conse( I u ?£ ce > de Rothschild devront accepter comme bonnes et valables 
ddcha^es les quittances qui leur seront donnees par la Commission de la Dette en 

contrats ^ VGrSements ( l u ’ lls seront tlans lc cas dc lui fairo en exdcution de leurs 

de Pul)li( l uc conserve™ les sommes ainsi versdes par 

MM. de Rothschild en qualite de sequestres, pour n’en disposer que suivant les instruc- 
trnns qui lui seront. donnees par la Commission de Liquidation qui sera constitude en 
veitu d un accord international; et a defaut de cette Commission, suivant les instruc¬ 
tions qui lui seront donndes par le Khddive avec le concours des Puissances. 


No. 1202. 

v The Marquis of Salisbury to Mr. Lascelles. 

(No. 251.) 

Sir > . . . , , Foreign Office, September 15, 1879. 

, I HAVE this day informed you by telegraph that Messrs. Rothschild are about 
to advise the Khedive to propose to the Representatives of the Powers in Eo-vnt the 
issue ot the Decree protecting the Daira lands from seizure, in the shape in which it 
was originally drafted, but with the addition of the Article copy of which was for 
warded to you m my despatch No. 248 of the 5tli instant. 3 

Her Majesty’s Government are willing to agree to the Decree in this form and 
they have requested the Governments of Austria, Prance, Germany, and Italv to 
send instructions in the same sense to their Agents at Cairo. ‘ 

I am, &c. 

(Signed) SALISBURY. 

P.S.-—I inclose, for your convenience, two copies of the draft Decree. 

S. 


No. 1203. 

Sir A. H. Layard to the Marquis of Salisbury.—(Received September 16.) 

(No. 793.) 

My Lord, Therapia, September 2 1879 

ON the 27th ultimo I telegraphed to Mr. Lascelles, in answer to a telegram from 
him suggesting that the Prencli Ambassador and myself should explain to “lie Sultan 
the reasons which rendered necessary a further postponement of the Khedive’s visit 
that Safvet Pasha had given an explicit assurance to the Ambassador of Prance that 
the Khedive might delay his visit to Constantinople as long as he might think it 
necessary in the interest of Egypt to do so. I added that I should ask his Highness 
to make the same declaration to me, and that M. Pournier agreed with me in thinking 
that, under the circumstances, it would be better for us not to make anv remind Ji 
representation to the Sultan on the subject. * ^ r 

I accordingly asked Safvet Pasha yesterday to confirm to me what he had stated 
to my Prencli colleague. He had no hesitation in doing so, assuring me that as lomr 
as the state of affairs in Egypt, and the arrangements that were in progress between 
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the Khedive and the European Powers, rendered. His Highness’ adsence unadvisablei- 
it would not be necessary for him to come to Constantinople. 

There was no reason why his visit should not be further delayed. 

I have, &c. 

(Signed) A. H. LAYARD. 


No. 1204. 

Mr. Egerton to the Marquis of Salisbury.—(Received September 16.) 

My Lord ^ Vienna , September 11, 1879.. 

I C ALLED on Baron Calice to day by appointment, and I then learnt from him 
that the Austrian Government were willing to agree, without entering any more than 
your Lordship into the details of the liquidation, that the proceeds of the Rothschild 
Egyptian Loan be made over to the “ Caisse de la Dette Publique,” to be applied to 
its original purposes under the control of a Commission there as the Powers shall 

agrG The Rothschilds’ proposal made to the Austrian Government gave rise to a fear 
on the part of the latter that the rights of the mortgagees secured prior to the 
3rd Eebruary might be imperilled; but when Baron Calice learnt that there was no 
fresh proposal made by your Lordship with respect to liquidation all objections on his 
part disappeared. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1205. 

Mr. Adams to the Marquis of Salisbury.—(Received September 16.) 

p 

(No. 958. Confidential.) _ . _ . . 1R( - Q 

My Lord, , Pam ’ September IS, 1879. 

I COMMUNICATED to M. Waddington to day your Lordships telegram ot 
4 pm of the 13th instant, to the effect that it was for Messrs, de Rothschild to 
determine whether they will at once press for the Decree respecting their loan, or wait 
till the estates on which creditors had registered mortgages prior to the 3rd Eebruary 

I further pointed out to M. Waddingtion that, as I understood from your Lordship, 
difficulties might arise in this wise, viz., some of the creditors in question may have 
accumulated their liens upon particular estates which are insufficient to pay their 
claims in full, whilst others may have spread their liens on a large amount ot the 
Domain lands. If this were so, and it were proposed that the Decree should specifi¬ 
cally exempt all the lands upon which these creditors had registered mortgages before 
the 3rd Eebruary, it might turn out that so much of the whole lands would be 
foreclosed as to leave behind an insufficient security for the entire interest of the 

l0an *M. Waddington said that Baron Alphonse de Rothschild had already informed 
him that he had telegraphed to Cano to ascertain] exactly how this matter stood, and 
therefore, his Excellency added, until the real facts were ascertained as to the extent 
of the security of these creditors, the question of what was to be done must remain 

IDs Excellency said that when he had received the necessary information he would 

talk the whole matter over with me. , 

I have, &c. 

(Signed) E. 0. ADAMS. 
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No. 1206. 

Mr. Adams to the Marquis of Salisbury,—(Received September 17.) 

(No. 145.) 

(Telegraphic.) Paris, September 16, 1879. 

WITH reference to your despatch No. 1158, Erencli Government accept Decree 
with Additional Article, but they delay instructions to Erench Agent at Cairo until 
they learn from Her .Majesty’s Government, who make the proposition, that it is 
certain that the Austrian and other Governments no longer raise objections to Decree 
as thus amended, and are prepared to acquiesce in its issue. 

M.. Waddington says that he makes the above reservation because he has had no 
intimation from the Austrian Government that they no longer object. 


No. 1207. 

Mr. Egerton to the Marquis of Salisbury.—(Received September 17.) 

(No. 151.) 

(Telegraphic.) Vienna, September 16, 1879. 

WITH reference to your telegram of yesterday, I have the honour to inform 
your Lordship that the Austrian Government will send telegraphic instructions to¬ 
morrow to their Agent at Cairo to agree to Decree. 

They will inform German and Italian Governments that they have done so. 


No. 1208. 

Mr, Macdonell to the Marquis of Salisbury.—(Received September 17, 4 P.M.) 

(No. 77. Secret.) 

(Telegraphic.) . Rome, September 17, 1879, 1 p.m. 

I LEARN that the object of Count Maffei’s late visit to Naples was to enlist 
support of Ismail Pasha in inducing the Viceroy of Egypt to admit Italy to more 
prominent part in the affairs of Egypt. 

I have likewise reason to believe that Ismail Pasha occasionally forwards him 
secret correspondence through the Italian Agent. 


No. 1209. 

Mr. Adams to the Marquis of Salisbury—(Received September 18.) 

(No. 962.) ' 

My Lord, . Paris, September 16, 1879. 

WITH reference to your Lordship’s telegram of 6 p.m., and to your despatch 
No. 1158, both of yesterday, I have the honour to report that M. Waddington told 
me this afternoon that the Erench Government accept the Decree protecting from 
seizure the Domain lands which have been pledged as security for the recent Egyptian 
Loan, with the addition of the Article as mentioned in your Lordship’s despatch. 

M. Waddington, however, said that he would delay instructing the Erench Agent 
at Cairo to agree to the Decree in this amended shape until he had learnt from Her 
Majesty’s Government, from whom the proposition came, and who were doubtless 
paaking it to the Austrian and other Governments, that these Governments had no 
longer any objections to put forward, and would acquiesce in the issue of the Decree 
as now proposed to be amended. 

M. Waddington informed me that the reason of his making the above reservation 
was that he had received no information from the Austrian Government that they no 
longer persisted in their objection to the Decree being issued without an Article 
specially reserving the rights of the creditors who had registered mortgages prior to 
the 3rd Eebruary. He must know this for certain, he said, before he could act. 

I could only observe, in the words of your Lordship’s despatch, that it was believed 
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that the present proposal does meet the objections previously raised by the Austrian 
Government. 

I have, &c. 

(Signed) F. 0. ADAMS. 


No. 1210. 

Mr. Adams to the Marquis of Salisbury.—(Received September 18.) 

(No. 963.) 

My Lord, Paris, September 16, 1879. 

WITH reference to my immediately preceding despatch, I have the honour to 
report that when I arrived at the Ministry for Foreign Affairs this afternoon I found 
Baron Alphonse de Eotliscliild with M. Waddington, and he was present at our 
interview. 

Baron A. de Rothschild told me that what his house particularly desired was that 
the Decree should be issued without any further delay. 

I asked him whether he had ascertained upon what parts of the Domain Estate 
the creditors who had registered mortgages prior to the 3rd February had their liens. 

He answered that he did not as yet know accurately how this was, but that some 
of these creditors, as he was informed, had liens on houses, others on lands as well. 

I have, &c. 

(Signed) F. 0. ADAMS. 


No. 1211. 

Sir J. Walsham to the Marquis of Salisbury.—(Received September 18.) 

(No. 60.) 

(Telegraphic.) Berlin, September 17, 1879. 

YOUR Lordship’s telegram No. 52. 

German Government will instruct their Representative at Cairo to agree to the 
amended form of the Decree respecting domains, on the understanding that the 
mortgages of date prior to the 3rd February last are to be entitled to payment in full, 
and that the balance of the Rothschild Loan is to be devoted to the settlement of the 
floating debt. 

I told Minister for Foreign Affairs that I had every reason to suppose payment of 
these mortgages in full was intended, but that it was not a point upon which I 
imagined Her Majesty’s Government would feel they were called upon cither to come 
to a decision, or to offer any recommendation to the Khedive. As regards the disposal 
of the balance of the loan, I said that there appeared to be little doubt that it was to 
be entirely employed in the settlement of the Egyptian debt. 

I gave his Excellency, confidentially, this morning a copy of the proposed 
Additional Article to the Decree, and after reading it with the original draft of the 
Decree, he seemed to think that the Decree as it now stands would fully meet the 
views of the German Government, both as regards mortgages and the disposal of the 
balance; but I have no doubt that the instructions to the German Agent at Cairo will 
contain the two conditions I have mentioned. 


No. 1212. 

The Marquis of Salisbury to Sir J. Walsham.* 

(No. 480. Confidential.) 

Foreign Office, September 18,1879. 

I TRANSMIT to you herewith, for your information, copy of a memorandum 
respecting the position, as to preferential payment, of the holders of mortgages on 
the Daira lands prior to the 3rd February.! 

I am, &c. 

(Signed) SALISBURY. 


* A similar despatch was addressed to Mr. Adams. 

•J- This memorandum is substantially the same as the despatch to Mr. Egerton No. 587 of the 10th September; 
see ante, No. 1184. 
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No. 1213. 


Mr. Lascelles to the Marquis of Salisbury.—{Received September 19.) 

(No. 507. Political.) 

My Lord, ~ . „ , , , „ 

MUSTAFA PAST!A PPTTUV . Cairo, September 10,18/9. 

Khedive’s vkitrwr E1 P IY TT ^ to see mo to ' da y to speak to me about the 
tobdi^S t a 0 SrS??. l0 ‘ ? x ™ llenc y®M d that the Khedive had reason 
the Ramadan "IS * lU ? x l ,octodlu “ ‘o go to Constantinople immediately after 
afraid that if he w,'! . l ' on ? llc „ 18th inston t, and that His Highness was 

2 he '® e h ! m ? c11 *0 apply for a postponement of the visit, it mMrt im 
regarded at Constantinople m the light of a watt of respeet to Ms 8,2“ ° 

Pasha to state thaf'he wnnM ™ xlol,s .to avoid, and he had therefore desired Mustafa 
tw k! i u ,,,- d 1,1 s*“ d 11 the matter could he arranged in such a manner 

“ th , E Sultan should himself inform him that, considering the present uSettfed 

^pitl^o2nt EOTt ’ 14 W0UM “ Ic « ke vK^ 

his >' is tr, 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1214. 

Mr. Lascelles to the Marquis of Salisbury.—{Received September 19.) 

(No. 36. Slave Trade.) 

,, ■ 1 Eie honour to inclose two statements, showing tho^rcvenues^^an^debts 

by Gordon d pasha gethCr ^ a Sketch map ° f th ° countr y> wllich have been sent to me 

-IK tliese statements the official revenues of the Soudan amount to 

015,632/. and the expenditure to 460,703/., thus leaving a surplus of 54 929° The 
tbe . Soudan amounts to 211,413/., against which may be set off a sum of 
24,952/. which is owed to the Government of the Soudan * ‘ 

Gordon Pasha urges very strongly that until this debt is cleared off the Soudan 
should not be called upon to furnish any money to the Egyptian Treasury. He points 
out that any demand for money from the Soudan will lead to bad government and 
wdl eventually end in troubles, and suggests that, if the Egyptian Government should 
lie of opinion that the Soudan should supply funds to Cairo, the accounts should be 
re-exammed and a decision taken after such an examination. h 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


[1260] 
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Inclosure 1 in No. 1214. 


Dettes du Goiiyemement du Soudan aux Particulars et les Dettes des Partieuliers au 

Gouvemement. 


Mudirats. 

Gouvemement 

doit. 

Partieuliers 
doivent au 
Gouvemement. 

Possible 
de recouvrir. 

Kartoum .. .. 

Kartoum .. 

£ 

126,329 

£ 

3,934 

£ 

3,934 


Katarif 

1,020 




Tashoda 

# . 



Berber 

Berber . 

5,524 

464 

464 

Dongola .. 

Dongola 

2,667 

61 

61 

Sumaar .. 

Sumaar 

8; 152 

2,062 

2,062 

Fazolic .. .. 

Fazolic 

944 


Massowa et Suakin.. 

Massowa 

1,127 

784 

784 


Suakin 

9,670 

6,388 

6,388 


Senbut .. .. 

. , 


Taka 

Kasala . 

13,578 

998 

998 


Amadef 

2,944 

® c 



Galabat 

2,635 

26,479 

, , 


Kordofan . 

Obeid.. 

9,932 

9,932 

Shaka 

Shaka . 



# , 

Darfour .. 

Fasher et Dara . .. 



• • 


Kolkol. 

# , 

, , 


Equator .. .. 

Sardo.. 

• • 

. . 


Makraka 

, , 

, , 



Rolh .. .. .. 

# # 


• • 

Red Sea Province .. 

Harar . .. .. 

6,011 

9 • 

• • 


Zeila et Berberah 

1,257 



Wadi Haifa 

Cliemin de fer .. .. 

2,067 

•* 

•• 

Total 


211,413 

24,952 

24,952 


£ 

Le Gouvemement du Soudan doit. .. .. .. .. 211,413 

Partieuliers lc doivent .. .. .. .. .. 24,952 


Le 25 JuiUet, 1879. (Signd) C. E. GORDON. 


Inclosure 2 in No. 1214. 


Receipts and Expenditure of Soudan. 


Mudirats. 


Receipts. 

Expendi¬ 

ture. 

Excess. 

Deficit. 

Taxes 
by Law. 

Taxes 

taken. 

Taxes 
possible 
to take. 

Taxes 
improper 
to take. 

Kartoum .. .. 

Kartoum .. 


£ 

90,831 

£ 

100,950 

£ 

£ 

4,115 

£ 

£ 

£ 

£ 


Katarif .. 


3,006 

4,102 

, , 

1,095 






Tashoda .. 


19,105 

22,033 

, , 

2,928 



.. 


Berber .. .. 

Berber 


51,809 

16,569 

35,237 

M 





Dongola ., .. 

Dongola .. 


63,830 

10,451 

53,379 

.. 





Sumaar 

Sumaar 


39,258 

17,172 

22,085 






Fazolic .. 

Fazolic 


14,114 

3,315 

10,798 

,, 





Massowa, Suakin,and 

Massowa .. 


18,495 

17,059 

1,408 

,, 





Senbut 

Suakin 


20,198 

12,834 

7,364 







Senhut 


1,200 

4,667 


3,467 





Taka . ., .. 

Kasala 


56,800 

28,046 

28,759 







Amadef .. 


3,319 

7,609 

. . 

4,349 






Galabat 


2,656 

8,489 


5,832 





Kordofan .. 

Obeid .. 


80,085 

44,139 

35,945 






Shaka ., ., 

Shaka .. 


, , 

3,324 

,, 

3,324 


< • 



Darfour ,, ., 

Fasher and Dara 



30,058 

, , 

30,058 






Kolkol 


* « 

11,998 


11,998 





Equator ,. .. 

Lardo .. 


. . 

20,308 

„ 

20,308 





Makraka .. 


, . 

4,494 

.. 

4,494 






Rolh .. 



6,294 

.. 

0,294 





Bed Sea .. . • 

Harar 


33,213 

44,056 

• • 

10,843 





Zeila and Berberah 

7,574 

22,291 

M 

14,717 






Railway 


4,096 

14,020 

• • 

9,924 






Bahr Gazette 

• • 

• • 

9,291 

•* 

6,294 





Total .. 

.. 

•• 

515,632 

400,703 

194,978 

140,049 

•• 


•• 

•• 



£ 

Receipts ., .. .. • • 

Expenditure ., .. .. .. 

.. .. .. 515,632 

.. .. .. 460,703 

Surplus ., .. •• 

.. .. .. 55,829 

i 

(Signed) C. E. GORDON. 


July 25,1879, 
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Inclosure 3 in No. 1214. 
[Sketch Map of Soudanf] 


No. 1215. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 19.) 

(No. 508. Political.) 

My Lord, Cairo, September 12, 1879. 

WITH reference to my despatch No. 416 of the 15tli July last, I have the honour 
to transmit herewith a translation of' the report of the British Vice-Consul at Damietta 
on the administration of the Province of Hakahliah, which I have just received from 
Her Majesty’s Acting Consul at Alexandria. 

1 have, &e. 

(Signed) PRANK C. LASCELLES. 


Inclosure in No. 1215. 

Report by Vice-Consul Surur, of Damietta, on the Administration of the Province of 

Dakahliah. 

(Translation.) 

THERE is a falling-off in the position of the villagers, for the reasons which will 
he given; and, besides, the crops this year arc short, for want of means of cultivation, 
animals, and money. 

All kinds of taxes have been levied in advance for the year 1879; some have 
been received for the whole year, others for two-thirds, and others for half a-year. 
This arises from the Government constantly applying to the Mudirs for a fixed amount 
in Egyptian sovereigns; the tax-gatherers, therefore, put forth all tlicir energy to 
encash the sum demanded, according to the means of the fellah; and, for this reason, 
the taxes levied are for the whole, two-tliirds, or half-year. 

The majority of cultivators, in order to pay these demands, are thereby constrained 
to sell their produce to merchants and others in anticipation of the crop, or to borrow 
money at interest. Por instance, they sell to merchants and others cotton of good 
quality at from 2 1. to 1/. 12,v. per cantar, and rice, in the husk, for 4/. per dariba of 
20 canfars, while this quality of rice was sold this year at 6/. 10s. to *11. 5s. per dariba; 
and the time for delivery of the crop is in six to eight months, and so forth for other 
produce. And those who borrow money at interest (said to be from 5 to 6 per cent, 
per month), or who sell tlicir crops in anticipation, are obliged to mortgage their 
landed property, through the medium of the Mixed Tribunals, which sell the lands if 
the peasant does not pay at the expiration of the term. Others, being unable to meet 
the renewed demands of the Government, arc obliged to sell their lands to third parties 
at a comparatively low price, through the Mixed Tribunals; the property is then 
inscribed at the Moudiriah in the name of the new purchasers, who not only do not 
pay the wretched price of the land, but rent them to the sellers themselves; and the 
rent thus paid is equivalent in three or four years to the value paid for the lands. 

No extraordinary taxes, forced loans, or voluntary contributions in this year 1879 
have been heard of. 

With respect to the Moukabalali for the present year, it has partly been levied by 
force. 

The collectors of the Maamour Tahsilat tax, as is their custom, abuse tlicir 
powers, but so secretly that it cannot be proved, although well known to exist. 

Eew of the Europeans and European-protected subjects holding landed property 
pay all the taxes required by Government; those who pay do so to avoid complaints 
being made against them, and trouble being given to their superiors. The greater 
number of these Europeans and proteges decline to pay several of these taxes which 
arc unjust; the taxes are therefore passed to their debit in the registers, in which they 
remain figuring as debtors. 

Corvee .—Eor some months past nothing has been heard in this matter. 

Military Service .—The law for military levying has always been according to age; 
for a long tiipe past there have not been any new levies, but those who were discharged, 
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Austrian Government, which was tantamount to a proposal for an international 
administration of Egypt, was in its nature impracticable. 

I am, &c. 

(Signed) SALISBURY. 


No. 1220. 

Mr. Adams to the Marquis of Salisbury.—(Received September 20.) 

(No. 966.) 

My Lord, Paris , September 18, 1879. 

ON receipt yesterday afternoon of your Lordship’s telegram No. 156, I at once 
informed M. Waddington that a telegram from Her Majesty’s Cliargd d’Affaires at 
Vienna to your Lordship stated that the Austrian Government would instruct their 
Agent at Cairo to agree to the proposed Decree respecting the Rothschild Loan, with 
the Additional Article, and would inform the Governments of Germany and Italy that 
they had done so. 

This afternoon M. Waddington told me that he was going to telegraph to the 
Erench Agent at Cairo that the Erench Government accepts, in common with the 
English and Austrian Governments, the Decree with the Additional Article, and that 
he should at the same time instruct M. Monge to inform the Khedive thereof imme¬ 
diately. 

M. Waddington said that he adopted this form because Messrs. Rothschild at 
Paris declared that they could not take the initiative in proposing to the Khedive an 
Additional Article to the original Decree, which Article did not really concern them, 
though it appears that they do not object to advise His Highness “ officieusement ” 
to take the necessary measures for giving effect to the Decree if presented by the 
Powers in its amended state. 

I remarked that the houses of Rothschild in London and Paris seemed to differ in 
the matter, but that I would telegraph what his Excellency had told me to your 
Lordship. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1221. 

Major Baring to the Marquis of Salisbury.—(Received September 20.) 

My Lord, 15, Seymour Street, London, September 20,1879. 

I HAVE the honour to acknowledge the receipt of your Lordship’s letter of 
yesterday’s date, inclosing copy of a Decree, issued by His Highness the Khedive, 
appointing me, upon the recommendation of Her Majesty’s Government, to be Con¬ 
troller-General of Receipts in Egypt. 

Although the Decree simply re-establishes the Control in the same form as that in 
which it was instituted in November 1876,1 understand that provision is subsequently 
to be made for limiting the duties of the Controllers-General to the inspection of all 
matters relating to the financial affairs of Egypt, and to advising thereon. The execu¬ 
tive powers conferred on the Controllers by the Decree of the 18th November, 1876, are 
to remain in abeyance. It is on this understanding that I accept the appointment. 

The 15th Article of the Decree of the 18tli November, 1876, provides that the 
“ Controllers-General are to be nominated for five years.” I have, liowover, verbally 
explained to your Lordship that I am not prepared to remain in Egypt for so long a 
period, and that, so soon as tho immediate financial difficulties of the moment are 
settled, I shall request that some one else be named to take my place. 

I have received no communication from the Egyptian Government on the subject 
of my pay and allowance, but I conceive that they will be the same as those of 
Mr. Romaine and the Baron de Malaret, viz., 4,000/. a-year, and a sum of 500/. on 
appointment to cover the expense of moving, &c. Your Lordship may perhaps tliink 
it advisable to make inquiries of the Egyptian Government on this point, as it would 
obviously place my colleague and myself in a disagreeable and undignified position if, 
after we had entered on our duties, any dispute arose between us and the Egyptian 
Government on a personal question of this kind. 


I note your Lordship’s wish that I <c should make arrangements to proceed to 
Egypt and enter upon my duties with the least possible delay.” Your Lordship is 
already aware that both my Erench colleague and myself attach the utmost importance 
to the immediate appointment of an International Commission, having legislative 
powers to regulate the financial affairs of Egypt. I venture to delay my departure for 
a few days until I shall have heard from your Lordship the result of the negotiations 
now pending on this subject. 

I have, &c. 

(Signed) EVELYN BARING. 


No. 1222. 

Mr. Lascelles to the Marquis of Salisbury.—{Received September 21.) 

No. 131.) 

Telegraphic.) . Cairo, September 20,1879. 

I HAVE sent following figures to Constantinople:— 

“ Viceroy has received a telegram from his Agent at Constantinople giving the 
following account of the language held to him by Safvet Pasha:— 

£ Certain Ambassadors have informed me that the Viceroy was very desirous of 
coming to Constantinople, but that important affairs prevented his doing so. I replied 
that there was no objection to His Highness concluding the urgent affairs and post¬ 
poning his journey for a period of five or ten days. Having again seen Ambassadors, 
they repeated what they had previously said, and added as follows: It having been 
written from here that if His Highness put off his arrival at Constantinople, the 
Sultan would be displeased, their Consuls in Egypt had requested that the Viceroy 
might be informed that His Majesty would not take offence if the visit were post¬ 
poned. I replied that it was a question which concerned Sultan and the Viceroy, and 
I thus terminated the conversation.’ 

“ Viceroy points out difference between language held by Safvet Pasha to the 
Ambassadors and that reported by Abraham Pasha to have been held to him. 

His Highness is most anxious not to give offence to the Sultan, who he is 
afraid may be somewhat displeased, as he has sent no answer to His Highness’ 
letter.” 


No. 1223. 

Mr. Lascelles to the Marquis of Salisbury.—{Received September 21, 5 P.M.) 

(No. 132.) 

(Telegraphic.) . Cairo , September 21, 1879, 4'30 P.M. 

1HL Egyptian Cabinet has been reconstituted as follows Riaz Pasha, President 
of the Council, Minister of Interior, and, ad interim, of Finance; Eakri Pasha, Minister 
of Justice; Ali Pasha Moubarek, Minister of Public Works. No change has been 
made in the other Ministries. 


No. 1224. 

Mr. Egerton to the Marquis of Salisbury.—-{Received September 22.) 

(No. 594.) 

My Lord, Vienna, September 16, 1879. 

1 t A"ri •» ? n i ^ aron . Malice to-day, and communicated to him the substance of 
your Lordship s telegraphic instructions, dated yesterday, ordering me to ask the 
Austrian Government to instruct tlieir Agent at Cairo to agree, when it is submitted 
to them by the Khedive, to the Decree respecting the Domains, of which a draft has 
been already communicated to tho Powers, together with the Additional Article, to 
the effect that the balance of the Rothschild Loan bo paid over to tho Caisse de la 
Dette Publique, for disposal according to the instruction of the Commission of Liqui¬ 
dation, or of the Khedive with the agreement of tho Powers. 

^ M. de Calice told me that telegraphic instructions would be sent to-morrow to 
Cairo in the sense desired by Her Majesty’s Government, and that he would telegraph 










to inform the Governments of Germany and Italy that the Austrian Government had 
assented to the proposed Decree. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1225. 

Mr. Eger ton to the Marquis of Salisbury.—(Received September 22.) 

(No. 597.) 

My Lord, Vienna, September 17, 1879. 

WITH reference to Mr. Lascelles’ despatches inclosed in your Lordship’s 
Nos. 589 and 590 of the 9th instant, I askccl Baron Calico yesterday whether the 
Egyptian Government had appointed an Agent here. 

His Excellency said that a M. Keller had presented himself at the Ministry for 
Eoreign Affairs, describing himself as charged with Egyptian interests; hut these 
interests were of a commercial and in no way of a diplomatic character, and 
M. Calice told me that lie gave M. Keller no encouragement to call again. The 
Egyptian Government had, lie said, a similar Agent in Paris, and he believed else¬ 
where. 

As to the suggestion that M. Keller’s influence may have been for something in 
the difficulties which have been lately raised on the part of the Austro-Hungarian 
Government to the Rothschild Decree, I humbly venture to submit that, under the 
circumstances as stated by Baron Calice, M. Keller’s influence here, if lie possesses 
any, must be founded on some service which he may be able to render, and that I 
cannot think of any interest of the Austrian Government in Egypt or elsewhere which 
M. Keller would be in a position to advance. 

Even if M. Waddington’s statement be correct, viz., that most of the Egyptian 
creditors previous to the 3rd Eebruary arc Austrian and German, the Austrian 
Government would have been aware of the fact before the arrival of M. Keller. 

It is also possible that Austria may have taken upon herself the protection of 
German interests in Egypt, but that would be on a hint from Berlin, not from any 
arguments which M. Keller might have employed. 

With respect to the common action of Germany, Austria, and Italy, which might 
be inferred from Baron Calico’s statement yesterday that he would telegraph to Berlin 
and Rome, to announce the Austrian adhesion to the Decree, I may here mention that 
it is difficult to believe that it was, in the first instance, to oblige Italy that Austria 
put herself forward in this matter. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1226. 

Sir J. IValsham to the Marquis of Salisbury.—(Received September 22.) 

(No. 454.) 

My Lord, Berlin, September 17, 1879. 

IN obedience to the instruction contained in your Lordship’s telegram of the 
15th instant, I yesterday informed the Minister tor Eoreign Affairs that, with the view 
of meeting certain objections which had been raised to the original form of the Decree 
to bo issued by the Viceroy of Egypt in connection with the Daira lands and the recent 
Rothschild Loan, it had been decided to add an Additional Article, providing that the 
balance of the loan shall be deposited with the Commissioners of the Public Debt, in 
order that it may be dealt with according to the directions of the Commission of 
Liquidation, or, in default of such Commission, in accordance with the instructions of 
the Khedive, with the concurrence of the Powers. 

The Decree, in its amended form, would, by the advice of MM. Rothschild, be 
proposed by the Viceroy to the Representatives of the Powers at Cairo, and Her 
Majesty’s Government hoped that the Representative of Germany would be instructed 
to agree to it. 

Herr von Radowitz promised to give mo an answer as to-day, and when I saw his 
Excellency this afternoon ho told me that instructions in the sense desired by Her 
Majesty’s Government would be sent to their Agent, on the understanding that the 
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mortgages on the Daira lands of a date prior to the 3rd Eebruary last would retain 
intact all the advantages they now possessed, and that the balance of the loan would 
be applied to the settlement of the floating debt. 

I had no reason, I said, to suppose that there was any intention of dealing other¬ 
wise with these mortgages; but I did not imagine that this was a question on which 
Her Majesty’s Government would consider they were required to come to a decision, 
or to offer any recommendation to the Viceroy, and that, as regards the disposal of the 
balance of the loan, there seemed to me to be little doubt that it was to be entirely 
applied to the Egyptian debt. 

As I had received this morning from your Lordship the amended draft of the 
Decree, I thought it advisable to show it to the Minister for Eoreign Affairs confiden¬ 
tially,'and to give his Excellency a copy of the proposed Additional Article, in order 
that lie might himself be able to form a perfectly accurate opinion of the proposals to 
be made by the Khedive to the Representatives of the Powers. 

After reading the draft, Herr von Radowitz appeared to consider that the Decree, 
in its present form, would fully meet the views of the German Government in the 
matter of the mortgages and the disposal of the loan. 

I fancy, however, that the instructions to be given to the German Representative 
in Egypt will contain the conditions to which I have already alluded, as regards the 
acceptance of the Decree. 

I have, &c. 

(Signed) JOHN WALSHAM. 


No. 1227. 

Sir J. Walsham to the Marquis of Salisbury.—(Received September 22.) 

(No. 461. Confidential.) 

My Lord, Berlin, September 20, 1879. 

I HAVE the honour to acknowledge the receipt of your Lordship despatch 
No. 480 of the 18th instant, marked Confidential, and inclosing a memorandum 
respecting the position, as to preferential payment, of the holders of mortgages on the 
Daira Lands prior to the 3rd Eebruary last. 

In my telegram No. 60 I stated that one of the conditions which the German 
Government would attach to their acceptance of the Decree to be issued by the 
Khedive in connection with the Rothschild Loan was that the above-mentioned 
mortgages were to bo paid in full; and remembering that, as reported by Sir Henry 
Elliot in his Excellency’s telegram No. 141 of the 3rd instant, Messrs. Rothschild 
had stated at Vienna that the payment of these claims in full Avas intended, I expresed 
to M. do RadoAvitz my belief that this intention Avouhl be carried out under the Decree 
of the Viceroy. 

My impression, hoAvover, is that Avhen M. de Radowitz alluded to the condition of 
payment in full, lie meant simply that the holders of mortgages prior to the 
3rd Eebruary Avcrc to be considered as entitled to not less than the full rights they at 
present enjoy, not that they Avere to claim better conditions as to payment than they 
would have been justified in claiming if the Decree did not exist; in other Avords 
that their vested rights, as regards the “ inscriptions hypothecates ” registered 
previously to the Rothschild mortgage, should remain intact. 

I am very glad to bo in possession of the memorandum Avhicli your Lordship has 
forAvardcd to me, as if M. dc RadoAvitz refers again to this question, as ho probably 
Avill do, I shall be able to explain to him exactly Iioav this matter stands, and to sIioav 
that the Decree of the Viceroy, as originally framed, does expressly save the legal 
rights of the holders of the preferential mortgages. 

I have, &c. 

(Signed) JOHN WALSHAM. 
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No. 1228. 

' The Marquis of Salisbury to Mr. Adams. 

(No. 157.) 

(Telegraphic.) Foreign Office, September 22, 1879, 2*20 p.m. 

AS a fresh Decree will have to he issued by the Khedive to confer upon the 
Controllers-General the increased powers of inspection which they are in future to 
exercise, I would suggest that the two Controllers, when in Paris, should draft a 
Decree for the purpose. 


No. 1229. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1168.) 

Sir, Foreign Office, September 22, 1879. 

AS it will he necessary that a fresh Decree should be issued by the Khedive 
conferring upon the English and Erencli Controllers-General the increased powers of 
inspection which it is intended that they should exercise, I have suggested in a 
telegram addressed to you this day that Major Baring and M. de Blignibres should, 
while they are in Paris together, draw up a draft of Decree for this purpose. 

It will be desiiable that, in order to prepare Major Baring for liis discussions 
with M. de Bligniisres on this subject, you should show him confidentially the 
memorandum and draft Decree communicated by M. Waddington and inclosed in 
Lord Lyons’ despatch No. 75G of the 16tli July last, as also the subsequent 
correspondence on the same question as noted in the margin.* 

I am, &c. 

(Signed) SALISBURY. 


No. 1230. 

Mr. Scrivenor to the Marquis of Salisbury.—(Received September 23.) 

My Lord, Alexandria, September 12, 1879. 

ON the 10th and 19tli of last month I addressed letters to the Bight Honourable 
Lord Beaconsfield on the subject of the improper interference, by the Acting British 
Consul-General, in my administration of the Customs, of which I am the Director- 
General. In doing this I appealed rather to his Lordship as being an old public 
servant of the English Government, whose identity I wished to recall, and in doing 
this I fear I may have given reason to believe that I have not treated your Lordship 
with respect, in thus apparently passing you by. May I be permitted to explain to 
your Lordship that I had addressed a copy of the first letter to your Lordship, but that 
afterwards, being led to believe that I should address this to the Acting Consul- 
General, I did so, as also a copy of my second letter, believing that in this way it 
would be officially brought to your Lordship’s knowledge. I beg to offer my sincerest 
apologies if I have erred in form, and request to be allowed now to inclose copies of the 
letters referred to, and to add, for your Lordship’s information, that the Commission 
required by the Acting Consul-General has been granted, and has completed its 
inquiries into the question at issue. I am not informed at present of their decision, 
but of that I have never been in doubt; it cannot fail to establish the facts I advance. 
My objection, as your Lordship will note, is not that a Commission should not be held, 
if the Egyptian Government desired it, but that the Consul-General should demand 
this, thereby prejudicing my position and rights, and exerting the weight of his 
influence in favour of one Englishman, my subordinate, against another Englishman 
(myself), his chief, I contend is a most unjust as well as a dangerous precedent; and I 
desire, with your Lordship’s permission, to record my protest against this action of 
the Acting Consul-General, and respectfully throw myself upon your Lordship’s 
protection. 

I have, &c. 

(Signed) GEO. II. SCRIVENOR, 


Inclosure 1 in No. 1230. 

Mr. Scrivenor to the Earl of Beaconsfield. 

My Lord, Alexandria, August 10,1879. 

IN telegraphing to your Lordship yesterday I took a liberty which I can only 
trust the explanation I now offer may in some sense justify. 

In 1852, when your Lordship first assumed office as Chancellor of the Exchequer, 
I, then a Clerk in the Treasury, was told off for a short time to assist Mr. Courtenay, 
your Lordship’s private secretary. I do not pretend by this statement to claim 
acquaintance with your Lordship, I desire only to establish at once my identity and 
my long services. After a long subsequent career in almost every branch of the 
English Customs service, I was, in 1876, selected by the Board of Customs to fill the 
post of Controller and Director-General of Egyptian Customs, a post which the Eoreign 
Office, in response to a demand made by the Khedive’s Government, had placed at the 
disposal of the Co mmi ssioner of Customs. 

These functions were, shortly after my arrival, merged in the title of Director- 
General, which office I have continued to hold. 

I will not detain your Lordship to recount all the difficulties I, the first European 
that had ever accepted the task of directing the Egyptian custom-houses, corrupt, foul, 
and without order or system, and with none but native and Levantine employes, 
encountered; from the outset every man’s hand was against me, my own employes and 
the public which had dealings with them opposed every step in the direction of 
reforms, and naturally I made many enemies. This feeling Avas carefully fostered by 
native officials and others, and owing to the peculiar conditions of society here, where 
races arc mixed and classes merge into one another by imperceptible degrees, it spread 
largely into the European colony. In no country is the custom-house popular, but 
here, in the East, the process of establishing one on European principles, Avhere hitherto 
evciy official procedure had to be bought and paid for, and the shrewdest rogues made 
the best bargains, always to the detriment of the revenues, was vicAved Avith great 
disfavour. 

I say so much to show the position in which I, unaided and unsupported, was 
placed, when, in reply to my numerous requests for an assistant, a good practical 
officer as Inspector-General under me, I obtained the authority which led to the 
eventual appointment of Mr. Martin Archer Shec, the brother-in-law of Mr. Pauncc- 
fotc, of the Eoreign Office. The manner of liis appointment w r as as folloAvs:— 
Mr. Consul-General Vivian was requested by Clierif Pasha to ask llor Majesty’s 
Government to send a man. Mr. Vivian at the same time informed me that he had 
Avritten to Lord Tentcrden, who Avould communicate Avith Mr. Goulburn, Chairman of 
the Board of Customs, to Avliom he desired me also to write to the same effect, in order 
that a suitable man of my oavh indicating should be chosen. This arrangement Avas 
not carried out, and Mr. Goulburn, after some correspondence with me, found that the 
Eoreign Office had conferred the appointment Avithout referring the question to him. 
In effect, Mr. Vivian received a letter from the Eoreign Office, saying that Lord Derby 
strongly recommended Mr. Archer Shec, Avho had served nearly ten years in the 
Chinese Customs. In a subsequent letter, folloAving rapidly on the first, Lord Tcn- 
torden informed Mr. Vivian that, in consequence of the warm remonstrances offered by 
Mr. Goulburn against a man not of my choosing being named, he, Lord Tonterden, 
should AvithdraAv his nominee, or Avasli his hands of the matter—I do not knoAV the 
exact phrase, but this Avas the sense. The Khedive had previously invited mo to 
accept Mr. Slice, and I then said I knew nothing of the gentleman. On the Khedive 
remarking “ lie is highly spoken of by Lord Derby, and 1 think you ought to be satis¬ 
fied and accept him,” I agreed, and, at His Highness’ request, I told Mr. Vivian I 
would accept him. lie then read to me, and gave me an extract in a\ riting, passages 
in Lord Tentcrden’s second letter, speaking of Mr. Goulburn’s action, and 1 promised 
to write to the latter, saying I had accepted the Eoreign Oflico nominee. J believe I 
have fairly stated the facts. Mr. Goulburn is, I regret to say, dead; but his private 
secretary, Mr. Richard Hallowes, is still at the Custom-house, and Avill support, correct, 
and amplify, if necessary, my statements. 

It is now sought to be established by the British Acting Consul-General that 
Mr. Archer Slice, Avho is charged by me Avith certain grave official offences, Avas 
appointed directly by the British Government, and that they Avould be greatly dis¬ 
pleased if he wore to be removed without their consent. This view is urged by tho 
Acting Consul-General, and is, I am led to believe, supported at home by Mr. Consul- 
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General Vivian, now in England. Cherif Paslia liimself says tliis to me, and others 
openly. 

It has, I know, keen urged on the Khedive, and the result of this interference is 
that they hesitate to take any steps against Mr. Shee, notwithstanding gross derelic¬ 
tion of duty on his part. An English Agent thus interferes in a purely administrative 
question which concerns only the Government to which he is accredited, in order to 
protect and further the designs of my Inspector-General against my authority with a 
view to his obtaining my post, and makes use of the gratuitous statement that 
Mr. Archer Shee is a nominee of the British Government to defeat me and attain this 
end. 

I am sure your Lordship will not justify a proceeding which is indeed a relapse 
in its worst form into the old evil of Consular intrigues. Here is my whole case. On 
this point only do I venture to address your Lordship, and, as an Englishman and an 
old public servant, claim your Lordship’s personal protection. Eor any matter con¬ 
cerning the Egyptian Government administration I am responsible to them only. I 
ask only that the Consuls-Gcneral should abstain from interference between Egyptian 
officials and the Egyptian Government. If injury be done to either of us we shall 
c laim redress through our Consul, but at this stage of official proceedings, when I ask 
the decision of the Council of Ministers on certain distinct official issues, this open 
and avowed partisanship and Consular pressure is most intolerable, and can only tend 
to prejudice my case. 

That an honourable career of thirty-five years, rewarded by the conferring upon 
me of this high position itself, should be imperilled by such unworthy acts, would be 
inexpressibly painful as Avell as disastrous to me and my family, and I have therefore 
taken the extreme measure of addressing your Lordship. By the same mail I send to 
Lord Cottcsloe, my old chief, a letter by the hands of Mr. Richard llallowcs, of the 
Secretary’s office, Custom-house. Lord Cottcsloo will, I feel assured, give your Lord- 
ship such information of my past services—often of a confidential and special nature— 
as will establish in your Lordship’s mind a favourable opinion of the merits and 
character of yours, &c. 

(Signed) GEO. H. SCRIVENOR. 


Inclosure 2 in No. 1230. 

Mr. Scrivenor to the Earl of Beaconsjicld 

My Lord, Alexandria, August 19,1879. 

SINCE addressing my direct appeal to your Lordship against the interlercnce of 
the Acting British Consul-General in my administrative matters, that gentleman lias 
informed me that, having notified to his Government that the Ercnoli Consul-General 
had demanded the dismissal of my Inspector-General, Mr. Archer Shee, on the ground 
that he had refused to execute a Ministerial order to dismiss a Director of Customs for 
insolent behaviour to the Erench Consul at Port Said, as promised by the Minister of 
Eoreign Affairs to the Erench Consul-General, lie (the British Consul-General) had 
received instructions from the Eoreign Office to protect Mr. Slice, and that though, as 
[ understand him, the Erench Consul had withdrawn his demand, he “ should 
continue to protect Mr. Archer Shoe, even against the consequence of his own 
insubordinate acts.” 

That the incident now narrated should have occurred at the same time as, or 
immediately following, my official demand for Mr. Slice’s suspension, is a coincidence 
only. The two things are entirely distinct. I have no concern with the Consular 
question, the exact nature of which I can only surmise. I had already advocated the 
suppression of the post of Inspector-General on general grounds, and also, on a distinct 
charge, a special case of neglecting to reply to an official letter of importance, and as, 
after the lapse of two months, the Minister reiterated his demand, I had to point out 
that I had iu due course transmitted it for the [nspcctor-Gcneral’s report, anil that, 
so long as ho chose to abstain from doing his duty, I was unable to satisfy the 
Minister’s demand, and that, seeing that a system so fertile in obstruction must needs 
bo vicious as well as useless, I, the responsible Chief of the Administration, advised 
the suppression of the post of Inspector-General. 

It was only subsequent to this that the incident of the Consuls occurred. The 
part I had in this was confined to questions of service discipline, with the result, 
certainly, of bringing further into relief the insubordinate character of the Inspector- 
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draw all Ms demands, and let tlie Egyptian Government take its own unbiassed 
course. If it wants neither of us, the occasion has been created for getting rid of us 
both, hut the choice, no less than the control, and judging of the men it pays, should 
he entirely unfettered and uninfluenced. 

This further exposition of my case is needed in my own defence, and also to 
make clear what might have left doubt in your Lordship’s mind by my first letter. 
Again apologizing for this extreme course of addressing you personally, which I can 
assure your Lordship is, under the circumstances, my best, if not my sole, chance of 
obtaining fair play, I have, &c. 

(Signed) GEO. H. SCRIVENOR. 


No. 1231. 

Y 

Mr. Adams to the Marquis of Salisbury.—(Received September 23.) 

(No. 975.) 

My Lord, Paris, September 22, 1879. 

I HAVE the honour to report that Major Baring, recently appointed one of the 
Controllers-General in Egypt, arrived in Paris this morning, and had an interview 
with M. Waddington in the afternoon. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1232. 

Mr. Adams to the Marquis of Salisbury.—(Received September 23.) 

(No. 976.) 

My Lord, Paris, September 22, 1879. 

I SAW M. Waddington this afternoon, and since then I have received your 
Lordship’s telegram No. 157 of 2-20 p.m. 

I understood from M. Waddington that Messrs. Baring and Bligni^res are at once 
going to draw up a Decree with reference to the increased powers of inspection which 
the Controllers-General arc to possess. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1233. 

Mr. Macdonell to the Marquis of Salisbury.—(Received September 23, 1'30 P.M.) 

(No. 80.) 

(Telegraphic.) Rome, September 22, 1879, midnight. 

ITALIAN Government accept in principle draft of Egyptian Loan Decree. L" 
hope to receive shortly official confirmation. 

(Confidential.) 

They are consulting Messrs. Rothschild as to meaning of word “radiation ” in the 
2nd Article. General Mcnabrca has led them to suspect that it may affect mortgages 
previous to the 3rd Eebruary, and some reservation will probably be made on this point 
in their answer. 


No. 1234. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 59.) 

(Telegraphic.) Foreign Office, September 23, 1879, 6‘20 p.m. 

IT is presumed that salary and allowances of Controllers-General will be same as 
before, namely, 4,000/. a-year, and 500/. on appointment, to cover expenses of 
moving, &c. 

Please ascertain this certainly, and reply by telegraph. 
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No. 1235. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 24, 4T5 p.m.) 

(No. 133.) 

(Telegraphic.) . Cairo, September 24, 1879, 2 p.m. 

A 1 REbll incident with regard to smuggling has come to knowledge of Custom¬ 
house Commission, which may lead to the necessity of changing the Director- 
General. ° ° 

The Commission has been instructed to report as soon as possible, and may be in 
a position to do so in about a week’s time. It is important that I should be able to 
submit names of some persons as successors to Mr. Scrivenor and Mr. Archer Slice in 
case either or both of them should be called upon to give up their posts. 


No. 1236. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 24, 5*45 p.m.) 

(No. 134.) 

(Telegraphic.) Cairo, September 24, 1879, 4-40 p.m. 

, pa SHA does not anticipate any difficulty in fixing salary and allowances 

ot Controllers-General at the amount mentioned in your Lordship’s telegram No 59 
He will, as a matter of form, submit the question to the Viceroy, and <n V0 me a 
definitive answer to-morrow. ° 


No. 1237. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 25.) 

(No. 510. Political.) 

My Lord, Cairo, September 15, 1879. 

. IIA \ L just received a visit from Riaz Pasha, who informs me that the diffi¬ 
culties connected with his return to office may now be considered as overcome The 
only unsettled point is the choice of a Minister of Einance, a post for which Riaz 
lasha finds some difficulty in selecting a suitable occupant; but his Excellency 
informs me that it is not impossible that he may himself fill the post ad interim in 
addition to those of Minister of the Interior and President of the Council of Ministers 
to wiucli lie will be appointed. * 

The Rescript of the 28th August of last year is to be the basis on which the new 
Ministry will be formed, but some modifications will be made with the view of livin'’* 
the Khedive the power of convoking the Council and of presiding at it himself, 'under 
certain circumstances. 

I have, &c. 

(Signed) ERANK C. LASCELLES. 


No. 1238. 

Mr. Lascelles to the Marquis of Salisbury,—(Received September 25.) 

(No. 512. Political.) 

% p0 I c }’ Cairo, September 10, 1S79. 

RIAZ PASHA returned to Egypt on the 3rd instant. His Excellency w as much 
gratified at the reception he met with on his arrival at Cairo. The Khedive sent his 
Master of Ceremonies to meet his Excellency at the station, where a large number of 
people were assembled to congratulate him on his return. 

Riaz Pasha lias informed me that the fact of his having been summoned by the 
Khedive to assist him in his difficult task, and the cordial manner in which ho had 
been received, was a great satisfaction io him, considering the circumstances under 
which lie had left the country. Ilis conduct had proved that lie w r as ready to devote 
himself for the good of his country, and lie should not, hesitate to do so; but before he 
could fake part in the administration, it was necessary that he should come to a 




distinct understanding with the Khedive as to the basis upon which the Government 
was to he carried on, and that he should receive some guarantee for the stability of 
any arrangement that might be arrived at. 

An exchange of ideas took place between the Khedive and Riaz Pasha, and 
shortly afterwards his Excellency informed me that they agreed entirely upon 
questions of principle, and that lie saw no reason why he should not take part in the 
Ministry. 

Some delay took place before the details were arranged, which was prolonged in 
consequence of an attack of illness which prevented his Excellency from leaving his 
house for three days, and it was only yesterday afternoon that his Excellency informed 
me that the question had practically been settled. 

As I had the honour to inform your Lordship by my telegram No. 130 of 
yesterday, Riaz Pasha is to be appointed President of the Council and Minister of the 
Interior. 

The basis on which the new Cabinet is to be formed is the Rescript of the 
28tli August of last year, by which the late Khedive intrusted Nubar Pasha with the 
formation of a Cabinet, and laid down the principles for the government of the 
country. Some modifications will be made in the Rescript so as to enable the 
Khedive, under certain circumstances, to convoke the Council of Ministers, and to 
take part in their deliberations. 

Riaz Pasha informs me that it is intended to keep two of the present Ministers at 
the posts which they now hold, viz., Moustaplia Pasha Eehmy, Minister for Eoreign 
Affairs, and Ali Pasha Ibrahim, Minister of Public Instruction. Ali Pasha Moubarek 
will return to his old post of Minister of Public Works, and Riaz Pasha has submitted 
the names of Eakri Bey and Ivadri Pasha for the post of Minister of Justice, leaving 
the choice between them to the lvhcdive. 

The only difficulty that remains is the choice of a person for the Ministry of 
Einanec. Riaz Pasha would have been glad to have retained the present Minister, 
Haidar Pasha, but his want of experience renders him unsuited for a post of so much 
importance. Upon my asking Riaz Pasha why he did not take the Ministry of 
Einancc himself, he replied that he might do so temporarily until some one could be 
found to fill the post permanently, but that he considered it absolutely necessary, 
in order to insure the proper working of the Administration in the country, that he 
should keep the Ministry of the Interior in his own hands. 

I have, &c. 

(Signed) I^RANK C. LASCELLES. 


No. 1239. 

Mr. Egerton to the Marquis of Salisbury.—(Received September 25.) 

(No. 610. Confidential.) 

My Lord, Vienna, September 22,1879. 

I CALLED on a gentleman to-day who, from his high legal position in Egypt,* 
could give accurate information as to the exact position by Egyptian law of the 
registered mortgagees. 

He confirmed unhesitatingly the statement as to the mortgages in question only 
constituting a charge upon those estates against which they have been specifically 
registered. Indeed, my informant had been the chief author whilst the Egyptian 
code was being framed of preventing the Ercncli system of “ hypothhque generate ” 
being admitted. 

Amongst other things, he told me that the registered mortgages were principally 
on house property in Cairo and Alexandria, and that the inscribed mortgages in 
country districts of the Da'ira were likely, in a large measure, to be found invalid in 
law from defective description, &c. 

With regard to the statement that I have already ventured to remark on, as to 
the large amount of the inscribed mortgages held by Austrian and German subjects, 
he told me that the amount held by Austrian subjects scarcely amounts to more than 
1,000,000 fr.; that held by Gorman firms would be a little more; and the claims of 
both form but a very small part of the 31,000,000 1‘r. of inscribed mortgage. 

He thought it both foolish and extravagant of the Egyptian Government to send 

* (Private and Confidential.) M. Lapcnna, of Court of Appeal at Alexandria.—E. II, E. 




M. Keller out as their Agent to Vienna, Berlin, and Rome (where his position is 
about the same as that of M Barrot in Paris and in London), for, without disparage¬ 
ment to any qualities M. Keller may possess, he can be of no particular service here to 
Egypt. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1240. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 26 12-30 a m ) 

(No. 136.) 

(Telegraphic ) Cairo, September 25, 1879, 6 p.m. 

nmwllEl’T f,° m l tel ° S P™ 134 > Riaz Pasha Worms mo that it is 
undei stood that Controllcrs-Gencral shall receive a salary of 4,000/. a-year and 500/ 
to cover expenses of moving, &c. J y ’ UUL 


No. 1241. 

Mr. Macdonell to the Marquis of Salisbury.—(Received September 27.) 

(No. 82.) 

(Teiegraphic.) Rome, September 26, 1879. 

II ALI AN Government will instruct their Agent at Cairo to adhere to draff 

Decree respecting Domains when communicated to liimjby the Egyptian Minister in 
the terms suggested by your Lordship. J minister 111 


No. 1242. 

(No 665 ) Mr ' t0 ^ Mar<iuis °f Salisbury.—(Received September 27.) 

(lelOpiaphic.) . . Constantinople, September 26, 1879. 

nr nr f n< ~ Ambassador having received a telegram similar to that nf 

Mr. Lascelles to Su- II. Layard of the 21st instant, replied that he begged the Viceroy 
of Egypt to behove what he told him; that if his father had & so instead S 
believing lus Agent at Constantinople ho would not have been deposed 

vwiffp 7 C ^o expressing the thanks of the 

ceioj of Egypt, and stating that His Highness would act on the information 

regarding his visit given by the Ambassadors. mioimation 

Safvet Pasha has refused in any way to confirm in writing his statement to 

^LVXofcmont. and “ “ ^ * reM0 “ *° WioTO that «“> Sul ‘ aa * 

(Repeated to Sir H. Layard.) 


No. 1243. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 27.) 

(No. 137.) _ 

(Tclc„iaphic.) . Cairo, September 26, 1879. 

• , / 1ASIIA 1S roost anxious that the Commission of Liquidation should be 
appointed as soon as possible. 1 u uo 

■ A 0 sa ^ that !t is . ,10 l>clcss to attempt any settlement of the financial difficulties 
unt,l Commission moots, and that ,t lS most important, as the year is so far advanced 
to come to some arrangement without further delay. uv untea, 

He therefore holies that your Lordship will urge upon the Powers immediate 
appointment ot the Commission. 1 micuiatc 

ment^ 0 ^ rc( l ucstctl -^onge to telegraph in this sense to the Erencli Govern- 


[ 1260 ] 
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No. 1244. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 27.) 

(No. 138.) 

(Telegraphic.) Cairo, September 27, 1879. 

I HAVE spoken to Riaz Pasha in the sense of your Lordship's despatch No. 17, 
Commercial. His Excellency is averse to appointment of a Commission to inquire 
into the harbour dues, as he thinks it would create a precedent for international inter¬ 
ference in the internal affairs of Egypt. Nc would prefer that persons w ith a technical 
knowledge should he sent out to draw up a Report upon the subject to the Egyptian 
Government, who would then come to an arrangement with the Powers. He points 
out that it is a great hardship to Egypt in its present embarrassed state to be prevented 
from receiving the revenues which would accrue from the settlement of the question 
which has been so long in suspense. 


No. 1245. 

^The Marquis of Salisbury to Mr. Egerton. 

(No. 612.) 

Sir, Foreign Office, September 27, 1879. 

ON the 25th August Count Montgelas communicated to me the negotiations 
which were proceeding at Paris between the Austrian and French Governments on the 
subject of a Commission for liquidating the debts of the Khedive. The view of the 
Austrian Government was that it would be unable to perform its task efficiently, or 
even with justice to the creditors whose claims are brought before it, unless it has 
jurisdiction to deal with all the liabilities of the Khedive. This is also the view which 
from the first has been taken by Her Majesty’s Government; and they have lost no 
opportunity of urging upon the Erench Government the arguments which had led 
them to this conclusion. 

I had the honour of seeing M. Waddington last week, and he then informed me 
that he had, upon consideration, felt the force of the reasoning pressed upon him by 
the two Governments, and had consented to give a wider range to the powers of the 
Commission of Liquidation than ho had originally contemplated. 

The project of liquidation, of which the necessity is every day becoming more 
apparent, will therefore assume the form indicated by the Austrian Government in the 
despatch of Count Andrassy to Count Knefstein, forwarded to me by Count Montgelas, 
and also in the latter part of the memorandum of M. Kremcr. It will he composed, I 
apprehend, in the same manner as the recent Commission of Inquiry, except that a 
German Commissioner is to be added; and it will have obligatory jurisdiction over all 
the liabilities of the Khedive, enabling it to overrule in that regard the Decrees of the 
Mixed Tribunals. In this sense, therefore, its powers will be of a legislative kind. 

You are authorized to speak in this sense to Ilis Highness’ Minister for Foreign 
Affairs. 

I am, &c. 

(Signed) SALISBURY. 


No. 1216. 

Mr. Lascelles to the Marquis of Salisbury.—(Received September 28, 5*30 r.M.) 

(No. 139.) 

(Telegraphic.) Cairo, September 28, 1879, 3T5 r.M. 

EGYPTIAN Minister for Foreign Affairs is prepared to submit Decree respecting 
Rothschild Loan. 

The Austrian Agent has received instructions to accept Decree if it is clearly 
understood that rights acquired by persons who took out inscriptions before the 3rd 
February should be respected. M. Sclioeffer understands this to mean that the 
inscriptions should he satisfied to the extent of value of property against which tho 
inscriptions are registered. 

lie suggests that a Protocol should be drawn up and signed by the Egyptian 
Government and the Representatives of the Powers explaining in above sense 
2nd Article of Decree. 

Docs your Lordship authorize me to sign a Protocol in this sense ? 
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No. 1247. 

^ . Mr. Aclams to the Marquis of Salisbury.—(Received September 29.) 

My Lord, ^ Paris, September 27, 1879. 

MESSRS. BARING and de Bligniercs have been good enough to communicate to 
me the inclosed lists, purporting to give the names of those creditors who possess 
inscriptions hypothecates of a date prior to the 3rd February on property in Cairo and 
Alexandria which is pledged to secure the Rothschild Loan. 

Tho income of this property is given; its real value is estimated at ten times 
greater, and the probable amount to bo realized by its sale at half that value. 

It will be seen that, on this estimate, the property, if sold, would satisfy but a 
very insignificant portion of the creditors in question. 

I understand, however, that a forced sale, by way of foreclosure, is not likely to 
take place immediately. 

I have, &c. 

(Signed) F. 0. ADAMS. 


Inclosure in No. 1247. 

Utat des Inscriptions Hypothecaires prises sur les Immeubles Domaniaux. 


Revcnu annuel ., 

Yaleur reclle . .. 

Prix de vente probable 


Turin Fr&res 
Stagni 

Gbisi Ristk Ghirghi 
Charmand .. 
Erlanger .. 
Jacoub Simon 
Marinetti 
Caprara 
Ganthicr 

Marchetto Mondolfo 
Caprara Mondolfo 
Piacisses ct Fils 
Racine et Fils 
"Worms et Cie. 

Csse. Zizinia . 
Menandro Zizinia 
Voi\ odicb 
Banque d’Rgyptc 
Caralauibo fcaatari 


Immeubles d’Alexandeie. 


Inscbipiion 


s Hypot 


Deficit 


p 4? 

.. 24,000 

.. 240.000 

.. .. 120,000 


.. 25,000 

1,400 
.. 9,000 

.. 39,000 

.. 60,000 

3,300 
.. 4,100 

.. 18,000 

.. 40,000 

14,000 
2,500 

j 6,000 

63.000 
.. 35.000 

4,000 
5,000 
.. 190,000 

250 

- 520,150 


400,150 


Revcnu annuel ., 

Valour l cclle . 

Prix de vente probable . 


Ililler and Goldschmidt 
Manager 
Lepori 
Worms 
Ismalum 
Eh oli 

Ituelisbaum Wcycnsberg 
Bi ocard 

Bixon .. 

Lepori 

Zmtzao .. 


Immeubles du Caibe. 


INSCBIPTIONS HYPOTHl-icAIKES 


4,000 

40,000 

.. 20,000 


63,000 

29,000 

33,000 

63,000 

61,000 

3,000 

12,000 

65,000 

39,000 

3,000 

15,000 

- 389,000 


Deficit . 


.. 369,000 
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No. 1248. 

Mr. Adams to the Marquis of Salisbury.—(Received September 30.) 

(No. 988.) 

My Lord, Paris, September 29, 1879. 

I YESTERDAY received your Lordship’s despatch No. 11G8 of the 22nd instant, 
instructing me to communicate to Major Earing certain correspondence, as therein 
mentioned, with a view of preparing him for his discussion with M. dc Blignffires on 
the subject of the Decree to be draAvn up as to the attributions of the Controllcrs- 
General. 

I could only see Major Baring this afternoon, and I then communicated your 
Lordship’s despatch to him. He informed me that the draft Decree was already drawn 
up, and had been submitted by M. do Blignieres and himself to M. Waddington here, 
and subsequently to your Lordship, at Dieppe, on the 27tli instant. 

Major Baring added that ho Avas leaving for London this evening. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1249. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) Foreign Office, September 30, 1879, 5"40 p.m. 

INFORM Riaz Pasha that Ave believe an Agreement, on the plan of Liquidation 
mmission to be recommended to Khedive, Aviil be very shortly concluded by the 
wers concerned. 


No. 1250. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 260.) 

Sir, Foreign Office, September 30, 1879. 

YOU state in your telegram No. 137 of the 2Gtli instant that Riaz Pasha sIioavs 
great anxiety for the early appointment of the Commission of Liquidation. 

In reply, you have been authorized to inform his Excellency that there is OA r ery 
reason to hope that the Powers concerned will very shortly arrive at an agreement on 
the scheme for this Commission which they will recommend to the Khedive. 

I am, &c. 

(Signed) SALISBURY. 


No. 1251. 

Mr. Adams to the Marquis of Salisbury.—(Received October 1.) 

(No. 990.) 

My Lord, Paris, September 30, 1879. 

TIIE leading article in this morning’s issue of the “ Rdpublique Frangaise,” 
copies of which I have the honour to inclose herewith, is consecrated to the examination 
of the situation of affairs which Messrs. Baring and dc Blignibres will find on their 
arrival at Cairo; and it contains severe strictures on recent language employed by the 
u Times ” on the Egyption question. 

The article proclaims the perfect agreement of England and France, considers that 
the situation is much more propitious than eight months ago, and rejects the idea of 
the Sultan ever again regaining influence in Egypt. As on former occasions, it speaks 
strongly in favour of European Ministers in the Cabinet, but at the same time it pro¬ 
tests against the idea that it defends a system of expropriation of Egypt for the benefit 
of her protectors; and declares that France and England give to her their support, not 
to despoil her, hut to make her prosperous. 

The last paragraph of the article states that, if Messrs, de Blignibres and Baring 
arc only firmly supported by tlicir Governments, they will be able to enter upon their 
work on satisfactory conditions; and they are reminded that they Aviil have to struggle 


as much against the European coteries who consider Egypt their prey as against the 
creatures of the ex-Viceroy and some of the advisers of the nerv one. 

Lastly, Riaz Pasha is praised as an honest, independent man; and alt!iongb, in the 
opinion of the Avriter, the present Ministry seems to be only a step towards a combina¬ 
tion more adapted to the necessities of the situation, he declares that no one could 
better be at its head than Riaz Pasha at this period of transition. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1252. 

Sir J. Pauncefote to Mr. Scrivenor. 

^ Foreign Office, October 1, 1879. 

I AM directed by the Marquis of Salisbury to acknoAvledge the receipt of your 
letter of the 12th ultimo, referring to the differences which have arisen bctAvcen your¬ 
self and Mr. Archer Slice, and complaining of the action of Iter Majesty’s Acting 
Agent and Consul-General in the matter. 

Lord Salisbury believes that you are under a misapprehension as to the nature and 
extent of Mr. Lascelles’ interference. 

As at present advised, his Lordship is of opinion that Mr. Lascelles lias kept 
strictly within the limits of his official duty in the course Avhich he has pursued. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 1253. 

Mr. Macdonell to the Marquis of Salisbury.—(Received October 2.) 

(No. 382. Secret.) 

My Lord, Rome, September 17, 1879. 

I HAVE been confidentially informed by Turklian Bey that, believing the object 
of Count Maffei’s journey to Naples was to visit the ex-Khedive, he had, on the 
Count’s return, endeavoured to question him on the subject. Count Maffei appears to 
have admitted that he had had several intervicAVS Avith Ismail Pasha, but, he remarked, 
for no other purpose than of paying his respects to him. 

Turklian Bey tells me lie has since ascertained that, though Count Maffei may 
have taken this step on his oivn responsibility, his object Avas to enlist his Iliglmess’ 
influence over his son in favour of Italy. 

The present Italian Cabinet have always attached a special importance to the part 
which they tliink Italy is entitled to claim in the affairs of Egypt, and it is therefore 
not unlikely that the marked attention shown to Ismail Pasha by the authorities at 
Naples, as also Count Maffei’s visit, may have been prompted by some such motive. 

I may here mention that I have incidentally heard that the ex-Viceroy’s private 
correspondence is occasionally forwarded through the Italian Agent in Egypt. 

I have, &c. 

(Signed) H. G. MACDONELL. 


No. 1254. 

Mr. Macdonell to the Marquis of Salisbury.—(Received October 2.) 

(No. 387. Confidential.) 

My Lord, Rome, September 22, 1879. 

IN accordance with your Lordship’s instruction conveyed to me in your No. 462 
of the 15th instant, I communicated to the Italian Government the amended draft of 
the Decree protecting from seizure the Daira lands ceded by the Khedive as security 
for the recent Egyptian Loan. After a delay of several days, Count Maffei has at last 
informed me that the Italian Government accept your Lordship’s proposal in principle 
and that they Aviil, as soon as possible, instruct their Agent at Cairo to agree to it in. 
its present shape. 
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So far as I have been able to ascertain, the Italian Government appear doubtful 
as to the meaning conveyed by the word in the Ilnd Article, “ Radiation des Inscrip¬ 
tions hypothecates,” and whether the “ Dctte Egyptienne,” mentioned in the 
Illrd Article, meant the floating debt. I endeavoured to prove that the Decree, in 
its present amended form, met all the objections he had previously raised, and that a 
further delay on the part of the Italian Government to acquiesce in its issue might 
prove seriously prejudicial to the proposed scheme. 

Count Maffei’s object in accepting the proposed draft in principle was to enable 
him to gain time, in order to consult Messrs. Rothschild in Paris on the interpretation 
they set on the words above quoted. 

I have, &c. 

(Signed) H. G. MACDONELL. 


No. 1255. 

Mr. Macdonell to the Marquis of Salisbury.—(Received October 2.) 

(No. 391.) 

My Lord, Nome, September 26,1879. 

WITH reference to my despatch No. 387, Confidential, of the 22nd instant, I 
have the honour to inclose herewith copy and translation of the notes I have exchanged 
with the Italian Government relative to the amended draft of the Decree for protecting 
from seizure the Da'ira lands ceded by the Khedive as security for the recent Egyptian 
Loan. 

In their reply, the Italian Government state that their Agent and Consul-General 
in Cairo will receive instructions to adhere to the draft Decree, in the name of the 
King’s Government, so soon as it is officially communicated to him by the Viceroy’s 
Minister for Eorcign Affairs, in the terms of the draft submitted to the Italian Govern¬ 
ment by that of Her Majesty. 

I have, &c. 

(Signed) H. G. MACDONELL. 


Inclosure 1 in No. 1256. 

Mr. Macdonell to Signor Cairoli, 

M. le Ministre, Rome, September 18, 1879. 

AS I have already had the honour verbally to state, the negotiations with regard 
to the proposed Decree protecting from seizure the Da'ira lands ceded by His Highness 
the Khedive as security for the recent Egyptian Loan have resulted in a proposal for 
the addition of an Article providing that the balance of the loan shall be paid over to 
the Commissioners of the Public Debt, for disposal according to the instructions of 
of the Commission of Liquidation, or, failing such Commission, according to the 
instructions of the Khedive, with the concurrence of the Powers. 

It is believed that this proposal meets the objections raised by the Austrian and 
some other Governments to the Decree, and that they arc now prepared to acquiesce in 
its issue. A 

Messrs, do Rothschild will accordingly advise the Khedive to propose to the 
Representatives of the Powers at Cairo the issue oC the Decree in the form already 
communicated to the Powers, with an Additional Article in the sense proposed. 

In accordance with instructions which I have received from Her Majesty’s 
Principal Secretary of State for Foreign Affairs, I have the honour herewith to 
transmit to your Excellency a copy of the Decree as thus amended, and to renew to 
you the request, which I have already made to Count Malfei, that instructions may bo 
sent, with as little delay as possible, to His Majesty’s Representative at Cairo, to agree, 
on behalf. of the Italian Government, to the promulgation of the Decree by His 
Highness in its present shape. 

I avail, &c. 

(Signed) H. G. MACDONELL. 
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Inclosure 2 in No. 1255. 

Count Maffei to Mr. Macdonell. 

m! kCtosd d'Affaires, Forei ^ Affairs, Rome, 

draft™ JXlt 1 -'l 0 1S -}t i S St “ t y° u , did . me the honour of communicating a new 
draft ot a Dcciee, which, with the consent of the Powers, should be promulgated bv 

the Khedive m order to enable the Viceregal Government to receive the payment of 
tiie loan contmctcd, on the 31st October, 1878, witli the Paris JS C of 
Rothschild \ou were instructed also to ask whether the King’s Government would 
be disposed, as far as they were concerned, to adhere to the draft Decree 
-, r . 1]lc Ling’s Government has already been enabled to change pw w ;+n tt,^ 
Majestys Government with regard to this affair, and tornKXin“e 
were happy to discern that our view or this matter was substantially the sSmo as°ttat 
which seemed to prevail in London. It was, in short, our opinion as is wouTnowr, to 
Her Britannic Majesty’s Government, that, on the one hand, it would ho expedient to 

SnMetrXh* °, C , th0 Xr y t0 ,.? 1C mc r ot comi "S possession^" 
sideialde sum destmed to satisfy creditors who were specially worthy of the good 

hntw °+/ 10 Po Y er ®’ and that, on the other hand, scrupulous regard should be paid 
otli to the acquired rights as well as to the legitimate expectations raised bv the act 
of hberahty, thanks to which His Highness the” Khedive 

willing, as was expressly declared, to assist these very same creditors, holders of the 
bonds of the Unconsolidated Debt. When, therefore, the first draft Decree was com¬ 
municated to us, we did not hesitate to express our approval, making however 
Tore SUbSOmCnt 10 rCSCrvations corresponding to the two points” mentioS 

The new draft now submitted to us seems drawn up so as to render unncccssarv 
these reservations, for which wo had first stipulated, audio admit of our givin- a puS 
simple adhesion, according to the wish of the firms above referred to. The condi¬ 
tion, expressed m the 2nd Article of the Decree, that, before anythin* else the can¬ 
celling of the mortgages anterior to the 2nd and 3rd February, 1879 should be 
provided for, is a guarantee that the Decree will not be retroactive to the detriment of 
those claims which should be legally cancelled, and as such should be recognized in 
the usual form. Furthermore, the stipulations which we notice in Article 3 of the 
draft indicate, m our opinion, the best means of guaranteeing the employment of tho 
ban in conformity with the intention of those who ceded tho property m question and 
of satisfying impartially tho other interests which are at stake. * 

nTO * 0 . 1° °nly to remark, with reference to this last point, that wo believe wo 

are not mistaken in supposing that by the expression “Dctte Egyptienne,” used in 
Article 3 of the draLt Decree, is meant the Fluctuating Debt, it not being intended to 
Pi.oyi.de for tlle Consolidated Debt with the Domain Loan of the 31st October, 1878 to 
which are already assigned other sources of the revenue. ’ 

The Royal A 0 cnt and Consul-General at Cairo will therefore receive instructions 
to adhere, in the name of the King’s Government, to tho draft Decree, so soon as the 
latter shall have been officially communicated to him by the Minister for Foreign 

Her Majesty’s Gwemmcut khcibvo ’ m tbc samo “ before us by 

Pray accept, &c. 

(Signed) MAFFEI. 


No. 1256. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 2.) 

(No. 516. Political.) 

My Loid, _ Cairo, September 22, 1879 

. ON the morning of tho 20th instant Moustapta Pasta Fchmy called ,non me 
to inform me that lie Khedive had received a telegram from his Agent at CoEX 
nople which placed him in a position of great uneasiness. ^onsiauti 

c r It appeared from tins telegram that Abraham Pasha had had a conversation with 
Safvet l asha, who had said that ho had informed the Ambassadors of England and 
France that, although there was no objection to tho Khedive’s postponing his journey 







to Constantinople for five 01 * ten days, so as to enable His Highness to conclude tlio 
urgent affairs which rendered his presence in Egypt necessaiy, the question of His 
Highness’ visit to Constantinople was one which concerned His Majesty the Sultan 
and His Highness the Khedive. 

I told Moustapha Pasha Eclimy that 1 could not believe that Safvet Pasha had 
used the language attributed to him by Abraham Pasha, and I reminded Ilis Excel¬ 
lency of the telegram I had received from Her Majesty’s Ambassador at Constanti¬ 
nople, stating that an assurance had been given to the French Ambassador that the 
Khedive might postpone his visit until the affairs of Egypt admitted of his leaving 
he country. It was impossible that any one could believe that five or ten days could 
suffice for the settlement of the complicated questions which rendered Ilis Highness’ 
presence necessary in Egypt. I reminded his Excellency that M. Mouge had lately 
received a telegram from the Erencli Ambassador at Constantinople instructing him 
to inform the Khedive that the question of his visit had been arranged between Safvet 
Pasha and the Ambassadors, and that His Highness should not disquiet himself by 
paying attention to any reports that might reach him from Constantinople. 

Moustapha Pasha Eelimy informed me that M. Monge, to whom lie had already 
spoken on the subject, had suggested that he and I should have an interview with the 
Khedive, and that, if His Highness would furnish us with a copy of the telegram he 
had received from Abraham Pasha, we should communicate it to the Ambassadors. 

In the interview which M. Monge and I had with the Khedive the same afternoon 
His Highness read to us a Ercnch translation of the telegram, of which I have the 
honour to inclose a copy. 

M. Monge and I reminded His Highness of the conduct of Abraham Pasha at the 
close of the reign of Ismail Pasha, and expressed our astonishment that Ills Highness 
should have retained in his service a man who had up to the very last moment persisted 
in deceiving his father. 

The Khedive replied that, although he did not attach much credit to the informa¬ 
tion which Abraham Pasha sent him, he could not believe that lie would have deli¬ 
berately attributed to Safvet Pasha language which his Excellency had not used. 
His Highness had heard from other sources at Constantinople that his visit was 
expected, and he was afraid that he had already incurred the Sultan’s displeasure, as 
His Majesty had not answered a letter which His Highness had addressed to him some 
time ago. lie was anxious to appoint a new Agent at Constantinople in the place of 
Abraham Pasha, but it would be essential tliaUhe person selected for the post should 
be agreeable to the Porte, and ho had, therefore, hesitated about making the change. 
If, however, he should find that Abraham Pasha had deceived him on this occasion, 
ho would at once dismiss him. His Highness, there! ore, requested us to communicate 
the telegram which lie had read to us to our Ambassadors at Constantinople. 

I had the honour to communicate to your Lordship, by my telegram No. 131 of 
the 20tli instant, the telegram which I addressed to Her Majesty’s Ambassador at 
Constantinople, M. Monge sending a telegram in the same sense to M. Eournicr. 

I have, &c. 

(Signed) EllANK C. LASCELLES. 


Inclosure in No. 1256. 

Abraham, Pasha to His Highness the Khedive. 

(Tdlegraphi quo.) 

QUELQUES Ambassadcurs m’avaient dit que Son Altesse. le Kh&livc ost ttos- 
desireux dc venir a Constantinople mais que ccrtaines affaires importantes les 
cmpechent. Je lour ai repondu qu’il n’y avait pas d’inconvcnient a ce que Son 
Altesse termino les affaires urgentes et qu’ellc ajournc son arrivee ici pour un espace 
de cinq ou dix jours. Ayant vu dcrnicremcnt les Ambassadcurs, ils ont repute ce qu’ils 
ont dit preeedemment ct ils ont ajoutd cc qui suit: ayant etc ccrit d’ici quo si le 
Kli6dive differait son arrivde a Constantinople cela mceontenterait Sa Majcste Impe- 
rialc le Sultan, lours Consuls en Egypte ont domande qu’il soit ccrit au Khedive quo si 
cela avait lieu, Sa Majcste n’en scrait point formalistic. J’ai repondu aux Ambassa- 
deurs quo cela regardait Sa Majest6 Imperiale et Son Altesse le Khedive, et j ai iini 
ainsi ma conversation. 
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No. 1257. 


Mr. LusceJlcs to the Marquis of Salisbury.—(Received October 2.) 

(No. 517. Political.) 

My Lord, Cairo, September 23, 1S79. 

1 iLAVn the honour to mclose an extract from the “ Mon item E'wnticn ” 
containing flic letter addressed by the Khedive to Riaz Pasha, by which his Excellency 
is charged with the formation of a new Ministry, his Excellency's reply and the 
Decree appointing the new Ministers. 1 ' 

In his letter to Riaz Pasha, the Khedive states that, in assuming the Presidency 
ot the Council of Ministers, His Highness had no intention of ro-cstablishim- personal 
government. ^ 1 

His Ilighncss never intended to depart from the principle laid down in the 
Rescript of the 28th August, 1878, to govern with and by his Council of Ministers 
His Highness was aware that Riaz Pasha shared his opinions with regard to the 
necessity of introducing honesty, progress, order, and economy into the administration 
oi the country; and nis Highness could therefore confidently place in his excellency’s 
hands the Presidency of the Council of Ministers, reserving to himself the vHit of 
presiding at the Council himself whenever he might deem it necessary. The Rescript 
of the 28th August, 1878, will be applicable to the new Ministry, in'so far as it has 
not been modified by the present letter. 

The nomination and dismissal of the higher officers in the employment of the 
Government will be discussed by the Council of Ministers and submitted for 
His Highness’ sanction. Subordinate officers will be named and dismissed by the 
Ministers to. whose Administrations they are attached. 

. In calling attention to the serious questions which arc pending, Ilis Highness 
points out the necessity of a regular annual Budget of receipts and expenditure a 
definitive organization for the collection of taxes, and the settlement of the financial 
situation. 

Riaz Pasha, in his reply, thanks the Khedive for the confidence which Ilis HiMi- 
ness has shown him, and states that his most sincere desire is to contribute to the 
utmost of his power, and with the assistance ol his colleagues, to the application of the 
ideas of morality and progress which His Highness has laid down as the basis of the 
Government and the surest means of improving the situation of the country 

nis Excellency concludes his letter by submitting to His Ilighncss the’ names of 
the new Ministers who are formally appointed by the Decree. 

. ^?ur of the Ministers retain the posts which they held in the former Cabinet, 
viz.: Osman Pasha Rcfki, Minister of War; Moustapha Pasha Eelimy, Minister for 
Foreign Affairs; All Pasha Ibrahim, Minister of Public Instruction; and Mahmoud 
lasha Sami, Minister of Wald's. Eakri Bey, who has been promoted to the rank of 
Pasha, and who was the “ Substitut du Procureur-General ” at the Cairo Tribunal, is 
the new Minister ol Justice. Riaz Pasha, in addition to the Presidency of the Council 
takes the Ministry of the Interior, and, ad interim, that of Finance. 

X! . r j L i lns ,! f ? th 1 iv(l ‘■•kangc of Ministry that has taken place during the three months 
that the Khedive has been on the throne. It is to bo hoped that its duration will bo 
longer than that ol either of its predecessors. Until the now Minister of Finance is 
appointed, the amount of labour which the charge of the tivo most important Depart¬ 
ments of the Government will entail upon Riaz Paslia will, especially in the disordered 
state of the Administration, be very great, and in addition to this there can be little 
doubt that obstacles wall bo put in his way by those whose interests w-ould suffer by 
the introduction of serious reforms. 

Ho will have to fight against intrigues, and the difficulty of the task he has to 
perform is so great that it is impossible not to feel some apprehension as to the result. 
The presence and advice of the Controllcrs-Gcncral will, no doubt, bo of great assist¬ 
ance to-his Excellency, and as it appears to mo to bo absolutely necessary to give him 
(‘very possible support, 1 venture to urge upon your Lordship the advisability of the 
immediate return to Egypt of Messrs. Baring anil de Blignieres. 

I have the honour to inclose a copy of the Circular which I have received from 
Moustapha Pasha Eelimy, announcing the formation of the new Cabinet together with 
the reply which I have addressed to his Excellency. n 

I have &c. 

(Signed) FRANK C. LASCELLES. 

9 C 


[12C0] 
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Inclosure 1 in No. 1257. 

Extract from the “ Moniteur Egyptien .” 

Alexandrie, le 22 Septemhre, 18(9. 

SON Altesse le Khedive a adresse a son Excellence Biaz Pacha la lettre 
suivanic:— 

“ Mon clior Kiaz Pacha, “ d’Abdm,i 'e 31 Scpteadrc MV. 

««En pvcnaut derniCremcnt la Presidence du Conseil dcs Mmistrcs, 3 c nai pas eu 

l’intention do rctahlir le pouvoiv personnel. . i „i m 

“ Basee sur les hesoins du moment ct sur lc desir de me mettre en lappoit plus 
direct avee les Memhres du Cabinet, cette mesure n’avait dans ma pcnsCc nen de 
definitif ni surtout dc eontraire au principc quo j’ai adopte le 3 our de mon avencmcnt. 
ffouverner avee ct par mon Conseil dcs Ministrcs. 

b ««Tol est cc principc, qui remonte au Bescrit du 28 Aout, 18/8. II ne dependra 
pas dc moi qu’il nc soit tou jours maintonu ct rcspccte. . , ■ 

«Yous connaissez mes sentiments a cet dgard; vous connaisscz aussi les ic 
d’honnotetc, de progress, d’ordre, et d’economic quo jc tiens a von predommer dans 

radmiuistration du pays. * ’ , «. vn11sl 

“ Jc sais que vous partagez ces sentiments, ces ulees, et quo vous etes lcsolu a vo s 

consaerer tout enticr a loin application. . . ,* 

“ j 0 sfl i s egalement eomhien vous etes devoue au pays amsi qu a ses institutions e 

desireux de eontrihucr dc tous vos cllorts a sauvegarder son autonomie. , 

“ C’est done avee confianco que jc vous charge de former un nouveau Cabinet, 
aue ie remets entro vos mains la Presidence du Conseil dcs Mmistrcs, tout en m 
reservant d’assister a ses reunions et dc les presider moi-memc, toutes les lois que 3 e ie 

^ 0 << jc suis convaincu que vous apporterez tous vos soins dans le clioix dc vos collogues, 

dont la nomination sera soumise a ma sanction. 

“ Une fois constitue, le nouveau MinistCrc procedora dans les termes du Bescnt, 
ddja rappele, du 28 Aout, 1878, qui rcstc applicable dans toutes cellos do ses dispositions 

qui nc sont pas modifiees par les presontes. , 1 

1 “Les nominations ct revocations dcs Gouvemeurs, Moudirs, Prdfets de lolice 
Vckils et Sceretaires-Generaux des MinistCres, Inspectors des 1 roymees ctEnecteuis 
dc toutes les grandes Administrations dcl’Etat seront discutecs en Conseil des Mi 

“Les autres fonctionnaires seront nommes ftrevoques directcmcnt pai anctCs clcs 

Ministres dont ils releveront. d;„» Dnnivi • 

“ De graves questions nous preoccupent, vous nc 1 ignorez pas, mon clier Biaz 1 a c , 
fai a peine besoin de vous signaler, entr’autres eboses, l’importance capitale qui 
s’attache a l’etablissement regulier du Budget annuel ties rccettes et de s ddpenses, b 
1-organisation definitive de la perception dcs impbts, qui est on relation si ctimt avee 
le t’onctionnemont normal du Budget; an reglement de la 
arridree, qui embrasse taut d’interets, ct reclame toute notre attention, toute notre 

SOlllt “Pour la solution de ces questions, commo de toutes autres anaiogims je sais 
d’avanee que ie puis compter sur vous, et que, guide par votre experience ct pai vot e 
patriotisme, vous ne nCgligerez rien de ce qui pourra amcncr dans la positionMe notie 
pays une am61ioration sericuse, quo cliacun dc nous appelle de tous ses veeux ct doit 
faciliter dc toutes ses forces. 

“ Agreez, &c. ^ „ 

(Signe) “ MEIIEMET TEWFIK. 


So.. Excellence Riaz Pacha a So* Altevsc Mehemet Tewfik I", Khedive d’Egypte. 

. Cairo , le 21 Septemhre , 1879. 

Yous avez daigne mo charger de former un nouveau Cabinet. . 

Je remercie votre Altesse dc ee temoignage de haute confiance, dont 3 e sens tout 

16 F Je la remercie en m6mc temps d'aroir bien voulu compter sur mon devouement 

au navs et a ses institutions. , , , , ,, • „ 

** Mon plus sincere desk- est de rdpondre aux sentiments gdnereux qu elle expri e 
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a cette occasion, et de eontrihucr, dans lc limite de mes forces et avee le concours de 
collCgues pendtres des mcmes sentiments, a l’application des iddes de moralitd et de 
progress qu’cllo a afftrmdes eomme base dc son Gouvernement et comme moyen shr 
d’ameliorcr la situation de l’Egypte. 

C’cst dans cette pensec, Monseigneur, que j’ai cherchd a remplir ma mission, et 
que j’ai riionneur de soumettre a la sanction de votre Altesse, pour la formation du 
nouveau Cabinet, les nominations suivantes :— 

Osman Pacha Befki, Ministrc de la Guerre et de la Marino ; 

Moustapha Pacha Pchmi, Ministrc des Affaires Etrangcres; 

Aly Pacha Moubarck, Ministrc dcs Travaux Publics ; 

Eakry Pacha, Ministrc dc la Justice ; 

Aly Paclia Ibrahim, Ministrc dc l’lnstruction Publiquc ; 

Mahmoud Pacha Sami, Ministrc des Wakfs. 

Je pric votre Altesse dc vouloir bien donner les ordres ncecssaires, si elle daigne 
approuver ces nominations ct me confier le Ministrc dc rintericur, ainsi que le 
portefeuillc par interim des Finances, comme elle m’a confie la Presidence du 
Conseil. 

J’ai, &c. 

(Signe) lllAZ. 


Par Ddcret dc Son Altesse le Khedive, en date du 21 Septemhre, 1879. 

Ont dte nommes:— 

Son Excellence Biaz Pacha, Ministrc dc rintericur et Ministre par interim des 
Finances (President du Conseil); 

Son Excellence Osman Pacha Befki, Ministrc de la Guerre et de la Marine; 

Son Excellence Moustapha Pacha Fchmi, Ministrc des Affaires EtrangCres; 

Son Excellence Fakry Bey, promu au grade dc Pacha, Ministre de la Justice ; 

Son Excellence Aly Pacha Ibrahim, Ministrc de l’lnstruction Publiquc; 

Son Excellence Mahmoud Pacha Sami, Ministrc des Wakfs. 


Par Deeret dc Son Altesse le Khedive ont dte cloves au grade de Bey:— 

M. Leoncavallo, Directcur du Bureau de la Pressc au Ministere dcs Affaires 
Etrangcres; 

M. Ventre, Ingenieur attach6 a 1’Administration de la Da'ira Sanieli. 


Inclosure 2 in No. 1257. 

Moustapha Pasha Fehmj to Mr. Luscelles. 

(Circulaire.) 

M. le Gdrant, Caire, le 23 Septemhre, 1879. 

LE Khedive, mon augustc Maitre, voulant doter le pays d’un regime en rapport 
avee ses aspirations ldgitimcs ct realiser l’engagcment solennel qu’il a pris lors de son 
avcncment, a confie a son Excellence Biaz Pacha, avee la Presidence du Conseil, le 
MinistCro de l’Intericur et le Ministbro des Finances par interim. 

Son Altesse a affirme sa confiance en la personne dc son Excellence Biaz Pacha, 
dans la lettre, dont j’ai l’honneur de vous transmettre ci-incluse une copie, et qu’elle a 
adi'essee le 21 Septemhre au nouveau President du Conseil. 

J’ai la satisfaction do vous annonecr que jc conserve dans le nouvel ordre de 
eboses le Portefeuillc des Affaires Etrangcres ; lieureux de continuer avee vous les 
relations que j’ai recemment inaugurdcs, ct me plaisaut a penser quo vous voudrez 
bien me reserver dans l’avenir la meme bienveillante sympatbie que vous m’avez 
ddjti tdmoign^e, 

Veuillez, &c. 

Le Ministre des Affaires Etrangcres, 

(Signe) MOUSTAPHA FEHMY. 
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Inclosure 3 in No. 1257. 

Mr. Lascelles to Moustapha Pasha Fehmy. 

M. le Ministre, Cairo, September 23, 1879. 

I HASTEN to acknowledge tlic receipt of the note which your Excellency did 
me the honour to address to me under to-day’s date, inclosing a copy of the letter by 
which His Highness the Khedive has charged his Excellency Riaz Pasha with the 
formation of a new Ministry. 

I will not fail to communicate to Her Majesty’s Government this proof of the 
desire of His Highness to endow the country with a regime in accordance with its 
legitimate aspirations, and to realize the engagement taken by nis Highness on his 
accession. 

It was with sincere pleasure that I learnt that your Excellency retains in the new 
order of things the post of Minister for Eoreign Affairs, and that no interruption will 
take place in the official relations which 1 have recently had the honour oi entering 
into with your Excellency, and which it will be my constant effort to maintain upon 
their present friendly footing. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1258. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 2.) 

(No. 519. Political.) 

My Lord, Cairo, September 24, 1879. 

I HAVE the honour to inclose a copy of a letter which has been addressed to me 
by Mr. Rogers, containing the observations which, in consequence of his long residence 
in the East, and the duties he owes both to the British and Egyptian Governments, 
he has thought himself bound to offer with regard to the attempt now being made to 
introduce reforms into Egypt. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


Inclosure in No. 1258. 

Mr. Royers to Mr. Lascelles. 

Cairo, September 22, 1879. 

WITHIN the last two years several attempts have been made to introduce 
reforms into Egypt, but, from one cause or another, perhaps inherent in the projects, 
they have all failed. The susceptibilities of one class or another have been ignored or 
disregarded, and there has been no possibility of harmonious action. 

Now that another attempt is about to be made, I think 1 am bound, owing to my 
long experience in the East, and the duties I owe both to the British and Egyptian 
Governments, to offer a fcAv observations on the subject. 

In this country, rich, fertile, and capable, under proper management, of supporting 
a population far in excess of the number of its present inhabitants, the fundamental 
principle of all prosperity is wanting, namely, justice, by which I mean an equal 
distribution of the privileges as well as of the burthens of the country. 

The Egyptian peasant ought to have the same sense of security of life and 
property, the same moans of proffering a complaint, the same ecitninty ol being 
listened to, and the same means of obtaining redress, as the most influential townsmen, 
whether he be native or foreign; but at present these privileges are denied him. Ho 
is not informed, nor has he any means of finding out, the exact amount of taxation 
that lie may ho required to pay in the course ot the current year. There is virtually 
no Tribunal to which he can complain of the extortions or exactions to which he may 
be subjected. 

In proportion to his ability and willingness to pay, ho is overcharged with extras 
which ho is considered to be equally able to pay. Under pressure of the local 
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authorities to satisfy the legal and extra taxes, he is forced to borrow money at an 
exorbitant rate of usury, until, sunk deeper and deeper in debt, he sells the land which 
has been his means of subsistence, and then becomes a hired labourer instead of a 
landed proprietor. On this score a serious evil to Egypt looms in the not distant 
future, in the alienation of a large quantity of its soil, the transfer of a largo portion 
of its arable land to foreigners of a Ioav type. In this latter sentence 1 do not intend 
to cast the slightest imputation on those agricultural enterprises which are undertaken 
on a large scale as model farms by intelligent foreigners, but I allude to those 
Europeans avIio go to the villages and lend money to the natives on the mortgage of 
their land, and eventually become proprietors. 

The legal taxation on the land is admitted by competent judges lobe not too 
heavy. Indeed, 1 consider that, OAving to the productiveness of the soil, lire peasants 
could (barring certain exceptional circumstances of inundation or lack of water) pay 
these taxes Avithout difficulty if they Avere assured that a Government receipt Avould 
exempt them from extras under various names, and from advances for the i'olloAving 
year, for Avhicli credit may or may not be given at a future time. 

It is Avell known that the principal difficulty in Egypt arises from iff iinancial 
embarrassment, which has been brought about by reckless extravagance, and probably 
by an ignorance of the balance of indebtedness and revenue. 

It is as much in the interest of the creditors as in that of the Egyptian Govern¬ 
ment itself that the administration of the country should be efficiently and economically 
maintained. The expenses of such administration ought, therefore, to ho the first 
charge on the revenue, and the remainder should be distributed to the creditors Avlicthor 
it amount to 5, 4, or even 3 per cent. 

The revenues of Egypt have, for the last five or six years, been greatly over¬ 
estimated, and, in some instances, the estimate may probably have been intentionally 
exaggerated. The estimate of revenue made by Mr. W. G. Romaine, late Controller- 
General of Receipts, has been proved, by the actual receipts of last year, to have been 
nearer the truth than any other estimate yet made. 

On the other hand, it must be admitted that the revenues of a country like Egypt 
—Avhosc crops and, indeed, avIiosc very existence depend upon the regularity and 
sufficiency of the fknv of that Avonderful river, the Nile—must necessarily fluctuate in 
proportion. But they might be permanently increased to a very considerable extent if 
foreign landholders and proprietors were subjected to the same taxations as the natives. 
That Europeans should bo established in Egypt, enjoying the privileges of protection 
in their commerce Avithout contributing to the expenses of the maintenance of the 
Government of the country, is an injustice Avhich ought to be remedied. Europeans 
ought to pay both urban and rural taxes in the same proportion as the natives. 
Another means of augmenting the revenues Avould be the abolition of the distinetion 
* betAveen Ushury and Kharajy lands. 

Lf a responsible Ministry be formed, a body of some kind must also be created to 
Avhom these Ministers should be responsible. Why should not the Council of Justice, 
Avhicli existed in the reign of the great Mohammed Aly, be revived ? Such a body, in 
a form modified according to present circumstances, might be of immense A r alue. 

The nomination of European Ministers Avounds the pride of the natives; but each 
native Ministry might have an European functionary attached to it, called by Avhatcvcr 
name or title the Government might select, Director, Counsellor, &c., avIio should 
direct and advise the Minister, and be an active member of the Council of Administra¬ 
tion in the Ministry, and be responsible for the advice given. Such officers, selected 
for their intelligence, and appointed to the various Ministries, might bo the means of 
effecting much good, Avithout ruffling the susceptibilities of the native officials. 

I have, &c. 

(Signed) E. T. ROGERS. 


No. 1258 a. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 2.) 

(No. 521. Political.) 

My Lord, Cairo, September 24, 1879. 

WITH reference to your Lordship’s telegram No. 59 of the 23rd instant on the 
subject of the salary and allowances of the Controllers-General, Riaz Pasha informs 
[1260] 9 D 
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me that he docs not anticipate that any difficulty will he raised in fixing the salary at 
4,000/. a-year, and the allowance at 500/. 

llis Excellency promised to give me a definitive answer to-morrow, as he must, as 
a matter of form, submit the question to the Khedive. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1258 b. 

Mr. Lnscelles to the Marquis of Salisbury.—(Received October 2.) 

(No. 522. Political.) 

My Lord, Cairo, September 24, 1879. 

THE Commission appointed to examine into the Custom-house Administration having 
reason to believe that an arrangement between the authorities and the smugglers of con¬ 
traband tobacco, which has been for some time in force, was made with the knowledge 
and sanction of the Egyptian Government, and fearing that obstacles might be put in the 
way of a real investigation, for the purpose of concealing the part taken by the Govern¬ 
ment, thought it right to place themselves in communication with Riaz Pasha on the 
subject. For this purpose, three members of the Commission, Ismail Pasha Yousri, 
M. Vachcr, and Mr. Colvin, have come to Cairo, and have had an interview with his 
Excellency. 

Riaz Pasha has decided that the inquiry shall be conducted in such a manner as to 
put the Commission in a position of being able to report fully on the question, and he has 
instructed Mr. Scrivenor, who is at present in Cairo, to return to Alexandria, and to 
communicate to the Commission any information, either written or verbal, that they may 
require. 

Riaz Pasha has also requested the Commission to lose no time in bringing their 
investigation to an end, and it is possible that they may be able to draw up their Report 
in the course of a week. 

A conflict has recently taken place between the coastguard and the smugglers, in 
which two men were wounded—one seriously. It now appears that the smugglers were 
acting in accordance with an arrangement come to between them and Mr. Scrivenor, who, 
however, had not given the necessary instructions to the coastguard to allow the tobacco 
to pass. The matter has been brought before the Commission, who have asked 
Mr. Scrivenor for an explanation. 

It is not improbable that this incident, unless satisfactorily explained, may lead to 
the necessity of Mr. Scrivenor’s retiring from his post of Director-General of Customs, 
and in order to prevent the post being filled up by a person of any other nationality, I 
thought it my duty to request your Lordship, by my telegram No. 133 of to-day, to fur¬ 
nish me with the names of Englishmen which I might submit to the Khedive as the 
successors of Mr. Scrivenor and Mr. Archer Shee, in case of either or both of these 
gentlemen being called upon to give up their posts. 

Considering the unsatisfactory manner in which the Customs Administration has been 
conducted, I venture to submit for your Lordship’s consideration the following observa¬ 
tions with regard to the qualifications which either the Director or Inspector-General of 
Customs should, in my opinion, possess. 

The post is one of great difficulty, considering the imperfect state of the custom laws 
and the various nationalities which form the population of Alexandria, and requires before 
all things a considerable knowledge of the world to enable the person occupying it to 
deal successfully with the various persons with whom he comes in contact. A knowledge 
of French is indispensable, and a knowledge of Italian, and, if possible, Greek would be 
advisable. A firm character and a courteous manner would be necessary to enable him 
to conduct his Administration without causing needless offence, and great tact and temper 
would be required to enable him to stand against the intrigues which in this country are 
sure to be directed against the English head of an Administration. 

1 am aware of the difficulty of finding these qualifications united in a single indi¬ 
vidual who would be willing to take service in Egypt, but, in the event of a change being 
necessary—and it is evident that Mr. Scrivenor and Mr. Archer Shee cannot both remain, 
and it is not improbable they may both have to go—I venture to suggest the necessity of 
great care being taken in the selection of their successors, as the discredit which would 
attach to another failure in an Administration conducted by Englishmen in Egypt would, 
in my opiniou, be a great misfortune. 


The salary attached to the post of Director-General is 3,000/. a-year, and to the 
post of Inspector-General, 1,500/. It might, however, perhaps be possible to bring the 
latter post more under the direct control of the Director-General, and reduce the salary. 
But, in any case, it is most important that the gentlemen who fill the two posts should 
work together in perfect harmony. 

I helve &c. 

(Signed) ’ FRANK C. LASCELLES. 


No. 1259. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 2.) 

(No. 525. Political.) 

My Lord, Cairo, September 25, 1879. 

IN the course of a conversation which I had with Riaz Pasha yesterday liis 
Excellency said that during the short time he had been in office he had every reason 
to be pleased with the support which lie received from the Khedive in his attempt to 
carry on the administration. He was convinced that llis Highness was animated by 
the best intentions, and was willing to work cordially with his Council of Ministers. 
In fact, at present the Khedive and the Council of Ministers were working together as 
one man, and his Excellency, although he did not underrate the extreme difficulty of 
the task before him, was able to take a hopeful view of the stability of the present 
Ministry, which, he trusted, would bo much strengthened by the support which he 
counted upon receiving from the Controllers-Gcncral. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1260. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 62.) 

(Telegraphic.) _ Foreign Office, October 2, 1879, 4T5 p.m. 

WE agree with M. Schaeffer that the meaning of Article 2 is that inscriptions 
previous to the 3rd February, so far as legally valid, are to be satisfied to the extent 
of the value of the property against which the inscriptions are registered. 

If the Egyptian Minister for Foreign Affairs writes a note to the five Agents 
stating this to bo his understanding, there is no objection to your expressing your corn* 
curreneo in acknowledging the note. 

But a Protocol might be held to mean more than this. It might be thought to 
give a guarantee on the part of Her Majesty’s Government that some particular 
creditors should receive a certain payment. 

This would be outside our province. 


No. 1261. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 2G2.) J 

Foreign Office, October 2, 1879. 

I GATHER from your telegram No. 139 of the 20th ultimo, that the Austro- 
Hungarian Agent in Egypt has been authorized by his Government to accept the proposed 
Decree affecting the Rothschild Loan, provided that it is clearly understood that the rights 
shall be respected which have been acquired by those persons who have taken out 
inscriptions previous to the 3rd February. 

It appears that M. Schaeffer understands these instructions to mean that the inscrip¬ 
tions previous to the 3rd February should be satisfied, to the extent of the value of 
the property against which they arc registered ; and he suggests that a Protocol should 
be drawn up and signed by the Egyptian Government, and by the Representatives of the 
five Powers who are concerned, which shall explain the 2nd Article of the Decree in his 
sense. 

In reply, I have to state to you that Her Majesty’s Government concur in the 
interpretation given by M, Schaeffer to Article 2 with regard to the inscriptions anterior to 
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the 3rd February, so far as they are legally valid, and if the Egyptian Minister for 
Foreign Affairs should express this opinion in a letter to the Agents, there would be no 
objection to your intimating your concurrence in that interpretation. 

Her Majesty’s Government do not consider that it would be prudent to sign a 
Protocol, as recommended by M. Schaeffer, which might be understood as giving a 
guarantee on their part that these particular creditors should receive a certain payment, 
a matter in which Her Majesty’s Government are not concerned, and in respect to 
which they would not enter into any engagement. 

I am, &c. 

(Signed) SALISBURY. 


No. 1202. 

Mr. Hemming to the Marquis of Salisbury .— (Received October 3.) 

The Imperial Ottoman Bank (London Agency ), 
My Lord, October 2, 1879. 

WE take the liberty of addressing your Lordship to point out that of the sum of 
140,811/. 9s. 2 cl. which His Highness the Khedive, in accordance with his engage¬ 
ment dated the 22nd November, 1877, should have remitted to Messrs. Glyn, Mills, 
Currie, and Co., for the coupons due on the 10th instant on the Ottoman Defence 
Loan of 1S77, he has so far only remitted a sum of 10,000/., and that we are informed 
by our establishment in Egypt that there is no chance of funds being forthcoming for 
the above-mentioned coupons and those due on the same date on the other tribute 
loans unless an advance ol‘ 300,000/. can be obtained. 

Under existing circumstances we naturally hesitate to make the advance, as we 
have no means of knowing what view the Commission of Liquidation, if appointed, 
would take of the transaction. 

It would appear, therefore, that default on the coupon in question is more than 
probable, unless your Lordship, for the protection of the interests involved, will 
strongly remonstrate with Ilis Highness upon the breach of his engagements. 

We venture respectfully to suggest that your Lordship would be fully justified in 
taking such a course, as it is notorious that His Highness has declared that he will 
pay the coupon due on the 1st proximo on the Unified Debt at the rate of 5 per cent, 
per annum. To do this between 900,000/. and 1,000,000/. would have to be collected 
in addition to the sums already in the hands of the Caisse dc la Dette Publiquc. To 
encash such an amount from the four provinces affected to the Unified Debt by the 
1st proximo would appear impossible. 

We presume, therefore, that it is the intention to have recourse to anticipations 
of revenues or other even more objectionable measures. If so, we submit for your 
Lordship’s consideration whether the tribute has not a priority of claim over the 
Unified Debt ? 

We have, &c. 

(For the Imperial Ottoman Bank), 

(Signed) J. HEMMING, Manager. 


No. 1203. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 3.) 

(No. 140.) 

(Telcgrapliic.) Cairo , October 3, 1879. 

IT 1 is not unlikely that the Egyptian Government will be unable to pay amount 
due on the 7th instant on account of tribute. Riaz Pasha is doing his utmost to 
obtain an advance of money for the purpose, but it is doubtful whether ho will 
succeed. 
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No. 1264. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 4, 5 p.m.) 

(No. 141.) 

(Telegraphic.) . Cairo, October 4, 1879,4-4 p.m. 

AT the request of Riaz Pasha M. Mongc has telegraphed to M. Waddington, 
begging him to inform Controllers-General that the Egyptian Government have not 
the means of paying the amount due on account of Tribute on the 7th instant, and to 
ask their advice about obtaining an advance. 


No. 1265. 

The Marquis of Salisbury to Mr. Adams. 

(No. 160.) 

(Telegraphic.) Foreign Office, October 6, 1879, 5BO p.m. 

GERMAN and Austrian Governments press that Rothschild Decree shall not 
issue except with words providing that Rothschild Loan shall be exclusively devoted to 
payment of floating debt. 

We have recommended them to apply to Paris. The distribution of assets to 
particular creditors is a matter in which we do not wish to interfere, and would not do 
more than acquiesce in the unanimous desire of the other Powers. 


No. 1266. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1199.) 

Sir, ^ . Foreign Office, October 6, 1879. 

I HAVE to inform you that both the German and Austrian Governments press that 
the Rothschild Decree shall not be issued unless accompanied by words providing that the 
Rothschild Loan shall be exclusively devoted to the payment of the floating debt. 

Her Majesty’s Government have recommended the Governments of Germany and 
Austria to apply to Paris. 

The distribution of assets to particular creditors is a matter in which Her Majesty’s 
Government do not wish to interfere, though they would be willing to acquiesce in the 
unanimous desire of the other Powers upon this matter. 

I am, &c. 

(Signed) SALISBURY. 


No 1267. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 7.) 

(No. 527. Political.) 

My Lord, Cairo, September 25, 1879. 

SINCE I sent your Lordship my telegram No. 134 I have been informed by Riaz 
Pasha that it is understood that a salary of 4,000/. a-year, and 500/. for expenses of 
moving, &c., shall be assigned to the Controllers-General. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 



No. 1268. 

Mr. Lascelles to the Marquis of Salisbury. —( Received October 7.) 

(No. 529. Political.) * 

My Lord, _ Cairo, September 26, 1879. 

THE delay in the appointment of the Commission of Liquidation is causing 
considerable anxiety to Riaz Pasha, who says that it is hopeless to attempt any settle- 
[1260J 9 E 
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mcnt of tlie financial question until the Commission meets. His Excellency observes 
that as the year is already drawing to its close, it is all-important that some arrange¬ 
ment should be come to without further delay, and he therefore expresses the hope that 
your Lordship will use your influence with the Powers with the view of inducing them 
to appoint the Commission immediately. 

Riaz Pasha has used similar language to M. Monge, who has telegraphed 
accordingly to M. Waddington. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1269. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 7.) 

(No. 531. Political.) 

My Lord, Cairo, September 28, 1879. 

I HAVE the honour to report that Moustapha Pasha Pehmy, the Egyptian 
Minister for Poreign Affairs, is prepared to submit the Additional Article to the Decree 
respecting the Rothschild Loan. 

My Austrian colleague informs me that he has been authorized by his Govern¬ 
ment to accept the Decree on condition that it is clearly understood that the rights 
acquired by those creditors who took out inscriptions previous to the 3rd February 
shall be maintained. M. de Schaeffer understands by this that the inscriptions arc to 
be paid to the extent of the value of tho property against which they have been taken 
out, and he is of opinion that the difficulty might be met by a Protocol which would 
be drawn up and signed by the Egyptian Government and the Representatives of the 
foreign Powers, explaining the words “ radiation dcs inscriptions,” &c., contained in 
the 2nd Article of the Decree in the above sense. 

I have the honour to request your Lordship to furnish me with instructions as to 
the action I am to take in case a proposal should be made to draw up such a 
Protocol. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1270. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 7.) 

(No. 532. Political.) 

My Lord, Cairo, September 30, 1879. 

AT an interview which I had with the Khedive the day before yesterday Ilis 
Highness informed me that he was much pleased with the manner in which the new 
Ministry had set to work. The greatest harmony existed between them and His 
Highness. He was determined to give them every support in his power, and to act 
cordially with them, and, that being the case, he paid but little attention to the 
intrigues which were being carried on with a view of upsetting the Ministry. 

I told His Highness that I was sure that your Lordship would learn with great 
pleasure that such satisfactory relations existed between His nigliness and the 
Ministers, but I could not conceal that I felt some apprehension that lliaz Pasha, in 
taking charge of the two most important Departments of the Government, in addition 
to the Presidency of tho Council, had undertaken a task that was beyond tho powers 
of a single individual. 

His Highness replied that he hoped bofore long to be able to appoint a Minister 
of Finance, and thus relieve Riaz Pasha from a portion of the work lie had under¬ 
taken. 

He was already in communication with his Excellency on the subject, and ho had 
every reason to believe that they would be able to come before long to an arrangement 
with regard to tho choice of a new Minister. 

I then told His Highness that, at tho request of Riaz Pasha, I had addressed a 
telegram to your Lordship expressing his Excellency’s hope that tho Commission of 
Liquidation might be appointed as soon as possible, as it was most important that 
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Some arrangement respecting the financial condition of the country should be come to 
at once, and that it was hopeless to expect a settlement of the question without the 
assistance of the Commission. 

His nighness said that ho was glad that I had done so, and he hoped that no 
delay would take place in the appointment of the Commission. It was impossible for 
the Egyptian Government to settle the financial question themselves, and until some 
arrangement were come to they could not carry on the administration in a satisfactory 
manner. 

If, however, a settlement were once made, His Highness was convinced that the 
present Ministry would have no difficulty in governing the country. His Highness 
could assure mo that tho Commission would receive every possible assistance and 
support, both from him and from the Government. Nothing should be concealed 
from them, and every facility should be given them for obtaining all the information 
they might require. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1271. 

Mr. Lascelles to the Marquis of Salisbury .— (Received October 7.) 

(No. 533. Political.) 

My Lord, Cairo, September 30, 1879. 

I HAVE tho honour to report that Mr. Rowsell returned to Cairo on the 
26th instant, and resumed his duties as the English Administrator of the Domains. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


No. 1272. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 7.) 

(No. 534. Political. Confidential.) 

My Lord, Cairo, September 30, 1879. 

IT having come to my knowledge that Riaz Pasha had requested the Commission 
now sitting to inquire into the Custom-house Administration to send in their Report 
upon the first part of the inquiry with which they were charged, viz., the question of 
Mr. Archer Slice’s disobedience of an order given him by Mr. Scrivenor, I thought it 
my duty to point out to his Excellency that it appeared to me that this question was 
so closely connected with the larger question of the Administration of the Customs, 
that I hoped no final action would be taken until the Commission had completed its 
labours. 

His Excellency replied that he desired to be guided by the recommendations of 
the Commission, but that, as it would probably take some time before they could finish 
their inquiry into tho Administration of the Customs, he had requested them to send 
in tlicir Report upon the first portion of it, as, in the interests of the Administration, it 
was necessary to take some steps with regard to the men at the head of it, at least of a 
temporary character, in order to prevent the deadlock winch apparently existed at 
present. 

I observed that I presumed by this that his Excellency contemplated tho suspen¬ 
sion of both Mr. Scrivenor and Mr. Archer Shec, for it would bo evidently unfair, 
until tho inquiry was completed, to suspend one and leave the other in office. His 
Excellency would, I had no doubt, agree with mo that if one of these gentlemen were 
to be suspended, it would be impossible for him to find any one to give evidence in his 
favour. 

Ilis Excellency said that such would certainly bo the case, and that, therefore, it 
would be necessary either to suspend them both or not to suspend either. He could 
not, hoAvcvcr, say what action he should have to take until he had received the Report 
of tho Commission. 

I then reminded his Excellency that tho interests of England in the Customs were 
so much greater than those of any other Power that it was necessary that tho 
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Administration should be in English hands; and I did not conceal from him my 
apprehension that attempts would be made to place a foreigner of some other 
nationality at the head of the Administration. 

His Excellency replied that he thought that on that point I need not feel 
any uneasiness. His present intention was, if the suspension of Mr. Scrivenor and 
Mr. Archer Slice were necessary, to fill up the post with a native. He could not give 
me any positive declaration as to what the final arrangements might be until he had 
consulted his colleagues, but he himself would be opposed to the post being held by 
any other foreigner except an Englishman. He thought, however, that it might be 
possible to leave the Administration permanently in the hands of a native Director, 
and, in answer to a remark of mine that an objection might be made on the ground 
that such an arrangement did not give sufficient guarantee for the working of the 
Administration, the receipts of which were affected to the payment of the creditors, his 
Excellency observed that since the Administration had been in English hands the 
receipts had considerably fallen off. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1273. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 7, 5'30 p.m.) 

(No. 842.) 

(Telegraphic.) Cairo, October 7, 1870, 5 P.M. 

RIAZ PASHA informs me that it has been decided, in consequence of report of 
Custom-house Commission, to suspend both Mr. Scrivenor and Mr. Archer Slice, and 
to place Customs temporarily in the hands of Ali Pasha Sadyk, Governor of 
Alexandria. 


No. 1274. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 8, 3'45 p.m.) 

(No. 143.) 

(Telegraphic.) Cairo, October 8, 1879, 2 p.m. 

IN the uncertainty that exists with regard to the arrival of the Controllers-General, 
and the appointment of Commission of Liquidation, Riaz Pasha begs me to inform your 
Lordship that it is impossible for the present situation of the country to be prolonged. It 
is impossible for him to take any important step without knowing what the future arrange¬ 
ments are to be. He hesitates to take any engagement with regard to posts to be filled 
by Europeans in Ministry of Finance without the concurrence of the Controllers-General. 
Mr. Fitzgerald is, therefore, still unemployed, although he has offered to enter upon his 
work at once, leaving the question of his permanent appointment to be settled after the 
arrival of the Controllers-Geneial. 

Riaz Pasha wishes to know when the Controllers-General will arrive, and in the 
meanwhile would be glad to have any advice that your Lordship may have to offer. 


No. 1275. 

Lord Tenterden to Mr. Hemming. 

Sir, _ Foreign Office, October 8, 1879. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your letter 
of the 2nd instant, calling attention to the probable default of His Highness the Khedive 
on the coupons due on the 10th instant for the Ottoman Defence Loan, and suggesting that 
his Lordship should remonstrate with His Highness upon the breach of his engagements. 

I am, &c. 

(Signed) TENTERDEN. 
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No. 1276. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 9.) 


(No. 144.) 

(Telegraphic.) Cairo, October 8, 1879, Off 5 p.m. 

EGYPTIAN Minister for Foreign Affairs is willing to state in his despatch submitting 
Rothschild Decree that it is understood that the rights legally acquired by the holders of 
inscriptions previous to the 3rd February “ sont et demeurent intacts et qu’il n’y est, 
porte aucune atteinte.” 

Before taking any engagement for the future, Egyptian Government wish to know, 
firstly, whether Rothschild will insist that the radiation should be effected ex officio in 
virtue of the Decree; secondly, what attitude Rothschild will take in consequence of 
failure [?] of their guarantee which will result from previous mortgages being respected, 
and delay which will result from formal judicial proceedings necessary for the radiation; 
thirdly, whether Rothschild will consent to pay upon promulgation of the Decree, retaining 
in their hands an amount equal to the estimated value of the mortgaged property. 

No. 1277. 

Mr. Adams to the Marquis of Salisbury.—(Received October 9.) 

(No. 149.) 

(Telegraphic.) Paris, October 8, 1879, 8‘5.) P.M. 

FRENCH Government have always understood Rothschild Loan should be devoted 
to the payment of the floating debt, and see no objection to comply with wish of Germany 
and Austria by a more precise wording. 


No. 1278. 


The Marquis of Salisbury to Mr. Lascelles. 

(No. 64.) 

(Telegraphic.) Foreign Office, October 9, 1879, 5'20 r.M. 

YOURS No. 143. 

A draft Decree is being sent out to you which defines the proposed functions of 
Controllers. 

They themselves cannot come out till draft Decree appointing Commission of 
Liquidation has been drawn up for submission to Khedive. Delay is caused by legal 
difficulties arising out of the constitution of Mixed Tribunals. 

The utmost efforts are being made to insure despatch, but it is useless to set up a 
machine which will not work. 


No. 1279. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 208.) 

<^j r ^ Foreign Office, October 9, 1879. 

WITH reference to your telegram No. 143 of the 8th instant, I have to state to you 
that you will shortly receive the draft of a Decree defining the functions to be assigned to 
the Controllers-General. 

Major Baring and M. de Blignieres cannot, however, proceed to Egypt until the 
draft of the Decree appointing the Commission of Liquidation has been prepared for sub¬ 
mission to the Khedive, and, notwithstanding that every effort has been made to insure 
dispatch, some delay must necessarily occur before this draft can be settled. 

It would be useless to attempt to proceed with the organization of the Control until 
the measures for the liquidation of the Egyptian finances have been agreed upon, and 
placed on a secure footing. 

I am, &c. 

(Signed) SALISBURY. 
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No. 1280. 


Mr. Adams to the Marquis of Salisbury.—{Received October 10.) 

Mv'Lorcl^ Paris, October 8, 1879. ^ 

y I YESTERDAY communicated to M. Waddington a paraphrase of your Lordship s 
telegram No. 160 of the 6th instant respecting the desire of the German and Austrian 
Governments, that the Decree respecting the Rothschild Loan should contain words 
providing that the loan should be devoted exclusively to the payment ot the floating debt. 

M. Waddington put into my hands this afternoon a memorandum, of which I have 
the honour to inclose a copy herewith, and from which it appears that the Jjfich 
Government would see no objection to meet the wishes of Germany and Austria by 

adopting a more precise wording in the proposed Decree. 

1 ° I have, &c. 

(Signed) F. O. ADAMS. 


Inclosure in No. 1280. 

Memorandum. 

LE Cabinet de Berlin s’est adresse au Gouvernement Framjais, pour 1 informer de la 
demarche faite par l’Allemagnc et l’Autriche-Hongrie h Londres, en vuc dobtemr que le 
Ddcret Khedivial, relatif a 1’Emprunt Rothschild soit rddige de manidre h mettre hors 
de doute l’application exclusive du solde de cet emprunt h la Dette Non-Consolidee 

EgyP Dans'l’echange d’idees qui a eu lieu a propos de I’dlaboration de ce Decret, nous avons 
toujours compris pour notre part que le solde de 1’Emprunt Rothschild recevrait la desti¬ 
nation dont il s’agit, et nous ne verrions aucun inconvenient h ce qu ll fut donne satisfaction 
au voeu des deux Puissances par une redaction plus precise. . . . . 

M. Waddington prie M. le Ministre d’Anglcterre h Pans de vouloir bien faire con- 
naitre h Lord Salisbury la maniere de voir du Gouvernement Fran$ais. 

Paris, le 8 Octobre, 1879. 


No. 1281. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1213.) Foreign Office, October 10, 1879. 

I HAVE to state to you that I have this day forwarded to Mr. Lascelles copies of 
the draft Decree drawn up by Major Baring and M. de Bligni&res, defining the attribu¬ 
tions of the Controllers-General in Egypt, to be re-established under the Decree of the 

Mr Lascelles has been directed in a despatch, of which a copy is inclosed, to take no 
action with regard to the Decree until further instructed to do so by telegraph. 

I have to request that you will acquaint M. Waddington with the nature of the 
instructions given to Mr. Lascelles, and, as it is the wish of Her Majesty s Government to 
move simultaneously with that of France in this matter, I should be glad to be informed as 
soon as the Decree is communicated to M. Monge, in order that the British Agent at Cairo 
may be directed to act in concert with his French colleague in pressing its acceptance upon 

His Highness the Khedive. „ . . ^ 

I transmit herewith, for your information, copies of the proposed Decree. 

I am, &c. 

(Signed) SALISBURY. 
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No. 1282. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 271.) 

Sir, Foreign Office, October 10,1879. 

I TRANSMIT to you herewith copies of a draft Decree, defining the attributions of 
the Controllers-General to be nominated by France and England, whom the Khedive has 
agreed to reappoint under the Decree of the 18th November, 1876. 

You will rake no action with regard to the Decree until you are furnished with 
further instructions, which will be sent to you by telegraph, upon the receipt of which 
you will communicate it to the Khedive, and press for its acceptance by His Highness. 

I am, &c. 

(Signed) SALISBURY. 


Inclosure in No. 1282. 

Projet de De'cret. 

Attributions des Controleurs-Ge'ne'raux. 

VU notre Decret en date du 4 Septembre, 1879; 

Considerant que nous nous sommes entendus avec les Gouvernements de la France et 
de la Grande Bretagne pour que les attributions des Controleurs-Gdneraux soient definies 
conformement aux dispositions reglementaires ci-apres :— 

Ddcretons: 

Article T r . Les Controleurs-Generaux auront les pouvoirs d’investigation les plus 
etendues sur tous les services publics, v compris ceux dont les recettes ont, en vertu de 
Decrets on de contrats, une affectation speciale. 

Les Ministres et les fonctionnaires de tout ordre seront tenus de donner tous les 
renseignements et de fournir tous les documents qui leur seront demandes par les Con- 
troleurs-Gen6raux ou leur de'legues. 

Le Ministre des Finances notamment produira chaque semaine au Controlc-General 
un releve detaille des recettes et des depenses faites par la Caisse du Ministere. Chaque 
Administration fournira dgalement en tin de mois un dtat detaille de ses recettes et de ses 
depenses. 

Art. 2. Les Contrdleurs-Generaux rdpartiront entre eux d’un commun accord les 
services publics sur lesquels ils auront a exercer les droits de surveillance et de contrdle 
qui leur sont conferes par le present D6cret. 

Art. 3. Les Gouvernements de la France et de la Grande Bretagne ayant consenti it 
ce que pour le moment les Contrdleurs-Gencraux ne prennent pas part h la direction des 
Services Administratifs et Financiers, les Contr61eurs-Gen6raux se borneront actueilement 
a communiquer, soit a nous, soit a nos Ministres, les observations auxquelles leurs investi¬ 
gations auront donne lieu. 

Ils communiqucront egalement a la Commission de la Dette les faits qui seraient de 
nature h interesser les erdnneiers de la Dette Consolidee. 

Ils pourront en outre se rdunir en Commission avec les Commissaire3 de la Dette 
pour examiner de concert les questions sur lesquelles les Contrdleurs-Gdneraux, ou les 
Commissaircs de la Dette jugeront utile de delibercr en commun. 

Art. 4. Les Contrdleurs-Generaux auront rang et stance au Conseil des Ministres et 
y auront voix consultative. 

Art. 5. A la fin de chaque annee, et plus souvent s’ils le jugent necessaire, les Con- 
tr&leurs-Generaux nous rendront compte de leurs travaux dans des rapports qui seront 
publies par leurs soins et inseres au “ Moniteur Egyptien.” 

Art. 6. Les Contrdleurs-Gen6raux ne pourront fitre relevds de leurs fonctions qu’avec 
l’assentiment de leurs Gouvernements respectifs. 

Ils nommeront et revoqueroot les agents dont le concours leur est necessaire et fixe* 
ront le montant de leur traitement. 

Art. 7. Le Budget du Contr61e sera arrete par les Contr61eurs-Gendraux. Le 
montant des credits sera mis h leur disposition chaque mois par douzifcme dans les 
conditions determinces par le Decret du 12 Mai, 1878, pour le traitement des fonction¬ 
naires. 
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No. 1263. 

Sir J. Walsham to the Marquis of Salisbury.— (Received October 11.) 

(No- 68 0 . Berlin, October 10, 1879. 

eIe wTTH reference to my telegram So. 60, Minister for Foreign Affairs informs me that, 
in colquen o reeommLdation alluded to in your Lordship’s telegram, to.Mr Adam 
No 160 he telegraphed to Paris, and has learnt that French Government entnely agree 
wk'h German and Austrian Governments as to necessity of it being made;qu‘to clear s 
the Ttothschild Decree that the balance of the loan shall be exclusive y cev 

^^Witlmut this condition German Government will not consent to the issue* of tdie 
Decree, but directly they hear it has been accepted they will instruct then Agei 

ave in favour of this exoiusivc app.ication of the 
balance, and have great hopes that your Lordship will not object to it. 


No. 1284. 

The Marquis of Salisbury to Sir J. Walsham. 

/5°i’ 56 ‘V v Foreign Office, October 11, 1879. 

6 Is other Powers agree, we shall offer no objection to proposed insertion m Decree 
assigning Rothschild Loan to floating debt. 


No. 1285. 

The Marquis of Salisbury to Mr. Lascelles. 

2J°- 66 4. , Foreign Office, October 11, 1879, 5 p.M. 

( 6 e THE Controllers may yet be detained for a month by the negotiations for the Com- 

mission of Liquidation, which are all-important. ,, .n ^ _ Controllers 

T think it might be desirable to appoint Deputy Controllers until the Controllers 
come. Mr. Colvin would probably be our nomination. Would this plan be agreea e 
the Khedive ? It would remedy the present dead-lock. 


No. 1286. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 637.) foreign Office, October 11, 1879. 

ir ’ I INCLOSE to you the draft of a Decree which the English and French Governments 
desire to submit to the Khedive for the purpose of establishing a Commission of Liquidation 

in Egypt. general consonance with the views of the Austro-Hungarian 

Government as ex p Tessed P in the document communicated to me by Count Montgelas on 

the 2 ^ h o ^“|j at the action 0 f the Commission of Liquidation may be independent and 
prompt it appears to Her Majesty’s Government to be essential that the five Powers who 
are tobe represented on the Commission should beforehand undertake to accept as obligatory 
whatever decisions it may adopt with regard to the debts and obligations of the Khedive, and 
that they should collectively invite the other Powers who co-operated m the establishment of 
the Mixed Tribunals, or who adhered thereto, to concur in a similar engagement. Without 
snehan understanding Her Majesty’s Government are of opinion that the Commission of 
Uquidatioif would accomplish n’o uleful end; and they would 

1 l inclose a draft of a Declaration containing an engagement to this effect, Inch is 

intended, if approved, to be signed by each of the five Powers. * . Q _ 

I have to instruct you to bring the two documents to the notice of the Austr 

Hungarian. Government and. to. solicit their concurrence. 


A similar instruction will be addressed to Her Majesty's Representatives at Berlin 
and at Rome. But as it appears that the German Government guides its action upon 
this question entirely by the views of the Austro-Hungarian Government, and that the 
Government of Italy is disposed to follow the same course, the most convenient course 
will be to conduct the further negotiations upon these proposals at Vienna. In order to 
place at your disposal the necessary information upon the details of this complicated 
question, and to give any further assurances with respect to the proposed arrangements 
which the Austro-Hungarian Government may require, Major Baring and M. de Blignieres 
will repair to Vienna, and will probably arrive at the same time as this despatch. 

I am, &c. 

(Signed) SALISBURY. 


Inclosure 1 in No. 1286. 

Projet de De'cret .* 

Commission de Liquidation. 

VU le Rapport de la Commission Supdrieure d’Enqubte en date du 8 Avril, 1879; 

Considdrant que le Decret du 6 Avril, 1876, a prorogd l’echdance des dettes du 
Gouvernement Egyptien en en diminuant Pinte'rdt et declare la necessity d’arriver a une 
“ combinaison financiere destinde a rdgler la Dette Egyptienne;” 

Considerant que la Commission d’Rnqudte par son Rapport en date du 8 Avril, 1879, 
a reconnu l’impossibilitd de faire face actuellement h toutes les dcheances des diverses 
dettes consoliddes et de liquider integralernent et immediatement la Dette Non-Consolidde; 

Considerant que la Commission d’Enquete a egalcmcnt reconnu que pour qu’il puisse 
dtre proedde a une repartition equitable des resources disponibles entre les crdanciers du 
Gouvernement, il faut que la loi de liquidation qui devra etre faite soit obligatoire pour 
tous les crdanciers et soit reconnue ccmme telle par les Tribunaux de la Reforme; 

Considerant qu’il importe de prendre les niesures necessaires pour lever les difficultes 
qui s’opposent a ce que les fonds de l’Emprunt Domanial soient verses au Tresor; 

Considerant que la loi qui sera preparee par la Commission instituee par le present 
Decret a etc prdalablemcnt acceptee par les cinq Puissances suivantes, savoir: L’AUemagne, 
l’Autrichc-Hongrie, la France, la Grande Bretagne, l’ltalie ; 

Et que ces cinq Puissances se sont engagees 5 la porter collectivement a la connaissance 
des autres Puissances qui onl coopere ou adherd a l’etablissement des Tribunaux Mixtes 
en Egypte et a les inviter d’y adherer. 

Decrdtons :— 

Article 1". Une Commission de Liquidation est instituee. 

Aprds avoir examine l’cnscmble de la situation fmancihre et aprds avoir entendu les 
observations des parties interessees, cette Commission preparera, en prenant comme point 
de depart les conclusions de la Commission Superieure d’Enqudte, un Projet de Loi rdglant 
les relations du Gouvernement ainsi que des Daira Sanieh et Khassa avec leurs crdanciers 
et determinant les conditions et les formes dans lesquelles devra s’opercr la liquidation de 
la Dette Non-Consolidde. 

Art. 2. La Commission ddterminera les resources qui pourront 6tre mises if la disposition 
des crdanciers des Dettes .Consolidee ou Non-Consolidee, mais elle devra en premier lieu 
tenir compte de la necessity de reserver au Gouvernement la libre disposition des sommes 
indispensables pour assurer la inarche regulidre des services publics. 

Art. 3. La loi qui sera preparee par la Commission sera revdtue de notre sanction et 
publiee par nous. Des sa publication la loi sera obligatoire et sans appel, malgrd les 
dispositions du Reglcment d’Organisation Judiciairc et des Codes de la Rdf'orme. 

Art. 4. Cette Commission sera nominee par Ddcret. Elle se composera de deux 
Commissaires designes par cliacun des Gouvernemcnts de France et de Grande Bretagne, 
et d’un Commissaire ddsigne par cliacun des Gouverncments d’Allemagne, d’Autriche- 
Ilongrie, et d’ltalie. 

Art. 5. Le credit necessaire aux travaux de la Commission sera ouvert par nous 
conformdment au Rapport qui nous sera presente a cet eflet par le Prdsident de la 
Commission. 


[ 1200 ] 


Subject to coireclion iu Paris. See subsequent despatches. 
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Inclosure 2 in No. 1286, 

Projet de Note Collective.* 

VU que sous les Decrets de Son Altesse le Khedive du 2 et du 22 Mai et du 
18 Novembre, 1876, Son Altesse a prid les Gouvernements de Grande Bretagne, 
d’Autriche-Hongrie, de France, et d’ltalie de designer certains officiers & prendre part h 
l’Administration des Finances de l’Egypte, et que sous le Decret du 30 Mars, 1878, une 
Commission d’Enqudte a dte instituee composee de Commissaires Anglais, Francais, 
Autrichiens, et Italiens, ct que Son Altesse se propose d’emettre le Decret ei-joint etablis- 
sant une Commission de Liquidation composee de Commissaires Anglais, Francais, 
Autrichiens, Allemands, et Italiens; 

Les Gouvernements d’Allemagne, d’Autriche-Hongrie, de France, de Grande Breta gn 
et d’ltalie sont convenus de donner leur assentiment au dit Ddcret. 

Les dits Gouvernements s’engagent en consequence si accepter comme obligatoire et 
sans appel la decision qui sera rendue, en ce qui concerne les obligations et dettes de Son 
Altesse et de son Gouvernement, par la Commission de Liquidation dtablie en vertu du dit 
Decret. Ils consentent ainsi que les decisions de la Commission constituee en vertu du 
dit Decret soient reconnues par les Tribunaux de la Reforme comme une loi obligatoire 
aussitot qu’elles auront ete publiees officiellevnent par le Gouvernement de Son Altesse le 
Khedive. Les dits Gouvernements s’engagent en outre a porter collectivement cette 
Convention a la connaissance des Puissances qui ont coopere ou adhere a l’etablissement 
des Tribunaux Mixtes instituds en Egypte, ct a les inviter a y adhdrer. 


No. 1287. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 638.) 

gj rj Foreign Office, October 11, 1879. 

WITH reference to my preceding despatch No. 637 of this day’s date, I transmit to 
you herewith, for your information only, copies of notes cxplicatives containing the views 
of Major Baring and M. de Blignieres as to the powers of the Commission of Liquidation. 

I am, &c. 

(Signed) SALISBURY. 


Inclosure 1 in No. 1287. 


Note Explicative. 

LE Projct de Decret ci-joint laisse ii la Commission de Liquidation toute liberte pour 
trancher dans le sens qui lui conviendra la question du paiement par privilege des juge- 
ments et des creances hypothecaires. Prevoyant cependant que les autres Gouvernements 
pourront demandor que les pouvoirs de la Commission soient restreints a 1 un ou 1 autre de 
ces points de vue, nous croyons devoir soumettre it nos Gouvernements les observations 
suivantes qu’il conviendrait, croyons-nous, d’opposcr it ces demandes que nous devons 
prevoir, bien que nous les considerions comme mal fondees en droit et en equitd■ 

1 ,—Paiement Integral des Jugements. 

Demander que les jugements des Tribunaux de la Reforme soient intdgralemcnt payds, 
ce serait demander que ces jugements produisissent des effets que ne produiraient en cas 
pareil les jugements d’aucune magistrature Europeenne. Dans le cas ou les biens du 
ddbiteur ne sont pas suffisants pour desinteresscr tous les crdanciers, le fait d’avoir obteuu 
un jugement ne confdrc au porteur de ce jugement d’autre avantage que celui de ne pas 
voir contester le montant de sa creance. 

II y a du reste impossibility materielle de payer intdgralemcnt le montant de toutes 
les eondamnations prononcees contre le Gouvernement et de toutes celles qui resulteront 
de procedures deja engagees. 

* Subject to correction in Peris. See subsequent despatches. 
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2. —Paiement Integral des Cre'anccs Hypothe'caires. 

II n’y a pas lit impossibility matdrielle, mais, par des raisons exposees dans une note 
ci-jointe, nous pensons que nos Gouvernements ne devraient accepter cette restriction aux 
pouvoirs de la Commission que si on ne pouvait autrement arriver it un accord avec les 
Puissances, et que, mbme en ce cas, il conviendrait de degager leur responsabilite. 

(Signe) DE BLIGNI13RES. 

E. BARING. 

Paris, le 29 Septembre, 1879. 


Inclosure 2 in No. 1287. 

Note Explicative. 

Note sur les Creances Hypothe'caires. 

UN Ddcret du 26 Octobrc, 1878, a autorise le Ministre des Finances a contracter un 
emprunt de 8,500,000/. nominalcs, et les membres de la famille du Khedive ont cede pour 
servir de garantie it cet. emprunt des terres sur lcsquelles hypothdque devait etre prise au 
nom dc MM. do Rothschild, contractants de l’cmprunt. 

La difficulty d’arriver a la designation cxacte des biens a fait que cette hypotheque n’a 
pu etre inscritc avant les 2-3 Fevrier, 1879. 

Dans l’intervalle du 26 Octobve, 1878, au 3 Fevrier, 1879, un certain nombre de 
crdanciers ont pris hypotheque sur ces mdmes biens. 

Le Tribunal du Caire, saisi de la question de savoir si ces dernidres liypotheques 
dtaient valables, a declare qu’ciles ne l’etaient pas. II a considere que les creaneiers de 
I’Etat n’avaicnt aucuns droits a pretendre sur des biens qui n’etaient sorti du domaine 
prive des Princes qu’a la condition de servir de gage it l’Emprunt Rothschild. * 

La Cour d’Alexandrie a reformc ce jugement. 

C’est sans doute pour se conformcr 5 l’opinion de la Cour que certains Gouverne¬ 
ments demandent que les hypothdques prises anterieurement au 3 Fevrier produisent leurs 
pleins effets. 

Voici les consequences pratiques de cc systeme:— 

Si on vend aujourd’hui les immeubles domaniaux sur lesquels portent les liypotheques 
prises par les creaneiers, il n’est pas it esperev que dans les civconstances hnancidres 
actuelles on puisse en obtenir un prix superieur it la moitie dc leur valeur. 

Il est ii observer que, si on maintient les liypotheques, il est impossible d’empecher 
la vente qu’ont autorisdc les Tribunaux. Pour l’empecher it faudrait en eflet avec les 
fonds de l’emprunt desinteresscr tous les creaneiers hypothecaires; or, les creances 
hypothecaires s’dlevcnt environ it 900,000/., et les payer integralcment serait par conse¬ 
quent confdrer aux creaneiers un avantage qui ne rdsulte pas de leurs liypotheques; car il 
est hors de doute que lc prix de vente sera tres-notablement inferieure a 900,000/. 

En outre, il ne faut pas perdre de vuc que 1'Article 727 du Code Civil Egyptien a 
confdre aux cnijiloyds, sur tous les mcubles ct immeubles, un privilege pour six mois de 
traitements arrieres, quo lc Tribunal du Caire a deja applique ce principe dans un jugement 
dont appel n’a pas etc rclevd, ct que les arrieres de traitements peuvent etre dvalues, 
d’aprds les renseignements fournis h la Commission d’Enquete, a environ 1,200,000/., 
reprdsentant les traitements de quinze mois environ. 

Apres la vente la situation sera done celle-ci: 
ii • Jusqu’;\ concurrence de 400,000/., le prix de vente devrait dtre distribue aux 
employes. 

Si, par impossible, lc prix de vente dtait superieur si cette sorame, un ou deux 
creaneiers tout au plus seraient desintdresses. 

MM. de Rothschild, contractants de l’emprunt, auxquels une premidre hypotheque a 
dte promise, prdtendront sans doute avoir lc droit de rctenir sur les sommes si verser une 
somme dgale non pas au prix de vente mais s'i la valeur reelle des immeubles vendus, et 
ainsi la difference entre le prix de vente et la valeur rdclle des immeubles sera perdue pour 
la masse {les crdanciers ; aucun d’eux n’en profitera. 

On comprendra combien il est regrettable, lorsqu’on ne dispose que d’une sorame deja 
fort insuffissmte pour desinteresser les crdanciers de la Dette Consolidde, que cette somme 
soit reduite encore dans des proportions trds-considerables. 

Le seul moyen d’dviter ce grave inconvdnicnt c’est de n’apporter aucune restriction 
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aux pouvoirs de la Commission, et de la laisser libre d’opdrer entre tous les ayants-droit 
une repartition equitable des ressources disponibles. 

La Commission s’iuspirant des principes de l’equite la plus evidente ne voudra 
certainement pas qu’un petit nombre de jugements soient intdgralernent payes au prejudice 
des porteurs d’autres jugements, et cela par respect pour les hypotheques dont la validity 
est tout au moins contestable, car si la Cour d’Alexandrie l’a admisc, lc Tribunal du Caire 
a refusd de la reconnaitre. 

II est certain qu’au moment oil apparaitront les consequences pratiques de la mesure 
dont il s’agit, clle soulevera de trds-nombreuses et ldgitirncs protestations. En effet, la 
distinction que Ton veut etablir entre les differentes classes de creanciers est contraire k 
l’esprit de la loi. Si la loi n’a pas prdvu le cas de deeonfiture du Gouvernement, elle a 
trace des r&gles pour le cas analogue de faillite d’un particulier. Or, comme l’a fait 
ressortir, sur la proposition du Commissaire Autrichien, la Commission d’Enquete, ce sont 
ces rdgles qu’il est a desirer de voir appliquer, dans la plus large mesure possible, & la 
deeonfiture du Gouvernement. 

(Signd) DE BLIGNlERES. 

E. BARING. 


Paris , le 29 Septembre, 1879. 


Etat des Inscriptions Hypothecaires prises sur les Immeubles Domaniaux. 

Inuneulles du Caire. 

£ st. £ st. 

ltevenu annuel .. .. ■. .. .. 4,000 

Valeur reelle . .. .. .. .. .. 40,000 

Prix de vente probable . .. .. .. .. «. 20,000 

Inscriptions HypotMcaires. 

Heller et Goldsmith .. .. .. .. • • 63,000 

Menager .. .. .. .. .. .. 29,000 

Lcpori .. .. .. .. .. •• 33,000 

Worms .. .. .. .. .. .. 63,000 

Ismalum .. .. .. .. .. .. 64,000 

Tivoli .3,000 

Ruchsbaum Wegensberg .. .. .. .. 12,000 

Brooard .. .. .. • • «• • • 65,000 

Dixon .. .. .. .. .. 39,000 

Lepori .. .. .. .. . • .. 3,000 

Zintzos .. .. .. .. .. .. 15,000 

- 389,000 

Deficit .. .. .. .. .. 369,000 

Immeullcs d' Alexandrie. 

£ st. £ st. 

Revenu annuel .. .. .. .. .. 24,000 

Valeur reelle . .. .. .. • • .. 240,000 

Prix de veute probable .. .. .. .. .. 120,000 

Inscriptions HypotMcaires. 

Turin Freros . .. .. .. .. . • 25,000 

Stagni .. .. . . •• .. .. 1,400 

Ghisi Ristk Ghirglii .. .. .. .. .. 9,000 

Charraand .. .. .. .. •. .. 39,000 

Eilunger .. .. .. •• •• .. 60,000 

Jacoub Simon .. .. .. .. .. 3,300 

Maiinctti .. .. .. .. >• . • 4,100 

Caprara .. .. .. .. .. .. 18,000 

Gauthier .. .. .. .. .. .. 46,000 

Marehetto Mondolfo .. .. .. .. .. 14,000 

Caprara Mondolfo .. .. .. .. .. 2,500 

Pracisses et Fils, et Racine et Fils .. .. .. 6,600 

Worms et Cie. .. .. .. .. 63,000 

Csse, Zizinia . .. .. 35,000 

Menandro Zizinia .. .. .. .. .. 4,000 

Vo'ivodich .. .. .. .. .» 5,000 

Banque d’Egypte .. .. .. .. .. 190,000 

Caraiambo Szatari .. * • .. ., .. 250 

- 526,150 



Deficit 


. 406,150 
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No. 1288. 


The Marquis of Salisbury to Mr. Adams, 

(No. 1217.) 

Sir, Foreign Office, October 11, 1879. 

I INCLOSE copies of documents, noted in the margin,* with reference to the projected 
liquidation of the debts of the Khedive. 

Some modifications have been made in the drafts, both of the Decree and of the note, 
to which 1 should wish you to invite the consent of M. Waddington. 

In the Decree of Liquidation some formal changes have been made after consultation 
with the Lord Chancellor, in order to add to the efficacy and binding force of the Decree. 
I have also altered the words “ en tenant compte autant que possible ” into the words 
“ en prenant comme point de depart,” in order to avoid the possible misapprehension that 
the liquidators were debarred from departing from the last report of the Commission of 
Inquiry, except in cases of sheer necessity. 

The alterations which have been made in the note are chiefly verbal, and have for their 
object to avert the possibility of advantage being taken by dissatisfied creditors of the non¬ 
assent of one or more of the less interested Powers. 

I am, &c. 

(Signed) SALISBURY. 


No. 1289. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 273.) 

Sir, Foreign Office, October 11, 1879. 

AS it is possible that the gentlemen appointed to the post of Controllers-General of 
Egyptian finances may be prevented for a month from proceeding to Egypt on account ot 
the pending negotiations for the appointment of the Commission of Liquidation, which are 
of the greatest importance, it would, in the opinion of Her Majesty’s Government, be 
desirable that Deputy Controllers should be named to act for the Controllers until such 
time as they may arrive at Cairo, in which case Her Majesty’s Government would probably 
nominate Mr. Colvin as their representative. 

I have this day instructed you by telegraph to ascertain and report to me whether 
this plan, which would remedy the embarrassment at present arising from the absence of 
the Controllers, would be agreeable to His Highness the Khedive. 

I am, &c. 

(Signed) SALISBURY. 


No. 1290. 

Sir J. Walsham to the Marquis of Salisbury.—(Received October 13.) 

(No. 490. Confidential.) 

My Lord, Berlin, October 10, 1879. 

IN my telegram No. 60 of the 17th ultimo I informed your Lordship that, on my 
asking the Minister for Foreign Affairs whether he would be prepared to instruct the 
German Representative at Cairo to accept the new Rothschild Decree with the Additional 
Article, the nature of which I verbally explained, his Excellency assured me that such 
instructions would be sent, but on the understanding that the mortgages on the Da'ira 
lands of a date prior to the 3rd February last should retain all their privileges, and that 
the balance of the Rothschild Loan should be exclusively devoted to the Egyptian floating 
debt. 

T subsequently had an opportunity of showing M. de Radowitz confidentially a copy 
of the amended Decree which it was proposed that the Khedive should submit to the 
Representatives of the Powers in Egypt, and his Excellency then seemed to be of opinion 
that it would meet the views of Germany both as regards the mortgages and the application 
of the balance of the loan. 

From what I afterwards heard, however, I had reason to believe that the German 
Government were not satisfied with the wording of the new Decree in respect to the 

* Nos 1286 and 1287 and their Inclosures, 
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application of the balance, and I was convinced thrt such was the case after reading your 
Lordship’s telegram to Mr. Adams No. 160 of the 6th instant. 

I therefore took an Opportunity to-day of speaking to M. de Radowitz on the subject, 
and his Excellency informed me that, on reading the Decree with greater care, he observed 
that, whatever might be the exact meaning which it was intended to attach to the term 
“ Egyptian Debt,” it was clear that it need not of necessity refer solely to the floating 
debt; and as, in the opinion of the German Government, the balance of the loan should be 
exclusively devoted to this particular debt, it was thought advisable that this point should 
be determined before a final decision was taken as to the acceptance of the new Decree to 
be issued by the Khedive. 

Austria, his Excellency added, held precisely the same view as Germany on this 
matter, and he had just learnt that the Government of France also, as well as 
Messrs. Rothschild themselves, fully shared it. He had great hopes, therefore, that your 
Lordship’s sanction to the proposed plan of dealing with the balance of the Rothschild 
Loan would not be withheld, as, unless the Decree left no doubt as to the floating debt 
being the one to which this balance was to be applied, the German Agent at Cairo could 
not be instructed to accept it. 

X have &c* 

(Signed) 1 JOHN WALSHAM. 


No. 1291. 

* The Marquis of Salisbury to Sir J. Walsham . 

(No. 507.) 

Sj r> Foreign Office, October 13, 1879. 

I HAVE to state to you that as the other Powers agree, Her Majesty’s Government 
will make no objection to the proposed insertion in the Decree assigning the Rothschild 
Loan to the floating debt. 

I am, &c. 

(Signed) SALISBURY. 


No. 1292. 

Mr. Adams to the Marquis of Salisbury.—(Received October 14.) 

(No. 1027.) 

My Lord, Paris, October 13, 1879. 

I HAVE informed M. Waddington that I have received from your Lordship a 
telegram stating that you had telegraphed on the 11th instant to Her Majesty’s Chargd 
d’Affaires at Berlin that as the other Powers agree to the proposed insertion in the Roths¬ 
child Loan Decree assigning that loan to the floating debt, Her Majesty’s Government will 
offer no objection. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1293. 

Mr. Adams to the Marquis of Salisbury.—(Received October 14.) 

(No. 150.) B 

(Telegraphic.) Paris, October 13, 1879, 10'30 r.M. 

CONTROLLERS and I saw M. Waddington at 6. 

His Excellency agrees to your alteration to “ taking as point of departure.” He 
reserves opinion on some points, and we are to see him to-morrow at 3. Hope to send 
documents for approval by messenger to-morrow. 
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No. 1294. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 14, 5*45 P.M.) 

(No. 145.) 

(Telegraphic.) Cairo, October 14, 1879, 3 P.M. 

IT was decided at a Cabinet Council yesterday to agree to appointment of Deputy 
Controllers-General, and to accept Mr. Colvin. 

M. Monge, who has received no instructions on the subject, has telegraphed to the 
French Government to suggest appointment of M. Bellaigue de Bughaz. 

The draft Decree mentioned in your telegram No. 64 will, I presume, reach me on 
Thursday night. I propose, on its receipt, to ask Riaz Pasha to issue it as soon as 
possible, and, at the same time, to issue another Decree appointing the Deputy Controllers- 
General. 


No. 1295. 

Mr. Adams to the Marquis of Salisbury.—(Received October 15.) 

(No. 1033.) 

My Lord, Paris, October 13, 1879. 

MAJOR BARING arrived in Paris this morning, and, accompanied by M. de 
Bligniferes, brought me your Lordship’s despatch No. 1217 of the 11th instant, with its 
inclosures. He stated that it was important that we should all see M. Waddington at 
once, in order that the draft Projet de Ddoret and Note Collective on Egyptian matters, 
which accompanied your Lordship’s despatch, might be submitted to his Excellency. 

M. Waddington was attending a Cabinet Council at the Elysee, and could only receive 
us at 6 o’clock, and M. Desprez was present at the interview. 

M. Waddington at once agreed to your Lordship’s alteration of the words “en tenant 
compte autant que possible ” into the words “ en prenant cornme point de depart ” in the 
Decree, though he contended that the French expression “ autant que possible,” was not as 
strong as your Lordship seemed to think, and was of less force than the literal translation 
into English of the French words. 

His Excellency made certain reserves on different points, which it is hardly necessary 
to enter upon this evening, as he promised to examine the documents, and receive us 
again to-morrow at 3 o’clock in the afternoon. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1296. 

Mr. Adams to the Marquis of Salisbury.—(Received October 15.) 


(No. 1039.) 

My Lord, Paris , October 14, 1879. 

WITH reference to the question raised by your Lordship as to appointing Deputy 
Controllers in Egypt to act during the interval that must elapse before the Controllers- 
General arrive in that country, M. Waddington thinks that there are some objections to 
this course. He points out that at present the Controllers-General themselves have no 
power to appoint Deputies; hence the latter would have to be suggested to the Egyptian 
Government by the English and French Governments, and he is unwilling to commence a 
new negotiation which might cause trouble, for a temporary object, especially as only a' 
very short time has elapsed since, at the instance of England and France, Major Baring 
and M. de Blignitires were accepted by the Khedive as Controllers-General. 

M. Waddington is therefore inclined to think that a better course would be for the 
Controllers-General to communicate their advice in writing to the Egyptian Government 
on any important point, as, indeed, they are about to do with reference to the payment of 
the November coupon, and to bear with the temporary evils which may arise from the 
absence of the Controllers-General from their posts. 
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I have, &c. 

(Signed) F. O. ADAMS. 







No. 1297. 

Mr. Adams to the Marquis of Salisbury. -(Received October 15.) 

(No. 1041.) p ar i s , October 14, 1879. 

My L M d WADDINGTON received Major Baring j^M^de SAhe 

afternoon, and gave to us copies of the Pro t d ^ as indoged to me in y0 ur 

alterations which he proposed to make in t ie ordinal 

Lordship’s despatch No. 1217 of the • ‘f fl iese documents as altered. 

I have the honour to inclose herewith copies o <t c ;d ^ rant ” has been altered, 

,“ o r f tUe words “,,ui ont 
but the sense remains the same, with^one excep ordg « { ont pv i s part have 

co op ere ou adhere ” at the close o P o'P’ un der the original form it would be 
been substituted. M.Waddington s collective representation to all the 

binding on the five Powers concerned to l^ ^ ^ Ration 0 f the Reformed 
Powers of the world, since all ha ^This he thought, was unnecessary. He 

Tribunals or adhered to them ^bsequently.^ f uch otUer Powers as had 

}U“hU object won,d ^attained by the formuia^ ^ ^ 

rSOsssn £ n? s k— - *• 

word “ Loi.” . AT WnrMino-tnn has proposed considerable modifi- 

Your Lordship will observe that M. M ade 0 iders P t hat it would be difficult, 

cations in the Preamble of the Note ^ Collect! m which the four Powers named 

rJrVreSll’vi^Engtand, At»tria Francc^and 

Commission of Inquiry only, without going bach to the 

“““he ouly 6 other changes which seem to be of any importance proposed by M. Wad- 
dinSt r M ft “of the Controllers-GencraHhe Gou-nemerd Egyptien 

Gouveiamment.^^The^ControUers-Geneml think that it is desirable that these Da.ras 

Should has been substituted for “Convention," as more fittingly 

r HX of the ^ 

have been made to which I need hardly 

draw your Lordship’s special attention. j have, &c. 

(Signed) F. O. ADAMS. 


Inclosure 1 in No. 1297. 

Draft of Note Collective. 

CONSIDERANT que par un Decret eu date 
Spdciale a ete chargee d ouvm uni enqut un nouveau Decret dont le texte est 

reunir les elements d un rfcglement genei.i, q P Commission dc Liquidation 

ci-joint, Son Altessc le JKSSSd?” Anglais, et 

" C d'Allemagne, d'Autnehe-Hong, ie, de fence, de Grande 

Bretagne, et d'ltalic soot convenus?' n f“,^„im U c oSuence aacceptcr comme obligatoire 
Les Gouvernements precitds s Lt V o mneerne les obligations et dettes du 

et sans appel la decision qui sera reu ^ assall et Sanieh par la Commission de 

Gouvernement Egyptien uinsi que consentent uinsi a cc quo les decisions de 

Liquidation etablie en vertu du d.t ^^^^"niues pur les Trihunau* de la 

-u-itftt qu’elles auront etc publides officiellement par 

le Gouvernement de Son Altesse le Khedive. 
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Les Gouvernements d’Allemagne, d’Autriche-Hongrie, de France, de Grande 
Bretagne, et d’ltalie s’engagent, en outre, 5. porter collectivement cette Declaration a la 
connaissancc des Puissances qui ont pris part a 1 etablissement des T.ribunaux Mixtes 
institues en Egypte et a les inviter a y adherer. 


Inclosure 2 in No. 1297. 

Projet de De'cret.—Commission de Liquidation. 

VU le Rapport de la Commission Superieure d’Enquete en date du 8 Avril, 1879. 

Considdrant que le Decret du 6 Avril, 1876, a proroge I’dchdance des dettes du 
Gouvernement Egvptien en en diminuant l’interet et declare la necessite d’arriver a une 
combinaison financibre destinee a regler la dette Egyptienne; 

Considerant que la Commission d’Enqudte par son Rapport en date du 8 Avril, 1879, 
a reconnu l’impossibilite de fairc face actuellement it toutes les echeanccs des diverses 
Dettes Consolidees, et de liquider integralement et immediatement la Dette Non- 

Consolidde; . 

Considerant que la Commission d’Enqu&tc a egalement reconnu que pour qu n puisse 
etre procede 5. une repartition equitable des rcssources disponibles entre les creanciers du 
Gouvernement il faut que la Loi de Liquidation qui devra etre faite soit obligatoiic poui 
tous les creanciers et soit reconnue comme telle par les Tribunaux de la Reforme; 

Considdrant qu’il importe de prendre les mesures necessaires pour lever les difficulties 
qui s’opposcnt it ce quo les fonds dc l’Emprunt Domanial soient verses au 1 resoi , 

Considdrant que l’Allemagnc, 1’Autrichc-Hongrie, la France, la Grande Bretagne, et 
l’ltalie ont declare qu’elles acceptaient d’avaucc la loi qui sera prepared par la Commission 
institute on vertu du present Decret et qu’elles se sont engagees a la porter collectivement 
a la connaissancc des autres Puissances qui ont pris part a 1 etablissement des liibunaux 
Mixtes en Egvptc et ii les inviter d’y adherer. 

Decretons:— 

Article l cr . Une Commission de Liquidation est institute. Apres avoir examine 
l’ensemble de la situation financier et aprfes avoir entendu les observations des parties 
interessees, cette Commission preparera, en prenant comme point de depart les con¬ 
clusions dc la Commission Superieure d’Enquete, un Projet de Loi reglant les relations du 
Gouvernement ainsi que des Dairas Sanieh et Kassah, avec lours creanciers et determinant 
les conditions et les formes dans lcsquelles devra s’opdrer la liquidation de la Dette Non- 

Co nsolidde. . . v . r 

Art. 2. La Commission determinera les ressources qui pourront etre mises a la dis¬ 
position des creanciers des Dettes Consolidees ou Non-Consoliddes, mais elle devra en 
premier lieu tenir compte de la ndeessite de reserver au Gouvernement la ibre disposition 
des sommes indispcnsables pour assurer la marche regulidre des services publics. 

Art. 3. La loi qui sera preparee par la Commission sera revetue de notre sanction et 
publiee par nous. Des sa publication cette loi sera obligatoire ct sans appel malgre les 
dispositions du Rbglement d’Organisation Judiciaire et des Codes de la Reforme. 

Art. 4. Cette Commission sera nominee par Decret. Elle se composera de deux 
Commissaires designds par chacun des Gouvernements de France et de Grande Bretagne, 
et d’un Commissaire ddsigne par chacun des Gouvernements d Allemagne, d Autrichc- 
Hongrie, ct d’ltalie. 

Art. 5. Le credit necessaire aux travaux de la Commission sera ouvert par nous con- 
formement au Rapport qui nous sera presente h cet eft’et par le President de la 
Commission. 


No. 1298. 

Messrs. Hardy Bros, to the Marquis of Salisbury.—(Received October 15.) 

M Lord 13, Coplhall Court, Throgmorton Street, October 13, 1879. 

WE* have tiie honour, on behalf of ourselves and others, to transmit, for your Lord- 
ship’s perusal and consideration, a copy of a protest which we have this day forwarded to 

his Excellency Musurus Pasha. , ., . . 

We have to beg your Lordship’s support in bchalt ot the said memorial. 

We have, &c. 

(Signed) HARDY BROS. 

[1260] 9 1 
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Inclosure in 570. 1298. 

Messrs. Hardy Bros, and others to Musurus Pasha. 


Excellency, 

WE beg to submit the following statement for your gracious consideration :— 

That whereas the Imperial Turkish 6 per Cent. Loan of 1854 and the Imperial 
Ottoman 6 per Cent. Egyptian Tribute Loan of 1871 were respectively secured by Firman 
of His Majesty the Sultan on the tribute payable to Turkey by His Highness the 
Khedive of Egypt: and whereas money arising from such tribute was regularly paid into 
the Bank of England for the service of the said loans, and paid to the bondholders until 
October 1875, when a temporary suspension of payment occurred: and whereas afresh 
arrangement was entered into on the 17th September, 1877, between His Imperial Majesty 
the Sultan of Turkey, His Highness the Khedive of Egypt, and the bondholders ol the 
respective loans, by which, on account of the bondholders consenting to a reduction of 
interest and sinking fund, the Imperial Ottoman Government were enabled to raise a fresh 
loan of 5,000,0001., called the Ottoman Defence Loan, and in consideration of which 
sacrifice on the part of the bondholders, for the purpose of making the payment of the 
interest and sinking fund, if possible, more secure for the future, the Imperial Ottoman 
Government directed the Khedive of Egypt to pay to the Bank of England, out of the 
Egyptian Tribute, sums sufficient for the service of such loans, at least fifteen days before 
each 10th day of April and 10th day of October; and the Khedive of Egypt, on his part, 
acknowledged such direction, and bound himself and his successors so to remit and pay 
the said sums into the Bank of England : and whereas the dividends due on the 10th 
October instant still remains unpaid, although the dividend on the Egyptian Railway 
Loan and the dividend on the Da'ira Sanieh, due on the 15th October instant, have both 
been advertised for payment, we beg most respectfully but firmly to enter a protest 
against this preferential appropriation, as we feel that not only a grave affront is thereby 
offered to the Turkish Government, but a serious injustice done to the bondholders, for 
we contend that the Loans of 1854 and 1871 and the Ottoman Defence Loan (not 
ignoring the rights of the 1855 Loans) have a first charge in all the revenues of Egypt as 
being the tribute due by a subordinate Ruler to his Suzerain, the payment of which is 
one of the conditions of the tenure by which the former holds his territory, and we would 
most respectfully suggest to your Excellency that the Ottoman Government be solicited 
to use its authority with the Egyptian Government, so that not only the dividends due on 
the 10th instant be promptly paid, but that such arrangements may now be made as will 
insure for the future the punctual payment of the dividends, so that the solemn engage¬ 
ment entered into by the Khedive in September 1877 be carried out in its entirety. 

We are, &c. 

(Signed) HARDY BROS. 

(And 10 other Finns.) 


No. 1299. 

Messrs. Rothschild at Paris to Messrs. Rothschild at London.—(Communicated to the 
Marquis of Salisbury by Baron N. de Rothschild , October 15.) 


Mes chers Cousins, Paris, le 14 Octobre, 1879. 

AINSI que nous vous l’avons ecrit hier, nous avons eu ce matin une nouvelle con¬ 
ference avee M. Benjamin et M. Coulon pour etudier la reponse qui pouvait etre faite au 
Gouvernemcnt Egvptien relativement ii la note que vous nous avez communiquee. 

Aprtis une longue discussion et un examen approfondi ces messieurs ont ete d’avis 
qu’il pourrait v avoir de serieux ineonvenients it faire une reponse indiquant la somme 
que nous entendions retenir sur l’emprunt pour verser le surplus aussitot apr&s la pro¬ 
mulgation du Decret d’insaisissabilitd. La situation est en effet si compliquee qu’il est 
pre-que impossible de trouver une formule simple ct catdgorique de nature h nous donner 
toute sdcuritd. 

Si nous demandons it retenir le montant total des creances hypothecates, nous 
risquons de nous trouver ii decouvert, dans le cas ou certains domaines seraient vendus, d 
la requdte des creanciers, pour une somme trhs-iiiferieure a leur valour reelle. Si, par 
exemple, un immeuble valant pour nous 10,000,000 fr. it raison de son revenu se trouvait 
vendu pour 5,0u0,0U0 fr., et qu’il fut greve de 6,QUO,0U0 fr. d’hypotlffiques, notre gage se 




trouverait reduit de 10,000,000 fr. alors que nous n’en aurions retenu que 6,000,000 fr., 
d’ou une perte de 4,000,000 fr. 

On nous propose, il est vrai, de retenir valeur estimative des propriety grevdes 
d’hypoth&ques, mais comment fera-t-on revaluation de ces propridtes ? II faudra pour 
cela une expertise qui durera longtemps peut-etre et dont nous devions dans notre 
reponse determiner la forme et les bases d’estimation. Non-seulement il faudrait 
rechercher les conditions de cette expertise de maniere it nous assurer toute securite, mais 
l’dnonciation rneme des conditions que nous mettrions k notre acceptation pourrait dtre 
interpretee comme une diffieultd soulevee par nous et donner lieu h des discussions pouvant 
amener de nouveaux retards. 

Nous avons egalement examine une autre solution qui aurait consiste a verser tout 
le produit de l’emprunt entre les mains d’un sequestre, ii titre de consignation, it la charge, 
par ce sequestre, de nous rapporter la main-levee des inscriptions. Mais de l’avis de nos 
conseils cette solution serait dangereuse; car, aprds avoir aussi longtemps refuse de nous 
dessaisir du produit de l’emprunt it cause de l’inexecution de ccrtaines parties de notre 
contrat, nous ne pourrions aujourd’hui verser entre les mains d’un tiers que sous notre 
responsabilite, ct si ce tiers se trouvait hors d’etat de realiser toutes les conditions du 
contrat, et se fut dessaisi des fonds, les souscripteurs pourraient nous rendre responsable 
de la faute commise par le sequestre choisi ou aecepte par nous. Enfin, il ne faut pas 
oublier qu’une fois completement dessaisis des fonds il nous sera bien difficile d’exercer une 
action utile sur le reglcment des questions encore pendantes. 

Mais si nos conseils sont unanirnement d’avis qu’il y a un danger reel a repondre 
categoriquement aux questions qui nous sont cornmuniquees, ils sont egalement d’accord 
pour reconnoitre que rien ne nous oblige ii repondre directcrnent ii des questions qui ne 
nous sont pas posdes personnellemcnt, et dont nous ne nous sommes pas, k proprement parler, 
officiellement saisis. Pour examiner ce cote de la question nous avons cru devoir convier 
it notre rendez-vous MM. de Blignidres et Baring, qui, en qualite de Controlcurs-Generaux, 
seront certainement consultes par leurs Gouvcrnements respectifs sur l’attitude qu’ils 
auront 5 prendre en presence de la communication du Gouvernement Egyptien. L’opinion 
de M. Benjamin et de M. Coulon est en effet que nous ne devons faire aucune reponse, 
mais que nous devons cbercher it obtenir de nos Gouvernements qu’ils repondent en leur 
nom h l’Egypte que les questions cornmuniquees ne sont pas suseeptibles d’une solution 
immediate, que d’ailleurs leur solution n’a pas de rapport avec le Decret d’insaissabilite qui 
est maintenant approuvd, et qui doit dtre promulgue sans retards et sans commentaires. 
Qu’enfin ces questions sont plutot du ressort de la Commission de Liquidation, qui seule 
peut disposer du produit de l’emprunt, que du Gouvernement Egyptien, et qu’aussitbt 
cette Commission constituee elle se mettra en rapport avec MM. de Rothschild, lesquels 
ont donrie les assurances les plus formclles de leur sincere ddsir de se preter loyalement it 
toute combinaison de nature it faciliter le versement de l’emprunt sans compromettre la 
sincerite des souscripteurs. 

Desirant amener notre Gouvernement il faire, en son nom, cette reponse au Gouverne¬ 
ment Egyptien, nous sentons l’importance qu’il y avait ii la faire accepter d’abord par les 
Contr&leurs-Generaux, qui seraient certainement consultes. 

Mais nous sommes dds l’abord heurtes contre les iddes prdconcues de Mr. Baring et 
de M. Blignidres qui, eux, ne voient qu’une solution, la radiation des hypothdques pure- 
ment et simplement en vertu des pleins pouvoirs de la Commission de Liquidation. 

Ils pretendent que sans cette mesure la liquidation sera presqu’impossible puisque les 
hypothdques absorberont la plus grande partie des ressources disponibles au detriment des 
autres crdauciers. Ils reconnaissent que la question parait tranchee contre eux; mais ils 
espdrent encore faire reveuir les Puissances sur leur determination, et il cet effet ils 
comptent partir pour Vienne afin d’essayer la puissance de leurs arguments sur le 
Gouvernement le plus recalcitrant h leurs idees. 

Nous sommes cependant parvenus, je crois, a leur ddmontrer que la reponse que 
nous voulons conseiller a notre Gouvernement, n’est en aucune fa^on contraire il leurs 
vues, et qu’elle se concilie, mieux que toute autre, avec leurs projets. Ils ont paru en 
effet se rallier it notre proposition ct nous pouvons esperer que lorsqu’ils seront consultds 
ils appuieront notre projet. 

Nous nous sommes ensuite rendus auprds d’un des Directeurs du Ministdre des 
Affaires Ktrangdres pour lui soumettre la reponse que nous demandons au Gouvernement 
d’adresser au (hire. 

M. Desprds nous a fait observer que le Gouvernement Francais ne se consideraifc 
comme saisi d’aucune question; que la communication qu’il avait re 9 ue du Consul de 
France etait purement olhcieuse et it titre de renseignement, et qu’il ne se croyait oblige a 
faire aucune reponse. Nous lui avons objecte que le Gouvernement Anglais ne paraissai 

a* 

* 
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pas avoir interprets cette communication de’ a 

ment, il est vrai, donnS connaissauce finere maison de Lond-es^t.^ ^ ^ ^ ^ 

si le Gouvernement Anglais avait dte r6guhe Ministre devait avoir il cet dgard 

appartenait de repondre. II a ajoute cependant que, le Mnnstae »vo 

aujourd'hui mdme one Conference avee es deuxprions Ini 
voulions venir le voir aprts cette Conference,.»«»,vers^^“ t J deDt . 

soum<Rtre^nos^ddes et^eraminer avec^ui avee le ^Ministre j’ajouterm, si ^^temps ne me 

manque pas, quelques mots h cette lettre, P 0U, y°^ s el J J* 1 ® d vous <$ cr i re aujourd’hui, 

M. Benjamin nous a prevenus <^1 n’aurn^ s le temple d , accord 

mais qu’il vous ecnrait deno'Ui depsd » ^ m0 ; ce malin au Ministere. 

avec nous sur tout ce qui precede, et qu n •» • trouve assez hesitant aprfes sa 

Je reviens it l’instant de chez M Waddmgton, croyait ^ avoir 

conversation avec Messrs. Baring et Bligmei • 1 simple rcnscignement et pas 

une reponse it faire, la ddpSchc du/-ait a e„ finir 
meme une communication Je lui ai . Egvpte, et je lui ai demontve qu il 

avec notre Deeret avant la rentrfe des T..bu naux Lyptien k publier sans 

ne pouvait v avoir nul inconvenient a pi toutes lcs Puissances, ainsi quo cela 

retard le D&ret qui cst ma ntenant approuvd pa. outes ® ^ dc Belmont. 

rdsulte notamment des depdclics que nous a\o 5 ni’a dit qu’il y reflcchirait jusqu’il 

^.Sn^de^S, sur le 

Gou\^rnement afi^n^u’il ^woimilgim inmiediatenaenHe^^ 

Qnnlpvees seront resolues entre la Commission dc Liquidation cl 

™,a S contribuera bmettre fin 

“ “ " “■ (s% „r- & ROTHSCHILD 


No. 1300. 

Mr. Adams to the Marquis of Salisbury.-(Reccwcd October 15.) 

(No. 151.) Paris, October 14, 1870. 

(Telegraphic ) „ 0 ,e will be sent over this evening with 

certin P “ons ] M. Addington and Controllers arc anxious, if possible, to have 
answer by telegraph to-morrow. 


No. 1301. 

The Marquis of Salisbury to Mr. Adams. 

(No- 170.) F . - n 0 fr tC e t October 15,1879, 5-15 r.M. 

(Telegraphic^^ to ^ ^ ^ and ^ ^ m i t0 call M. Waddington’s atten- 

ti0n as was agreed, from the jurisdiction 

° f “seSuTno^yptian member has two^iSn^ 

serious slight on the native Government f I should be veij a iau 

could be corrected. 


Group wrong. 


The Marquis of Salisbury to Mr. Adams 

(No. 1241.) 

gji-j Foreign Office, October 15, 1879. 

I HAVE to authorize you to inform M. Waddington that Her Majesty’s Govern¬ 
ment agree to the Projct dc JDdcret in its altered form, and to the collective note which, 
were inclosed in your despatch No. 1041 of the 14th instant, respecting the proposed 
Commission of Liquidation in Egypt. 

Her Majesty’s Government, however, arc desirous of calling 51. Waddington’s 
attention to two omissions in the Decree which appear to have inadvertently 
occurred:— 

1. The securities pledged to Rothschild Loan have not been excepted, as was 
agreed upon, from the jurisdiction of the Commission. 

2. No Egyptian member has been appointed on the Commission. It appears to 
Her Majesty’s Government that this may he viewed as a serious slight by the native 
Government. 

You will he good enough, in communicating with M. Waddington on these two 
points, to say that "Her Majesty’s Government would he very glad if the omissions to 
which I have referred could he corrected. 

I am, &c. 

(Signed) SALISBURY. 


No. 1303. 

Major Baring to Lord Tenterden.—(Received October 16 .) 

(Private.) 

Dear Lord Tenterden, Paris, October 16 , 1879 . 

I AM obliged to trouble you with another long story on that troublesome subject, 
the “ inscriptions hypothecates.” Will you please talk the matter over with Sii Julian 
Pauncefote, and then show Lord Salisbury what I have written. I need hardly say that I 
shall be very glad if my view can be shown to be wrong, but I very much fear that it is 

right- . , , T 

If so, it seems to me quite essential to reopen the question at Vienna, and 1 am 
writing to Lord Salisbury earnestly begging for his support about it in the negotiations 
there I do not know if Lascelles has yet acted on the instructions contained in the letter 
of which you sent me a copy (No. 2G2 of 2nd October). As to those instructions, I 
remain of the same opinion as I expressed to Sir Julian Pauncetote before they were sent, 
and, this being so, I should of course be very glad if, in the event of Lascelles not having 
pledged the Government, he was instructed to do nothing for the present. 

1 J Believe me, &c. 

(Signed) EVELYN BARING. 


Inclosure in No. 1303. 

Note on the Inscriptions Hypothe'caires. 

UP to the present time I had understood that, supposing the views of the Austrian 
Government on the subject of the hypothecary inscriptions to be maintained, the adoption 
of such a course, though very regrettable, would not involve practical difficulties ot an 
insurmountable nature. This opinion, which I understand was also entertained at the 
Foreign Office, was based upon the assumptions—(1.) That the Egyptian law did not 
recognize the validity of the inscriptions unless the creditors had accurately described in 
detail the nature of the properties upon which they had wished to establish a claim ; and, 
(2 ) That these necessary formalities had only been complied with in the ease ot the house 
property at Cairo and Alexandria. Hence it was supposed that the full extent of the evil 
that could arise would be that the house property might be sold for a sum considerably 
below its value, that a few onlv of the holders ot the “inscriptions hypothecates ” would 
be paid in full, and that MM. Rothschild would deduct from the amount which would 
finally be placed at the disposal of the Egyptian Government a sum equivalent to what 
they considered the real value of the property sold. The Foreign Office is already m 
' [1260] 9 K 
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possession of notes showing the estimated value of the house property at Cairo and 
Alexandria. It represents a considerable sum, but still only a relatively small portion of 
the total amount of the Rothschild Loan. 

Since my arrival in Paris I have gone more fully into the matter than I had heretofore 
done, and the conclusion at which I have arrived is, that there is much reason to fear that 
the assumptions on which we have up to the present time been proceeding are erroneous, 
and that the practical result of adopting the Austrian view will be far more disastrous than 
has as yet been supposed. 1 have arrived at this opinion—(1.) From a more thorough 
examination of the law which I have made in common with M. de Bligni&res, M. Tamboux 
(a French lawyer), and M. Coulon (a lawyer conversant with both the French and 
Egyptian Codes); and, (2.) From an examination of the precise nature of the inscriptions, 
a detailed list of which has now been received by MM. Rothschild. 

The French “ Code Civil,” from which the Egyptian Code is mainly copied, recognizes 
two sorts of hypothecations, viz.—(1.) The “ hypoth^que conventionnelle,” analogous to an 
ordinary English mortgage; and, (2.) The “ hypoth&que judiciaire,” or mortgage resulting 
from the judgment of a Law Court. 

In respect to the former, Article 2129 of the “Code Civil Frangais ” is as 
follows:— 

“ II n’y a d’hypoth&que conventionnelle valable que celle qui.declare 

specialement la nature et la situation de ehacun des immeubles actuellement appartenant 
au debiteur.” 

In respect to the latter. Article 2148 of the Code is as follows :— 

“ L’indication de l’espece et de la situation des biens sur lesquels le chancier entend 
conserver son hypoth&jue n’est pas necessaire dans le cas des * hypotheiques judiciaires’ 

. . . . . Une seule inscription pour ces hypoth&ques frappe tous les immeubles 

compris dans I’arrondissement du bureau.” 

The distinction, therefore, between the formalities necessary to render the two sorts 
of hypothecations valid is very great. It is based on rational grounds, which are sufficiently 
obvious. I am informed by Mr. Benjamin that a similar distinction exists in English 
law. 

The Egyptian law on the subject of “ crdanciers hypothecates ” is set forth in 
Articles 678 et seq. of the Egyptian “ Code Civil.” The distinction existing in French 
law between the “hypoth&que conventionnelle” and the “hypoth&que judiciaire” does 
not appear to be recognized. The opinion hitherto entertained by Mr. Rivers Wilson and 
others as to the invalidity of many of the inscriptions taken out on the ceded domains is, 
I conceive, based on Article 681 of the Code, which is as follows:— 

“ Les immeubles hypothequds doivent, h peine de nullite de la constitution d’hypo- 
theque, £tre designs d’une mani&re precise par leur nature et leur situation, &c.” 

The practical question on which it is now necessary to form an opinion is this : 
Admitting the validity of the inscriptions on the town property of Cairo and Alexandria, 
to what extent do the provisions of Article 681 invalidate the inscriptions on the rural 
property ceded by the late Khedive and his family 1 

It is first necessary to explain the precise nature of these inscriptions. Some are 
general—that is to say that, without specifying any details, they are intended by the creditor 
to apply to the whole of the properties ceded. Others are somewhat more detailed; for 
example, one property on which several creditors have taken out mortgages is described as 
“46,131 feddans dans le Province de Fayoum.” 

If it be held that the question is to be decided wholly by reference to Article 681 
quoted above, it is probable that many of the inscriptions would fall to the ground as 
being invalid. But it is to be borne in mind that the Tribunals themselves would have to 
decide the sufficiency or otherwise of the specification, and even should they not consider 
the principles of French law in respect to the “ hypoth&ques judiciaires ” as applicable, it 
will be quite within their competence to decide that a large number of the inscriptions 
have been, in the terms of Article 681, “ designds d’une manure precise par leur nature et 
leur situation.” 

I fear, however, that it is almost certain that the Tribunals will consider the inscrip¬ 
tions as “ hypoth&ques judiciaires,” and, applying the principles of French law (see 
Article 2148 of the Code Civil Fran 9 ais quoted above), that they will rule that no detailed 
description of the property is necessary. My reasons for entertaining this opinion are as 
follows: — 

1. The first Article (678) of the section “ creanciers hypothecates ” in the Egyptian 
Code manifestly alludes to the “ hypoth&que conventionnelle ” of French law, and it is 
reasonable to suppose that the Articles immediately following it allude to the same form 
of hypothecation. 
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m 2- ., In the ab fence of any express provision in the Egyptian Code, it is the custom of 
tne iribunals to follow the principles and practice of French law. 

i ^ be judgment delivered by M. Lapenna, he alludes to the inscriptions taken out 

by M. Menager as “hypoth^ques judiciaires.” 

~ 4 - Be ]; w f a tbe 16th November, 1878, and the 3rd February, 1879, the registration 
office attached to the Tribunals refused to inscribe the Rothschild mortgage, on the ground 
of the insufficiency of the specification, whilst no objections were raised to inscribing the 
mortgages of M. Menager and others, although their specifications were in many cases of a 
precisely similar nature to those offered by Messrs. Rothschild, both being taken from the 
Report of the Commission of Inquiry. Thus the difference between the “ hypotheque 
conventionnelle and the “ hypotheque judiciaire ” was recognized in practice. 

• . °. tb ®® e masons I may add that M. de Blignieres has seen M. Manoury, the 
prmcipal author of the Egyptian Code, and that, according to the latter, the version of 
that Lode, published m 1874, from which I have been quoting, was revised in 1875, when 
the hypotheques judiciaires ” were specifically recognized. I have not been able to obtain 
a copy of the revised Code. 

It remains to be considered what will be the practical result if the views propounded 
above are correct, as I much fear they are. F 1 

Tv/r We n ha T e *? ??, a f been able to 8° thoroughly into the long lists furnished by 

Messrs. Rothschild, but M, de Blignieres estimates that about 1,200,000/. will be required 
to pay off the creditors who have taken out “inscriptions hypothdcaires.” Property 
therefore, to this amount would have to be sold. It is questionable whether purchasers 
couJd be found for so large an amount. It is certain that were they found the properties 
would have to be sold at very much under their value. Say that Messrs. Rothschild 
considered their real value to be 2,000,000/., and deducted that amount from the sum 
ultimately to be placed at the disposal of the Egyptian Government, the effective capital 
o the loan would then be reduced to about 3,750,000/. This would barely suffice to pay 
(1) the employes who are privileged creditors, and who in strict law, as well as in equity, 
should be paid before the “ crdanciers hypothecatesand (2) the Imperial Ottoman Bank, 
the Anglo-Egyptian Bank, and Messrs. Rothschild themselves, who have in the angreo-ate 
advanced about 2,250,000/. on the security of the Loan Funds. Nothing would°be °left 
for the remaining creditors of the non-consolidated debt. Indeed, it is more than 
probable that the whole of the Rothschild Loan operation will fall to the ground, and the 
objects for which it was contracted will in any case certainly not be attained. 

On these grounds I consider it of the utmost importance to endeavour to obtain the 
assent of the Austrian, German, and Italian Governments to the proposal that full powers 
s lould be given to the Commission of Liquidation. If thev maintain their position as 
regards the “inscriptions hypothdcaires,” I see little hope of being able to arrive at a 

satisfactory solution of the pending financial difficulties. 

p • nth in (Signed) EVELYN BARING. 

Pans, October 16, 1879. 


No. 1304. 

The Marquis of Salisbury to Mr. Malet. 

(No. 275. Secret.) 

Slr ’ AO ... . , Foreign Office, October 16,1879, 

sbortl y proceed to Egypt to take up the appointment of Her 
Majesty s Agent and Consul-General in that country, I think it right to address to 
you some observations as to the principles by which your conduct should be guided. 

The leading aim of our policy in Egypt is the maintenance of the neutrality of 
that country, that is to say, the maintenance of such a state of things that no great 
Power shall be more powerful there than England. 

This purpose might, of course, be secured by the predominance of England itself 
or even by the establishment of the Queen’s authority in the country. Circumstances 
may be conceived in which this would be the only way of attaining the object: but 
it would not be the best method. It would not in the present state of affairs confer 
any other advantages than opportunities of employing English people and introducing 
English capital; and these would be outweighed by the responsibilities, military and 
financial, it would entail. Ilic only justification of such, a policy would consist in its 
being the only available mode of assuring the neutrality of Egypt towards us. 

With this object in view it is obvious that we can have no jealousy of Native rule 
in itself. On the contrary, its continuance is, for us, the easiest solution of the 




problem. But it must not degenerate into anarchy, or perpetuate the oppression of 
recent years. Egypt is too much in view of the whole world, and there are too many 
interests attaching to it, to he suffered to relapse into the barbarous administration 
which in Persia and Burmah has resulted in misery so acute as to produce depopulation. 
An opinion would grow up in Europe in favour of intervention, which, in this case, 
would mean occupation; and if England could not satisfy it, she would not be able to 
prevent some other Power from doing so. 

Eor this reason there is a value in the present relations between Egypt and the 
Porte, however anomalous they may appear to be. In case of extreme misgovern- 
ment, they furnish a machinery for changing the ruler, without any violation of 
Treaties or breach of diplomatic comity. They enable us to exercise a general control 
without taking over the government. 

We have no present reason, therefore, for wishing any formal change in the 
position or institutions of Egypt; and the only change in the present, or rather the 
recent, practice which we desire is, that these institutions shall be worked with 
tolerable honesty, and with economy and humanity. Thus worked, they furnish what 
we want—an Egyptian neutrality which has a fair chance of permanence. Our 
Representatives in Egypt should, therefore, do all in their power to sustain the Native 
Government in its efforts to govern the country well; and this, for the present, must 
be an object with which no other should be allowed to interfere. So long as the 
country is formally independent, the natives only can govern it. If they cannot do 
it, no one else can do it—without military occupation. It has been sufficiently 
proved that the Mussulmans will not willingly obey a Government which is nominally 
European, or of which the prevailing and most conspicuous elements are European. 
Their reluctance can only be overcome by force; and force the Europeans do not 
possess without military occupation. 

It becomes, therefore, matter of great moment to make the native Government 
succeed. Eor this purpose it should, in its own interest, employ Europeans largely, 
and should be pressed to do so, if insensible to its own interest in that respect; but 
they must be kept as much in the background as possible. They should not be used 
in sufficient numbers to destroy the apparent authority of the native Government; 
and the employments to which they are named should be selected rather with a view 
to the effective exercise of power, than to the possession of conspicuous official rank. 
The posts which confer the greatest influence, and excite the least jealousy, are the 
posts which should be sought for Europeans. 

In the performance of their duty as counsellors of the Egyptian Government, the 
Representatives of Her Majesty will be distinguished by one peculiar mark from those 
of any other Power. The policy they counsel will not be shaped by the interests 
of any particular class of creditors. It is their duty to do what they properly can to 
secure any rights Englishmen may possess in the country; they will not exclude 
English creditors from the benefit of this rule; and, for the sake of Egypt herself, 
they will wish that she should pay her debts. If, therefore, it shall appear that any 
particular claim, or class of claims, in which Englishmen are largely interested, is 
being unfairly treated by reason of the diplomatic support given to competing 
creditors of other nationalities, the English Agent cannot refuse to interfere. But the 
protection of the private interests of creditors or others will be an object of a merely 
secondary kind, and will not compete with the important political aims which it is 
their chief duty to secure. 

This singularity of their attitude in regard to the Egyptian debts is likely to be 
brought speedily into view. One of the questions which will be the most hotly 
debated in the ensuing winter at Cairo will be the proportion in which the various 
classes of creditors are to be paid. Almost all must forego some portion of their 
claim, and the sacrifices demanded may be larger than any of them expect. If will 
of course be the duty of the English Agent to interpose if any English claimant 
should be subjected to manifest injustice. But, save in such a contingency, which is 
improbable, the controversy will not affect English interests; and the English Agent 
will do wisely to be. sparing of his advice in respect to it so long as it concerns the 
interests of the creditors alone. 

It cannot, however, be long restricted within these limits. It must either at first, 
or in the end, take the form of an issue between the interests of the creditors and the 
interests of the Egyptian Administration. The amount of the assets which will remain 
for the creditors to divide will depend on the amount which is first taken out of the 
revenue to pay the costs of Government. It will be for the interest of the creditors 
to put this sum at as low a figure as they can, and their zeal to do so may possibly 
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No. 1305. 

Baron N. de Rothschild to Lord Tenterden.—(Received October 17.) 

Dear Lord Tenterden, New Court, October 17, 1879. 

IN accordance with your suggestion I have written to Paris, and have asked Messrs, 
de Rothschild Brothers to telegraph to Mr. Lorent the following :— 

“ Messrs. Rothschild do not answer these questions, because they relate solely to the 
mode of executing the Decree which has been agreed to by all the Powers, and that the 
Decree would be executed, not by the Egyptian Government and Messrs. Rothschild, but 
by the latter and the Liquidation Commissioners; that any attempt at present to agree 
upon the form or mode of executing the Decree would only lead to fresh discussion, 
involving further delays, which are all the more dangerous because the Egyptian Courts 
are on the eve of resuming their sessions, when other creditors may, perhaps (and very 
probably would), commence other proceedings, still further complicating the business; but 
that the Egyptian Government might rest assured that Messrs. Rothschild would cordially 
co-operate with the Liquidation Commission in all measures necessary for the ‘ radiation ’ 
of the mortgage, not inconsistent with their duty to the bondholders under the Loan 
Contract.” 

Which he will convey to the Egyptian Government. 

I hope you will not mind confirming this in your letter to-night to Mr. Lascelles, and, 
on Lord Salisbury’s return from Manchester, his Lordship will allow you to confirm this 
answer, and to urge upon the Khedive the necessity of promulgating the Decree at 
once. 

I am sorry to give you so much trouble, and am, &c. 

(Signed) N. M. DE ROTHSCHILD. 


No. 1306. 

Mr. Adams to the Marquis of Salisbury.—(Received October 17, 3 P.M.) 

(No. 152.) ; 

(Telegraphic.) Paris, October 17, 1879, 12'45 P.M. 

WITH reference to your telegram No. 170, M. Waddington suggests that the 
omissions should be supplied as follows :— 

In Article No. 1, after French words for “Supreme Commission of Inquiry,” insert 
the following: “ Et sans modifier les conditions de l’Emprunt Domanial.” 

At the end of Article No. 4 to add following: “ Le Gouvernement Egyptien se fera 
reprdsenter par un Delegue auprdls de cette Commission.” The result of this is that, 
whilst the Egyptian Government will be represented in the Commission, their Delegate 
will have no vote, and thus the majority assured to the English and French Commissioners 
will not be imperilled, to which latter point M. Waddington attaches much importance. 
Please telegraph answer. 


No. 1307. 

Mr. Adams to the Marquis of Salisbury.—(Received October 17, 6’30 p.m.) 

(No. 153.) 

(Telegraphic.) Paris, October 17, 1879, 5 p.m. 

M. WADDINGTON does not think it expedient to appoint Deputy Controllers for 
so short a time. 

He thinks, too, that the functions of the Commissioners of Caisse would probably 
clash with their functions as Deputy Controllers. 

He considers that, as the Controllers will now be permanently together, it is much 
better that they should continue to give advice by telegraph to Egyptian Government, as 
they have just done. 
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No. 1308. 

The Marquis of Salisbury to Mr. Lascelles.* 

(No. 276.) 

Sir, Foreign Office , October 17, 1879. 

WITH reference to your telegram No. 144 of the 8th instant, 1 transmit to you 
herewith, for your information, a copy of a letter from Messrs. Rothschild, stating the 
reply they have returned to the inquiries of the Egyptian Government respecting the 
Rothschild Loan.f 

I am, &c. 

(Signed) SALISBURY. 


No. 1309. 

Lord Tenterden to Messrs. Hardy Bros. 

Gentlemen, . _ Foreign Office , October 17, 1879. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your letter 
of the 13th instant, inclosing a copy of a protest which you have addressed to the Ottoman 
Ambassador in London on the subject of the non-payment by the Khedive of Egypt of 
the dividends due on the 10th October, under the arrangement entered into by His High¬ 
ness with His Imperial Majesty the Sultan of Turkey on the 17th September, 1877. 

I am, &c. 

(Signed) TENTERDEN. 


No. 1310. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 18.) 

(No. 538. Political.) 

My Lord, Cairo, October 4, 1879. 

I HAVE the honour to inclose a copy of the monthly statement of the Commis¬ 
sioners of the Public Debt, as published in the “ Moniteur Egyptien ” of the 2nd instant. 

The amount received on account of the Unified Debt up to the 30th ultimo was 
707,280/., out of which a sum of 200,000Z. will have to be devoted to the payment of the 
coupon of 442,872/. on the Privileged Debt due on the 15th instant, the receipts from the 
railways having only reached 231,000/. 

Supposing the interest on the Unified Debt to be reduced from 7 to 5 per cent., the 
amount necessary to meet the coupon due on the 1st proximo would be 1,420,700/., of 
which the Commissioners, after the payment of the Privileged Debt, will only have 
507,280/. in hand, a further amount of upwards of 900,000/. would have to be collected 
during the present month. 

The coupons on the short loans due on the 22nd November and the 8th January 
next amount to 181,462/., of which the Commissioners have as yet received only 9,854/. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


• Identic to Mr. Adams. 


f So. 1305. 
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Inclosure in No. 1310. 

Extract from, the “ Moniteur Egyptien ” of October 2, 1879. 

Caisse SpIsciale de la Dette Publique d’Egypte. 


Etats Mensuels au 30 Septembre, 1879, des Sommes verse'es h la Caisse de la Dette Publique. 

■fitat No. 1.— Dette Unifide. Echeance du 1" Novembre, 1879 (Intdrets et l’Amortisse- 
ment) montant h 1,988,982/. sterling. 


Designation des Provinces et Administrations dont 
les Revenus sont nffectes au Service de la Dette 
Unifiee. 

Sommes versees 
du l er au 

30 Sept., 1879. 

Sommes vers6es 
du 1“ Mai au 

31 Aoiit, 1879. 

Totaux 
au 30 Sept., 
1879. 

Province de Garbieli .. 

Prs. p. 

5,848,823 08 
3,746,748 12 

Prs. p. 

7,636,766 14 

Prs. p. 

13,485,589 22 

Province de Menoufieh . .. .. .. 

4,813,135 17 

8,559,883 29 

Province de Bekera .. .. .. .. 

398,904 26 

3.052,690 29 

3,451,595 15 

Province de Siout 

15,236 20 

18,464 13 

33,700 33 

Octrois du Caire 

1,074,776 04 

5,494,894 16 

6,569,670 20 

Octrois d’Alexandrie .. 

870,000 00 

1,597,199 09 

2,467,199 09 

Douanes 

3,190,269 01 

13,175,638 17 

16,365,907 18 

Droits sur les tabacs .. .. .. 

295,866 00 

2,082,941 15 
357,818 29 

2,378,807 15 

Revenus du sel 

825,029 31 

1,182,848 20 
1,243,730 24 
1,727,130 25 

Fermage de Matarieh .. .. .. .. 

201,154 15 

1,042,576 09 
1,157,482 32 

Ecluses et droits de navigation sur le Nil .. 

569,647 33 

Pont do Kasr-el-Nil .. .. .. .. 

262,757 31 

858,905 04 

1,121,662 35 

Disponible au 30 Avril .. .. 

17,299,213 21 

41,288,513 04 

58,587,726 25 
10,371,949 21 

Soit 

.. 

.. 

68,959,676 06 

£707,280 


Etat No. 2.—Emprunts: 1864, 1865, 1867. 


Semestrialite dejd payee. (Interets et 
Amortissement.) 

Semestrialites restant a payer. (Interets et 
Amortissement.) 

£ s. 

8 Janvier, 1879 .. .. .. 39,689 10 

1“ Avril „ .. .. .. 254,255 0 

22 Mai „ .. .. .. 183,855 10 

7 Juillet „ .. ., .. 153,165 0 

1“ Octobre „ .. .. 252,222 0 

£ s. 

22 Novembre, 1879 . .. .. 29,389 10 

8 Janvier, 1880 .. .. .. 152,073 0 

883,187 0 

181,462 10 
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Designation des Provinces. 

Sommes veis&es 
du 1“ au 

30 Sept., 1879. 

Sommes versees 
du l er Janvier 
au 31 Aout, 1879. 

Totaux au 

30 Sept., 1879. 




Prs. 

P- 

Prs. 

P- 

Prs. 

p. 

Produit de la Moukabalah- 

_ 








Kineb.. .. 



108,965 

38 

4,805,597 

22 

4,914.563 

20 

Isneh .. .. 



7,138 

34 

958.500 

14 

965,639 

08 

Ghirgeh 



229,347 

00 

7,266,687 

20 

7,496,034 

20 

Minieh .. 



400,028 

20 

2,288,187 

36 

2,688,216 

16 

Favoum 



500,000 

00 

1,136,737 

09 

1,636,737 

09 

Benisouef .. 



300,476 

13 

2,697.400 

28 

2,997,877 

01 

Ghizeh 



616,110 

00 

2,910,725 

06 

3,526,835 

06 

Siout .. .. 



200,000 

00 

11,099,700 

35 

11,299,700 

35 

Garbieh 



6,149,290 

01 

8,451,910 

30 

14,601,200 

31 

Menoufieh 



4,146,990 

37 

6,256,992 

39 

10,403,983 

36 

Behera .. 



2,482,587 

20 

1,579,046 

28 

4,061,634 

08 

Charkieh 



2,153,272 

08 

6,447,031 

31 

8,600,303 

39 

Dakahlieh .. 



1,271,645 

15 

7,269,327 

10 

8,540,972 

25 

Gallioubieh .. 



1,137,307 

08 

4,199,400 

23 

5,336,707 

31 

Gouvemorat de Rosette 



•• 


1,070 

11 

1,070 

11 




19,703,159 

34 

67,368,317 

22 

87,071,477 

16 

Soit .. 

* , 


, , 




£ 

893,041 


Sommes employees pour 

les semes- 







trialit£s des 8 Janvier 

ler 

Avril, 







22 Mai, 7 Juillet, et 

.* r Octobre, 







1879 .. 

•• 

•• 

•• 


•• 


883,187 


Reste disponible 

•• 

•• 

•• 


•• 


9,854 



ifitat No. 3.— Dette Privildgide. Echdance du 15 Octobre, 1879 (Intdrets et Amortisse- 
ment) montant 442,872/. sterling. 


Designation des Administrations 
dont les Revenus 

sont affectiis a la Dette Privildgiee. 

Sommes versees 
du l 61 au 

30 Sept., 1879. 

SommeB versees 
du 15 Avril au 

31 Aoiit, 1879. 

Totaux au 

30 Sept., 1879. 

Chemins de Fer .. .. .. 

Port d’Alexandrie.. .. ., 

Prs. 

1,755,000 

Prs. 

20,767,500 

Prs. 

22,522,500 

• • 


1,755,000 

20,767,500 

22,522,500 




Soit £231,000 


Le Caire, le 1“ Octobre, 1879. 

Les Commissaires-Directeurs de la Caisse de la Dette Publique, 

(Signd) A. DE KREMER. 

P. BARAYELLI. 
A. COLYIN. 

Pour copie conforme: 

I/e Contrbleur, 

(Signd) W. Mog. 


No. 1311. 

Mr. Lascelles to the Marquis of Salisbury. —( Received October 18.) 

(No. 543. Political.) 

My Lord, Cairo , October 7, 1879. 

I HAVE the honour to report that, in consequence of the report of the Commission 
appointed to inquire into the Custom-house administration, the Council of Ministers has 
decided to suspend Mr. Scrivenor and Mr. Archer Shee from their respective functions of 
Director-General and Inspector-General of Customs. 

[1260] 9 M 















































778 


Ali Pasha Sadyk, Governor of Alexandria, has been ordered to take (provisionally) 


charge of the Customs Administration. 


I have &c. 

(Signed) FRANK C. LASCELLES. 


No. 1312. 


Mr. Lascelles to the Marquis of Salisbury.—{Received October 18.) 

(No. 546. Political.) 

My Lord, Cairo, October 8, 1879. 

MOU STAPH A PASHA FEHMY has informed me that he is willing to make the 
following statement in his Circular submitting the Rothschild Decree:— . t 

“ Je dois ajouter pour mettre fin auxdifficult^ qu’a pu faire naitre le mot ‘radiation 
contenu dans l’Article 2 du Ddcret, qu’il est bien entendu que tous les droits ddrivant de la 
loi en mati&re hypothecate acquis par les crdanciers dont les inscriptions sont antdrieures 
aux 2 et 3 Fdvrier, 1879, sont et demeurent intacts et qu’il n’y est portd aucune 

atteinte.” . ., 

The Law Advisers of the Egyptian Government have further suggested that it would 
be desirable, before taking any engagement for the future, to clear up the following 

1. Whether Messrs. Rothschild will insist that the “radiation” should be effected 

ex officio, in virtue of the Decree. . 

2. What attitude Messrs. Rothschild will take in consequence of the diminution of 
their guarantee which will result from the previous mortgages being respected and the 
delay which will be entailed by the formal judicial proceedings necessary for their 
^ radiation ^ 

3. Whether Messrs. Rothschild will consent to pay the money upon the promulgation 
of the Decree, retaining in their hands an amount equal to the estimated value of the 

mortgaged property. . 

I have the honour to inclose a copy of an extract of the note of the “ Contentieux 
containing the above points, which was given to me by the Egyptian Minister for Foreign 
Affairs. 

I have, &c. 

(Signed) FRANK C, LASCELLES. 


Inclosure in No. 1312. 

Extract from Memorandum. 

LES Soussigues estiment en consequence que le Gouvernement Egyptien ne doit 
prendre aucune determination pouvant engager l’avenir soit par Circulaire soit de toute 
autre manure avant de connaltre d’une fa<jon pre'cise et formelie:— 

1. Si MM. de Rothschild persistent k vouloir que la “radiation” soit operte d’office, 
en vertu merne du Decret. 

2. Quelle attitude prendront MM. de Rothschild si les hypothfeques anterieures au 
2 Fevrier sont respect^es, alors que ce respect entrainera ndcessairement une diminution 
du gage et un retard resultant des formalities judiciaires qui doivent conduire ix la 
“ radiation ?” 

3. Si MM. de Rothschild consentiront k verser d&s la promulgation du Decret les 
sommes ddposees chez eux, sous deduction d’une valeur estimative representant la valeur 
des immeubles hypothdques. 


No. 1313. 

Mr. Lascelles to the Marquis of Salisbury.—{Received October 18.) 

(No. 547. Political.) 

My Lord, Cairo, October 9, 1879. 

ON the 3rd instant Riaz Pasha informed me that he was afraid that the Egyptian 
Government would not be in a position to pay the amount due on account of the tribute 
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on the 7th instant. The amount required was about 300,000/. This time last year an 
advance for that amount had been obtained from the Ottoman Bank for the purpose of 
paying the tribute, and his Excellency was in negotiation with that Bank for a further 
advance, but he was doubtful whether the Bank would consent, as 140,000/. of the money 
advanced last year had not yet been repaid. 

Considering that the Ottoman Loan of 1855, which is guaranteed by the English and 
French Governments, is secured upon the tribute, I thought it my duty to warn your 
Lordship by my telegram No. 140 that it was not unlikely that the Egyptian Government 
would be unable to meet their engagements in this respect. 

On the following day Riaz Pasha sent to inform me that his negotiations with the 
Ottoman Bank having failed, he had thought it right to ask the Controllers-General for 
their advice, and that, believing those gentlemen to be in Paris, he had requested 
M. Monge to communicate with them through the French Minister for Foreign Affairs. 

I had consequently the honour to send to your Lordship my telegram No. 141, and I 
have subsequently learnt that, in addition to asking the advice of the Controllers-General, 
Riaz Pasha authorized them to raise a loan if they should think it advisable to do so. 

This morning M. Monge read me a telegram which he had received from M. Wad- 
dington, forwarding a telegram from M. de Blignifcres to Riaz Pasha, stating that the 
Controllers-General were of opinion that it was not advisable that the Egyptian Govern¬ 
ment should attempt to raise a loan at present even for the purpose of paying the 
tribute. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1314. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 18.) 

(No. 548. Political.) 

My Lord, Cairo, October 9, 1879. 

WITH reference to Mr. Vivian’s despatch No. 331 of the 6th June last, I have the 
honour to inclose a copy of a correspondence which has passed between the Commissioners 
of the Public Debt and Riaz Pasha, and which has been published in the “ Moniteur 
Egyptien.” 

The Commissioners remind his Excellency that the action which it was their duty to 
bring against the Government with regard to the Decree of the 22nd April has, in con¬ 
sequence of the vacations, not yet been heard; and that as the Tribunals are about to 
meet, and no official communication has been made to them with regard to the revocation 
of the Decree in question, they request his Excellency to inform them of the decision of the 
Government on the subject; and they express the hope that they will be spared the 
disagreeable necessity of proceeding with an action the result of which cannot, in their 
opinion, be doubtful. 

In his reply Riaz Pasha transmits to the Commissioners a copy of the Circular 
addressed by Chdrif Pasha, on the 14th June, to the Corps Diplomatique stating that, in 
consequence of the protests that had been made, the execution of the Decree would be 
suspended until it should have received the approval of the Powers. No such approval 
having been signified, the Decree of the 22nd April remains without effect. 

Riaz Pasha adds that the Government of the Khedive recognize the absolute necessity 
for a settlement of the financial situation which may entail sacrifices on the part of all the 
parties interested, although the Government are disposed to do their utmost to attenuate 
these sacrifices as much as possible, and to hasten the solution which is demanded in the 
interests of all. 

I have See 

(Signed) ’ FRANK C. LASCELLES. 
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Inclosure in No. 1314. 

Extract from the “ Moniteur Egyptien ” of October 8, 1879. 


Caisse Sp£ciale x>e la Dette Pxjbliqtje. 

A son Excellence Riaz Pacha, Ministre des Finances, Caire. 

M. le Ministre, Caire, le 8 Septembre, 1879. 

AUSSITOT que le Ddcret du 22 Avril avait 6t6 communique officiellement a la Com¬ 
mission de la Dette Publique, nous avons protests contre toutes les dispositions de ce 
Ddcret qui portaient atteinte aux droits acquis en vertu des Decrets des 2 et 7 Mai et 
18 Novembre, 1876, dont l’ensemble constitue un contrat entre le Gouvernement Egyptien 
d’une part, et les crdanciers de l’Etat d’autre part. 

En notre quality de representants ldgaux des crfanciers, nous avons defdrd en meme 
temps le cas k la decision <Je la justice, et le Tribunal Mixte de Premiere Instance du Caire 
a ete saisi du proc&s que nous avons intente k ce sujet a l’Administration Financi&re du pays, 
representee par le Ministre des Finances. 

L’urgence que nous avions demandee au Tribunal n’ayant pas ete admise par suite de 
Popposition faite par l’Avocat du Gouvernement, et les vacances de justice dtant survenues, 
la cause est restee en suspens jusqu’a ce jour. 

Or, le moment approche ou les Tribunaux vont reprendre le cours regulier de leurs 
travaux. 

D’autre part, la proximite de l’dchdance du coupon du l er Novembre nous impose le 
devoir de poursuivre notre action devant les Tribunaux, si le Gouvernement ne pr^f&re pas 
rapporter le Ddcret en question qui, en dehors de nos demarches, a ddja dtd l’objet des 
protestations les plus sdrieuses de la part des Puissances. 

Nous nous adressons done a votre Excellence avec la pri&re de provoquer une decision 
du Gouvernement au sujet de ce Decret, dont jusqu’5 present la revocation officielle n’a 
jamais dtd notifide a la Caisse de la Dette Publique. 

Nous aimons k croire que votre Excellence, dont nous connaissons les sentiments de 
haute justice, voudra bien agir dans ce sens, et nous dpargner ainsi le regret de devoir 
poursuivre une action dont l’issue, au moins a nos yeux, ne saurait gu&re etre douteuse. 

Veuillez, &c. 

Pour la Caisse, 

Le Commissaire de Service, 

(Signe) BARAVELLI. 


Minist^re des Finances. 

A MM. les Commissaires-Directeurs de la Caisse de la Dette Publique, Caire. 

Messieurs, Le Caire, le 7 Octobre, 1879. 

J’ai soumis a l’apprdciation du Conseil des Ministres la question signalde par votre 
lettre en date du 28 Septembre dernier, au sujet du Decret Khedivial du 22 Avril, 1879. 

Une Circulaire adressee en date du 14 Juin, 1879, par le Ministre des Affaires Etran- 
gfcres au Corps Diplomatique, et dont j’ai l’honneur de vous remettre ci-joint une copie, dtablit 
que le Gouvernement Egyptien, s’inclinant devant les protestations des Puissances, a soumis 
& leur approbation le dit Ddcret dont l’exdcution a dtd suspendue en fait, en attendant cette 
approbation qui n’a pas et 6 donnde jusqu’ici. 

Le Conseil m’a, en consequence, autorisd k vous declarer que cet dtat de choses laisse 
le Decret du 22 Avril, 1879, sans effet. 

J’ai a peine besoin d’ajouter, Messieurs, que le Gouvernement du Khedive reconnait 
toutefois la ndcessitd impdrieuse d’un r&glement general de la situation finanei&re du pays. 

Ce r&glement pourra imposer des sacrifices 5 tous les interessds, quoique le Gouverne¬ 
ment de Son Altesse soit dispose k. faire tout ce qui ddpendra de lui pour attenuer autant 
que possible ces sacrifices et pour accelerer une solution reclamde par tous les interns en 
jeu, y compris celui d’une marche rdguli&re de l’Administration. 

Veuillez, &c. 

Le Ministre des Finances par interim, 

(Signe) RIAZ. 
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No. 1315. 

Mr. Lascelles to the Marquis of Salisbury. —(: Received October 18.) 

{No. 549. Political.) 

My Lord, Cairo , October 9,1879. 

M. ANTONIADES, a wealthy Greek gentleman of Alexandria, and one of the 
holders of the Rothchild Loan, has recently brought an action “ en revendication ” against 
M. Menager with the object of preventing the sale of the houses which formed part of 
the property ceded by the late Khedive and his family, and against which M. Menager had 
taken out an “ inscription hypothecate ” before the Rothchild mortgage was completed. 

Mr. Vivian, in his despatch No. 264, Political, of the 6th May last, transmitted to 
your Lordship a copy of the judgment of the Court of Appeal, declaring the validity of 
the “ inscription hypothecate ” taken out by M. Manager, and I have now the honour to 
inclose a copy of the judgment of the Court of First Instance at Cairo, declaring that 
M. Antoniades was not qualified to bring his action, and condemning him to 5001, damages 
and costs. 

I understand that M. Antoniades, who is supposed to be acting in accordance with the 
wishes of the Government, intends to appeal against this judgment. 

X hciVG &c 

(Signed) ' FRANK C. LASCELLES. 


Inclosure in No. 1315. 

Jugement du 6 Octobre, 1879. 

Jean Antoniades et Menager. 

PAR ces motifs, declare le Signor Antoniades sans qualitd pour intenter Faction par lui 
portee devant le Tribunal. 

Dit qu’il n’v a pas lieu par suite d’examiner les questions au fond. 

Condamne le dit Antoniades en 500/. sterling de dommages-intdrbts envers le Signor 
Menager et en outre, tant envers ce dernier qu’envers la Caisse Gdndrale Judiciaire, 
a tous les frais occasionnes par son action. 


No. 1316. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 18.) 

(No. 550. Political.) 

My Lord, Cairo, October 10, 1879. 

WITH reference to my telegram No. 142 of the 7tli instant, I have the honour 
to inclose an extract from the “ Moniteur Egyptien ” containing a notification that, 
by a decision of the Council of Ministers sanctioned by the Khedive, Mr. Scrivenor 
and Mr. Archer Shee bad been suspended from their functions of Director-General 
and Inspector-General of Customs, that this measure had been adopted in conse¬ 
quence of the report drawn up by the Custom-house Commission of Inquiry, and that 
the Direction-General of Customs had been confided ad interim to Ali Pasha Sadyk, 
who had been replaced by Zoulfikar Pasha as Governor of Alexandria. 

Mr. Archer Shee informs me that on the receipt of the letter from Riaz Pasha 
notifying his suspension he at once addressed a letter to the President of the Com¬ 
mission, pointing out that if Mr. Scrivenor and ho had been suspended at the beginning 
of the inquiry he would have had no objection to raise against a course which might 
have been considered necessary in the interests of the service. As, however, it was 
stated that the suspension was the result of the Report of the Commission, he felt 
that a grave imputation had been cast upon him, and that, therefore, he had no other 
course left open to him than to place his resignation in the hands of the Commis¬ 
sion. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 
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Inclosure in No 1316. 


Extract from the “ Moniteur Egyptien ” of October 9, 1879. 


Presidence du Conseil des Ministres. 

PAR decision du Conseil des Ministres, approuvee par Son Altesse le Kliddive, 
MM. Scrivenor et Archer Sliee ont suspendus de leurs fonctions de Directeur- 
Gdndral et d’lnspecteur-Gdndral des Douanes. 

Cette mesure a dtd prise a la suite du Rapport pr^sente par la Commission 
d’Enqudte de la Douane. 

La Direction Gdndrale des Douanes a 6td confide, par intdrim, a son Excellence 
Aly Sadik Pacha, qui a etd remplacd dans ses fonctions de Gouverneur d’Alexandria 
par son Excellence Zoulfikar Pacha. 


No. 1317. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 18.) 

(No. 551. Political.) 

My Lord, Cairo, October 10, 1879. 

I HAVE the honour to inclose an extract from the “ Moniteur Egyptien,” containing 
a translation of a Circular addressed to the heads of the Administration by Riaz Pasha to 
announce his appointment as President of the Council and Minister of the Interior. 

In this Circular, Riaz Pasha counts upon the patriotism of all the public functionaries 
to work together towards the realization of the programme put forth by the Khedive for 
the development of the country, the organization of finances, the increase of national wealth, 
and the general welfare and happiness. 

His Excellency calls upon the principal functionaries for redoubled zeal and activity 
in the work they have to perform, assures them that, in thus acting, their services will be 
appreciated by the Khedive, and that they themselves will deserve well of their country 
which has everything to expect from its true and worthy sons. 

In conclusion, his Excellency expresses the hope that a spirit of concord and solidarity 
among the functionaries will result in their efforts being crowned with success and in the 
general welfare of their beloved country. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


Inclosure in No 1317. 

Extract from the “ Moniteur Egyptien ” of October 9, 1879. 


MlNISTilRE DE l’InT^RIEUR. 

Circulaire de son Excellence Riaz Pacha , Ministre de VInterieur et President du Conseil des 
Ministres, a tous les Chefs d'Administration du Gouvernement. 

(Traduction.) 

PEHSONNE n’ignore avec quelle haute sollicitude Son Altesse le Khedive s’occupe 
continuellement de tout ce qui peut interesser le pays ; ainsi, ddvelopper progressivement 
VEgypte, organiser ses finances, augmenter la richesse nationale, assurer enfin le bien-6tre 
et le bonheur g^ndral, tel est le large programme de Son Altesse. 

Pour mener h bonne fin cette oeuvre de regeneration, Son Altesse a juge k propos de 
former un Conseil de Ministres, h qui elle a bien voulu confier le soin de r<kliser ses 
voeux. 

A cet effet, Son Altesse a daigne m’appeler a la Presidence du Conseil, ainsi qu’au 
Departement de 1’Interieur, et m’a, en outre, charge, par interim, du Minist&re des 
Finances. 

Pour atteindre ce but, et obtenir tous les resultats qu’on est en droit d’attendre des 
reformes projetees, Punion de tous les fonctionnaires et autres serviteurs de l’Etat est 
d’une necessity absolue. 
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Comptant, en consequence, sur leur patriotisme, je suis dejk intimement convaincu 
qu’ils se consacreront avec autant de conscience que de loyaute, it tout ce qui aura pour 
effet de contribuer a assurer l’exdcution du programme, dont le pays attend son salut. 

Considerant en vous, Monsieur, un des prineipaux fonctionnaires de l’Etat, et etant 
donnees les qualites personnelles qui vous distinguent et dont vous avez dejii donne des 
preuves incontestables, j’aime k esperer que vous redoublerez de z£le et d’activitd dans 
l’exercice des hautes fonctions qui vous sont confides. Vous tiendrez, nul doute, it donner 
de nouvelles preuves de devouement et de sagacitd dans le poste important que vous 
occupez. En agissant ainsi, vous pouvez etre sur que vos services seront apprdcies par 
Son Altesse le Khddive; et vous aurez alors bien mdritd du pays, qui a tout a attendre de 
ses vrais et dignes enfants. 

Je termine cette Circulaire, en exprimant le feme espoir que, par suite de cet esprit 
d'entente et de solidarity qui rdgnera parmi les fonctionnaires, nos efforts seront couronnes 
de succ&s et auront pour rdsultat le bien general de notre chhre patrie. 


No. 1318. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 18.) 

(No. 552. Political. Confidential.) 

My Lord, Cairo, October 11,1879. 

ON several occasions lately Riaz Pasha has expressed to me his earnest hope that no 
delay would take place in the appointment of a Commission of Liquidation, and in the 
arrival of the Controllers-General. He quite understood that Messrs. Baring and de 
Bligni&res were of great assistance in arranging matters with regard to the composition 
and attributions of the Commission of Liquidation. In the meantime, however, it was 
impossible for him to take any step of importance without knowing what the future 
arrangements were to be, and he therefore confined himself for the present to carrying on 
the routine work of the Ministries with which he was entrusted. He was unwilling to 
make any changes at present in the Ministry of Finance, and as it was probable that, on 
the arrival of the Controllers-General, fresh arrangements would have to be made, he had 
determined not to make any appointments until he should have had an opportunity of 
consulting them. 

As long as there seemed a probability of the Controllers arriving without delay, and 
more especially after I had communicated to his Excellency the substance of your Lord- 
ship’s telegram No. 60 of the 30th ultimo, stating that a plan for a Liquidation Commission 
would shortly be prepared for submission to the Khedive, Riaz Pasha was content to wait. 
On the 8th instant, however, in consequence of a report that a further delay was likely to 
take place, his Excellency requested me to telegraph to your Lordship that it was impos¬ 
sible for the present situation of the country to be prolonged. 

I took advantage of this conversation to again press upon his Excellency the 
advisability of employing the services of Mr. Fitzgerald, who was willing to enter upon his 
work at once, leaving the question of his permanent appointment to be settled after the 
arrival of the Controllers-General. I repeated all the arguments I had previously used 
with regard to Mr. Fitzgerald’s services being taken advantage of, but his Excellency said 
that if he appointed Mr. Fitzgerald applications would be made to him for other appoint¬ 
ments, and he preferred to wait for the arrival of the Controllers-General. I have no 
doubt that the other appointments to which Riaz Pasha referred meant, in fact, the reap¬ 
pointment of Blum Pasha to the post of “Sous Ministre,” which he had held under 
Mr. Wilson. 

Blum Pasha has for many years held an appointment in the Ministry of Finance, 
and resigned his post after the coup d’dtat of the 7th April. The knowledge he has gained 
of the finances of the country, and the ability he possesses, seem to indicate him as the 
proper person to be appointed to his former post, and I have reason to believe that Riaz 
Pasha would be personally glad to take advantage of his services as well as those of 
Mr. Fitzgerald. He does not wish, however, to appoint one without the other, and he 
will not appoint both without consulting the Controllers-General upon the reorganization 
of the Ministry of Finance, which may be found necessary on their arrival. 

I had the honour yesterday morning to receive your Lordship’s telegram No. 64 of 
the Oth instant, and at once communicated the substance of it to Riaz Pasha, who, while 
concurring with your Lordship as to the necessity of coming to an arrangement with 
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regard to the Commission of Liquidation, expressed his hope that the difficulties that had 
arisen might soon be overcome. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1319. 

Mr. Adams to the Marquis of Salisbury.—(Received October 18.) 


(No. 1046.) 

My Lord, Paris, October 17, 1879. 

WITH reference to your Lordship’s telegram No. 170 of the 15th instant, I have 
the honour to report that M. Waddington suggests that the two omissions mentioned by 
your Lordship as having been inadvertently made in the Projet de D^cret for the Commis¬ 
sion de Liquidation in Egypt should be supplied as follows:— 

1. In Article 1, after the words “Commission Supdrieure d’Enqudte,” he would 
insert the words “ et sans modifier les conditions de l’Emprunt Domanial.” 

2. At the end of Article 4 he would add the following words : “ le Gouvernement 
Egyptien se fera representer par un Ddldgue auprds de cette Commission.” 

The result of this suggestion of M. Waddington is, that whilst the Egyptian Govern¬ 
ment will be represented in the Commission de Liquidation their Delegate will not possess 
the right of voting, and thus the majority in the Commission which is assured, according 
to its proposed constitution, to the Commissioners of Great Britain and France, will not 
be imperilled. M. Waddington attaches much importance to this point. 

I have ventured to request your Lordship to send me your answer by the telegraph. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1320. 

The Marquis of Salisbury to Mr. Adams. 

(No. 172.) 

(Telegraphic.) Foreign Office, October 18, 1879, 3'45 P.M. 

I AM content to accept both the French alterations as proposed in your telegram 
No. 152 of the 17th instant, subject to the result of any discussion at Vienna with respect 
to the second. 

Tell M. Waddington that I think that, to save delay, all further negotiations 
respecting any of these Decrees or the collective note should now be carried on at Vienna, 
and that Major Baring and M. de Blignidres should proceed thither forthwith. Inform 
Major Baring that he should go on to Vienna at once. 


No. 1321. 

The Marquis of Salisbury to Mr. Adams. 

(No. 173.) 

(Telegraphic.) Foreign Office, October 18, 1879, 4 p.m. 

TELL Major Baring that the legal point which he has raised respecting the hypothe¬ 
cations should be settled at Vienna. 


No. 1322. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 67.) 

(Telegraphic.) Foreign Office, October 18, 1879, 4 p.m. 

MESSRS. ROTHSCHILD have telegraphed direct to Cairo their answer to the 
inquiries of the Egyptian Government contained in your telegram No. 144 of the 
8th instant. I sent you a copy by last night’s mail. 

, Urge the Egyptian Government to issue the Decree without further delay. 

.....—-_ 
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No. 1323. 

The Marquis of Salisbury to Mr. Adams. 

(No. 174.) J 

(Telegraphic.) Foreign Office, October 18, 1879, 4*30 P.M. 

FOLLOWING sent to Lascelles to-day:— 

“ Messrs. Rothschild have telegraphed direct to Cairo their answer to the inquiries of 
the Egyptian Government contained in your telegram No. 144 of the 8th instant. I sent 
you a copy by last night’s mail. 

“Urge the Egyptian Government to issue the Decree without further delay.” 

Suggest similar instructions to French Consul at Cairo. 


No. 1324. 

The Marquis of Salisbury to Sir A. Paaet.* 

(No. 63.) y * 

(Telegraphic.) Foreign Office, October 18, 1879. 

STATE to Government to which you are accredited that Her Majesty’s Government 
consider that all further negotiations respecting the Egyptian Finance Decrees should now 
be carried on at Vienna, to save delay. Major Baring has been told to proceed to Vienna 
from Paris forthwith. 


No. 1325. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1252.) 

Sir > Foreign Office, October 18, 1879. 

1 HAVE to request that you will inform M. Waddington that Her Majesty’s 
Government nre content to accept both, the alterations suggested in your tcle^r&m 
No. 152 of the 17tli instant to meet the omissions in the draft Decree to which I 
called attention in my telegram No. 170 of the 15th instant, subject, however, to the 
result of any discussion at Vienna to which the second point may give rise. 

I have further to request that you will state to M. Waddington that Her Majesty’s 
Government are of opinion that, with a view to avoid any unnecessary delay, all 
further negotiations respecting any of these Decrees or the collective note, should now 
be carried on at Vienna, and that Major Baring and M. de Bligni&res should forthwith 
proceed thither. * 

I request that you will be good enough to inform Major Baring of the opinion of 
Her Majesty’s Government upon this point. 1 

I am, &c. 

(Signed) SALISBURY. 


No. 1326. * 

„ The Marquis of Salisbury to Mr. Adams. 

(No. 1254.) y 

Sir ’ , ,, , _ Foreign Office, October 18,1879. 

, . -‘--WAVE to request that your Excellency will state to Major Baring, in reply to 
his letter from Pans of the 16th instant, that the legal point which is therein raised 
respecting the “ Inscriptions Hypothecates,” should, in the opinion of Her Majesty’s 
Government, be settled at Vienna. 

I am, &c. 

(Signed) SALISBURY. 


* Also to Mr. Egerton and Sir J. Walsham. 

[1260] 
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No. 1327. 

The Marquis of Salisbury to Mr. Adams. 


(No. 1266.) 

Sir, Foreign Office, October 18, 1879. 

I HAVE this day forwarded a telegram to the following effect to Mr. Lascelles:— 
“Messrs. Hothscliild have telegraphed direct to Cairo their answers to the 
inquiries of the Egyptian Government contained in your telegram No. 141 of the 
8th instant. I sent you a copy hy last night’s mail. 

“Urge the Egyptian Government to issue the Decree without further delay.” 

I have to request that you will suggest to M. Waddington that similar instructions 
should he sent to the Erench Consul-General at Cairo. 

I am, &c. 

(Signed) SALISBURY. 


No. 1328. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 278.) 

Sir, Foreign Office, October 18, 1879. 

I HAVE sent you, hy the mail of last evening, a copy of the answer returned by 
Messrs. Rothschild to the inquiries of the Egyptian Government upon the points 
indicated in your telegram No. 144 of the 8th instant, and I have instructed you, by 
telegraph, to urge upon Riaz Pasha that no further delay should take place in the 
issue of the Decree. 

• I am, &c. 

(Signed) SALISBURY. 


No. 1329. 

The Marquis of Salisbury to Sir A. Paget. 

(No. 610.) 

Sir, Foreign Office, October 18,1879. 

I HAVE to request that you will inform the Government to which you are 
accredited that Her Majesty’s Government arc of opinion that all further negotiations 
on the subject of the Egyptian Einance Decrees should be now carried on at Vienna, 
in order to avoid delay. 

Major Baring will proceed forthwith from Paris to Vienna. 

I am, &c. 

(Signed) SALISBURY. 


No. 1330. 

Mr. Adams to the Marquis of Salisbury.—(Received October 19.) 

(No. 1060.) _ 

My Lord, Paris, October 17, 1879. 

M. WADDINGTON spoke to me again this afternoon respecting tho question of 
appointing Deputy Controllers in Egypt, which was the subject of my despatch 
No. 1039 of the 14th instant. 

His Excellency said that he did not think it expedient to have these appointments 
made for so short a time, and he added that, inasmuch as it appeared that the persons 
to be chosen would be Mr. Colvin and M. Bellaigue dc Boughaz, the Commissaires de 
la Dette Publique, he saw a very serious objection to the scheme. He remarked that 
the functions of these Commissioners were very different from those of the Controllers- 
General. The former represented tho bondholders, and their duties were strictly 
defined by law. The latter were justified in taking a general view of the financial 
situation, and in advising the Egyptian Government thereon. 

The anomalous position which would result, were the same persons to occupy the 
two positions, would, M. Waddington thought, be brought out in striking relief on the 
occasion of the coupon about to fall due on the Unified Debt. The position, as I 
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understood, would be this : The Controllers, M. de Bligni&res and Major Baring, have 
already given advice to the Egyptian Government, which is tantamount to recom¬ 
mending that the coupon should not be paid in full. 

Possibly Mr. Colvin and M. Bellaigue de Boughaz might agree with M. de 
Bligni^res and Major Baring, and might wish to give to give similar advice. Yet, as 
Commissaires de la Dette Publique, they would be obliged to demand formally the 
execution of the full legal requirements of the Egyptian Government until such time 
as those engagements shall have been altered by competent legal authority. 

M. Waddington concluded by stating his opinion that it would be much better, 
inasmuch as the two Controllers-General would henceforth be constantly together; 
that the Egyptian Government should continue to act as they had just done, namely, 
that they should ask the Controllers-General for advice by telegraph should any 
occasion for doing so again arise before the latter have arrived in Egypt. 

I have, &c. 

(Signed) E. O. ADAMS, 


, No. 1331. 

Mr. Adams to the Marquis of Salisbury.—(Received October 19, 3 p.M.) 

(No. 154.) 

(Telegraphic.) Paris, October 19, 1879, 12’20 p.m. 

CONTROLLERS leave this evening for Vienna. 

I inform Mr. Egerton by telegraph. 


No. 1332. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 20.) 

(No. 646.) 

My Lord, Vienna, October 13, 1879. 

BARON CALICE thanked me for informing him to-day that Sir John Walsham had 
been instructed to tell the German Government that, in consequence of the acquiescence 
of other Powers, Her Majesty’s Government agreed also to the proposed insertion in the 
Decree assigning the Rothschild Loan to the Floating Debt; but he had nothing particular 
to say or ask me on the subject of Egypt. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1333. 

Mr. Malet to the Marquis of Salisbury.—(Received October .) 

(Secret.) 

My Lord, Therapia, October 14, 1879. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
marked Secret and Separate of the 19th ultimo, informing me of the result of a con¬ 
versation which your Lordship has had with M. Waddington on Egyptian affairs. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1334. 

Sir A. H. Layard to the Marquis of Salisbury .—{Received October 20, 9 a.m.) 

(No. 701.) 

(Telegraphic.) Constantinople, October 20, 1879, 8'30 p.m. 

WITH reference to my telegram No. 700, French Ambassador has, in pursuance of 
instructions from his Government, protested at the Porte against any new loan being raised 
on customs and indirect taxes on grounds that they are already pledged to French bond¬ 
holders. He is very anxious that I should take the same course. I have told him that I 
have asked you for instructions. 
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No. 1335. 

Mr. Adams to the Marquis of Salisbury.—(Received October 21.) 


(No. 1056.) 

My Lord, Paris, October 20, 1879. 

ON receipt of your Lordship’s telegram No. 172 of the 18th instant, I informed 
M. Waddington that your Lordship agreed to his Excellency’s suggestions for supplying 
the omissions in the Projet de D^cret for the Commission de Liquidation in Egypt, as 
recorded in my despatch No. 1046 of the 17th instant. I stated that this consent on the 
part of your Lordship was, however, subject to the result of any discussion at Vienna 
with respect to the proposal that the Egyptian Government should be represented by a 
Delegate only. 

I also informed M. Waddington that your Lordship was of opinion that, in order to 
save delay, all further negotiations in the matter of Decrees to be issued by the Khedive 
or of the proposed collective note should now be carried on at Vienna, and that M. de 
Bligni&res and Major Baring should at once proceed to that capital. 

I at the same time communicated to Major Baring your Lordship’s instructions, that 
he should leave for Vienna forthwith. 

M. Waddington concurring with your Lordship in this matter, the two Controllers- 
General left Paris for Vienna yesterday evening. 

I have, &e. 

(Signed) F. O. ADAMS. 


No. 1336. 

Mr. Adams to the Marquis of Salisbury.—(Received October 21.) 

(No. 1057. Confidential.) 

My Lord, Paris, October 20, 1879. 

IN accordance with your Lordship’s telegram No. 173 of the 18th instant, I informed 
Major Baring that the legal point which lie has raised with reference to the “ inscriptions 
hypothe'caires ” should be settled at Vienna. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1337. 

Mr. Adams to the Marquis of Salisbury.—(Received October 21.) 

(No. 1058.) 

My Lord, Paris, October 20, 1879. 

WITH reference to your Lordship’s telegram No. 174 of the 18th instant, 1 have the 
honour to report that M. Waddington has given instructions by telegraph to M. Monge to 
urge upon the Egyptian Government that the Rothschild Loan Decree should be issued 
without commentary, and that all questions of detail should be left to the Commission ol 
Liquidation. 

I have, &c. 

(Signed) F. O. ADAMS. 


No. 1338. 

Sir J. Walsham to the Marquis of Salisbury.—(Received October 21.) 

(No. 72.) 

(Telegraphic.) Berlin, October 20, 1879, 10 P.M. 

WITH reference to your telegram No. 59, the Minister for Foreign Affairs has 
informed me that German Government has no objection to all further negotiations respect¬ 
ing Egyptian Financial Decree being carried on at Vienna, in conformity with the desire of 
Her Majesty’s Government, and they will accordingly communicate in thjs sense with the 
Austrian Government. 

BJU- 1 .- " . 11 —. - — 
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No. 13.3?. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 21, 10-30 a.m.) 

(No. 146.) 

(Telegraphic.) _ _ Cairo, October 21, 1879, 8'30 a.m. 

EGYPTIAN Minister for Foreign Affairs has addressed a Circular to the Agents 
submitting Decree respecting Rothschild Loan, as inclosed in your despatch No. 251 of 
the 15th ultimo, with the exception of substitution of words “Dette Non-Consolidee” for 
“ Dette Egyptienne ” in Article 3. 

No reference is made in the Circular to the interpretation to be given to the 
2nd Article, and the hope is expressed that answer may be given as soon as possible. 

I presume I may state that Her Majesty’s Government accept Decree. 


No. 1340. 

The Marquis of Salisbury to Mr. Lascelles.* 

(No. 68.) 

(Telegraphic.) Foreign Office, October 21, 1879, midnight. 

IN reply to your telegram No. 146, Her Majesty’s Government accept the Decree, 
and you should urge Riaz to issue it without delay. 


No. 134,1. 

Tne Marquis of Salisbury to Mr. Lascelles. 

(No. 280.) 

Sir, Foreign Office, October 21, 1879. 

AS it appears from your telegram No. 146 of this morning that Riaz Pasha has 
submitted to the Agents of the five Powers tlie Rothschild Decree in the terms com¬ 
municated to you in my despatch No. 251 of the 15th ultimo, with the substitution in 
Article 3 of the words “Dette Non-Consolidee” for “Dette Egyptienne,” 1 have 
authorized you by telegraph this evening to inform the Egyptian Government that the 
Decree is accepted by Her Majesty’s Government as so amended, and that you should 
urge Riaz Pasha to issue it without delay. 

I am, &c. 

(Signed) SALISBURY. 


No. 1342. 

Sir A. Paget to the Marquis of Salisbury.—(Received October 22.) 

(No. 414.) 

My Lord, Rome, October 19, 1879. 

I HAVE the honour to inform your Lordship that I have this day addressed a 
note to the Italian Minister for Foreign Afiairs, acquainting his Excellency, in com¬ 
pliance with your Lordship’s instructions of yesterday’s date, that Her Majesty’s 
Government consider that all further negotiations respecting Egyptian Financial 
Decrees should now he carried on at Vienna to save delay, and that Major Baring has 
been directed to proceed there forthwith from Paris. 

I have, &o. 

(Signed) A. PAGET. 


No, 1343. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 22.) 


(No. 162.) 

(Telegraphic.) Vienna , October 21, 1879, 

MAJOR BARING arrived this morning. I have presented him to Baron Hay merle. 


* Repeated to Vienna, Paris, Rome, and Berliu. 
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No. 1344. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 22, 12*30 p.M.) 



i 

i 





(No. 147.) 

(Telegraphic.) Cairo , October 22, 1879, 11*40 a.m. 

AUSTRIAN Agent, in acknowledging [? receipt of] Circular submitting Rothschild 
Decree, has stated that the definitive assent of his Government must remain suspended 
until all doubt should have been removed as to maintenance of right acquired by holders 
of inscriptions taken out before 3rd February. 


No. 1345. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 69.) 

(Telegraphic.) Foreign Office, October 22, 1879, 5*55 P.M. 

ROTHSCHILD Decree. I understood it was agreed that Riaz should, in a note to 
the Agents, accept the interpretation put upon the 2nd Article by Austrian Agent, as 
mentioned in your despatch No. 531 of the 28th September, and my reply, No. 262 of the 
2nd instant. 

Riaz has not done this; the Rothschilds tell us that the assent of Austria and 
Germany is consequently suspended. 

You should unofficially point out to Riaz that this is a mistake on his part, as it 
creates unnecessary delay. He should do what is necessary to get this Decree passed 
without delay, or we shall never push the liquidation forward. 


No. 1346. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 282.) 

Sir, Foreign Office, October 22, 1879. 

I UNDERSTOOD that it was agreed that Riaz Pasha should address a note to 
the Agents of the five Powers accepting the interpretation put by M. Schaeffer upon 
the 2nd Article of the Rothschild Loan Decree with regard to the inscriptions 
anterior to the 3rd February, so far as they are legally valid, as mentioned in your 
despatch No. 531 of the 28th ultimo, to which I replied by my despatch No. 262 of 
the 2nd instant. 

But it now appears from your telegram, No. 146 of yesterday, that in the Circular 
which Riaz Pasha has addressed to foreign Agents, submitting the Decree for their 
acceptance, no allusion is made to the interpretation to be given to the 2nd Article, 
and Messrs. Rothschild state that in consequence both Austria and Germany are for 
the moment withholding their assent. 

I should wish you to point out to his Excellency, unofficially, that this is a 
mistake on his part, as it will unnecessarily delay the Decree, which he Jshould 
endeavour to issue forthwith, as until this is done it will be impossible to make any 
progress with the liquidation scheme. 

I am, &c. 

(Signed) SALISBURY. 


No. 1347. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 23, 5 p.M.) 

(No. 148.) 

(Telegraphic.) Cairo, October 23, 1879, 3 p.M. 

THE reason of omission in the Circular submitting Rothschild Decree of any mention 
of interpretation to be given to Article No. 2 is that French Government were of 
opinion that it would be better to avoid in the Circular any matter that might give rise to 
discussion. A Circular had already been prepared accepting the interpretation as suggested 
by Austrian Agent, but it was altered in consequence of M. Monge’s observations. 
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Austrian Agent has now suggested the addition of a fourth Article, stating Decree 
shall only take effect upon the reservation of full exercise of rights acquired by creditors 
who have taken out inscriptions before 2nd and 3rd February. 

M. Schaeffer, therefore, thinks it doubtful whether he would now be authorized to 
accept any interpretation contained in a Circular from Egyptian Minister, even if French 
Government should agree to such a course. 

Egyptian Government are willing to accept anything that the Powers may agree upon, 
and are most anxious to [group omitted, ? avoid] further delay. 


No. 1348. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 23, 8 A.M.) 

(No. 163.) 

(Telegraphic.) Vienna, October 23, 1879, 1*15 a.m. 

CONTROLLERS saw two Under-Secretaries to-day, who told them that the Govern¬ 
ments with whom Austria is acting in concert had accepted plan of M. Kremer. 

Under-Secretaries seem to hold that the Controllers should share their prerogatives 
with Commissioners of Debt, and to make this a condition of agreement of Austria to the 
Law pf Liquidation. 

If the Decree respecting prerogatives of Controllers has been signed by the Viceroy 
of Egypt, it would be of advantage that it should be communicated to Austrian Govern¬ 
ment, as Article 3 of this Decree increases to a certain degree prerogatives of Commis¬ 
sioners of Debt. 

Under-Secretaries also hold to the payment of the mortgages, even after they had 
been shown that this payment would absorb all the disposable funds of the Rothschild 
Loan, and would leave nothing for distribution to other creditors. 

They have not, however, given final answer. 


No. 1349. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 23, midnight.) 

(No. 165.) 

(Telegraphic.) Vienna, October 23, 1879, 9 P.M. 

BARON CALICE told me to-day that, having referred questions submitted by 
Controllers-General to Minister for Foreign Affairs, he informed me by instructions of latter 
that Austrian Government could not give way on question of mortgagees, as it would be 
committing an illegal act towards its own subjects. 

I interrupted him, as I did not wish to take this answer officially, and begged him to 
name a time when he can see the Controllers and resume the discussion of yesterday. 

He named to-morrow afternoon. 

A note embodying the case will be then presented to the Austrian Government, and 
they will be requested to answer in writing. 

As I had been privately and confidentially informed that in the Austrian Foreign 
Office it was considered that the mission of the Controllers had already failed, I ventured 
to dwell somewhat strongly on the importance of the step taken by the Austrian Govern¬ 
ment in opposing the proposals of the Controllers, the question of whose prerogatives I 
did not allude to to-day. 


No. 1350. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 24.) 


(No. 658.) 

My Lord, Vienna, October 21, 1879. 

MAJOR BARING and M. de Blignikres arrived this morning, and were pre¬ 
sented by the Frencb Ambassador and myself to Baron Haymerle, with the request 
that his Excellency would, as time was pressing, put them at once into communication 
with the member of his Department who would be charged to go into the questions 
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on which the two Controllers jure anxious to obtain the assent of the Austrian Govern¬ 
ment. 

Baron Haymerle promised to name the hour to-morrow, when either Baron Calico 
or Baron Sclvwegel (I presume the former; would be at their disposition. 

I have, &c. 

(Signed) EDWIN IT. EGERTON. 
No. 1351. 

Count Kdrolyi to the Marquis of Salisbury.—(Received October 24.) 

(Private.) 

Dear Lord Salisbury, Belgrave Square, October 23, 1879. 

I HAVE informed my Government that the negotiations respecting Egyptian 
matters are to be brought to a close at Vienna. 

I have, however, yesterday received a despatch, dated the 20th of this month, 
which I am directed to communicate to you. 

You will see that the Imperial and Royal Government think it of importance 
that in some way, either in the form of a declaration on the part of the Egyptian 
Government, as annexed to the inclosed despatch or otherwise, it should be formally 
put on record that the claims inscribed prior to the 2nd-3rd February last on the lands 
hypothecated for the Rothschild Loan, cannot be touched by the Decree. 

I have reported to my Government that I shall, as the negotiations are now 
transferred to Vienna, make this communication to you more “ a titre defor¬ 
mation.” , 

Believe me, &c, 

(Signed) KAROLYI. 


Inclosure 1 in No. 1351. 

Baron Calice to Count Kdrolyi. 

(Translation.) 

Noble Count, Vienna, October 20, 1879. 

AS your Excellency is aware after long negotiations with the Powers interested 
we have in agreeing to the Khedive’s Decree respecting the inviolability (“ insaisissa- 
bilite”) of the estates pledged to the so-called Rothschild Loau, instructed our 
Representative in Egypt to agree to the text of such a Decreo, which text is already 
known to your Excellency, and was annexed in copy to your Report of the 16th 
ultimo, on the presumption that the exercise and continuance of already acquired 
mortgage rights were to be reserved undiminished in favour of creditors holding mort¬ 
gages on the estates in question registered before the 2nd-3rd February. 

Meanwhile, the wish of Germany that an additional clause should be inserted in 
the Decree which should stipulate most distinctly for the application of incoming 
moneys to the service (“ begleichung ”) of the so-called floating debt, lias been the 
cause of the delay in the final settlement of the Decree. 

Although this consideration seemed to meet with unanimous approval, the Egyp¬ 
tian Government might come forward to solicit the approval of the Powers to the 
provisions of the Khedive’s Decree, and the authority already communicated to our 
Representative at Cairo for that purpose would again come into force. 

We gather from a Report just received from Herr von Schaeffer that our above- 
mentioned presumption which we were glad to see received the express concurrence of 
the other Powers does not appear to him to be in any Avay beside the question. 

Herr von Schaeffer then deemed himself obliged, without any distinct instructions 
from us, to urge the Egyptian Minister for Foreign Affairs to make a Declaration, by 
which no doubt would be left on this point. 

In consequence, therefore, of the explanation of the state of affairs given by Herr 
von Schaeffer, we now hold ourselves convinced that the whole declaration of tlio rights 
of mortgage-creditors registered before the 2nd-3rd February must be expressed in some 
form or other,^'since every other interpretation of Article 2 of the Decreo would alter 
the character of the substance of the Decree in question, from what that character has as 
yet been represented to us to be by persons interested both on the Egyptian side and 
otherwise. 

Will your Excellency speak to Lord Salisbury in this sense ? 

(Signed) 


CALIOF, 
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Inclosure 2 in No. 1351. 


Draft Declaration. 

JE dois ajouter pour mettre fin aux difficulty qu’a pu faire naitre le mot “ radia¬ 
tion ” contenu dans l 5 Article 2 du Ddcret, qu’il est bien entendu que tous les droits 
ddrivant de la loi en matihre hypothdcaire acquis par les erdaneiers dont les inscrip¬ 
tions sont antdrieures aux 2 et 3 Fdvrier, 1879, sont et demeurent intacts et qu’il n’y 
est port6 aucune atteinte. 


No. 1352. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 144.) 

(Telegraphic.) Foreign Office, October 24, 1879. 

I DO not think it desirable to communicate to Austria Decree concerning Controllers, 
as it will give Austria a pretext for interfering. 

Under no circumstances could we consent to Kremer’s scheme. 

If no Liquidation Decree can be arranged, England and France will probably be com¬ 
pelled to withdraw from recognition of the Mixed Tribunals, with whose anomalous juris¬ 
diction over the State the whole difficulty originates. 


No. 1353. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 70.) 

(Telegraphic.) Foreign Office, October 24, 1879, 4’20 p.m 

PLEASE send home the Report of the Custom-house Commission of Inquiry referred 
to in your despatch No. 550 of the 10th instant. 

No. 1354. 

The Marquis of Salisbury to Mr. Egerton. 

[Telegraphic.) Foreign Office, October 24, 1879. 

I DO not believe that the Controllers will attain any useful end by trying to press 
the Austrian Government to assent to depriving the pre-hypothecated creditors of their 
legal security, whatever it is. However just the view of the Controllers may he, it is 
evident that the Austrian Government, which only cares for its particular subjects, and not 
at all for Egypt or any other nationals, has us at its mercy. They have a plausibly 
legal claim, which we have no means of forcing them to give up. 

No. 1355. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 24, 3‘15 p.m.) 

(No. 149.) 

(Telegraphic.) Cairo, October 24, 1879, 2'45 p.m. 

M. MONGE has received draft Decree defining attributions of Controllers-General, 
and has been instructed to concert with me as to communicating it to the Khedive. I am 
waiting, as directed by your despatch No. 271, for further instructions. 


No. 1356. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 066.) 

Sir, Foreign Office, October 24,1879. 

WITH reference to your telegram No. 163 of the 21st instant, I have to inform 
vou that Her Majesty’s Government do not consider it desirable to communicate to 
[1260] 9 Q 
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the Austrian Government the Decree concerning the Controllers, as it will give them 
a pretext for interfering. 

Under no circumstances could Her Majesty’s Government consent to the scheme 
of Mr. Kremer. If no liquidation Decree can he arranged, England and Erance will 
probably be compelled to withdraw from their recognition of the Mixed Tribunals, 
with whose anomalous jurisdiction over the State the whole difficulty originates. 

I am, &c. 

(Signed) SALISBURY. 


No. 1357. 

The Marquis of Salisbury to Mr. Eger ton. 

(No. 668.) 

Sir, Foreign Office, October 24,1879. 

WITH reference to your telegram No. 165 of yesterday’s date reporting that 
Baron Calice had told you that the Austro-Hungarian Government could not give way 
on the question of mortgages, as it would be committing an illegal act towards their 
own subjects, I do not believe that the Controllers can attain any useful end by 
endeavouring to press the Austro-Hungarian Government to assent to depriving the 
pre-hypothecated creditors of any rights legally secured to them. It is quite evident 
that, whatever justice there may be in the view held by the Controllers, the Austrian 
Government consult only the interests of their particular subjects, and care not the 
least about Egypt or other nationals concerned, and that we are, in this matter, at their 
mercy. They possess a plausibly legal claim which it would be difficult to contest, 
and which Her Majesty’s Government have no means of forcing them to give up. 

I am, &c. 

(Signed) SALISBURY. 


No. 1358. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 669.) 

Sir, Foreign Office, October 24, 1879. 

I HAD some conversation on Wednesday afternoon with the Austrian Ambassador 
on the affairs of Egypt. I informed him that the Powers were agreed to transfer the 
negotiations to Vienna, for the purpose of saving time and avoiding unnecessary 
confusion. I hoped that lie would oxpress to the Austro-Hungarian Government the 
anxiety of Her Majesty’s Government to bring this matter to an early and satisfactory 
conclusion. 

I bad observed that small difficulties of detail were constantly arising and objec¬ 
tions were being made upon points of inferior importance, and I could not help 
fearing that the matter was looked upon as one of too small importance for considera¬ 
tion by the chief political officials of the department. It was quite natural that, with 
the subordinate officers, the solicitations of bankers and other persons interested should 
have their due and perhaps more than their due weight. I therefore hoped that Baron 
Haymerle would see his way to impress upon those who served under him the import¬ 
ance of a speedy settlement of the matters under consideration. 

I am, &c. 

(Signed) SALISBURY. 


No. 1359. 

Mr. Adams to the Marquis of Salisbury.—(Received October 25.) 

JNo. 1065.) 

My Lord, Paris, October 24, 1879. 

NUBAR PASHA has informed me that M. Waddington sent for him before 
leaving Paris on the 20th instant, and informed him that, as far as he was concerned, 
he did not wish to put any difficulty in the way of his (Nubar’s) return to Egypt. 


The Pasha told me that he should probably leave for Egypt in the early part of 
November. 

I have, &e. 

(Signed) E. 0. ADAMS. 


No. 1360. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 25.) 

(No. 166.) 

(Telegraphic.) Vienna, October 24, 1879. 

CONTROLLERS’ interview to-day equally unsatisfactory. 

Austrians wish for decision of mortgagees’ [group wrong] rights before touching other 
questions. 

Aware though I have been of your Lordship’s views, I did not venture to advise any 
concession here till I knew that Austrians would also yield other points. 

Delay of decision seemed safer course until we knew exactly what Austria would 
concede, for I [? believe] her position is that of Kremer’s memorandum. 


No. 1361. 

The Marquis of Salisbury to Mr. Egerton. 

(Telegraphic.) Foreign Office, October 25, 1879. 

GERMAN Chargd d’Affaires informs me that the German Government announce 
their support of the Austrian proposed clause in the Rothschild Loan Decree, and 
wish it treated at Vienna. Her Majesty’s Government have agreed to its being dealt 
^rith there. 


No. 1362. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 671.) 

Sir, Foreign Office, October 25, 1879. 

I HAVE to state to you that Baron von den Brincken has informed me that the 
German Government supported the clause proposed by the Austrian Government to be 
inserted in the Rothschild Loan Decree with regard to the claims of the mortgagees 
prior to the 3rd Eebruary, and considered the matter should be dealt with at Vienna. 

I thanked Baron von den Brincken for his communication, and informed him 
that ner Majesty’s Government agreed that the matter should be dealt with at 
Vienna. 

I am, &c. 

(Signed) SALISBURY. 


No. 1363. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 26.) 

(No. 555. Political.) 

My Lord, Cairo, October 14, 1879. 

WITH reference to my despatch No. 550 of the 10th instant, I have the honour 
to inclose a copy of a letter which I have received from Mr. Scrivenor inclosing a 
copy of the protest which he has addressed to Riaz Pasha against his suspension from 
his functions of Director-General of Egyptian Customs, and asking for my support in 
the matter. 

I have also the honour to inclose a copy of the answer which I have addressed to 
Mr. Scrivenor, informing him that I had forwarded his letter and its inclosure to your 
Lordship. 

I have, &o. 

(Signed) ERANK 0. LASCELLES. 
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Inclosure 1 in No. 1363. 


Mr. Scrivenor to Mr. Lascelles. 

Sir, Alexandria, October 11, 1879. 

I HAVE the honour to transmit to yon herewith copy of my letter to his 
Excellency the Minister of Einance, in reply to his despatch of the 7th instant, 
informing me of my suspension from my functions of Director-General of Egyptian 
Customs. 

I have taken this course in order to preserve intact my rights under my contract 
with the Egyptian Government. 

I have the honour to beg of you to accord me your support in this matter. 

I am, &c. 

, (Signed) G. H. SCRIVENOR. 


Inclosure 2 in No. 1363. 

Mr. Scrivenor to Riaz Pasha. 

Excellence, Alexandrie, le 9 Octobre, 1879. 

J’AI l’honneur de vous accuser reception de votre ddpeche en date de l’avant hier, 
laquelle m’a appris que par decision du Conseil des Ministres je suis provisoirement 
suspendu de mes fonctions de Directeur-Gdndral des Douanes. 

Peniblement surpris par cette mesure que rien n’explique ni ne ldgitime, je n’ai 
pas voulu m’y soumettre sans dlever les plus energiques protestations tant contre 
l’acte qui m’atteint si injustement que contre le motif qui a servi de pretexte pour le 
provoquer. 

J’ai aussi voulu declarer it votre Excellence que, quoiqu’il arrive, j’entends main- 
tenir et revendiquer les droits si prdgis que me donnent le contrat qui me lie au 
Gouvemement Egyptien. 

Agrdez, &c. 

(Signd) G. H. SCRIVENOR. 


Inclosure 3 in No. 1363. 
Mr. Lascelles to Mr. Scrivenor. 


Sir, Cairo, October 13, 1879. 

I HAVE the honour to acknowledge the receipt of your letter of the 
11th instant, inclosing a copy of your letter to his Excellency the Minister of Einance 
in reply to his despatch of tho 7th instant, informing you of your suspension from 
your functions of Director-General of Egyptian Customs. 

I shall not fail to transmit a copy of your letter and its inclosure to Her Majesty’s 
Principal Secretary of State for Foreign Affairs, to whom I have already communi¬ 
cated the fact of your having been suspended. 

I have, &c. 

(Signed) ERANK C. LASCE L L E S. 


No. 1364. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 26.) 

(No. 556. Political.) 

My Lord, Cairo, October 15,1879. 

I HAVE the honour to transmit to your Lordship herewith a copy of a Circular 
which I have received from the Egyptian Minister for Foreign Affairs, stating that in 
order to enable the Government to meet its financial engagements, it has been decided 
to call upon the taxpayers to pay, within a fortnight from the date of this Circular, the 
taxes of the current year which are not contested ; to enforce the measures of coercion 
prescribed by the regulations in case of non-payment of these taxes, and to submit to 
the Ministry of Einauco the questions relating to the contested taxes. 
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As the above Circular contains nothing which is contrary to the spirit of the 
Constantinople Protocol of the 28th July, 1868, relative to the right of British 
subjects to hold real' property in the Ottoman dominions, I have thought it right to 
acknowledge the receipt of the Circular in question by the note, of which I have the 
honour to inclose a copy, and in which I inform Moustapha Pasha Eehmy that I have 
requested Her Majesty’s Consular officers under my jurisdiction to give to the Circular 
the necessary publicity. 

I have, &c. 

• (Signed) ERANK C. LASCELLES. 


Inclosure 1 in No. 1364. 

Extract from the “ Moniteur Egyptien ” of October 14, 1879. 


Circulaire No. 692. 

. Ministere des Affaires Etrangeres, Caire, 

,M. le Consul-Gdndral, l e 12 Octobre, 1879. 

PAR diffdrents rapports adresses a ce Ministdre, les Moudiriehs se plaignent des 
retards qu’elles rencontrent dans la perception des impbts malgrd les frequentes 
reclamations qu’elles ont ddja formuldes a ce sujet. 

Cet dtat de choses est d’autant plus regrettable, M. le Consul-General,,que le 
Gouvernement, vous le savez, a des obligations impdrieuses a remplir et qu’il doit 
recueillir it cet effet toutes les ressources sur lesquelles il peut ldgitimement compter. 

En Egypte, comme ailleurs, les impdts foment une partio majeure de ces res¬ 
ources. 

Le Gouvernement en est prive par suite des atermoiements inddfinis qui provien- 
nent du fait des ddbiteurs. 

II importe de mettre fin a une situation qui nuit a tous les intdrdts. 

En cons6quence, il a dtd ddcidd, M. le Consul-Gdndral, que les contribuables 
seraient invites une dernidre fois, par l’intermddiaire de ce Ministdre, i\ payer les 
impdts non contestds de cette annde dans la quinzaine qui suivra la prdsente commu¬ 
nication ; a ddfaut de ce paiement, l’autoritd serait dans la pdniblo ndcessitd de recourir 
a l’application des mesures de rigueur prescrites par les rdglements. 

Quant a la portion des impdts sur laquelle il y aurait des contestations de la part 
des contribuables, il a dtd ddcidd que ces derniers n’auraient qu’a prdsenter dans le 
ddlai de dix jours lours objections dans des requetes aux Moudiriehs respeetives, qui 
transmettront ces requdtes au Ministdre des Einances, en vue des verifications et 
solutions ndeessaires. Le tout, naturellement, sans prejudice des arridrds remontant a 
une date anterieure, qui seront l’objet de solutions postdrieures. 

Je me plais a espdrer, M. le Consul-Gdndral, que cette ddcision vous paraitra aussi 
conciliante que possible, et que vous voudrez bien inviter vos administrds a s’y 
conformer, dans l’intdret gdndral. 

Veuillez, &c. 

* Le Ministre des Affaires Etrangdres, 

(Signd) MOUSTAPHA EEHMY. 


Inclosure 2 in No. 1364. 

Mr. Lascelles to Moustapha Pasha Fehmy. 

M. le Ministre, _ Caire, le 15 Octobre, 1879. 

J’AI l’lionneur d’accuser rdeeption de la Circulaire que votre Excellence a bien 
voulu m’adresser h la date du 12 courant, pour me eommuniquer la ddcision du 
Gouvernement du Khddive d’inviter les contribuables, par l’intermddiaire de votre 
Ministdre, a payer les impdts non contestds de cette annde dans un ddlai fixd; d’appli- 
quer les mesures de rigueur prescrites par les rdglements en cas de non paiement; et 
de faire vdrifier et rdsoudre par le Ministdre des Einances les questions relatives aux 
impdts contestds. 

Je m’empresso de vous rdpondre, M. le Ministre, que je n’ai pas manqud de 
transmettre des copies de votre Circulaire aux Consuls de Sa Majestd qui se trouvent 
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sous ma juridiction, en les invitant a donner k la Circulaire la publicity qu’elle 
comporte. 

Veuillez, &c. 

(Signd) FRANK C. LASCELLES. 


No. 1365. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 26.) 

(No. 557. Political.) 

My Lord, Cairo , October 17, 1879. 

WITH reference to my despatch No. 556 of the 15th instant, I have the honour 
to inclose a copy of a Circular which Riaz Pasha, as Minister of Finance, has addressed 
to the Moudirs and principal tax collectors of the provinces, containing instructions for 
the collection of the taxes due by the Dairas, Notables, and European landowners for 
the current year. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


Inclosure in No. 1365. 

9 

Extract from the “ Moniteur Egyptien” of October 17, 1879. 

Circulaire adressec le 15 Oclobre, 1879, par son Excellence le Ministre des finances aux 

Moudirs et au Percepteurs- Oene'raux, et communique'e aux Inspecteurs de la Basse et de 

la Haute-Egypte. 

(Traduction.) 

LE Conseil des Ministres a examind la question relative aux impdts fonciers et h 
la Moukabalah, dhs fin 1879 par les Dairas, les liauts personnages et les Europdens, 
ainsi qu’aux retards qu’ils apportent ordinairement dans l’acquittement de ces imposi¬ 
tions, mettant ainsi le Ministdre des Finances dans la ndcessite d’en rdclamer conti- 
nuellement le paiement. 

En consdquence, le Conseil des Ministres a ddcidd :— 

Que la perception des impdts n’incombe pas au Ministdre des Finances; mais que 
ce service rentre dans les attributions exclusives des Moudiriehs, et forme une des 
principals charges de ses agents de perception; 

Que les Moudiriehs dtant seules chargdes de ce service, il est indispensable que 
les sommes dues par les Dairas, les hauts personnages et les Europdens soient recouvrdes 
par les soins des agents chargds de la perception dans les differentos localitds, qui 
auront a appliquer les memos mesures employdes a Pdgard des autres contribuables, 
en conformitd des dispositions des rdglements en vigueur; 

Qu’il y a lieu par suite que les percepteurs adressent des sommations aux Dairas 
et aux hauts personnages, en leur fixant un ddlai de quinze jours pour l’entier paie¬ 
ment des sommes par eux dues; 

Que ceux de ces ddbiteurs qui auront des objections plausibles it faire valoir, 
devront les soumettre au Ministdre des Finances dans im ddlai de dix jours a partir de 
la date de la sommation, et si ce Ministdre juge les objections formuldes par ces con¬ 
tribuables de nature a donner lieu d. un examen et a 1’ajournement de la perception de 
leurs impdts, il donnera des ordres en consdquence; 

Dans le cas contraire, les mesures de rigueur prescritcs par les rdglements seront 
appliquees pour obtenir le paiement soit par la vente des produits ou par la saisie des 
fermages des terres, ainsi qu’il est procddd a l’dgard des autres contribuables 
retardataires; 

. Qu’il importe dgalement que les dits percepteurs rdclament aux Europdens le 
■ paiement des sommes non contestdes, dont ils sont ddbiteurs, et qu’ils lour adressent les 
sommations aux lieux otyseraient situdes leurs terres, en leur fixant un ddlai de quinze 
jours pour effectuer le paiement de ces sommes; 

. Q ui 1® S Europdens avaient des raisons valables h prdsenter k Tappui du non 
paiement de leurs contributions, ils auraient dgalement a les prdsenter au Ministdre 
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tions qui leu/auront dt^faites T J '° UrS ^ partir de la date de la remise des communica- 

soins du Ministdr^de^Affaire^EtranSres eTn ^ Con . sll ls-Gdndraux par les 
par leurs administrds dansle ddlai fixd^le fnnJ?™ * dtb J ut de paiement des impots dhs 
mesures de rigueur, T memeilt aura scours k Implication des 
A la en ob . tenir l>cquittement. 

les hauts personnages, et les conlribushlp ^^ 6 a ^ omm ® r unmddiateinent les Dairas, 
dnoncds, la totalitd^des impdts dont ils snnf rUK+° P ^ enS de P a y er > dans les ddlais sus- 
les impdts incontestahleS ° nt ddblte F s > ea a 7 ^t soin de ne rdclamer que 

Moukabala^q^lescontribuahlPQ^fio ^ ? leS impbts P ro P»t dits, ainsi que la 
ddfaut de paiement ou de prdsentation^’oW ^^^ 1 " 48 ^ P- ayer ? e 1 t en les prdvenant qu’h 
ddlai indiqud ci-liaut ^ d ob J ectlons motivant le refus du paiement 

terres, si elles sont cuIHv^pq -n F ocddera au recouvrement des fermages de leurs 
rdglements en vigueur. P ° Ur leUr P ro P re com P te > et ce conformdment aux lois et 

sonnages leur soienTpromnternp^f ^mmations adressdes aux Dairas et aux hauts per- 
adressdes aux Europdens pj^viennent/ ailS leur P ro P re domicile et que celles 
lieux oh sont situdes ?e^T a + leur personne ou a leurs mandataires aux 

mandataires 6U1S teires ’ COntre re ^ dd l™ds Par eux ou par leurs 

les ddlguds de^MoTliet 8 11 ^ pas possible d>en obtenir des re 5 us, 

remise de ees sommaW ^ ^ dreSSer deS P r <^s-verbaux constant la 

to raut fn^ 

elles sont affermdes et d, In Qikio i des loyers des terres des ddbiteurs, si 

propre compte, conformdment aux rded^prS^f 11 ^’ 81 *F eS so . nt cultiv( ^ es P our leur 
et * la vent? at ,Z M ° UdirieH 

m6mo^h s iMhXZd^eh d V& C Z S f t!l TS* ^ Asents llai18 les lieux 

des <* a ®^ «U remboursemenc 

rembourser ces sommes P ^ x i? le Cas od ce P rod uit ne suffirait pas a 

d6S JeZu/inTT ^ 108 ^emente ”l,TSpSeit^s. 

criptions de r p e rllnte oSZ i ram6diatemralt ®ns aucun retard aux pres- 

Moudirieh, et je viens^’fcrire aux autre^ ? 0n ? Gme !a perception dans votre 
mdme. J UX autres a » ents de perception qu’ils agissent de 


No. 1366. 

Mr. Lascelles to the Marquis of Salisbury.—{Received October 26.) 

(No. 558. Political.) 

My Lord, 

taining^m^Chaiifiare prov'n^°^^ 

points out that this state of f, tPo «ud 

in the service of the Ruardians of the public safet e S attnl ? utaWe to ^regularities 
all the local authorities P t} ’ Casts a senous responsibility upon 

theird^C^'Shi^iS ,£Si“f eS ^ 40 f “ lfU 

be so careless as to disregard them, the Ministry would "be* 
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proceedings against them, and demand that the law should he applied to them in its 
utmost rigour. 

The second Circular refers to two petitions, copies of which are also published, 
addressed to Eiaz Pasha by the Sheiks and Notables of certain districts in the Province 
of Payoum, complaining of the ill-treatment to which they have been subjected by the 
collectors of taxes in the province. 

In consequence of these complaints Eiaz Pasha has ordered an inquiry to be held, 
and he calls attention to the fact that in order that the collection of taxes may be 
carried on with gentleness and equity without injury to the tax-payer. 

I have, &c. 

(Signed) PEANK C. LASCELLES. 


Inclosure in No. 1366. 

Extract from the “ Moniteur Egyptien ” of October 13, 1879. 


Circulaire adresse'e par Son Excellence Riaz Pacha , Ministre de VInte'rieur et President 
du Conseil des Ministres, aux Moudirs des Provinces. 

(Traduction.) 

LES ddpeches adressdes A ce Minist&re par les Moudiriehs, signalent de nombreux 
cas de vol et assassinat, perpetres dans diverses locality, et dont la rdpdtition n’est pas 
compatible avec la suretd personnelle et la securite gdnerale. Une telle perturbation 
dans l’ordre public doit dtre principalement attribute a des irregularites dans le 
service des ghaphirs ou gardiens de sdretd, A l’absence de ces agents de leurs postes, au 
ddfaut de rondes, enfin A la negligence criminelle dans l’exdcution des divers rdgle- 
ments et circulaires rdgissant la mature et publids A cet effet. La responsabilitd n’est 
pas d’ailleurs restreinte A une seule branche de 1’Administration; elle incombe parti- 
culidrement aux autoritds locales, tant dans l’ordre judiciaire que dans l’ordre adminis- 
tratif. En effet, si tous les fonctionnaires, dans leurs charges respectives, faisaient leur 
devoir avec zdle, conscience et entente, aurait-on le regret de constater que la securitd, 
base de l’ordre dans un pays, laissc tant A ddsirer ? Du reste la justice est-elle regulidre- 
ment distribute? On est malheureusement contraint de rdpondre par la ndgative, 
tdmoin les reclamations nombreuses, les plaintes incessantes qui parviennent A se 
Minist&re, et par lesquelles les plaignants protestent dnergiquement contre les lenteurs 
desesperantes apportees dans les procds, aussi bien que dans les affaires qui restent 
inddfiniment en souffrance, gisant dans l’oubli ou l’indiffdrence, coinme si aucun 
intdret n’y etait attaclid. Serait-il admissible que les plaignants peuvent no pas dire 
la vdritd ? Une telle supposition touelierait A Pinvraisemblable. Comment, en effet, 
admettre que tant de paisibles citoyens puissent se rdsoudre, de gaite de coeur, et sans 
les raisons les plus pressantes, A quitter leurs families, A abandonner leurs travaux, 
s’imposant des sacrifices et supportant des frais, parfois trop ondreux, s’ils n’y dtaient 
contraints par les motifs les plus plausibles, par le devoir le plus sacre, qui consisto, 
pour une homme, A defendre ses interets et A sauvegarder ses droits. 

Cette insouciance des intdrets publics est tout-A-fait contraii’e aux instructions 
donndes A ce sujet dans les diverses Circulaires publides par ce Ministdre, qui recom- 
mandent d’une manidre categorique la prompte et juste solution que chaque affaire 
comporte, et qui insistent dnergiquement, et dans des termes ne donnant lieu A aucune 
Equivoque, pour qu’aucun intdr&t ne soit Idsd. Du reste n’est-ce pas en cela que 
consiste le devoir des magistrals, Mpudirs, et chefs de service ? Autrement pourquoi 
occuperaient-ils ces fonctions, et dans ce cas combien sorait coupable l’autoritd supd- 
rieure, si elle pouvait se rdsigner A garder le silence en presence de faits aussi graves. 
J’aime done A espdrer qu’il suffira de signaler ces abus, pour que les autorites locales 
s’empressent, dans la limite de leurs attributions, d’assurer la securite publique, on 
organisant et surveillant le service des grapliiers. J’ai dgalement lieu de croire qu’A 
l’avenir ces memes autoritds, deploy ant l’activite et le ddvouement qu’elles doivent au 
pays, auront A coeur et tiendront A honneur de se eonsacrer serieusement et avec 
loyautd aux affaires dont elles seront saisies. C’est A ces conditions qu’elles prouve- 
ront qu’elles savent et veulcnt se eonformer ponctuellement aux pressantes instructions 
qui leur sont adressdes et qui ont pour objet le bien public. 

En proeddant de la sorto, il n’y aura plus d’affaires en souffrance, plus do lenteurs, 
et ainsi les intdrets de chaque citoyen seront sauvegardds, Fordro public cesscra d'etre 
troubld. 


aTC ° toute * q-tE 


Copie iW tequite presents par ies Cheiks el Notables du Canton de Dafium (Favoum) 
MitZre f ^ ^ MMstre de P ™ id ™‘ * OoSTs 

nn’r-l^Xlf hl a '"“S' 1 "' 6 son rdgno dans ce pays, nous avons dfi conclure 

?eurs foyers avand toi?^ offS”" , r f su , Itats la sj®arit6 des habitants et l’inviolabilitd de 
ffdndral * Am J loo P i 1 ^ ttac icmout dcs citoyens au sol et A la patrie en 

p0 ” . la P ero , 0 P. tio " des impdts recomiJndent-ils 

Ltl“Semen S ^ Nous voyant done traiter 

libertd d’exnnQer ^ if nt e t a la lettie des ordres precites, nous prenons la 

rendre justice et nous wS™™ 0 * “?? S™ 6 . dans *’ es P oir qu’elle voudra bien nous 
la Moudirieh.’ 1 ° coatre 1 oppression qu exerce suv nous le perceptour de 

sacri&r^l!:ffr nt i de f ?‘ ddmes faire les plus grands 

S STsf notre rdcolte, riz et dourall, encore en herbe, fut vendue k 

nouSrmera du m^ns P U. feS -o b ' Mal *T S 00 sacriflce - nons Mus disions: cela 
partageant’pas t^Zs Sm£ ^a^us^T 

Dar laoielle ^” illcn(!c ;. lc motif plausible qui nous porte il pr&enter cette requete 
rqSfce sulet e?^° nS le 1 M,mstr “ da devotion- bien ordonneTune 

ddsCTte Nous J termL!l “ k re f et dc , “stater que notre locality est presque 
Excellence one IwT en . P™ d *> 1" Uberte de fair6 otservep £ J re 

chargde 4 1 q M null ° 81 1 ’ autor » t d locale de la Moudirieh en dtait 


C ° Pit df7ZZfso r liTrf, ^ % Ck Z k \ ie 1 ud 1 m Plages dipendant de la Moudirieh 
des MiZrl mZ Pacha ’ Ministn de ri «‘*ieur, President du Conseil 

, I"rsq«e.Ia rentrde des impdts s’eflectuait directement par les soins du nercenteur 

tion dans notre locality furont confides A Moussa Ae-’ha Mammir rl’Tbol« ^ ^ 
digne fonctionnairo mettant A profit sa ° 6 

habitants, nous administre avec douceur et inteUigence et fait touiours rentrer les 
impdts sans excrcer aucune violence sur les contribuablcs. Ainsi les abus out cossl* 
relative^ 0 Commence h rcs P u ' cr > et cllacuI1 ac 4«>tto ses contributions avec une^acilitd 

i' 2 6 °] , B 
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Le percepteur de la Moudirieli ne semble pas vouloir nous pardonner de n etre 
plus sous sa domination, et il nous fait bien sentir les effets de sa rancune dans les 
reunions mensuelles ayant lieu h la Moudirieli, oil il nous traite d’une manure outra- 
eeante. Nous pouvons portant dire que dans les autres localites de la Moudnien, 
dependant directement de lui, les imp6ts arridres sont considerables; et aucune contr6e 
ne peut etre comparde h la nbtre, pour la regularity avec laquelle les contributions sont 

aCqU Cependant cet etat de cboses ne semble pas etre du gout du dit percepteur, 
qui, prenant a tuche de nous faire rentrer sous son autorite directe, vient, nous assure- 
t-on, d’adresser a cet effet un projet au Ministere de l’lntdneqr et a celui des Finances, 

aussi bien qu’a l’inspection et a la Commission. . , , , , n1 . .. 

Craignant au plus baut point les suites funestes qui. rdsulteraient de la realisation 
du Proiet concu par le percepteur, nous venons supplier votre Excellence do nous 
epargner ce que nous considerons comme un veritable malheur, et de nous dispenser 
de faire partie des reunions mensuelles. Si ^administration de la cont^e et la percep- 
tion de nos impdts restent confiees au Mamnur d’lbchaoui, nous nous en trouverons 
beureux et en benirons votre Excellence. 


Circulaire adresse'e par Son Excellence Riaz Pacha, Ministre de Vlnte'rieur, President du 
Conseil des Ministres , aux Moudirs des Provinces. 

^ Les deux requ6tes ci-dessus parvenues a ce Ministere sont adressees, 1 une par les 
Cbeiks et Notables de Dafnon, de la Moudirieli de Fayoum, formulant des plamtes 
contre le percepteur de la Moudirieb, et l’accusant d’avoir employe la force pour 
assaillir leurs maisons, maltraiter leurs families et s’emparer de tour l^tad sous 
pretexte que le paicment des contributions ne se fait pas avec exacitude. La see 
requete est signde par des Cbeiks de quclques villages de la meme Moudirieli, qui se 
plaignent dgalement du percepteur en question, et signalent les efforts qu il tente pour 

etre reintegrd dans ses anciens fonctions. , - vr 0 ,. (1 

Par suite de ces deux requetes, ce Ministere a charge Ahmed. Bey Nacbeil de 
proceder a une enquete sur les lieux. A ce propos, 3 e tiens a rappeler a qui de dioit les 
instructions catdgoriques denudes par son Altesse, par lesquelles die recommande de 
ne mettre aucun contribute dans l’obligation de vendrebyil pnx. sa- *6cdte. ra 
d’autres obiets, ni de le reduire a la necessity d’alidner son terrain, ou de 1 hypotliCquei, 
ni de le pousser a empnmter k un taux ondreux. Aussi, afin que de pareils abus de 
pouvoir ne se reproduisent dans aucune Moudirieli, 3 appclle par la P^sento toute 
votre attention sur ces faits, afin que le recoupment se iasse avec douceur et eqmt f 
sans Idser aucun interet, ni porter prejudice aux contributes Fen 

vous, ces instructions ont dtd envoydes aux diverses autontds a qui il importe 
prendre connaissance, pour s’y eonformer k l’avenir. 


No. 1367. 

Mr. Lascelles to the Marquis of Salisbury. —(Received October 26.) 

^o. 559 Political.) Cairo , October 18, 1879. 

y ON tbe morning of the 12th instant, I bad the honour to receive your Lordship’s 
telegram No. 66, and I lost no time in informing Eiaz Pasha and tbe Khedive that, as 

the Controllers-General might yet be detained for some ® ^"bougliUt 

negotiations with regard to tbe Commission of Liquidation, youi Lordship thou b 
might be desirable in tbe meantime to appoint Deputy Controllers. 

° lliaz Pasha informed me that, before givin- an answer he must suhm.t the ques- 
tion to tbe Council of Ministers, which was to be held the following day. , 

Personally, be was well-disposed towards your Lordship’s sugges ion, and would 
be glad to have the assistance and advico of Mr. Colvin, of whom lie had ioimed a ng 

° Pm The Khedive, although he raised no objection, said that he did not see what 
advantage would be gained by the appointment, as it woulcl bc^ imp°s^^^^^ 

Deputy Controllers to do anything in the short time they would b > 
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thought that, if the arrival of the Controllers-General were not to be delayed for more 
than a month, it would be as well to wait. 

On the 14th instant, Moustapha Pasha Fehmy informed me that it had been 
decided at the Cabinet Council to agree to your Lordship’s suggestion and to accept 
Mr. Colvin as Deputy Controller-General. 

His Excellency added that he believed M. Monge had received no instructions on 
the subject, but that he supposed that it would be necessary to appoint a French 
Deputy Controller-General also. 

M. Monge subsequently informed me that he had telegraphed to M. Waddington 
to suggest the appointment of M. Bellaigue de Boughaz, the French member of the 
Commission of the Public Dobt, as Acting Controller-General, and I, consequently, 
addressed to your Lordship my telegram No. 145 of the 14tli instant, in which I 
suggested that, on the receipt of the draft Decree defining the attributions of the 
Controllers-General, I should apply to Riaz Pasha for its immediate promulgation, and 
at the same time request his Excellency to cause another Decree to be issued appoint¬ 
ing the Deputy Controllers. 

I perceive, however, from your Lordship’s despatch No. 271 of the 10th instant, 
that I am to take no action in the matter until I shall have received further instruc¬ 
tions from your Lordship. 

M. Monge informed me yesterday that he had received a telegram from M. Wad¬ 
dington stating that, as it was likely that the Controllers-General would shortly be 
able to take possession of their posts, the appointment of Deputy Controllers was not 
necessary. 

I have, &c. 

(Signed) FRANK C. LASCELLES. 


No. 1368. 

Mr. Egerton to the Marquis of Salisbury. —( Received October 26.) 

(No. 168.) 

(Telegraphic.) Vienna, October 25, 1879. 

I ASKED Calice to-day to tell Austrian Ambassador [? Minister for Foreign Affairs] 
that French Ambassador and I propose to call on him to learn answer of Austrian Govern¬ 
ment respecting Liquidation Decree on Monday. Calice’s language makes me think that 
Austria will refuse to touch question of Liquidation Commission before question of inscrip¬ 
tions is settled in their sense. 

Although it may be necessary to yield to them eventually on this point, they should, 
so Mr. Baring and I think, make some statement as to their views with respect to liquidation 
project. 

I told Calice, in friendly negotiations mutual concessions were generally necessary, 
and a question, however important it may be held by one party, could be reserved without 
prejudice in order that all mutual divergences should be known. 

I told him, incidentally and privately, that unless a Commission of Liquidation could 
be arranged, England and France might have to withdraw from Mixed Tribunals. 

It seems doubtful, even if we yield on the inscriptions, whether they will adopt our 
views as to Commission without insisting on International Commission of Control. 

Will your Lordship inform me by Monday whether, if Austrian Minister for Foreign 
Affairs answers as I fear he may, I can reply that, before stating our opinions on the 
inscriptions, we trust Austrian Government would say whether, in the event of that point 
being settled in their sense, they will accept Liquidation Decree and joint note ? 


No. 1369. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 149.) 

(Telegraphic.) Foreign Office, October 26, 1879, 11 p.m. 

YOURS No. 168. Yes, you may go as far as you propose, but you must not go 
farther; for we have already" accepted at Cairo tbe view that the pre-hypothecated 
creditors shall not be ousted by the proposed Rothschild Decree of any legal rights they 
now possess. 

It is desirable to obtain as soon as possible the Austrian answer as to liquidation; for 
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if it cannot be arranged it may be necessary to advise the Khedive, pending a settlement, 

not to allow execution upon any of the lands pledged to the Rothschild Loan, * 


No. 1370. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 675.) 

Sir, Foreign Office, October 26,1879. 

I HA VE received your telegram No. 168 of yesterday’s date, reporting that Baron. 
Calice’s lang uage leads you to think that the Austro-Hungarian Government will 
refuse to entertain the Li quidation Project until the question of inscriptions is settled 
in the manner they propose, and asking whether, if the Minister for Foreign Affairs 
should answer in that sense, you can reply that before stating the opinions of Her 
Majesty’s Government on the inscriptions they trust that the Austrian Government 
will say whether, in the event of that point being settled in their sense, they will 
accept the Liquidation Decree and joint notes. 

In reply, I authorize you to answer in the sense you propose, hut you must go no 
further, for Her Majesty’s Government have already instructed their Representative at 
Cairo to accept the view that the pre-hypotliecated creditors shall not he deprived, by 
the proposed Rothschild Decree, of any legal rights they now possess. 

It is desirable to obtain, as soon as possible, the answer of the Austro-Hungarian 
Government with regard to the Liquidation Decree; for if it cannot be arranged with¬ 
out much delay, it may be necessary to advise the Khedive, pending a settlement of 
the question, not to allow any execution upon any of the lands pledged to the 
Rothschild Loan. * 

I am, &c. 

(Signed) SALISBURY. 


No. 1371. 

Sir J. Walsham to the Marquis of Salisbury.—(Received October 27.) 


U. UV/J7 .) 

My Lord, Berlin, October 20, 1879. 

J I YESTERDAY had an opportunity of stating verbally to the Minister for 
Eoreign Affairs that, in the opinion of Her Majesty’s Government, and in order to 
avoid delay, all further negotiations with respect to the Egyptian Finance Decrees in 
connection with the Rothschild Loan should now be carried on at Vienna. 

His Excellency said he did not for a moment suppose that the German Govern¬ 
ment would have any objection to this proposal, but before giving me a decided 
answer, he preferred to submit the matter to them, and would let me know their 
decision immediately. 

This morning his Excellency wrote to tell me that there would be no objection on 
the part of the German Government to the negotiations being carried on at Vienna in 
conformity with the wishes of Her Majesty’s Government, and a representation would 

therefore he made to the Government of Austria-Hungary in this sense. 

T nflVP Sir* 

(Signed) ’ JOHN WALSHAM. 


No. 1372. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 27.) 

(No. 169.) 

(Telegraphic.) Vienna , October 27, 1879. 

WITH reference to your telegram No. 149, I do not propose to call on Austrian 
Minister for Foreign Affairs to-day, as he saw French Ambassador yesterday, and from 
his language it appears almost certain that if we yield on the mortgage question the 
Austrian Government are determined to adopt a fixed attitude in conjunction with 
Germany and Italy, and to insist either on the Kremer project of a Commission Con¬ 
troller, or on something analogous to it which would give them a share in the Government 
of Egypt. 
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r , . Under these circumstances French Ambassador [several groups wrong! asking 
p Austrian Government] for official answer. g P Wrong J askm & 


No. 1373. 


Mr. Adams to the Marquis of Salisbury.—(Received October 27, 1*15 p.m.) 

(No. 155.) 

fTelegraphic ) Pam, October 27, 1879, 8 a.m. 

, 7* V, came to me y esterda y evening from M. Waddington, who is still 

absent. M. Waddington is disposed to make concessions to Austria with regard to 4th 
Article, which she desires to add to the Rothschild Decree, as stated in Mr Lascelles’ 
telegram No. 148, on condition of agreeing with your Lordship as to its precise 

But M. Waddington is of opinion that in any case Decree defining attributions of 

E °vnt° wn Genera °t Ugh t t ?i be imm T edla ] e l 1 y acce Pted and published by the Viceroy of 
Egypt, and he suggests whether your Lordship will not telegraph to Mr. Lascelles to press 

concert°with °EnglfslTAgent. **“* inStrU °’ ed by P ost on the 14th “> «* * 


No. 1374. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 71.) 

Tel YOUR*149 Foreign Office, October 27, 1879, 4‘50 p.m. 

fT* n nCerfc 7i th - y0Ur F .; enC . h C0lleague for Mediate communication to the 
Khedive of draft Decree defining attributions of Controllers-General. Press earnestly its 
acceptance and publication without delay. earnestly its 


No. 1375. 

The Marquis of Salisbury to Lord Odo Russell. 

(iNo. 537.) 

My Lord, Foreign Office, October 27, 1879. 

me State p y0U1> Ex f llenc y than Baron von de n Drincken has informed 

me that the German Government supported the clause proposed by the Austrian 
Government to be inserted m the Rothschild Loan Decree, with regard to the da™ 

dLlt wffh^t^ienna 10V t0 ^ ^ Eel)ruary ’ and consi dered that the matter should be 

* w ?> r °n VOn den Brincken for Lis communication, and informed him 

Viemm Ma;|estys Govem ment agreed that the matter should be dealt with™ 

I am, &c. 

(Signed) SALISBURY. 


No. 1376. 

/xr \ '^ ie Marquis of Salisbury to Mr. Lascelles. 

(No. 286.) 

Sir ’ WT m n t . . , „ Foreign Office, October 27, 1879. 

WITH reference to your telegram No. 149 of the 24th inltant, I have to instinct 
you to concert with your French colleague for communicating to the Khedive 
immediately the draft Decree defining the attributions of the Controllers -General 
You will impress upon His Highness the importance which Her Majesty’s Govern¬ 
ment attach to its acceptance and publication without delay. J 

T am, &e. 

_ (Signed) SALISBURY. 
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No. 1377. 


Mr. Egerton to the Marquis of Salisbury.—(Received October 28.) 


My Lord, Vienna , October 22, 1879. 

WHEN M. de Blignteres and Mr. Baring were presented yesterday by the French 
Amb assador and myself to Baron Haymerle, the language of the Austrian Minister 
for Foreign Aff airs appeared to show that there would be a considerable divergence of 
views between this Government and that of the Governments of France and Great 
Britain with regard to the position of the Controllers. 

To-day when these gentlemen saw Barons Calice and Schwegel these apprehen¬ 
sions were con fir med by the statement of the two latter, that the plan of M. de 
Kremer had been accepted by the Governments with which the Austrian Government 
is acting in regard to the affairs of Egypt, and it was their opinion that the Con- 
trollers-General should share their prerogatives with the Commissioners of the 
Debt, and this would be a condition of the agreement of Austria to the law of 

Liquidation. . 

It might, therefore, be advantageous, if the Decree respecting the prerogatives ot 
the Controllers-General has been signed by the Khedive, that I should be authorized to 
communicate it to the Austrian Government as Article 3 of the Decree, which confines 
the powers of the Controllers, also orders them to communicate matters affecting the 
Consolidated Debt to the Commissioners, and also to take part in deliberations 
with the Commissioners of the Debt on certain questions which it may be considered 
advantageous by either to treat in common. . 

Baron Calico and Baron Schwegel also insisted on the full payment of the mort¬ 
gagees, even after it had been proved to them by the lists in Lhe possession of Messrs, 
de Blignteres and Baring that their payment would absorb all the available funds of 
the Kothschild Loan, and thus leave nothing for distribution to other creditors. 

I am happy to add that the final answer of the Austrian Government is not yet 
given, and that the discussions will be renewed shortly. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1378. 


Mr. Egerton to the Marquis of Salisbury.—(Received October 28.) 

(No. 664. Confidential.) 

My Lord, Vienna, October 23,1879. 

I CALLED to-day on Baron Calico. He began at once to tell me that he and 
Baron Schwegel had referred to Baron Haymerle the questions submitted to them 
yesterday by Messrs. Baring and Bligni6res, and that he begged me to inform them, 
by Baron Haymerle’s instructions, that the decision of the Austrian Government on 
the question of the payment of the secured mortgagees was unchanged. 

To consent that the claims, secured to those creditors by a judgment ox the 
Tribunals, should be set aside, was to incur a responsibility with regard to its own 
subjects which the Austrian Government was not prepared to incur. _ . 

I said that, as I thought the Controllers-General were under the impression that 
they were shortly to resume the discussion of Egyptian questions with his Excellency 
and M. de Schwegel, it seemed to me better that that course should be taken, and that 
his Excellency could then express the views of his Government. 

He willingly consented, and Messrs. Baring and Bligni&res therefore will go to the 
Foreign Office to-morrow afternoon, and will present an identic Note embodying the 
whole case at issue, which Note the Austrian Government will be requested to answer 
to the French and Hor Majesty’s Embassies. . 

As I had received a private and confidential hint in the morning that it was 
considered here that the mission of the Controllers-General had wholly failed, I 
ventured to tell Baron Calice of the serious consequences which might result from the 
action of the Austrian Government in thus opposing with a veto the arguments of the 
Controllers with respect to the mortgagees. I was aware that, with regard to this 
question, certain concessions had been made to the Austrian views, hut it was not till 
a few days ago that the very serious consequences had become manifest that might 


result from the putting into execution of the Austrian proviso, and consequences that 
M. Lapenna himself, when I saw him at Vienna, had certainly not contemplated. 

I did not touch upon the question of the prerogatives of the Controllers, and I 
venture to hope that, if the Government refuse to give way on one point, it will, for 
that very reason, be more yielding on this. 

In any case, it does not seem advantageous to allow the matter to be hastily 
decided by at once accepting a final refusal on the part of the Austrian Government, 
that is to say, if it be possible to avoid doing so; but if such refusal be made, it 
would certainly be well that it should be recorded formally and in writing. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1379. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 28.) 

(No. 669. Confidential.) 

¥y L °rd, Vienna, October 25, 1879. 

THE Controllers-General had a second interview yesterday with Barons Calice 
and Schwegel, and presented the inclosed note and its annex, on the subject of the 
mortgage inscriptions before the 3rd February, 1879. 

They found the Austrian Under-Secretaries determined not to give way on this 
point, and unwilling to discuss any other until it was decided in their sense. 

Under these circumstances I went to the French Ambassador with the two 
Controllers. 

After the latter had given details of their yesterday’s conversation, I proposed to 
the French Ambassador that wc should go to the Foreign Office, Monday, to receive 
Baron Haymerle’s answer respecting the draft Decree communicated by our Govern¬ 
ments. 

His Excellency agreed; and when I called on Baron Calice I told lijm to let the 
Austrian Minister for Foreign Affairs know the object we had in view. 

After talking to him at first on questions rather with respect to the form than the 
matter of the negotiations, on which misunderstandings had apparently arisen, I said, 
amongst other things, it seemed unfortunate that the discussion of the question at all 
should be made dependent on a concession respecting the mortgagees. 

In friendly negotiations mutual concessions were usual; if Austria made a sine 
qud non of their view respecting the mortgagees, let them reserve the question, and let 
us then see what other differences of opinion we may have; the great thing is to arrive, 
if possible, at some understanding. 

In the course of a long conversation I mentioned, privately and incidentally, 
that if the negotiations unfortunately fell through, France and England might have to 
withdraw from recognition of Mixed Tribunals. 

As the inessenger is just going, I cannot now give your Lordship more details of 
this conversation ; but Baron Calice ought certainly to have inferred from my general 
language that, if Austria made no objections to tlie proposed draft Decree we might 
give way about the mortgagees. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


Inclosure 1 in No. 1379. 

Note sur les Attributions de la Commission de Liquidation. 

UN Projct de Dccret relatif it l’institution en Egypto d’une Commission de 
Liquidation a 6t6 sounds aux Gouvernements Austro-Hongrois, Allemand, et Italien 
par les Gouvernements de la France et de la Grande Bretagne. 

Ce Projet do Dccret donne it la Commission qu’il s’agit d’instituer pleins pouvoirs 
pour liquider la situation financi&re et notamment pour repartir les ressources tlis- 
ponibles entre tous les crdanciers. 

II rdsulte de la conversation que nous avons eue avec leurs Excellences MM. lo 
Baron de Calice et de Schwegel que le Gouvernement Austro-Hongrois pensc qu’on 
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devrait imposer h la Commission l’obligation de respecter les droits d’un certain 
nombre de creanciers qui, entre le 26 Octobre, 1878, et le 3 E£vrier, 1879, ont pris 4 

hypothdque sur les biens c6dds par la famille de Son Altesse le Khedive pour servir de 
gage a l’Emprunt Rothschild. 

Le Gouvernement Austro-Hongrois subordonnerait a la m6me condition son 
assentiment au Ddcret deja soumis par Son Altesse aux Puissances et par lequel ces 
biens sont declares insaisissables. 

Les ContiAleurs-Gdndraux soussignds croyent devoir presenter a ce sujet les 
observations suivantes. 

La Commission Supdrieure d’Enquete dans son Rapport en date du 19 Aofit, 1878, 
a demands h Son Altesse le Khddive " d’affecter a la liquidation du deficit toutes les 
propridtes immobilities des Dairas.” 

Par Actes du 15, 16,19, 25 Octobre, 1878, les Princes et Princesses de la famille 
Khddiviale ont cddd a l’Etat toutes les propridtds immobilidres de leurs Dairas, et Son 
Altesse le Khddive a promulgue a la date du 26 Octobre, 1878, un Decret ainsi 
con9u: 

“Article 1®*. Au nom des membres de notre famille nous cedons en toute propridte 
par les presentes a l’Etat et ce, a perpetuitd, tous les biens immeubles leur appar- 
tenant. 

“ Art. 2. II sera conclu au nom de l’Etat un emprunt pour une somme de 
8,000,500Z. valeur nominal. 

“ Art. 3. Cet emprunt sera garanti par les propriety cddees par notre famille a 
l’Etat. 

“ Art. 5. Notre Conseil des Ministres est autorisd par nous k consentir et con- 
stituer par les soins du Ministre des Einances une hypothdque formelle en faveur des 
contractants de l’emprunt sur tous les biens ainsi cddes.” 

La cession de ces biens et leur affectation a la garantie de l’emprunt qu’on 
ndgociait en ce moment dtait une condition sine qud non de la conclusion de cet 
emprunt. La necessity ou l’on s’est trouvd pour arriver a la designation exacte des 
biens cddds de ddpouiller un nombre considerable de titres de proprietes, a fait que 
l’kypotlidque conventionnelle consentie au nom de MM. de Rothschild, contractants de 
l’emprunt, n’a pu etre inscrite avant le 3 Eevrier, 1879; les greffes des Tribunaux 
ayant refuse" d’accepter la designation sommaire qu’on pouvait seule donner avant 
cette date. 

Dans l’intervalle du 26 Octobre, 1878, au 3 Eevrier, 1879, un certain nombre de 
creanciers porteurs de jugements ont fait inscrire sur ces mfimes biens des kypothdques 
judiciaires qui ont ete acceptees par los greffes, l’hypotlidque judiciaire, qui aux termes 
du Code Egyptien (Article 682) peut etre prise memo sur les biens a venir du ddbiteur, 
n’impliquant pas la ndcessite d’une designation detailiee. 

Saisi de la question de savoir si une hypotkdque judiciaire pouvait etre valable- 
ment prise sur les anciennes proprietes des Dairas, le Tribunal du Caire s’est prononce 
dans le sens de la negative, se fondant notamment “ sur ce que ces biens ayant ete 
affectes par le Decret du 26 Octobre, 1878, a la garantie de l’Emprunt Rothschild, ils 
ne pouvaient, quoique appartenant aux domaines privds de l’Etat, recevoir aucun 
autre emploi.” (Jugement du 31 Mars, 1879; President, M. Hagens.) 

La Cour d’AJexandrie a reforme ce jugement et a reconnu la validite des hypo- 
thdques dont il s’agit. (Arrdt du l er Mai, 1879 ; President, M. Lapenna.) 

Si Parrot de la Cour devait, comme le desire le Gouvernement Austro-Hongrois, 
produire ses pleins effets, voici quelles en seraient les consequences. 

Le creancier qui a obtenu l’arrdt precite de la Cour d’Alexandrie poursuit actuelle- 
ment la vente par expropriation des immeubles qui sont grevds de son liypothdque. 

II en sera de memo pour tous les autres creanciers ayant des hypothdques inscrites 
dans les memes conditions. Ces creanciers sont au nombre de cinquante-trois, et la 
somme a laquelle s’dldve leurs chances et de 1,140,000/. (voir l’dtat ci-joint). 

II ne faut pas perdre de vue que ces crdances portent intent h raison de 12 pour 
cent par an, et que l’inscription garantit de plein droit deux amides d’intdrdts outre 
le capital. II convient done d’ajouter au capital des creances une somme approxi¬ 
mative de 260,000/., ce qui donne un total de 1,400,000/. de crdances garanties par 
kypothdquo. 

D’autre part, les arridrds de traitements s’dlevaient au 31 Ddcembre, 1877, h 
800,000/., et nous avons tout lieu de croire que ces arridrds se sont considdrablement 
augmentds dans le corns des anndes 1878 et 1879. 

Sur les premiers fonds provenant de la vente des immeubles, on devra prdlcve 
tout au moins la fraction de cette somme qui reprdsente six mois de traitements, car 
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termes de l’ibtiofe 767”^ r du°Code 1 ]BgySfen. SUr t0US le8 meubies et immeubles aux 

de 1,900,0001. ° n ° Pr ° Ce * CS Tentes su °cessives d’immeubles jusqu’a concurrence 

pre Sq ^^to&Zt%tnt& cr ; ^, d %.V E ^ * mise en rente 
quels immeubles 0 subbonl^ne^orme d^pr^farion d « - b - ^ ^te 

retenir^^SdtlWp™^^ 0 ? f°“ S ” S raison « « do 

que toseule ressource 
que de 3,200,000!., la Bette Non-Oonsolidde, n’est 

HM.de Rothschild seront on dli nfeStSStatdJr’™ * S ° mme 1 Ue 
perdue pom la masse des creanciers 1 montant de 1 emprunt sera 

rembonrsds du capital de lours erdances cl , U1 "peer's, qui seront mtdgraloment 
du paiement. cidances et des interets a 12 pour cent jusqu’au jour 

de »«•— « 

en argent comptant; parrni ces crdarinicrm’ 6 t“ ,r .lugcinent, no recovront rien 

pouvant s’adresser aux Tribunaux de h Rof rouver ! ' J° us les mdigenes qui, ne 
judiciaire. xiiDunaux de la Reformo, n’ont pu prendre hypothdque 

de la'vente h vil prix dosimmeubles! 01 * ll0r ‘ lue pour Ia masse des creanciers, par suite 

autre demanded'MM^R n™*, qf S " SS ' 5 '' lS Une 

ddsinteresser les crdanciers privildgids. ’ SanS d°ute permettre dgalcment de 

implique!—° mbma ' SOn soul6ve su ivant nous de Ms-graves objections. Bn effet elle 

Tribunaux, car cliaqu^patemmt devint°6tro failPfdahiblemeut reconnuo par les 
crdanciers, le GouverneientCpMen netflT V f ° mls des “ s a la masse des 
en bloc la validity de toutes les^inscriptions ^ CU< ie a 1 e sp°nsabilit6 de reconnnttro 

hypothdques. d oSn^de I ^’tam^ibiS 1 Sl d JS 1 t 5 es imm oubles 

somme supdrieure a leur valeur et il no no„i l - & cvo f d msci, ipti°ns pour une 

un erdancier quelconquo S’ ^ ^ d ° ? ewoimo de 4 

qu’occupe son liypothdque. Sltuatl0n meilleure quo cello qui rdsulte du rang 

pasafsfeTpZtett^ca^^^ particulidres. Il „ 0 serait 

ruraux h expertise!*. oinage, de reconnaitre les immeubles 

d’experts capaWes^et inWgivs' 8 Sm8 tllffloultlS I"’™ 1 trouverait un nombre suffisant 

h quoi ils peuvent Idgalement prdtendre miisoim 1 ^ cai 1 10s . ^usi plus que ce 

l’arrdt de la Cour ac“bornent Claire vendrc lc?s tC S qUlls rdsultent de 

h vil prix, lo grand Syndicat de Paris <516verafi b f qU0 / 5CS voutes sc fc»ient 
des reclamations trhs-fonddes. 1 taincmont contre cette combinaison 

Il est neeessaire d’entrer 'a ce suiet dams „ t- -r-- 

Le Grand Syndicate trouvait a’u mois de Novcmbi?!^- 10118, ' 

Gouvernement Egyptien pour une somme de 4,400 000/ CetWr^ 0101 d . u 

d etre couverte par la valeur des gages dtait exigible ° ^ nC ° qui etait lom 

S. le Grand Syndicat usait de scs droits il Jonvait alors obtenir un jugement qni 
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lui e&t permis de prendre hypoth&que, et faire vendre it son profit les titres de rentes 
au’il ddtenait en gage. II restait chancier dn Gouvernement Egyptien pour la 
difference entre le montant de sa creance et le prix de vente des gages. II est 
impossible d’dvaluer cette difference, car la vente des 4,600,000Z. de titres detenus comme 

gage efit ete k vrai dire impossible. ’ , v . } 

8 MM. de Rothschild mirent pour condition a la conclusion de 1 emprunt que le 
Grand Syndicat s’engagerait it reporter l’exigibilite de sa creance et lmmobiliserait les 

titres de la Dette Unifiee qu’ils detenaient. . 

Le Grand Syndicat consentit aux nouveaux sacrifices que lui demandaient le 
Gouvemement Egyptien, mais le Gouvemement s’engagea par contrat a le traiter 
comme le chancier le plus favorise. 

Cet engagement est concu en ces termes: , . . 

“ Tout paiement qui serait effectue par le Gouvemement a un de ses creanciers a 
xm titre quelconque, impUquera ipso facto l'obligation pour le Gouvemement de vevser 
aux mains du Syndicat une somme proportionnelle. ..... 

II serait contraire a toute idde d’equite de mdconnaitre aujourd liui un engage¬ 
ment qui seul a permis de contracter l’emprunt, et d’exclure le Gran yn 1C * 
repartition des fonds de cet emprunt par cette raison que, nayant pas de Pgement, ll 
Ja pu prendre d’hypotli6que judiciaire. Alors que si des fonds peuvent. Mre mis a la 
disposition des creanciers hypothecates c’est prdcisement parceque le Grand Syndicat 
a renonce au droit qu’il avait de prendre un jugement. A 

Tous ces preliivements absorberaient certamement les fonds disponible 
l’Emprunt Rothschild et mettraient le Gouvemement Egyptien dans 1 impossibility 
de distribuer aucune somme en numeraire a tous les autres creanciers de la D 

N ° n Les Contr61eurs-G6neraux croyent de leur devoir d’expnmer leur opinion com¬ 
mune an suiet d’unc decision qui aurait pour consequence d affecter ime con¬ 

siderable si non la totalite des fonds provenant dun emprunt contracte poui tiquidei 
toute la Dette Non-Consolidde, a payer en capital et en mterets calcuies a raiso 
12 pour cent, une seule categorie de creanciers. A ,, 

lls estiment qu’au moment ou apparaitront les consequences pratiques de cette 
decision elles soul&vera de tr6s-nombreuses et tres-iegitimes reclamations. Us 
demandent instamment que la Commission de Liquidation reste fibre de procedei a la 
repartition la plus equitable des ressources entre tous les ayant-droits. 

P Us persistent dans l’opinion cxprimee a runammite par la Commission d Enquetc 
sur la proposition du Commissairc Austro-Hongrois. Us pcnsent toujouis avet,lem 
colieguo, que la liquidation de la Dette Egyptienne doit s opdrer comme s opcierait la 
liquidation d’un ddbiteur failli, quo la cessation des paiements remonte au b Aval, 
187G iourou par un Decret le Khedive a suspcndu l’cxdcution do ses engagements 
financiers, et que les hypotheques prises depuis cette date peuvent 6tre d6c ar es 

nulles par assimilation avec les dispositions de 1’Article 239 du Code de Commerce, 
nulles paiassm ^ la Commissioil d’EnquMe, “ que cette partie des 

crdanciers qui, pour s’assurer un traitement plus favorable, na reculd devant aucune 
mesure legalement admissible, toute prdjudiciable qu’elle ffit aux autres crdanciers et 
a l’Etat, devrait etre payde integralemcnt, et cela au detriment des autres crdancie s 

dont les droits ne sont pas moins ineontestables.” . , f i PC , 

Telle est encore l’apprdciation des Contr61eurs-G4ndraux, et si la ^ lbeit V 
ddcisions de la Commission de Liquidation devait etre, a ce point de vue, entiavec, lls 

ne pourraient que ddcliner toute responsabilitd au suiet d’une mes ™’? 9™Tmistion de 
et aggraverait une crise financi^re funeste aux intdrets gdndraux qu lls 

d6feadre - (Signal E. DE BLIGNlERES. 

E. BARING. 


Vienne, le 24 Octobre, 1879. 
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Inclosure 2 in No. 1379. 

Etat des Inscriptions Hypothecates prises avant le 3 Edvrier, 1879, sur les biens 
cddds pour servir de gage a, l’Emprunt Rothschild. 

1. Hypoth&queb Generales. 

P. T. P. T. 

Colfavrue .. .. .. 632,421 Nicoulloud .. .. .. 683,670 

Brocard .. .. .. 6,695,037 Maripetti .. .. .. 308,365 

Helles et Goldschmidt .. .. 5,345,618 Maurino .. .. .. 15,000 

Jullien .. .. .. 593,023 MenaBcc .. .. .. 3,575,000 

Lepori .. .. .. 3,257,962 - 

Voivodich .. .. .. 500,000 Total . .. .. 21,606,096 

2. HYPOTHEQUE8 PORTANT SUE LES ImMEUBLES DtJ CaIRE 8EULEMENT. 

P. T. 

Heller et Goldschmidt .. .. .. 843,384 

Menager .. .. .. .. .. 2,794,672 

Total .. .. .. .. 3,638,056 

3. Hypotheques portant sue les Immeubles d’Alexandrie seulement. 

P. T. P. T. 

Turin . .. .. .. 2,380,000 Comte Zizinier . .. .. 444,015 

Stagni. .. .. .. 133,189 Spatari .. .. .. 21,000 

Ghisi . .. .. .. 863,250 Ninco . .. .. .. 13,000 

Charmoud ., ,, ,, 3,760,000 Viterbo .. .. .. 205,000 

Marictti .. .. .. 400,000 Dollinger .. .. .. 146,000 

Gonthier .. .. .. 4,411,700 Demetrio .. .. 493,880 

Caprara, Mondolfo et Cie. .. 240,000 Dufeu . .. .. .. 1,379,900 

Racine .. .. .. 647,400 - 

La Comtesse Zizinier .. .. 3,780,350 Total . .. .. 19 318,684 

4. Hypotheques portant sur les Immeubles du Caire et Propriete Rurale. 





P. T. 

Worms .. 

• • • 

• , , 

6,146,844 

Ismalum .. 

• ■ • 


6,300,340 

Sircoli 



268,680 

Discow .. 

• • • 


.. 3,792,771 

Riischbaum 

• • • 


.. 1,181,702 

Zintzos .. 

• . 


.. 1,382,257 


Total.. .. .. .. 18,808,594 

5. Hypotheques portant sue les Immeubles d’Alexandrie et Propriete Rurale. 

P. T. P. T. 

Simhow .. .. .. 320,000 Koblct .. .. .. 99,166 

Erlanger .. .. .. 5,870,000 Leonard .. .. .. 253,000 

Caprara .. .. .. 1,754,000 Aide . .. .. .„ 122,850 

Mondolfo .. .. .. 1,375,000 Roylc . .. .. .. 118,500 

Banque d’Egypte .. .. 18,360,000 Streels .. .. .. 43,204 

Verhulst .. .. .. 48,419 Debourg .. .. .. 5,001,121 

Achikian .. .. .. 1,875,281 . .. 

Seflfor . .. .. .. 44,173 Total . .. .. 35,284,714 

6. NoUVELLE CaTEOORIE. PrOPRIETE8 RuBALES S2ULEMENT. 

P. T. 

Zaja .. .. .. .. .. 38,392 

Lucca .. .. .. .. .. 1,691,926 

Banque Austro-Egypticnne .. .. .. 2,243,737 

Poujnet .. .. .. .. ,. 244,750 

Achillopoula .. .. 2,760,103 

Mossari .. .. .. .. ., 5,500,000 

Sapril .. .. .. .. .. 60,000 

Total .. .. .. 12,538,908 


RiSUMfi. 

1. Hvpotheque G fine rule .. 

2. Immeubles du Caire seulement 

3. „ d’Alexandrie .. 

4. „ du Caire et Propri6t6 Rurale .. 

5. „ d’Alexaudrie .. .. 

6. Propriete Rurale seulement .. .. 


P. T. 

21,606,096 

3,638,056 

19,318,684 

18,808,594 

35,284,714 

12,538,908 


Totale g6neralo .. .. .. .. .. 111,195,052 

Soit, £ 1,140,463. 


Note .—La plupart de ces inscriptions comprennent le capital des cr£nnees mais non les interets. 
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No. 1380. 

Mr. Adams to the Marquis of Salisbury.—(Received October 28.) 


(No. 1070.) 

My Lord, Paris, October 27,1879. 

M. DESPREZ came to see me yesterday evening by direction of M. Waddington, 
who is still absent from Paris, and showed me several telegrams from the French 
Ambassador at Vienna respecting Egyptian affairs. One was similar to Mr. Egerton’s 
telegram No. 163 of the 23rd instant to your Lordship. 

M. Desprez referred to the suggestion by the Austrian Agent at Cairo, that a 
fourth Article should be added to the Rothschild Decree, stating that it should only 
take effect on reservation of full exercise of the rights which creditors who held 
inscriptions prior to the 2nd and 3rd Eebruary had acquired. 

This suggestion is contained in Mr. Lascelles’ telegram No. 148 of the 23rd 
instant to your Lordship, and M. Desprez 'told me that M. Waddington was disposed 
to make a concession to Austria in this matter, after he had agreed with your Lordship 
as to the precise terms of the Article. 

But M. Waddington was of opinion, as M. Desprez informed me, that, in any 
case, the Decree which defines the attributions of the Controllers-General ought to be 
accepted and published by the Khedive forthwith; and his Excellency therefore 
suggests to your Lordship whether you will not instruct Mr. Lascelles, by tele¬ 
graph, to press upon His Highness the acceptance and publication of this Decree at 
once. 

M. Desprez added that M. Monge had already been instructed by post, on the 
14th instant, to act in concert with Mr. Lascelles in the matter of the Decree defining 
the attributions of the Controllers-General. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1381. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 28.) 


(No. 170.) 

(Telegraphic.) Vienna, October 27, 1879. 

I HAD a long private conversation with Baron Schewegel, who is best acquainted 
with [?} of Austrian Foreign Office with Egyptian question. Explains that Commission of 
Control, or more properly of Examination, mentioned in Kremer’s memorandum does not 
supersede Controllers-General, whose functions will be more extended. 

Suggests third Controller-General to be appointed “ a tour de r61e," but to judge by 
his language would probably give way in this pretension. 

Controllers-General will, he says, be invited to confer at the Foreign Office to-morrow, 
and his Excellency seems to be very anxious for negotiations to continue, reserving ques¬ 
tion of mortgages, and assures me that Austria has not taken a fixed stand on the Kremer 
memorandum. 

After informing Controllers-General of this conversation, they are both anxious to be 
allowed discretion to show, unofficially, Decree fixing their duties. 


No. 1382. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 153.) 

(Telegraphic.) Foreign Office, October 28, 1879. 

YOURS No. 170. 

WE have pressed the Khedive to issue new Controllers’ Decree. I am a little 
apprehensive of the effects of calling Austria’s attention to it before it is sanctioned. 
They might try to upset it. 
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No. 1383. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 154.) 

(Telegraphic.) Foreign Office, October 28, 1879. 

THERE is considerable danger in using the question of the inscriptions as a lever for 
obtaining Austria’s assent to the Liquidation Decree, because it is not a question on which 
we could ultimately stand out. 

It does not concern the welfare of Egypt or the interests of England, but only the 
proportion in which certain unsecured creditors shall share in the proceeds of the 
Rothschild Loan. This is a question which interests England in the smallest possible 
degree, and if the negotiations were to break off upon it we should be in a very absurd 
position, especially as Austria is superficially in the right. I think it is wiser to settle the 
Rothschild question with all practicable speed, and if Austria intends to be troublesome 
we should come to an issue on the main question of liquidation. 


No. 1384. 

Mr. Lascelles to the Marquis of Salisbury.—(Received October 28, 5 P.M.) 

(No. 150.) 

(Telegraphic.) Cairo, October 28, 1879, 4 - 43 p.m. 

WITH reference to your telegram No. 71, M. Monge and I communicated to the 
Khedive this afternoon the draft Decree defining the attributions of the Controllers- 
General, and requested him to take it into consideration with a view to its immediate 
promulgation. His Highness said he would consult Riaz Pasha on the subject. 


No. 1385. 

The Marquis of Salisbury to Mr. Adams. 

(No. 183.) 

(Telegraphic.) Foreign Office, October 28, 1879, 5 P.M. 

I TOLD French Ambassador that at Vienna the Government seemed disposed to 
contend for some form of International Control in Egypt; that we had instructed Her 
Majesty’s Representative that such an idea would not, under any circumstances, be 
entertained, and that I hoped French Government would give similar instructions. 


No. 1386. 

The Marquis of Salisbury to Mr. Eqerton. 

(No. 678.) 

Sir, Foreign Office, October 28,1879. 

WITH reference to your telegram No. 170 of yesterday’s date, giving the 
substance of a conversation which you had had with Baron Schwegel on the Egyptian 
Finance question, and stating that the Controllers-General had expressed their anxious 
desire to be allowed discretion to show, unofficially, to the Austrian negotiators the 
new Decree defining the attributions of the Controllers, I have to inform you that the 
Khedive has been urged to issue, without delay, the Decree in question, and that I 
should not wish the attention of the Austrian Government to be called to it before it 
is sanctioned lest they should attempt to defeat it. 

I am, &c. 

(Signed) SALISBURY. 


No. 1387. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 680.) 

Sir, _ Foreign Office October 28, 1879. 

I HAVE to point out to you that there is considerable danger in allowing the 
question of the inscriptions to be put too prominently forward in order to induce 
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Austria to give her assent to the Liquidation Decree, for it is one on which Her 
Majesty’s Government might ultimately have to yield. Neither the welfare of Egypt 
nor the interests of England are concerned, but only the proportion in which certain 
unsecured creditors shall share in the proceeds of the Rothschild Loan. If, then, the 
negotiations were to break off upon a point in which England is interested in the 
smallest possible degree, Her Majesty’s Government would find themselves in a false 
position, and the more so as Austria is primd facie in the right. I think the wiser 
course to take would be, to settle the question of the Rothschild Loan with as little 
delay as possible, and, in case of di£S.cidties being raised by the Austrian Government 
on other matters, to come to an issue on the main question of liquidation. 

I am, &c. 

(Signed) SALISBURY. 


No. 1388. 


The Marquis of Salisbury to Mr. Adams. 

(No. 1289.) 

Foreign Office, October 28,1879. 

AT an interview which I had with the Erench Ambassador I told his Excellency 
that in the negotiations now in progress at Vienna the Austrian Government appeared 
to be disposed to contend for some form of International Control in Egypt; that 
Her Majesty’s Government had, however, instructed Her Majesty s Chargd d Affaires 
that such an idea could not be entertained under any circumstances. I added 
that I entertained a hope that similar instructions would be given by the Erench 
Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 1389. 


Mr. Adams to the Marquis of Salisbury.—(Received October 29.) 

(No. 1075.) 

My Lord, Paris, October 28, 1879. 

WITH reference to my despatch No. 1069 of yesterday, I have informed 
M. Desprez, according to your Lordship’s telegram No. 180 of 5 p.m. of that day, that 
you have instructed Mr. Lascelles to concert with M. Monge for the immediate 
communication to the Viceroy of Egypt of the draft Decree defining the attributions 
of the two Controllers-General, and to press earnestly for its acceptance and publica¬ 
tion forthwith. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1390. 

Mr. Adams to the Marquis of Salisbury.—(Received October 29.) 

(No. 1076. Confidential.) , no ohn 

My Lord, Paris, October 28,1879. 

M. DESPREZ has informed me confidentially that M. Waddington has caused a 
telegram to be sent to the Erench Ambassador at Vienna stating, for his own informa¬ 
tion only, that, with regard to the Control in Egypt, the Erench Government wish to 
continue to keep it entirely in the hands of England and France, and that they desire 
that the Decree defining the attributions of the Controllers-General should ue published 
without delay; also that (as I have already reported to your Lordship), with regard to 
the Additional Article to the Rothschild Decree proposed by tho Austrian Government, 
M. Waddington would not bo averse to making some concession to Austria, provided 
always that the English and Erench Governments are previously agreed upon the exact 
of the Article 

M. Desprez told me that M. Waddington, who was in Paris yesterday afternoon 
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merely to attend the Council of Ministers, will return to-morrow evening, and I begged 
that I might be enabled to see his Excellency on Thursday. 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1391. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 29.) 

(No. 172.) 

(Telegraphic.) Vienna, October 28, 1879. 

OWING to mistake in the message sent to them, Controllers had no conference 
to-day. 

I gave both Austrian Minister for Foreign Affairs and German Ambassador to under¬ 
stand that it would be useless to suggest new Controller-General, or anything which might 
bring a political element of discord in internal affairs of Egypt. 


No. 1392. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 29.) 

(No. 173.) 

(Telegraphic.) Vienna, October 29, 1879. 

WITH reference to your Lordship’s telegram No. 154, in my language to Austrian 
Minister for Foreign Affairs, German Ambassador, and Schwegel, I have never allowed 
question of inscriptions to appear a main question, or one on which issue of the negotiation 
depends. It is incorrect also if Austria say that Controllers made sine qud non of their 
view with respept to them. 


No. 1393. 

Mr. Adams to the Marquis of Salisbury.—(Received October 29, 1 ’30 p.M.) 

(No. 156.) 

(Telegraphic.) Paris, October 29, 1879, 11-50 a.m. 

WITH reference to your telegram No. 183 of yesterday, French Government gave 
similar instructions to French Ambassador at Vienna on Monday, and said that they could 
make no concession tending to establish an International Control in Egypt. 


No. 1394. 

Count Kdrolyi to the Marquis of Salisbury.—(Received October 30.) 

(Private and Confidential.) 

Dear Lord Salisbury, Belgrave Square, Octobei' 30,1879. 

I AM sorry I must trouble you again personally with the Egyptian finance 
question. I was really in hopes that this complicated and tedious affair would be 
definitively settled in Vienna, but our various objections to the propositions of 
Mr. Baring and M. de Bligni^res seem to make this further communication , 
necessary. 

I therefore beg, with reference to my letter of the 27tli instant, to transmit to you 
a further despatch from my Government concerning this subject. 

According to this despatch, my Government maintain, in accord with Germany 
and Italy, the demand that the hypothecated rights of the creditors inscribed before 
the s"a February last should remain uninjured. 

We further, in accord with a proposition of the German Government, desire an 
alteration of the first part of Article 3 of the Rothschild Decreo. 

Finally, my Government cannot consent to the expected effect of the Rothschild 
Decree being prejudiced by dispositions concerning the establishment of an Inter¬ 
national Committee of Supervision. 

- I am desired to state, at the same time, that my Government are in this, as in all 
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other questions, guided by the political considerations of our friendly relations to 
England, but believe to have a right to expect that Her Majesty’s Government will 
draw into consideration the necessity of our maintaining our legal point of view, which 
is universally recognized. 

I request you to be so good as to return, with an early, and, I trust, also 
favourable answer, the despatch and its annexes here inclosed. 

Believe me, &c. 

(Signed) KAROLYI. 


Inclosure in No. 1394. 

Baron d’Haymerle to Count Kdrolyi. 

(Translation.) 

M. le Comte, Vienna, October 27,1879. 

A FEW days ago Messrs. BligniCes and Baring were introduced at the Foreign 
Office by the French Ambassador and the British Charge d’Affaires, the two former 
gentlemen having been chosen to undertake the functions of Comptrollers-General of 
the Egyptian finances, on the principles, we presume, of the provisions of the Viceregal 
Decree of the 18th November, 1876. 

They submitted to us the draft of a Viceregal Decree for the institution of a 
Liquidation Commission, as well as the Project of a Convention on this subject to be 
concluded between Germany, France, Great Britain, Italy, and Austria-Hungary. 

Copies of both drafts are annexed for your Excellency’s information. 

According to these proposals the projected Liquidation Commission is to under¬ 
take the task of preparing a Draft Law, by which, in conjunction with the Report of 
the Inquiry Commission, an adjustment is to be effected between the Egyptian 
Government on the one hand and the State creditors on the other, upon all points, 
including the conditions for the settlement of the floating debt. The foreign Powers 
would have to recognize from the outset, by the Convention that is to be concluded, 
the resolutions adopted by this Commission as definitive and binding. Thus these 
resolutions are to be vested with compulsory force of law for the International Reform 
Courts as well. 

We are disposed to enter upon the examination of these motions with the readi¬ 
ness which we exhibit in all questions mooted by the two Western Powers by far the 
most interested. 

In receiving the propositions delivered by Messrs. Bligniercs and Baring, the 
question was necessarily forced upon us how the projected Decree stood in regard to 
that one which relates to the insaisissabilite' of the immovables pledged for the so- 
called Rothschild Loan, and in reference to which there have been pourparlers for 
months between the Powers concerned. 

Recapitulating what is already known, special notice should be taken of Article 2 
of the last-mentioned Decree, wherein the “ radiation des inscriptions hypotbdcaires 
antdrieures a la date du 2 ct 3 Fdvrier dernier ” is spoken of. 

We adhere in reference to the interpretation of this passage to the notion, shared 
with us by Germany and Italy, that the creditors who acquired a pledge-right before 
the 2nd and 3rd February cannot suffer any infringement of the hypothecary rights 
acquired by them. The claims of this class of creditors, the number of whom, 
according to the data before us, amounts to fifty-three, represent, as stated, a capital 
of 1,140,463/. sterling. 

To our inquiry of Messrs. BligniCes and Baring, they answered that, in their 
opinion, no favour to this class of claimants could be thought of, but that all creditors, 
without regard to whether they can appeal to a pledge-right or not, must be treated 
on exactly the same footing. So that if any change should bo necessary in the modes 
of payment for the creditors not covered by a pledge-right, such as the settlement of 
part of the amount of their claims in cash and the rest in obligations, then, according 
to the notion of the aforesaid two geutlemen, the same modes would have to be 
applied without exception for the satisfaction of the hypothecary claims brought 
forward as well. 

In support of their views Messrs. Bligniercs and Baring have communicated to 
us a memorandum expressing their scruples; of this a copy is likewise annexed for 
your Excellency’s information. The statements of this document lead to the conclu¬ 
sion that the arrangement of the Egyptian financial affairs, so earnestly desired by 
every one, would be impossible if the position recommended by us in concurrence with 
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Germany and Italy were to be conceded to the creditors possessing a pledge-right from 
the time before the 2nd and 3rd February. 

Without entering here into a discussion of the arguments adduced, and without 
undervaluing the points of view taken, we restrict ourselves to the remark that in the 
statement given we miss the confirmation of the legal possibility which would allow 
us to coincide with its conclusions. 

Whilst we were treating with Messrs. BligniCes and Baring, news reached us 
from Cairo respecting the course of the negotiations which had been going on between 
the Representatives of the foreign Powers with a view to a concurrent interpretation 
of the aforesaid provision respecting the “ radiation ” of the pledge-right. 

Supported by our universally acknowledged legal position, we had authorized the 
Consul-General von Schaeffer to consent to the Rothschild Decree only on condition that 
the interpretation corresponding with that legal position appeared from the outset 
fully secured, whether this construction were to be defined by a Protocol to be signed 
by the Representatives of the Powers, or that the Egyptian Government should give 
formal expression to our interpretation by an addition to the Circular note which it 
intended to address to the Powers in regard to the Decree concerning the Rothschild 
Loan. 

Neither of these eventualities, however, has occurred, as we learn from a 
telegraphic notice from our Representative at Cairo, inasmuch as, on the one hand, 
the Protocol proposed by him has not been signed in consequence of the refusal of the 
English Representative, and on the other hand, the Egyptian Government too has 
retracted the already promised admission of the declaration into the Circular note. 

Under these circumstances, Herr von Schaeffer declared to the Viceregal Govern¬ 
ment that, according to his instructions, he could not consent to the Decree unless 
there were added to it in its present form, which your Excellency has seen, a fourth 
Article to run as follows:— 

“ Le present Ddcret ne produira son effet que sous la reserve du plein exercice 
des droits appartenant aux crdanciers hypothecates inscrits anterieurement aux 2 et 
3 Fdvrier, 1879, dates des inscriptions par MM. de Rothschild.” 

Such a stipulation has been already proposed by the Royal German Represen¬ 
tative when the Khedival Decree respecting the insaisissabilite of the immovables 
pledged for the Rothschild Loan first came into question; Herr von Schaeffer 
thought it right to revert to this because it completely covers the claim we have 
brought forward. 

We approve the position taken by our Representative, and with reference to the 
interests of. Austro-Hungarian subjects involved, we stand upon the point, in con¬ 
currence with the view of the German and Italian Government, to adhere uncon¬ 
ditionally to the claim that the exercise and realization of the pledge-right acquired 
before the 2nd and 3rd February must be reserved to the respective legal claimants 
without infringement. 

These views we have unreservedly represented to Messrs. Blignieres and Baring, 
and have/ accordingly most earnestly recommended to them the adoption of the pro¬ 
posed Article 4. 

Moreover, on the German side it has been proposed in reference to the Rothschild 
Decree to alter the preamble to Article 3 in this wise :— 

“Pour donner une garantio que le solde disponsible de l’Emprunt Domanial 
sera enticement et exclusivement employd au reglement de la dette flottante 
Egyptienne.” 

We have accepted the German motion, and have only to add that Messrs. 
Bligni&res and Baring raise no objection against it; they only propose that instead 
of the expression “ dette flottante Egyptienne ” the words “ dette non-eonsolidec 
Egyptienne ” be used. 

With regard to the proposals made by Messrs. BligniCes and Baring in reference 
to the institution of an International Supervising Commission, the solution of this 
question seems to stand in connection with the decision that shall be arrived at on 
the amendment to the Khedival Decree relating to the Rothschild Loan. We could 
not consent that the effect expected from this Decree in application to the pledge 
creditors should be annulled by stipulations respecting the institution of tne 
Liquidation Commission, which stipulations might perhaps extend to a complete 
invalidation of the acquired pledge-rights by equalization of all claims of the floating 
debt. 

But before we enter upon the discussion of the details of the motions before us, 
we must lay stress upon a knowledge of the judgment formed by the English Govern- 
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ment on the ideas, which, as your Excellency knows, are set forth in the exposd 
from the pen of our member of the Egyptian State Debt Commission, Councillor 
von Kremer. 

England has hitherto refrained from a definite utterance, of opinion regarding 
this expos6, and restricted herself merely to quite general intimations, whilst Italy 
and Germany have declared their concurrence in the points of view developed 

therein. . . 

In this exposd we have mooted the question of the creation of an International 

Liquidation and Control Commission. # . 

In our opinion, this solution, even under the present circumstances, is the most 
suitable to meet all difficulties in the settlement of the Egyptian finance questions. 
By the institution of a Liquidation Commission only, it appears to us that the require¬ 
ments felt for a comprehensive regulation of the Egyptian affairs with the management 
of all guarantees are merely provided for on one side. The attainment of the whole 
object aimed at does not appear to us possible by the creation of this international 
authority, unless it be at the same time invested with an influence, movmg within the 
limits of the control, upon the application of the incoming monies according to the 
principles to be agreed upon, for just herein lies the security for the proper considera¬ 
tion of all creditors. . 1 . , 

We cannot but think, therefore, that the points of view developed m that expose 
deserve even now a closer discussion, and we have expressed ourselves to this effect to 
Messrs. Blignithes and Baring. 

We have still a few more observations to add to these considerations: 

We are quite ready to take into account, as far as possible, the wishes of the two 
Western Powers, whose interests are involved here to far greater extent than ours, in 
the questions connected with the arrangement of the Egyptian finance affairs, and m 
all questions wherein the rights of our subjects are not infringed. 

We acknowledge that England and Erance have a right to claim the first part in 
the decision of these questions, and we are inclined even to impose on ourselves the 
restriction only to take part in the arrangement of this affair to the extent that the 
protection of the interests of our subjects more immediately concerned, that is, in the 
floating debt, requires. 

If we raise objections against the exclusion of the controlling action from the 
functions of the International Commission that is to be created—for this there is, 
besides the material grounds already intimated, the influential circumstance that our 
scruples are shared by other Powers, and that we regard the institution of the Inter¬ 
national Liquidation and Control Commission as also an essential facilitation ot the 
labour of the General Controllers themselves; experience hitherto lias confirmed this 
notion, for we think that the former Viceroy would not have been incited to such steps 
as he took last spring in dismissing the European Ministers if such an international 

organ had already existed then. . . . ... 

We think that full justice has been done in reference to the claims ot the two 
Western Powers to a special position in this affair by the corresponding compositionof 
this Commission and the motions founded on Councillor von Kremer’s expose. We 
regard these motions, however, as by no means incapable of amendment m one respect 
or another, and are quite ready to meet the wishes of the English and French Govern¬ 
ments in this direction as far as possible, for nothing is farther from us than a wish to 
set ourselves in fundamental opposition to the views of these two Governments. 

Whilst I do myself the honour of requesting your Excellency to enforce these 
views to the Government to which you are accredited in the manner that may appear 

to you moat fitting, I renew, &c. (signed) HAYMEELE. 


No. 1395. 

The Marquis of Salisbury to Mr. Egerton. 

(Telegraphic.) Foreign Office , October 30, 1879, 11'50 p.m. 

ROTHSCHILDS urge that delay respecting Loan Decree is becoming very serious. 
You should get the Decree proceeded with at once, and ask the Austrian Government to 
propose without delay the form of words they wish inserted in the Decree. 

Telegraph them as soon as you can. 
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No. 1396. 

The Marquis of Salisbury to Mr. Eqerton. 

(No. 683.) 

Sir, Foreign Office, October 30,1879. 

THE Austro-Hungarian Ambassador informed me on the 27th instant that he 
had learnt from Vienna that Messrs. Baring and Do Bligni&res had communicated to 
his Government their ideas about the Egyptian financial question. 

One of their proposals was to submit the hypothecated rights of all creditors, 
whether inscribed before or after the 2nd and 3rd Eebruary last, to the final decision of 
an International Commission. 

The proposal had very much surprised Austria, for it seemed not only contrary to 
the agreement which had been understood to exist between the Austro-Hungarian 
Government, that of Her Majesty, and the other Governments concerned, but was 
also, they considered, contrary to the general ideas of right and justice. 

The Austrian Government had already declared that they were quite prepared to 
make a concession in respect of the claims inscribed after the above date, but they 
could never sanction a measure such as that put forward by Messrs. Baring and 
De Bligniferes, and which they looked upon as quite illegal. These two gentlemen 
had, however, insisted on this point in a manner which they found difficulty in under¬ 
standing, thereby tending to place the Austro-Hungarian Government in the very 
painful position of declining to meet the alleged wishes of Governments with whom 
they are on such friendly terms. 

He was, therefore, instructed to appeal to my sense of equity, and to ask me to 
advise Messrs. Baring and De Blignihres to accept the only solution of the question of 
the hypothecations to which the Austrian Government would be able to assent. The 
question was most urgent, as the Decree of the Egyptian Government had already 
been submitted for the approval of the Powers, and the Austrian Government would 
certainly not be able to enter into the discussion of the other proposals submitted by 
the Controllers-General as long as any doubt existed in regard to the hypothecation 
question. When this last question was once solved they would, in virtue of the 
friendly relations existing between the two Governments, be all the more prepared to 
meet any proposals which may be submitted to them in a conciliatory spirit. 

I am, &c. 

(Signed) SALISBURY. 


No. 1397. \ 

l 

The Marquis of Salisbury to Mr. Egerton. - 

(No. 693.) i 

Sir, Foreign Office, October 30, 1879. 

SIR N. DE ROTHSCHILD called at the Foreign Office to-day, and urged :! 

that the delay respecting the Loan Decree was becoming very serious. Her Majesty’s 
Government consider that there should be no further delay in proceeding with the i 

Decree, and I have accordingly to instruct you to press the Austrian Government to ’ 

propose the form of words they wish inserted in it, and as soon as you have ascertained 
what they are, to report tho text by telegraph. 

I am, &c. 

(Signed) SALISBURY. 


No. 1398. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 31.) 

(No. 679.) 

My Lord, Vienna, October 27, 1879. • 

BARON HAYMERLE called yesterday on the French Ambassador, who reports 
his language as having been wholly opposed to our point of view. 

His Excellency (fid not vary from the attitude of his subordinates with respect 
to the inscribed mortgages. He talked, it is true, of influence being used by the 
Austro-Hungarian Government on its subjects to prevent the latter forcing sales of 
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land, but, as this does not affect by far the largest portion of those mortgages, it would 
mean little or nothing. 

As regards the draft Decree, he seemed to insist on the Kremer project of a Com¬ 
mission of Control, or on something of a like nature, which would give a share to 
that Commission in the Government of Egypt. 

He admitted he was acting with the Governments of Germany and Italy, and that 
the latter held strong views. 

The Ereuch Ambassador ably refuted Baron Haymerle, and in the course of 
conversation plainly said that, if Austria vetoed our proposals, England and Erance 
would probably retire from the Mixed Tribunals, which statement seems to have 
caused much consternation to Baron Haymerle. 

Under the circumstances, M. Teisserenc de Sort thought it best to telegraph to 
M. Waddington for instructions before going with me to the Eoreign Office, as was 
proposed for to-day, to obtain an official answer from Baron Haymerle. 

I have, &c. 

(Signed) EDWIN H. EGERTON 


No. 1399. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 31.) 

(No. 681.) 

My Lord, Vienna , October 27,1879. 

THOUGH I did not call to-day on Baron Haymerle, I thought it might he well 
to see Baron Schwegel, who, of the Austrian Eoreign Office, is certainly the best 
acquainted with the affairs of Egypt. . , ,, 

I began by giving him a short statement, for which I was indebted to the 
Controllers-General, showing that, of the Consolidated Egyptian Debt of oyer 
90,000,000/., English and Erencli creditors own nine-tenths; while of the floating 
debt (chiefly, it is true, held in Egypt) of 5,600,000/., only 1,400,000/. belongs to 
nationalities other than English, Erench, and Egyptian. 

We then had a long conversation, in which I spoke openly, and without the 
slightest reserve, about the whole difficulty. . 

I told him that, in my belief, it had originated in a primdfacie view of the question 
in the first instance during the summer; that communications had been exchanged 
with Italy and Germany; and that now Austria found herself committed to a course 
which, on a question devoid of all importance to her, has made her oppose us on a 
matter which to England is of the first magnitude, and thus, when our Representatives 
commenced negotiations, they were met with a simple non possumus. 

I told him, as I told Baron Calice, that we must keep Egypt on her legs, and to 
do so we could not allow the introduction of elements of European political jealousy 
into the administration of the finances of that country. 

As Mr. Baring had already told him, the English and Erench Controllers, on 
account of the stupendous material interests they represent in Egypt, will always 
have to act from motives which on them or their successors must necessarily ho more 
cogent than even political feeling; whereas the Representatives of the other rowers, 
who were not so tied down, were at liberty to follow the political passions ol the 
moment, and thus bring about chaos. 

It is best to he quite clear in a matter of such importance discussed between 
friends. My Government will not accept the Kremer memorandum, or any project 
which may bring political views into the financial Government of Egypt; ana I am 
afraid I did not speak as respectfully as a member of my profession ought to have 
done of the joint labours of diplomatists in the internal affairs of foreign countries. 

M. de Schwegel said that we had not been met with a non possumus . I did not 
contest this, though I certainly think the reception of the Controllers and oui proposals 

was, to say the least, stiff. ~ 

His Excellency then protested at some length that the great wish ol his Govern¬ 
ment was to be well with England; that his Government was most ready to negotiate, 
that in the mortgage question it was fettered by law; that it would be ready to prove 
its wish to meet our views by making modifications, if found necessary, on other 
questions. 

What parts of M. Krcmer’s memorandum did we object to r 
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As my conversation was more of a personal mutual explanation than of a formal 
character, I made, as I said before, no reserves or concealments. 

. pointed him out a clause respecting a Commission of Control which was utterly 
inadmissible. 

He said M. Kremer was, perhaps, wrong to call it a Commission of Control—it 
ought to be termed a Commission of Examination; and he went on to prove that the 
proposed Commission was not necessarily to replace the Controllers-General, whose 
position would be only fortified by the presence of this subordinate Commission, whose 
powers would be strictly limited. 

I should be deceiving your Lordship if I professed completely to understand, or, 
indeed, remember, all the details, reasons, and opinions he gave at great length in 
support of this view. ° D 

As, however, he will, no doubt, develop them at length to Messrs. Baring and 
Bligni&res, who will be thoroughly competent to test their value, I will not attempt 
to render them imperfectly to your Lordship. 

It was, his Excellency said, the view of his Government that there should be a 
third Controller-General appointed in turn (“ a tour do r61e ”) from the members of 
the Commission. 

This, I told him plainly, we would never consent to, and he then certainly gave 
me to understand that on this point we might find Austria willing to yield. He did 
not say absolutely and in so many words that he would give up this pretension, but 
he said this is a point which admits of discussion, and in such a manner as leads me 
to the impression that there is no insurmountable difficulty to be met with here. I 
dwell on this, as I feel certain this pretension will be advanced and strongly pressed on 
the Austrian side. 

His Excellency told me his Government was anxious for the negotiations to 
continue, and that the two Controllers should be invited to the Eoreign Office, and 
that some way, he trusted, would eventually be found out of a difficulty which has 
arisen, as I hope, rather from hastily considered action (though it may appear pre¬ 
sumptuous in me to write so publicly of an eminent statesman) on the part of Count 
Andrassy, than from any unfriendly or deeply-planned policy concerted by him with 
other Governments to thwart the wishes of Erance or England. 

Should the interview of the Controllers-General to-day extinguish the ray of hope 
which Baron Schwegel’s talk has given me, I trust your Lordship will attribute solely 
to my inexperience my haste in reporting it to Her Majesty’s Government, for I was 
too glad to attenuate the hopeless impression caused by Baron Haymerle’s language 
to the Erench Ambassador. 

I have, &e. 

(Signed) EDWIN H. EGERTON. 

P.S. October 28.—I have spoken to Baron Haymerle and Prince Reuss in much 
the same sense as the above. 

I have just learnt that, owing to a mistake in the message sent to them, the 
Controllers-General were not aware that they were expected at the Eoreign Office 
to-day, and that their interview has been postponed till to-morrow. 

E. H. E. 


No. 1400. * 

Mr. Egerton to the Marquis of Salisbury.—(Received October 31.) 

/No. 174.) 

(Telegraphic.) Vienna , October 30, 1879. 

. ^ aron Calice will make no concession to views of Controllers, who wish for the 
addition of clause in Decree protecting from seizure property mortgaged to inscribed 
creditors prior to the 3rd February, and as he now makes adhesion to Schaeffer clause 
sine qud non before continuing discussions on other questions, I only wait till French 
Ambassador receives instructions before ceding formally on this point. 


9 Z 


[1260] 



822 


No. 1401. 

Mr. Egerton to the Marquis of Salisbury.—(Received October 31.) 

(No. 175.) Vienna, October 31, 1879. 

(Telegrapbic. ) 0 f Austrian proposed insertion in Rothschild Decree 

oArfHod llnr&ent Ddcret ne prodnira son effet qne sous la reserve du plan 
exercice^ des droits*appartenant am cr&nciers hypothecates inscnts ^ neurement aux 
2 et 3 Kvrier, 1879, dates des inscriptions prises par MM. do Rothschtld. 

Commencement of Article 3 mil run thujrt ^ de p E mpnmt Domanial sera 

enticement etexclusivement employd au reglement de la Dette Flottante Egyptienne, &c. 
I await your Lordship’s instructions before assenting formally. 


No. 1402. 

Mr. Lascelles to the Marquis of Salisbury.—{Received October 31.) 

(No. 151.) Cairo, October 31, 1879. 

^ EGYPTIAN Government submit following modifications in the Decree defining the 

attributions ^^Artble^a^^the^orV^auront^” insert words ^‘ en^natidre 

pj^a^ — ^ 5 

faits.’jn Ait . de No _ [groop omitted] ; t ad 0 f w? rds “dont le concours leur est ndees- 
Saire ’ln ArtiekNo. Rafter thovorf" ContrAleurt” insert “ et approuvd par le Conseil des 
““S'Pasha and the Minister 

saT’app—^, B andt»prev a ent hostile Criticism, and if they are agreed to the Decree will 
be promulgated at once. 


No. 1403. 

Mr. Lascelles to the Marquis of Salisbury.-(Received Ocloher 31, 2-15 r.M.) 

(No. 152.) Cairo, October 31, 1879, noon. 

(Telegraphic.) . , „ r nn tvnllers-General is indefinitely delayed, the 

IT is prtMjb to press on the Egyptian 

Commissioners of Debt y ill teci Doun » Ar . w tn ^molete guarantee given to the 

Government the necessity of eu a 1 • ^ -Q ecre6j n0 assur ances can be given 


No. 1404. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 160.) Foreign Office, October 31, 1879. 

they may be. It must not assert guarantee of those alleged ngn 
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No. 1405. 

The Marquis of Salisbury to Mr. Adams. 

(No. 190.) 

(Telegraphic.) Foreign Office, October 31, 1879, 7 p.m. 

WITH reference to my telegram No. 188, ask French Government their opinion. 
We are not much inclined to consent to any of these changes, but certainly cannot admit 
the omission of the words “pour le moment ” and “ actuellement.” 


No. 1406. 

The Marquis of Salisbury to Mr. Eqerton. 

(No. 695.) 

Sir, Foreign Office, October 31, 1879. 

WITH reference to your telegram No. 174 of yesterday, I have to instruct you 
to he very careful not to assent to any clause proposed by Austria to he added to the 
Rothschild Loan Decree stipulating for more than the rights, whatever they may he, 
of holders of inscriptions prior to the 3rd February. It must not contain any 
guarantee of those alleged rights. 

I am, &c. 

• (Signed) SALISBURY. 


No. 1407. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1304.) 

Sir, Foreign Office , October 31,1879. 

WITH reference to my telegram of this day, in which I communicated, to you 
the modifications submitted by the Egyptian Government to that of Her Majesty in 
the Decree defining the attributions of the Controllers-General, I have to instruct you 
to ascertain what is the opinion of the French Government as to these modifications. 

Her Majesty’s Government are not much inclined to consent to any of the changes 
in question, but they certainly cannot admit the omission in the 3rd Article of the 
Decree of the words “ pour le moment ” and “ actuellement.” 

I am, &c. 

(Signed) SALISBURY. 


No. 1408. 

Mr. LascOiks to the Marquis of Salisbury.—(Received November 1.) 

(No. 563. Political.) 

My Lord, Cairo, October 23, 1879. 

I HAVE the honour to inclose a copy of the Circular by which Moustapha Pasha 
Fehmy, the Egyptian Minister for Foreign Affairs, has submitted for the approval of 
the Powers the Decree regarding the Rothschild Loan. 

The only difference between the Decree as it now stands and the draft inclosed m 
your Lordship’s despatch No. 251 of the 15th ultimo is the substitution of the words 
“ Dettc Non-ConsolicK'e ” for the words “ Dette Egyptienne ” in the 3rd Article. No 
reference is made in the Decree to the interpretation to be given to the word 
“radiation” in the 2nd Article of the Decree, M. Monge haying pointed out, by 
order of the French Government, that it would bo bettor to avoid the mention in the 
Circular of any matter that might give rise to discussion. 

As M. Monge had received his instructions by telegraph on the 18th instant, and 
as I understood that the Controllers-General were then in Paris, I took it for granted 
that this course had been adopted in accordance with their advice, and had been com¬ 
municated to your Lordship. I perceived, however, from your telegram No. 69 of the 
22nd instant, that this was not the case, and that your Lordship was under the 
impression that Riaz Pasha had made a mistake in not drawing up the Circular in 
the manner which had been agreed upon. 





Riaz Pasha, to.whom I — 

begged me to explain to your Lords P . & the Circular, which had 

On the receipt of Moustapha i asaa y n^pilencv to say that thedefimtive 

Agent and Consul-General, addressed a note to hw ExceUency to^say^^ ^ ^ maill . 

assent of bis Government n^ who had taken out “inscriptions 

tenance of the rights acquired by P s y 1011 ld have been removed, 

hypoth^caires ” before the 2nd and 3 ^ further note to Moustapba Pasha 

” M. Schaeffer tos firth Irtidetotte » which Jwas con- 

JSSTlSSX * tis Government. M. Schaeffer has given me 

a copy of this Article, *^hOTcrarto 'the^siihstance o« this despatch in 

,C:S?»3W£«w-»“ 

(Sign e d ) FRANK 0. LASCELLES. 

Inclosure 1 in No. 1408. 

Moustapha Pasha Fehmy to Mr . Lascelles. 

Caire, le 20 Octobre, 1879. 

M - ‘pApTcirculairc du 2 Jufflet derme^ce 

Consulat-G6n6ral que MM. de It . mains tant que le Gouvernement 

3gg£ n’aStta^htenu £ Pumnees, signatakes des Traitds relatits h la 

Rdforme, leurassentimentauproietdeD&retqu^spi^osaimi. Je Consulat- 

„.s s'ctrscrs —■#- **** - 

qull est reproduit ci-jomt en entier. Gouvernement de Sa Majest6, 

_&s sri.ts-* T “ 

ares as^ssa-. — - 

approbation definitive au D6cret amsi mo • uloir Vien faire en sorte que la 

is ffsa cr— 

aUX r°me“Merits de compter fc cet effet sur toute votre ohligeanec et je vous 

renouvelle. &c. Le Ministre dcs Affaires Etrangdres, 

(Sign6) MOUSTAPHA PEHMY. 


Inclosure 2 in No. 1408. 

CONSIDERANT qu'h la date du 31L Oetohre, 1878jmprunt^e la somme 
de 8 500,000/. a 6t6 contracts, au nom de I Ltat, par ie ; s so 

child & Sons, h Londres, et MM. Rethscluld Fi^h 20™ctohro dernier, et repondro 
Consultant que, porn- dormer suite, au Dtact ncceLaircs, 

L'v~ e ert e l“ c^t p- notre familll h la garantie spdeiale et exclusive 

de cet emprunt: 

Avons decr6t4 et dderdtons— VP.murunt Domanial, les biens 

Articled. Jusqu’au complet amortissement de ^fXront 6tSn6s que par 
c6d4s par notre famille d l’Etat seront msaisissables et ne p 
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les Commissaires des Domaines, dans les conditions pr6vues par les Conventions inter- 
venues ou d intervenir entre le Gouvernement et MM. de Rothschild. . 

Art 2 Apr&s la radiation des inscriptions hypothecates ant6rieures d ceiles 
prises par MM. de Rothschild, d la date des 2 et 3 Pdvrier dernier, ces biens seront et 
demeureront affranchis de toute action rdsolutoire ou en revendication et de tout droit 
r6el de quelque nature que ce soit, a Pexception de ceux c<mf6r6s aux sousenpteurs 
de Pemprunt, pour rester sp6cialement et exclusivement affectes d la garantie des 

int4r6tset de Tamortissement du dit emprunt. . , 

Art 3 Pour donner une garantie que le solde disponsible de 1 Emprunt Domanial 
sera enticement employ^ au r^glement de la Dette Non-Consolidde, le Gouvernement 
Eoyptien d£l&gue, d£s d present, a la Commission de la Dette Pubhque tous ses droits 
sur les sommes dont il peut encore disposer sur le produit de l’Emprunt Domanial, en 
execution des Conventions intervenues entre lui et les maisons de Rothschild. 

En consequence MM. de Rothschild devront accepter, comme bonnes et valables 
ddcharges, les quittances qui leur seront denudes par la Commission de la Dette, en 
dchange des versements qu’ils seront dans le cas de lui faire en exdcution de leur 

contrat. , ... 

La Commission de la Dette Publique conservera les sommes amsi versdes pax 

MM. de Rothschild en qualitd de sdquestre, pour n’en disposer que suivant les instruc¬ 
tions qui lui seront donndes par la Commission de Liquidation, qui sera constitute en 
vertu d’un accord international; et, a ddfaut de cette Commission, suivant les instruc¬ 
tions qui lui seront donndes par le Khedive avec le concours des Puissances. 


Inclosure 3 in No. 1408. 

Draft Article. 

ARTICLE 4. Le prdsent Ddcret ne produira son effet que sous la rdserve du 
plein exercice des droits appartenant aux creanciers hypothdcaires inscrits antdrieure- 
ment aux 2 et 3 Pdvrier, 1879, dates des inscriptions prises par MM. de Rothschild. 


No. 1409. 

Mr. Lascelles to the Marquis of Salisbury.—(Received November 1.) 

(No. 565. Political.) , _. 

My Lord, Cairo , October 24, 1879. 

MY 5 Preneli colleague informs me that he has received the draft Decree defining 
the functions and attributions of Messrs. Baring and De Blignidres, and that 
M. Waddington has instructed him to concert with me as to communicating it to the 

In accordance with the instructions contained in your Lordships, despatch 
No. 271 of the 10th instant, I am awaiting your Lordship’s further telegraphic instruc¬ 
tions before taking any action in the matter. 

I have, &c. 

(Signed) PRANIC C. LASCELLES. 


No. 1410. 

Mr. Lascelles to the Marquis of Salisbury.—(Received November 1.) 

(No. 566. Political. Confidential.) , . OK 

L or( i Cairo, October 25,1879. 

IN my despatch No. 563 of the 23rd instant I reported the action taken by the 
Austrian Agent and Consul-General with regard to the Rothschild Decree. 

M. Schaeffer has read to me confidentially the instructions which he has received 
from his Government, by which he is authorized to accept the Decree if all doubt is 
removed as to the maintenance of the rights of the holders of “inscriptions” taken 
out before the 2nd and 3rd Pebruary. He, therefore, eould not accept the Decree at 
[1260] 10 A 




826 


present, for it could not bo said that tbe doubt as to the interpretation of the 2nd 

Article had been removed. . . ftovemme nt had taken a legal opinion 

M. Schaeffer believed that t^e Anstna G ed to a Decree by which the 

upon the subject, and had been advised that, y an ° arbitrar y manner, the Austrian 

radiation of the inscriptions could b > i auainst the Austrian Government, 

holders of the inscriptions would have their remedy against 

who might thus become responsible for tlieir payment. ti h bad rece ived; 

M.Ichaeffer thought that this wouldaccount forof holders of 

and he also thought that, considering the mam^er to i Unified and 

the Moating Debt had been sacrificed to those ot me nom - t was not 

Preference Debt, in spite of the re P e{ j® entertained on the present occasion, and that 
Sorts^houlf be^aTto C secure°to the holders of the inscriptions the full exercise of 

** ICettS ilSS t «"“d e 1 

would be able to agree to the Addition they would have been willing 

reminded Wm that Her M^estysGOTemm^t,Jth ^ 2n / Alticle o{ the Decree in 

to express their concurrence m the int p Egyptian Munster for 

the sense be had suggested d c0 “^ n Vat “ ProSl ^offhe dm™ up, on 

isns^zE srtrrss^'s-- *“ “ “ *• 

DeCree * (Signed)^ & ERANK C. LASCELLES. 


No. 1411. 

Mr. Lascelles to the Marquis of Salisbury.—{Received November 1.) 

(No. 567. Political.) Cairo, October 25, 1879. 

L lt’AVE the honour to inclose a copy o^a despatch ^ 

^ and Lei manner in which the taxes are being 

levied. . „ x>- n „ p^aim to the statements made by Mustapba 

A 1 Se—" °he widt-^ries to be made, Li he was 

^nWtb"hh. found that SeT"ners of the 

In the provinces, to get in the taxes in 

Public Debt, it had been t)ie Coupon on the 1st November, hut strict orders 

acts as those described by Mustapha Aga from bemg 

committed. j lia vc, &c. 

(Signed) EllANK C. LASCELLES. 


Inclosurc 1 in No. 1411. 

Mr. Borg to Mr. Lascelles. 

Cairo, October' 23, 1879. 

Su '’ T -rr a v -r the honour to forward, for your consideration, and for such steps as you 
I HAVE the honour to ioiu , , Eeport hy the Consular Agent at Luxor, 

may deem proper to take ^ tlie terms of the Circular recently addressed 

Mudirs respecting the mode of levying 

rr ti? "aSXdT i‘s 

SSLi TM “he S^Sd cattle,Vnds, and palm trees at 

to Sheikhs over the natives is 


unlimited, and that, provided they bring forth money, they are not interfered with even 
if they do not pay the whole amounts collected, and he again calls attention to the 
condition of the four natives of Baeer&t who are still lingering in prison, and to the 
effect that the action taken against them has had upon other persons who have cause 
to complain against the Telegraph Agent at Luxor. 

I have, &c. 

(Signed) RAPE. BORG. 

Inclosure 2 in No. 1411. 

Mustapha Aga Aydd to Mr. Borg. 

(Translation.) 

Sir, Luxor , October 16, 1879. 

X HAVE the honour to report that the authorities here are still exerting them¬ 
selves to obtain the immediate recovery of the balance of taxes and Moukabalah for 
the current year. I had been told that orders had been given by the Ministry of the 
Interior that the natives should not be pressed hard for the recovery, of taxes, and that 
they should not be compelled to sell their lands or cattle for the payment thereof; but 
from what is now going on, I must say either that those orders were meant to remain 
a dead letter, or that the Governors hero are acting in opposition thereto, as the mal¬ 
treatment and cruelty displayed in the recovery of taxes have this week exceeded the 
usual bounds. The natives are very severely whipped, and forced to sell their lands 
and cattle at low rates. 

Yesterday the Sheikhs of some villages here were seen driving to the market the 
natives and their cattle for the sale of their beasts of pasture. The Governors present 
at the said market compelled the people there to purchase those heads of cattle, not¬ 
withstanding their emaciated condition. 

It would be impossible adequately to describe the wretched state of the poor 
persons driven with their cattle to the market, and followed by their families. 

The Sheikhs have often sold the cattle, lands, and palm trees of some of the 
natives at very low prices without the knowledge of the owners. 

These Sheikhs being empowered by the Governors to deal with the natives as best 
they think, provided they bring forth the money, are not interfered with even if they 
pay over only a portion of the sums received and keep the rest for themselves. 

The cattle plague still continues, and it affects mostly buffaloes and cows. The 
mortality amounts to ten or fifteen heads every week. 

The four natives of Baeer&t who had complained against the Telegraph Agent at 
Luxor are still in prison at the Province of Kcneli. This is due to the intrigues of the 
said Telegraph Agent and to his friendly connection with the Governors of the place, 
as I have explained in my previous Report. 

The other natives who had been unjustly treated by the said Telegraph Agent 
were awaiting the result of this case in order to put forward their grievances to the 
Government for justice, but seeing what had happened to their fellow-creatures, they 
have retreated and submitted to his injustice. 

Knowing that you would not wish to see innocent persons kept in prison, not 
from any crime committed, but simply because of their having applied for redress, I 
write the present in the hope that you will refer the matter to his Excellency the 
Minister of the Interior, with a view that his Excellency may ask for the dossier of 
the case to have it examined at his office for the ends of justice, and in order to do 
the necessary with the Telegraph Agent, and to rescue the natives of those villages 
from his cruelty. 

« I have, &c. 

(Signed) MUSTAPHA AGA AYAD, 

British Consular Agent at Luxor. 


No. 1412. 

Mr. Lascelles to the Marquis of Salisbury.—{Received November 1.) 

(No. 568. Political.) 

My Lord, Cairo, October 25, 1879. 

ON the receipt this morning of your Lordship’s telegram No. 70 of 4’20 r.M. 
yesterday, I requested Riaz Pasha to furnish me with a copy of the Report of the 
Custom-house Commission of Inquiry for transmission to your Lordship. 
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sms 

receive it. j j iave> & c . __ „ 

(Signed) PRANK C. LASCELLES. 


No. 1413. 

Sir A. Paget to the Marquis of Salisbury.— (Received November 1.) 

(No. 424.) Rome, October 29,1879. 

My Lord, , „ 414 0 f the 19th instant, I have the honour 

asast •—»— 

now taking place in that city respecting gyp morning, begged me to assure 

by S ihe S lost concUiatory 

SSt taJS£3d tottotof the questions under discuss.^ ^ 

(Signed) A. PAGET. 


Inclosure in No. 1413. 

Count Maffei to Sir A. Paget. 

(Translation.) Rome, October 25, 1879. 

M. l’Ambassadeur, , , 0 f VO ur Excellency’s note of the 

I HAVE the honour tounderstand that the 
19tli instant, informing me that the Gov Egyptian finance are to be continued 

to these negotiations. Receive, &c. 

(Signed) MAEEEI. 


No. 1414. 

Mr. Adams to the Marquis of Salisbury. -{Received November 1.) 

(No. 1078.) p ar i s , October 29,1879. 

My I^FOMED M. Desprez this morning 

to the French Ambassador iu London m re i er contend for some form of 

yesterday. ,, i it. TS'r.pnnh Governmont sent, on the 27tli instant, 

M. Desprez has answered that the Ere .. + those addressed by your 

make no concessions on this point. j have, &c. 

(Signed) E. 0. ADAMS. 


829 


No. 1415. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 4.) 

(No. 685. Confidential.) 

My Lord, Vienna, October 28, 1879. 

THE Controllers-General did not go to the Eoreign Office to-day, as, owing to a 
mistake, they did not receive the message I sent them that they were expected this 
afternoon by Barons Caliee and Schwegel. 

Baron Haymerle, when I saw him to-day, used much the same language as Baron 
Schwegel yesterday, and both to him and to Prince Reuss I said that we could never 
admit a new Controller-General, or consent to anything which might bring a foreign 
political element into the internal affairs of Egypt. 

In the course of a conversation on this subject, which I did not endeavour to 
prolong, as I was under the impression that the Controllers-General were discussing 
the question at issue on the floor below, after a slight mention of Germany, his 
Excellency, as he had previously done in his conversation with M. Teisserenc de Bort, 
spoke of the objections of Italy; hut he certainly did not seem surprised or displeased 
when I hastily said we could do very well without Italy, and his Excellency shortly 
afterwards showed me a despatch of the Italian Government on another subject, as a 
proof of Italian insincerity. 

I am sorry that I let fall this unguarded expression; hut when daily evidences 
are being given of the restless and ambitious spirit of this young kingdom, whose 
efforts seem to aim at thwarting the very Powers to whose sacrifices or active sympathy 
she owes her being, I feel thankful that, notwithstanding her ruinous efforts to become 
a military Power of the first magnitude, Italy, from her extended seaboard, must 
always remain amenable to any serious pressure on the part of Her Majesty’s Govern¬ 
ment. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1416. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 1.) 

(No. 687. Confidential.) 

My Lord, Vienna, October 29, 1879. 

EXPRESSIONS of Prince Reuss, after seeing Baron Haymerle, gave me to 
believe that the Austrian Government complained of the stiff attitude of the Con¬ 
trollers-General in their discussions with Barons Caliee and Schwegel. 

I do not believe the complaint to be justified; for the refusal to discuss further 
questions, pending the decision of the mortgagees’ right to full payment, came from 
the Austrian side, and it was only after it was made aware, through the Erench and 
English Embassies, of the very great importance attached by the two Governments to 
the main question, that the Austrian Government changed its attitude. 

This morning I got a note from Baron Caliee asking me:— 

1. Do you object to the Rothschild Decree being definitively settled here ? 

2. Do you object to the insertion in the same of the Article 4 proposed by 
M. Schaeffer ? 

As I found M. Teisserenc de Bort was awaiting precise instructions on this point, 
I was compelled to write:— 

“ I cannot answer your questions formally and categorically before knowing the 
views of the Government with which we arc acting; but I can tell you privately 
that I feel confident that both Governments will be willing to make every concession 
to tho Austrian Government in the question of the Rothschild Decree in so far as the 
Austrian Government is fettered by its own law in the matter.” 

To-morrow probably I shall be able to give tho desired categorical answer. 

I may explain that in my conversations with Baron Haymerle, tho German 
Ambassador, and Baron Schwegel, I have never allowed the question of inscriptions in 
Rothschild Decree to appear a main question, or one on which issue of negotiations 
depends, nor have the Commissioners in their communications done so either. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 
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No. 1417. 

Mr. Egerton ft the Marquis of Salisbury. -{Received November 1. 10*> A M.) 

(No. 176.) Vienna, October 31,1879. 

(Telegraphic.) . Afl . • hn( , consu lted Controllers on the modifications 

V FRENCH Minister for Foreign Affairs has cons suggest that the change 

proposed by Khedive in Decree fixing ■“‘“jj t J ' a ft er the words “ Controllers- 
proposed in Article 7 should not be accepta1, «■poutefois ce Budget ne pourra ddpasser 
General” the following words should bt' ““S’ t a„ IConseil des Ministres.” 

la somme de 22,0001. sterling, qu a«c 1 ®Mnhme t “ ^ u fixed at that sum. 

2$» to the other proposed changes 

being accepted. __ 


No. 1418. 


Mr. Egerton to the Marquis of Salisbury.-{Received November 1 .) 


(No. 177.) Vienna, October 31, 1879. < 

^TOBControllers-General beg me to transmit the following, on subject of their 
interview with the Reprcscntatives of the Austo proposed in Rothschild 

■zassxn 

informed them that so far we consider the discuss t sense . We did not 

oTraurse^ccepTany definitive ^nn'in respect to changes to be made in the Rothschild 

Decr R,' regard to the joint note of the five ™ ™ 

mission of Liquidation, the Austrian Gmrernm unab , e S to accept the proposals 

understanding, but at the same , stance as we to the form, of those proposals, 

made to them. [?They object] to n bring treated simultaneously. They 

They insist on questions of control and hq B instituting a Commission of 

propose that the five Powers should sign a ^nh™ here Jaw of liquidation. 

&ontrol, which would also be charged with toe a k™* and the four 
The Commission would consist of 'tm CJ q{ ^ Commission in regard to 

Commissioners of Public Debt P . embodied in two Decrees, which would 

control and liquidation would, it is proposed, b The Austrian Government 

be hereafter prepared at Cairo, on the basis o ^ tothe maintenance of Controllers- 

departs from the Kremer proposal in 80 , ° me mbers of the Commission, but it 

General, with larger powers than Austrian, or Italian. 

The °other° members 'of the° Commission would form a sort of Council attached o 

C0 " B°eforc coming to a definitive decision we think that it would be well to await our 
detailed report, which leaves Vienna to-morrow. ____ 


No. 1419. 


Mr. Egerton to the 


Marquis of Salisbury.— {Received November 1, 2-35 r.M.) 


(No. 178.) Vienna, November 1,1379,1’25 P.M. 

(Telegraphic.) , 77 with the Controller’s report of the mter- 

WITH reference to my telegram No. 177 tl tl reprcsen tations by French 


Amoassuuui, A tuiim - -- , „ ntvn i n f the Commission, auu .. 

diminishing prerogatives of proposed control of 

be made to give up a third C ° ntrolG ;'^t t ’haps may be made to yield. 

They appear to hold o Convention, but pe b p y^ ^ and there is an 

In short, so long as they • • ; • ; l “ eir r 10 . thev might, I think, be made 

apparent element of internationality in the Administration, they mig , 
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to yield to England and France a more preponderating position than they now assign 

° US Mr. Baring’s Report, with full details of conversation, will arrive in London Tuesday 
morning, and as it contains appreciations and facts not given in telegram, I venture to 
think your Lordship should wait to receive it before sending me definite instructions. 

It is possible the French may represent Austrian attitude as more strongly hostile 
than Mr. Baring or I are inclined to think it. 


No. 1420. 

The Marquis of Salisbury to Mr. Egerton. 

(Telegraphic.! Foreign Office, November 1,1879. 

WITH reference to my telegram No. 161, which should be shown to Mr. Baring, my 
impression is that the negotiations at Vienna are likely to last a considerable time, and 
fear much harm may be done at Cairo if the Controllers delay to go there. You have now 
obtained from them sufficient knowledge of the details to be able to conduct the negotia¬ 
tions in their absence ; but there is no one to supply then; place at Cairo. 

I suggest that they should go on as soon as Rothschild Decree is settled. 


No. 1421. 

Mr. Adams to the Marquis of Salisbury.—{Received November 1, 6 30 P.M.) 

(Telegraphic.) Paris, November 1,1879, 4'45 P.M. 

YOUR telegram 187. » ,,,, . 

French Minister for Foreign Affairs begs your Lordship not oo assent formally to 
addition to Rothschild Decree till Her Majesty’s Government have agreed with French 

Government as to their precise terms. 

His Excellency allows that concessions will have to be made. 

I send messenger with further details. 


No. 1422. 

Mr. Adams to the Marquis of Salisbury.—{Received November 1, 6 30 p.m.) 

(Telegraphic.) Paris, November 1,1879, 4.45 p.m. 

YOURS 188 and 190. , , , ,, 

French Minister for Foreign Affairs does not consider alterations proposed by the 
Egyptian Government in attributions Decree material, but if Her Majesty s Government 
are decided not to admit omission of the words “ pour le moment ’ and actuellement, 
he will press their retention on Egyptian Government. . , 

But he thinks it of the utmost importance that Decree should be issued at once, and 

presses for early answer from Her Majesty’s Government. 


No. 1423. 

The Marquis of Salisbury to Mr. Adams. 

(No. 1306.) Foreign Office, November 1, 1879. 

’ I HAVE to state to you that Her Majesty’s Government agree to the 4tli Article 
proposed by the Austro-Hungarian Government to bo inserted in the Rothschild Loan 
Decree, the text of which I communicated to you in my telegram of yester ay. 

ner Majesty’s Government would have preferred the words “ qui peuvent appar- 
tenir,” or “ qui pourraient appartenir,” in the place of “ appartenants, but they worn 
be ready to leave this to be settled at Vienna. 
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I have to instruct you to ask M. Waddington whether the French Government 
agree to the Article as proposed, and whether they will inform the Austro-Hungarian 
Government of their acquiescence, and will direct the French Agent in Egypt to urge 
that the Decree he proceeded with without delay. 

I am, &c. 

(Signed) SALISBURY. 


No. 1424. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 699.) 

Sir, Foreign Office, November 1, 1879. 

I SENT you yesterday a telegram which I received from Her Majesty’s Acting 
Consul-General in Egypt, and which I wish you to show to Major Baring, pointing 
out the serious consequences that might arise if the arrival of the Controllers-General 
at Cairo were indefinitely delayed. It appears to me that the negotiations at Vienna 
are likely to he protracted for a considerable length of time, and that you have now 
obtained from the Controllers sufficient knowledge of all the details of the questions 
which may come up for discussion to he able to conduct the negotiations without their 
assistance. 

I would therefore suggest that, as there is no one qualified to take their place at 
Cairo, and as harm may he done if they delay to go there, that they should proceed 
thither as soon as the Rothschild Decree question is satisfactorily settled. 

I am, &c. 

(Signed) SALISBURY. 


No. 1425. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 700.) 

Sir, Foreign Office , November 1, 1879. 

I HAVE received your despatch No. 681 of the 27th ultimo, reporting a con¬ 
versation which you had with Baron Schwegel on the subject of the Egyptian Debt, 
and I have to inform you that Her Majesty’s Government approve the language you 
held to Baron Schwegel, as stated in that despatch. 

I am, &c. 

(Signed) SALISBURY. 


No. 1426. 

Mr. Adams to the Marquis of Salisbury.—(Received November 2.) 

(No. 1088.) 

My Lord, Paris, November 1, 1879. 

M. WADDINGTON requested me to call upon him this afternoon, and at our 
interview he informed me that Count Beust had left with him on the 30th ultimo 
a long “M&noire” on Egyptian matters, and had come to see him yesterday to discuss 
it. . 

This document, M. Waddington told me, related to three matters—the Rothschild 
Decree, the Controllers-General, and the Commission of Liquidation. 

Without going into the details of the Austrian Ambassador’s communication, 
M. Waddington proceeded to inform me of the principal points of his answers to 
Count Beust during a long discussion. 

With regard to the question of the creditors who had taken out inscriptions before 
the 3rd February on the property pledged for the Rothschild Loan, and to the demand 
of Austria that full effect should bo given to their claims, M. Waddington, as he told me, 
said to Count Beust that he considered that what Austria demanded was simply a sacrifice 
of equity to the strict letter of the law; that he deplored this course of proceeding; that 
it would entail considerable hardship and injustice on other creditors of various 
nationalities, and that it was entirely contrary to the opinion of their own Commis¬ 
sioner, M. Kremer, published in the Report of the Commission d’Enquete. But that 
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nevertheless he thought that some arrangement might be arrived at in the matter. 
At the same time, he was not prepared to give a definitive answer to Austria until he 
had consulted your Lordship, inasmuch as he had pledged his word to you (at Dieppe, 
as his Excellency observed, as it were aside, to me), to act in all Egyptian questions in 
concert with Her Majesty’s Government. 

With regard to the Control question, M. Waddington said that he had informed 
Count Beust that he was obliged to tell Mm plainly that the French Government 
could make no concession of any kind to other Powers as to the powers of the English 
and French Controllers-General, or as to the 'introduction of another member of a 
different nationality into the Control. It must be recollected, that at the Congress of 
Berlin it was agreed that Egyptian affairs were not to be introduced, and that the lead 
in them was accorded to England and France, and that, just as in other matters we gave 
the lead to other nations, so wc must keep it in respect of Egypt. 

With regard to the Commission of Liquidation, M. Waddington said to Count 
Beust, as he told me, that he considered that England and France had made a sufficient 
concession when they agreed to a German having a vote, which was, indeed, practically 
giving two votes to Austria. In the document given to him by Count Beust, 
M. Waddington went on to say he had observed to the Austrian Ambassador that he 
found that Austria fully recognized the preponderance of English and French interests 
in Egypt, and that, as Austria allowed this, he (M. Waddington) could not but be 
surprised at the conclusion she drew from the premises:—“You admit the prepon¬ 
derance, but you propose measures which would completely destroy it.” 

M. Waddington informed me further, that he had told Count Beust that the 
material interests of France and England in Egypt were nine-tenths of the whole, and 
that to represent these interests in the Commission of Liquidation we had four votes; 
whilst to represent the other one-tenth there were three votes, i.e., one each for 
Austria, Germany, and Italy; that the concession we had made of adding one member 
to the Commission was due to our strong wish to work in harmony with Austria and 
Germany on such an important question, but that if we were to go beyond this 
concession we should be sacrificing our interests in a manner which, he felt sure, we 
should not be prepared to do. 

M. Waddington added, that he begged Count Beust to understand that he wished 
to treat these Egyptian questions as a whole, and as dependent upon each other, and 
that concessions should be made on both sides. 

I have, &c. 

(Signed) F 0. ADAMS. 


No. 1427. 


Mr. Egerton to the Marquis of Salisbury.—(Received November 3.) 


(No. 692.) 

My Lord, Vienna, October 31, 1879. 

I WENT yesterday to the Foreign Office and told Baron Calice that though, as I 
said before, our Governments were willing to concede the point of the Rothschild 
Decree in which the Austrian Government was fettered by its own law, it would, so 
the Controllers-General told me, somewhat attenuate the evil which would be caused 
by the insertion of the Schaeffer clause, if some modifications of it which I then 
mentioned could be made. 

The principal of these was a clause protecting from actual seizure by the inscribed 
creditors the lands or tenements on which the latter held mortgages, though at the 
same time it is conceded that their rights should bo respected. 

However, with respect to all these proposals Baron Calice took his stand on 
purely legal ground, and refused to invalidate in any way the rights of the inscribed 
mortgagees, and denied that Baron Schwegel had made any offer to Mr. Baring in a 
previous discussion as to the non-seizure of the property of the secured mortgagees, 
subject to the full recognition in the Decree of their rights. 

Baron Calico took generally a much more uncompromising attitude than that ot 
Baron Schwegel, and said that time had been lost by a misplaced hope that the 
Austrian Government might give way in any respect in its views regarding the rights 
of the hypothecated inscriptions. 

From the first day he had said that the Austrian Government could not cede any¬ 
thing here; and he said also that it was useless for the Controllers-General to enter 
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into further discussions till this matter was completely settled in the Austrian sense, 
that is to say, in the terms of M. Schaeffer’s amendment, for the Austrian Goverimient 
would not proceed further in the negotiations till their amendment m the Rothschild 

Decree was ^ m ij agsa( i or precisely the same language was held, and after for¬ 

warding to the Foreign Office a project of compromise on this q^stion drawn 
up by the Controllers more as a declaration saving their own responsibility fw the 
decision given than for any hope of influencing the Austrian Government, his Excel- 
lency told me that he was prepared to join me m conceding, in the spirit of the 
instructions of our respective Governments, the Austrian sine qud non , in ordei to 
commence discussion on the other question of the Liquidation Commission. 

TJnder these circumstances, I was about to 30 m him m this step, but having 
received from vour Lordship instructions to communicate to you the exact text ol the 
ASn pmposS which, I have understood from Baron Calice, is the Schaeffer 
clause, I have told M. Teisserenc de Bort that I shall await the instructions of my 

Government before giving formal assent to the Austrian plan. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1428. 

The Marquis of Salisbury to Mr. Lascelles. 

(Telegraphic.) Foreign Office, November 3, 1879, 2 A.M. 

CONTROLLERS’Decree. , , . .» , 

Her Majesty's Government must insist on retaining the words pour le moment and 
« actuellement ” in Article 3. To omit these words would be to abandon the Decree of 

N 0 Ve Rut ei wifh this exception, you are authorized to accept the other proposed alterations, 
so far as the French Agent accepts them. In respect to these other alterations, it wi 
save time to let the instructions come from Paris. Early issue of Decree most impor an . 
(Repeated to Paris.) 


No. 1429. 

The Marquis of Salisbury to Mr. Adams. 

/'TeWraohic 1 Foreign Office, November 3, 1879, 2’30 A.M. 

HER Majesty’s Government think that the Loan Decree should be proceeded with at 
once irrespective "of the negotiations respecting the Liquidation Decree. . . . , 

Tte R P othsehilds represent that the delay which is occurring is very iqtmooh , and 
will lead to serious complications if prolonged. Suggest to M. Waddington to sanityAus 
formal assent to the proposed addition at once, or if he has any alteration ,n the words of 
the proposed 4th Article to telegraph them here without delay. 

The Austrians already know that England and France w,11 
principle, and the delay as to the form does not really strengthen us m the negations 

ab 0 U H« Ui MaS'y’s Government entirely agree in M. Waddington’s language to Count 
Beust on the general question, as reported in your despatch No. 1088. 

Instructions will be sent to you shortly upon it. 


No. 1430. 

Mr. Adams to the Marquis of Salisbury.— (Received November 3.) 

>. Paris, November 2, 1879. 

6 M? WADDINGTON is very anxious that the Attributions ®W d D JL“ 8ned 

at once, and thinks it very desirable that it should be signed befoie Rothschild Decree. 

He suggests that instructions should be sent to our two Agents to p 
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of words insisted upon in your 190, but if the Egyptian Government will not give way, he 
would rather yield on the point than incur fresh delay. 

He has no objection to Controllers’ addition to Article 7, but does not think it 
material. 

Please telegraph answer. 


No. 1431. 

Mr. Adams to the Marquis of Salisbury.—(Received November 3.) 

(No. 160.) 

(Telegraphic.) Paris, November 2, 1879. 

BEFORE giving decided opinion on Article 4, proposed by Austria, M. Waddington 
wishes to draw attention of your Lordship and Rothschild to the danger of its imperative 
form. He thinks that if there was any chicanery as to extent of full exercise of rights 
the whole effect might be stopped, and thinks following text more prudent:— 

“Le plein exercice des droits appartenant aux cr 6 aneiers hypothecates inscrits 
antdrieurement au 2 et 3 Fevrier, 1879, dates des inscriptions prises par MM. de Rothschild, 
est, et demeure, express^ment reserve.” 


No. 1432. 

Mr. Adams to the Marquis of Salisbury.—(Received November 3, 6’45 P.M.) 

(No. 161.) 

(Telegraphic.) Paris , November 3, 1879, 4*30 P.M. 

YOUR telegram No. 192. 

French Minister for Foreign Affairs telegraphs to French Agent at Cairo to accept 
all the modifications in Controllers’ Decree proposed by Egyptian Government, except 
words which Her Majesty’s Government insist on retaining in Article 3; to insist on 
maintenance of those words; to say that, by accepting all modifications but one, French 
Government have shown a desire to meet views of Egyptian Government and facilitate 
solution; and to insist on immediate signature of Decree. 

I also telegraph above to Lascelles by desire of French Minister for Foreign 
Affairs. 


No. 1433. 

The Marquis of Salisbury to Mr. Adams. 

(Telegraphic.) Foreign Office, November 3, 1879. 

GERMAN Government appear to wish to take part in Alexandria Harbour Com¬ 
mission. If they join it Austria and Holland, and probably other Governments, are likely 
also to want to take part in it. Ascertain and let me know, as soon as possible, views of 
French Government as to participation of other Powers besides England, France, and 
Italy in this inquiry. 


No. 1434. 

The Marquis of Salisbury to Mr. Adams. 

(No. 194.) • 

(Telegraphic.) Foreign Office, November 3, 1879, 6’10 p.m 

YOURS No. 159. 

Will have been answered by my telegram last night to Cairo, which was repeated 
to you. 
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No. 1435. 

The Marquis of Salisbury to Mr. Adams. 

No. 195.) . Foreign Office, November 3, 1879, 7 P.M. 

that I assent to the wording of the fourth Article of the Roths- 
proceeded witt^ at once, and that he should te 

— the 

Decree should be now issued rorthwith. 


No. 1436. 

The Marquis of Salisbury to Mr. Egerton. 

Foreiqn Office, November 3, 1879, midnight. 

(Tele ^°ifereuce to my telegram repeaungthe *SftX2**tZ* Decree 

“ G —* aocept 

M. Waddington’s version of Article 4. 

(Repeated to Paris.) 


No. 1437. 

The Marquis of Salisbury to Mr. Adams. 

No. 1314.) Foreign Office, November 3,1879. 

** I HATE t. inform you that !Rer Majest^1,0 nego- 
Rothschild Doan Decree should be proceed liquidation Decree, 
tiations which are now m progress ^ the delay wluch is now 

It has been represented to me by Messrs. lead t0 senoU si complies- 
tahin-r place is extremely injurious, and. it piolon„ , to M . Waddmgton 

W TJnder these circumstances, I haveito r a ddition to the Decree, 

that he should signify at.once.to form 1.^ t ‘ e the proposed 4 th Article, 

that^luTshould 1 telegraph his ^cations her*> mthout deta^ ^ ^ ^ 

Tlie Austrian Government are already &g to tlie ac tual form m which 

prepared to accept the ^o^contribute \o strengthen the position of the two 

Governments tathe'negotiations agree in M. Waddington's 

I have to add that Her Majesty’s^I™“““ t -“V re ? 0 rted in your despa ch 
No S S t0 of C r t S U imta 1 nt? and 1 shall shortly send you instructions on 

"*** (Signed) am> ^SALISBURY.’ 


No. 1438. 

The Marquis of Salisbury to Mr. Adams. 

Foreign Office, November 3,1879. 


to th0 K “ tamay - 011 


that day they were ceded to the Egyptian State, and the cession was recorded and 
sanctioned hy the Viceroy in a Decree. In the same Decree it is distinctly stated that 
this property so ceded is to be the security of a loan of 8,500,000?., to be imm ediately 
concluded. . 

The same political instrument, therefore, which sanctioned the cession of the lands 
to the State, declared at the same moment their application as a guarantee for the 
payment of interest upon the loan. In order to give a security that the rents of these 
lands should be applied for this purpose and no other, they were thereupon made 
receivable by three Commissioners, an Egyptian, an Englishman, and a Frenchman, 
the two latter to be designated by their respective Governments; and the English 
Government accepted the duty of designating this receiver expressly in order to assure 
the subscribers to the loan that he should not be divested of his office without the con¬ 
sent of the Government. 

Some delay took place. in executing the formality of hypothecation. It is not 
worth while inquiring in this place how a delay which has been so unfortunate in its 
results could have been permitted by the Egyptian Government to occur. 

Whatever the reason may have been, it was not until the 3rd February that the 
formal inscription of the mortgage of Messrs. Rothschild was executed; and then it 
was discovered, apparently for the first time, that in the interval between the 26th 
October and the 3rd February other creditors having claims against the Khedive had 
obtained judgment and inscribed hypothecations against this particular property. 
What the precise legal value of these hypothecations is has not been fully ascertained. 
At first it was anticipated that a destination of the property manifestly so contrary to 
the intention with which it had been surrendered by its owners would not be upheld 
by the Mixed Tribunals. 

As the same Decree which conveyed the land from the Khedive’s family to the 
State also assigned it on behalf of the State as security for the proposed loan, it was 
expected that the Court would treat the two transactions as standing on the same 
footing—would award to both of them either a common disallowance or a common 
recognition. 

This expectation was realized by the Court of First Instance, but not by the 
Court of Appeal. The Court of Appeal treated the cession from the Khedive’s family 
to the State as valid; but it treated the assignment of the property to the creditors of 
the loan as invalid; and it decided that the property which had been conveyed by the 
Khedive’s family for one purpose should be applied to another and a totally different 
purpose. How far these inscriptions constitute a lien upon the property in question, 
whether the whole property is affected or only a part of it, has not yet been the subject 
of judicial decision. 

During the discussions which have preceded the issue of the Decree for which 
Messrs. Rothschild are applying, some of the Powers, and especially Austria, to 
whose nationality one of the most important inscribing* creditors belongs, have 
contended that the Decree sought by Messrs. Rothschild should not have the effect 
of altering or compromising the legal rights, whatever they were, of these inscribing 
creditors. To this contention in principle England and France have assented, and 
differences of opinion have only arisen upon the precise form in which the operation 
of the Rothschild Decree should be accordingly restricted. The Rothschild Decree 
not having been directed against the creditors who had inscribed previously to the 
3rd February, but having a different object, it was reasonable that the interests of this 
particular class of creditors should be explicitly protected from its operation. 

But the concession made by England and France upon this point in no way 
prejudges a larger and much more important question, namely, whether it was in the 
power of the Mixed Tribunals so to deal with this ceded property as to subject it, or 
any part of it, to sale at the instance of, and for the benefit of, the inscribing creditors. 
The proporty was ceded for a totally different purpose. It was ceded at the recom¬ 
mendation of a Commission appointed by a Decree which was communicated to the 
Powers, and on which Representatives of several of them sat. The cession was 
marked as being made for one particular purpose—and that only—in the Decree of the 
26th October, which was also communicated to tlie Powers, and which received at the 
hands of England and France a special sanction, in that they consented to designate 
the receivers by whom tlie rents of this property, for the purpose thus indicated, wore 
to bo collected and applied. It is a grave question for the consideration of the 
English and French Governments whether they can admit that tlie Mixed Tribunals 
arc acting within the limit of their attributions in frustrating the action of the two 
Powers, and whether under their doeree land which has been consigned for a special 
[1260] 10 D ‘ 
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No. 1439. 

The Marquis of Salisbury to Mr. Adams. 

(Ho. 1323.) ia .^2MS , to!to wmLg 

Sir ’ x HAVE to J instruct you toaT prosed by his Excellency, and 
the itoSSd£ grhl—endeavour to expedite a settle- 

^UnthateapUahed or M^Sbat"cme ” nol htS 

that 1 accept this version, and am anxious 

forthwith. > SAL ISBUEY. 


No. 1440. 

The Marquis of Salisbury to Mr. Lascelles. 

(No. 291.) Foreign 

s “’ HER Maiesty's Government have had under thou cou^ attributions of the 

toiv rc^— 

the 18th Novembe , * have been authorized to a P ,., , % your Erench 

s^S3^=g5S-3s*ass 

.. . .. I" . ^^(Signeuj^^ __ 
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No. 1441. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 704.) 

Sir, Foreign Office , November 3,1879. 

WITH reference to the telegraphic correspondence with Mr. Adams, with which 
you were made acquainted by telegraph to-day, respecting the wording of the 4th 
Article of the Rothschild Loan Decree, as proposed by M. Waddington, and to which 
Her Majesty’s Government assents, I have to state to you that it is of importance to 
get the Decree proceeded with at once, and issued forthwith; and I have to 
instruct you to let me know as soon as possible if the Austro-Hungarian Government 
will accept M. Waddington’s version of the Article above-mentioned. 

I am, &c. 

(Signed) SALISBURY. 


No. 1442. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 4.) 

(No. 6$4 a.) 

My Lord, Vienna, October 31, 1879. 

THE Controllers-General have been consulted by the Erench Minister for Eoreign 
Affairs on certain modifications proposed by the Khedive in the Decree fixing their 
duties. 

In reply, they suggest that the amendment proposed in Article 7 should not be 
adopted, but that the following words should be added after “ Contr61eurs-Gendraux ” : 
“ toutefois ce Budget ne pourra pas ddpasser la somme de 22,000/. qu’avec l’assentiment 
du Conseil des Ministres.” 

The sum of 22,000/. is named because that was the sum at which the Budget of 
the old Control was fixed. 

They see no objection, so far as they are concerned, to the acceptation of the other 
proposed changes. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1443. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 4.) 

(No. 696.) 

My Lord, Vienna, October 31, 1879. 

I HAVE the honour to inclose herewith a report of an interview which the 
Egyptian Controllers-General had with Barons Caliee and Schwegel at the Eoroign 
Office to-day. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


Inelosure in No. 1443. 

Note of a Conversation between Barons Caliee and Schwegel and the Egyptian Controllers- 

General on October 31, 1879. 

M. DE BLIGNIfiRES and myself had a long interview yesterday with Baron 
Caliee and Baron Schwegel. 

We had previously communicated to them, in our own names, and not speaking 
on behalf of our respective Governments, a draft Article which we proposed to add to 
the Rothschild Decree, and under which the mortgaged creditors would be prevented 
from forcing the sale of the lands recently ceded by the late Khedive. They declined 
to accept our proposal. Knowing, therefore, tho views of the English and Erench 
Governments on this subject, we did not press the point any further, but intimated 
that we were willing to acquiesce in the Austrian view. The form of the Additional 
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former should have a privileged position, and that the latter should he affiliated to 
them as a sort of Council. Their idea appeared rather to he that the Controllers 
should keep the Council informed of their proceedings, and should consult them on 

important matters. , , , , . . ,, , 

Before proceeding any further I venture to state what appear to he the advan¬ 
tages and disadvantages of the above-mentioned plan. 

The advantages, or at all events the temporary advantages, are considerable. 
There can be no question that our mission in Egypt will be immensely facilitated if 
we can carry the Austrians, Germans, and Italians with us.. On the other hand, they 
will be enormously increased if, in addition to the great inherent difficulties of the 
position, we have to encounter their overt hostility. The degree to which they will 
be able to thwart all attempts at reform will become apparent if the peculiar position 
occupied by Europeans in Europe under the Capitulations be borne in mind. It is 
scarcely possible to adopt any fiscal measure of reform, however reasonable or neces¬ 
sary, without in some form or another giving rise to complaints, more or less well 
founded, that the Capitulations have been infringed.. There is, so far.as I know, no 
reason to suppose that, did we associate ourselves with the Austrians in the work of 
control, they would not for the present cordially co-operate with us. 

The disadvantages of this or of any analogous arrangement are those inherent m 
any attempt at international government; for it is to be borne in mind that, whatever 
be the duties assigned to the Commission, its members will be the Eepresentives of 
five powerful Governments. That any Egyptian Government must be weak and will 
almost certainly be incompetent, and that the Commission will be, or by the nature 
of things will shortly become, the real governing body in the country. Thus the 
liberty of action of the English and Erench Governments will be fettered. Their 
influence, if paramount, will not be exclusive, and at any moment it will be in the 
power of Austria, Germany, or Italy, for political reasons wholly unconnected with 
Egyptian affairs, to hamper the efficient march of the Egyptian Administration. The 
Representatives of those Powers will not, as in the case of Englishmen or Erenchmen, 
feel that, their countrymen having large financial interests at stake, they are morally 
bound to decide any financial question on its own merits. The financial interests of 
Austrians, Germans, and Italians in Egypt are insignificant, and there will be a 
strong temptation to allow them to be subordinated to the political interests of the 

moment. . , „ 

Eurther, it is more than probable that the Commission will grow into a Corps 
L6"islatif,” the result of which will be that, should the English and Erench Govern¬ 
ments wish to withdraw from the International Tribunals a year hence, they will find 
the difficulties of doing so increased. 

There is another secondary objection of some importance. Under the Austrian 
proposal no less than four of the Commissioners will also be special Representatives 
of the bondholders, and, therefore, naturally disposed to view most questions from the 

bondholders’ point of view. , . , 

The decision which Her Majesty’s Government will take on this very important 
question will, no doubt, to a great extent be guided by general political considerations. 
There is, however, one observation to which, from the wholly Egyptian point of view, 
I attach great importance, and to which I earnestly beg to direct special attention. 

If it be decided to reject any proposition at all tending towards an International 
Government, the alternative will be that England and Erance will have to act alone. 
They will then have to withdraw from the International Tribunals. M. de Blignieres 
and myself can go to Egypt, and the Egyptian Government, acting under our advice 
alone, must endeavour to set matters straight. The task, as I have already said, will 
be one of extreme difficulty. We shall have a large combination of different interests, 
political and financial, against us. If the English and Erench Governments are 
prepared to act with a high hand and to support us. energetically and cordially, such 
a policy may succeed. But it may lead to further interference in Egypt; in tact, it 
is impossible to predict the consequences of the policy; they may be serious. In 
spite of the great difficulties and responsibilities, I do not shrink from undertaking 
the task if I am assured of full support. But, unless the English and Trench 
Governments are quite fixed in their determination to adopt a most resolute attitude, 
I submit that it will be better to come to terms, with the Austrians, and to attempt 
the comparatively easy task of arranging existing difficulties in harmony with the 
other Bowers. To send us out to Egypt with the Austrians, Germans, and Italians 
hostile, and without resolute support from the Governments of England and Fiance, 
will be to court failure. 
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possible that they might be bro g French Controllers should be allowed to 

certainty. Then the two respect to the other members of 

remain as at present, and then as P possible, increased in importance. On them 

the Commission should be, as much ? ^ 011 and control over the subordinate 

only should be conferred ful P°_^ , , ady j ge £be Egyptian Government without 

inspectors. They should be ^powered *??™ e T hl St from time to time report 
consulting the other members . . w ] l0 m ight then express their opinions 

their past proceedings to tlie Coi “™ ’• i t of initiation, but should be enabled 
on them, The Commission shouldJhave ^ ^ it by the 

to give its opinion on all P r P course very much reduce the importance of 

Controllers- These F°P 0 ®^ d ^ted whether the other Governments would consent 
toe, they would form a basis for discussion to arrive at an 

imde 'Tnass*on'to the other secondary, hut still very important, objections raised by the 
Austrian Government to the Anglo-Er^ch pioposa s^ £ion ar g U ing that as the 

1. They object to the joint note ^^^ion w hich was submitted to their 
International Tribunals weie cr . ^ , anted in this case, where a change is to be 
Legislature, the same course shou P Convention would be signed as 

made in the law administered by on which a Commission of Control, 

soon as possible, and would lay don n the basis on idation> would be established. 

which would also temporarily M ^ Cairo on t J e basis o£ the Convention; one 
Two Decrees would then b p P other conferring on it powers for making a 

instituting the Commission of Control, the A P ustri an Government 

ttfohlt'Xld he weH Srat the Judges of the Court of Appeal of Alexandria should be 

““ftey do not m*****£^f?5^ 

The law will not oome^to fo offlcia ii y published. They propose that the 

countersigned by the JUieaivt, a , ierifving whether the Commissioners 

Powers should reserve to themsefoes thought of venfymg whe^ ^ 

have kept stnctlyverification be satisfactory, they then propose that each of the 
Decree, and, should tins ^o Tribunals that they have approved of 

a Lirt of Appeal, and wiU very probably cause 

point as that on which the Lord 
3. Some discussion took place on me s . ^ bw oould come mto 

Chancellor gave his opinion a short^ t g ^ ™ their respective Govern- 

force in respect to the: subjecte of the five ^wers so s t J aU the Powers 

ments had signified them assent, or whethw tn^ ^ 0 n tMs point the 

who co-operated in instituting th nracticallv in the English and French 

Austrian Government are pi'^redto g tbe insertion in the Convention of a clause 
view ; but they ate i muci P influence to prevent the subject of any 

Swer who^nfigM not'yet have agreed to the new law from obtaining more 

foVO TC 6 iSf^meothcr a ohjfte rdcSlfbut it is useless to dwell on them at 

present, until the moremyself that the English and 

French Governments have now to dc . . Q pw pt< if they decide in the 

formation of some sort of I^rna 1 - C an go to Egypt at once, or, 

negative it is useless to continue ^ “S^^j^ur respective Governments. If 
at all events, after a veiy^ brief then continue. They will certainly 

they decide in the affirmative, l ^ego i p encb Governments to decide whether 

London, or to go to Egypt. Sofar as 


we are personally concerned, we are prepared to adopt the course which appears best 
to our respective Governments. (SigDed) EVELYN BARING. 

Vienna, November 1, 1870. 


No. 1444. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 4.) 

(No. 698. Confidential.) ,1070 

Mv Lord Vienna, November 1, 1879. 

THE French Ambassador, feeling the false position the Controllers-General were 
placed by the objection of the Austrian Government to enter into discussions or even 
to see them until the formal consent of the Western Governments was given to the 
Austrian view of the Rothschild Decree, made a strong representation to Baron 
Haymerle, which resulted in the Controllers being invited to the Foreign Office 

^ S Major Baring will have reported to your Lordship what passed at that interview, 
when the general views of the Austrian Government were sketched out. 

As Baron Calice has said tome since," These are our views, but we shall be ready 
to meet you half-way.” Though I have not again entered into discussions on the 
subject I agree with Mr. Baring, from the impressions formed at my first talk with 
Baron Schwegel, that the Austrians will consent to their plan being much modified by 
diminishing the prerogatives of their proposed Control Commission, and on the 
question of the third Controller-General they will ultimately, I think, give way. 

Even as regards the Convention, to which I understand they attach weight, great 
concessions may be obtained, thougli here they may not entirely give way. 

It seems to me that their great object is to obtain an apparent element of mter- 
nationality in the administration of Egypt, though once that principle admitted they 
would be willing to dilute it to a very great extent as regards all but France and 

^ ^ Thus it appears that the main point of contention on the Austrian side is the 
admission of a principle which the French and English, as most interested m the 
welfare of Egypt, look upon as dangerous; but on the other hand, the dangerous 
proposal may be toned down till it appears, for the moment at least, to be almost 

innocuous, not to say advantageous. . , , , „ ,, 

Very strong and steady pressure, however, may have to be kept up beiore tne 
Austrians and the Governments witlr whom they act will give way to this extent. 

It is only right to mention that both Major Baring and I think that the attitude 
of the Austrian Government is somewhat modified since the question of the Rothschild 
Decree is no longer in discussion, and that in their views on the general control there 
is no stubborn hostility apparent, though they maintain a principle with which we do 
not concur. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1445. 

Mr. Adams to the Marquis of Salisbury.— {Received November 4.) 

Mv'LoT' ) P “™> November 1,1879. 

WITH reference to your Lordship’s telegrams No. 188 and No. 190 of yesterday, 
M. Waddington told me this afternoon that ho did not consider the alterations proposed 
hv the Egyptian Government in the Decree fixing the attributions of the Controllers- 
General as material, but that if Her Majesty’s Government are decided not to admit 
the omission in the 3rd Article of the words “ pour le moment and actuellenient, 
his Excellency declared himself ready to press their retention upon the Government of 

^^But his Excellency added that he considered it of the utmost importance that the 






Decree should be issued forthwith, and he begged me to ask your lordship to give him 
a speedy answer on the matter. x j Lave> & c . 

(Signed) I 1 * O* ADAMS. 


No. 1446. 


Mr. Adams to 


the Marquis of Salisbury.-(Roc™** November 4.) 


(No. 1092.) Paris, November 1,1879. 

My Lord, _ , ,. , a[ 0 . 187 of yesterday, repeating one 

WITH reference to your ^ rd ®H s n \ el xff^ertion proposed by Austria m the 
from Mr. Egerton which grvest e ^ e gs me to request your Lordship not to 

the Eugfish and Preach Gove,— have agreed as to 

tte S"lttoe rftSe"ed e that concessions would have to be made 

to Austria. X have, &c. 

(Signed) H 0* ADAMS. 


No. 1447. 


Mr. Adam to 


the Marquis of Salisbury.-{Received November 4.) 


(No. 1094.) Paris, November 2,1879. 

m'wADDINGTON told me this, aftemoon that^sSd be 
the Decree fixing ‘^‘^“^““a^l'it ve™ desirable that this Decree should be 

signed »d°pubfehed before the Botbsobild Doan Dewee^ instructions should 

° His Excellency begged me to suggest to your Dordsmp ^ ^ r e tell tion of the 
he sent to the Erench “d English A^ento at t P ^ ^ , f Egyptian 

way as" hTwould rather agree to the ouussmn of the 

WOr ^yithr^pect a, to r t^e\dditmn proposed by tim Ccortridler8-Genemjl^to^ArttoleJ7, 

gtCdM had^no ol^ion to it, but that be did not think that 

it was material. X have, &c. 

(Signed) L. O. ADAMS. 


No. 1448. 

Mr. Adams to the Marquis of Salisbury.-tfieeeked November 4.) 

(No. 1096.) Paris, November 2,1879. 

My ^COMMUNICATED to M. ^Ti^^wbln®! wSeTs^o 

yom lordship's telegram of 5 ft 35r.M. of the 1st t t ^ gav(J anydeC i ded 

&££?> > 
His Excellency said that, if any c ^ lca + n ®J y th p ecree might he stopped •, and he, 

^ — • do 

, Eothschild, est et demeure express6ment r6serv6. 
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I should he much obliged to your Lordship if you would telegraph to me the 
answer of Her Majesty’s Government to M. Waddington’s proposition. 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1449. 

Mr. Adams to the Marquis of Salisbury.—(Received November 4.) 


tXXU. XX Ui./ _ 

My Lord, Paris, November 3, 1879. 

* ON receipt of your Lordship’s telegram No. 192, repeating to me a telegram which 
you have this day sent to Mr. Lascelles respecting the Decree fixing the attributions 
of the Controllers-General, I went to the Erench Eoreign Office and communicated 
to M. Waddington the substance of your Lordship’s message to Her Majesty’s Agent 
at Cairo. 

M. Waddington at once declared that he would telegraph to M. Monge to accept 
all the modifications proposed by the Egyptian Government in the draft Decree, 
except the words “ pour le moment ” and “ actuellement ” in Article 3; that the 
Erench Gover nm ent insisted on their retention; that, by accepting all these modifi¬ 
cations but one, the Erench Government showed a desire to meet the views of the 
Egyptian Government and to facilitate a solution, or words to that effect; and that 
the Erench Government must insist upon the immediate signature of the Decree. 

M. Waddington having expressed a wish that I should telegraph direct to 
Mr. Lascelles the purport of his telegram to M. Monge, I have ventured to do so, 
considering also that I was justified therein by your Lordship’s mentioning in the last 
paragraph of your telegram to Cairo that it would save time to let instructions come 
from Paris. 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1450. 

Mr. Lascelles to the Marquis of Salisbury.—{Received November 4.) 


(Telegraphic.) Cairo, November 4, 1879. _ 

MR. FITZGERALD and J31uhm Pasha have been provisionally appointed to their 
old posts in the Ministry of Finance. 


No. 1451. 

Mr. Egerton to the Marquis of Salisbury.—{Received November 4, 4 a.m.) 


(Telegraphic.) Vienna, November 4, 1879, 3 A.M. 

CONTROLLERS-GENERAL left for Paris to-night. 

Baring tells me he could manage to leave by Brindisi steamer of 1 Oth, but Blignteres 
cannot go till next week, and it is thought desirable that both should arrive together. 

Unless, therefore, we hear from your Lordship to the contrary, Baring proposes to 
leave by Brindisi steamer of 17th. This will enable him to go over to London to see your 
Lordship, which he is most anxious to do before finally leaving. 

He will arrive in Paris Wednesday. 
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No. 1452. 

Mr. Adams to the Marquis of Salistm,y.-(Reeeived November i, 4-30 P.M.) 

(No. 163.) Paris, November 4, 1879, 2*45 p.m. 

(Telegraphic.) 

YOUR telegram No. 195. 

Suction?hive been just sent to French Amador 
Mr. Egerton in urging Austrian Government to accept M. Waddington s 

Article 4. 


No. 1453. 

The Marquis of Salisbury to Count Kdrolyi. 

„ ,,. , , Foreiqn Office, November 4,1879. 

M - Government have carefully consideredl the despatch of the 

SSStSSsiasaE 
3S& srtaer sra 

iuscn^d before tot to issu6 a Decree thus guarded, substantially in 

the teSrvUoh have been already submitted to the Austro-Hunganan Government, 

W<! S ^n°we?iave MUtTecessary to examine scrupulously the language of this docu- 
mentfin orde?to puard ourlelv^ from assenting to propositions of whose egmty we 

on which the mortgages norr in tto 

s^ounced. SS1 Owing S to ^^g^pjgfo^tp^Srd^P^u-uary^mid^ intcr- 

offte Decrees, “„uld practically bo treated as invalid, while the operator ot the other 

PMt This “however, is the effect of the decision at which the Court of Appeal arrived, 
reversing hv its iudo-ment the decision of the Court below. I he practical injustice 
rSesMt to tKher creditors of the floating debt, some of whom are Engli h 
subieets L will he very serious. The Rothschild Loan is, speahmg generally, the onh 
fund out of which the creditors of the floating debt can be satisfied. If distiibutcd 
equally among them all, it will only suffieo to provide a very moderate peieontage. It 
alarae portion of it is absorbed in paying the whole ot the claims of those eredito s 
who °took advantage of the delay to inscribe mortgages upon the lrinces lands, 


little or nothing, I am informed, will be left for the creditors who did not take 

that step. . . ,. _ _ , 

Whatever the legal effect and value of the decision at which the Supreme Court 
has arrived may be, it is impossible that it should be carried into effect without much 
litigation and discussion. As the rights of English subjects will be involved in those 
discussions, Her Majesty’s Government have thought it right to guard against 
assenting to any Decree by which the claims of the inscribing creditors would receive 
any force or validity which they do not now possess. But, as I have already stated, 
Her Majesty’s Government have no objection to words which will prevent the Decree 
from affecting those claims injuriously. 

I propose to deal in ‘another despatch with the other matters adverted to in the 
communication forwarded to me by your Excellency. 

I have, &c. 

(Signed) SALISBURY. 


No. 1454. 

The Marquis of Salisbury to Count Kdrolyi. 

M. l’Ambassadeur, Foreign Office, November 4, 1879. 

IN the despatch, dated the 27tli October, from Baron Haymerle, of which your 
Excellency has forwarded me a copy, the Austrian Minister for Eoreign Affairs refers 
at length to the exposd of Councillor von Kroner, and expresses a wish to know the 
opinion of the English Government upon it, which he says that Government has 

hitherto withheld. . 

I regret that any apparent neglect should have been shown to a communication of 
the Austro-Hungarian Government. Bi\t our abstinence up to this time from any 
detailed comment upon the memorandum of Councillor von Kremer is due to a 
misapprehension of the wishes of the Austro-Hungarian Government in submitting it 
to our notice. It was first communicated to me by Sir Henry Elliot on the 22nd July, 
and in doing so he stated that it was explained to him that the memorandum must not 
be taken as embodying the views of the Imperial Government. Under those circum¬ 
stances, I did not infer that any statement of the views of the English Government in 
respect to the propositions of Councillor von Kremer was rendered necessary. If I 
had done so, I should at once have explained frankly to the Austro-Hungarian 
Government that it was impossible for Her Majesty’s Government to concur in those 
propositions. The statement of Councillor von Kremer is briefly this: that the 
Control, as it was instituted by the Decree of November 1876, and exists at the present 
moment, has failed, and that it is desirable to supersede it by a new Commission ol 
Control, in which three other Powers should have representative members. 

I see no reason for accepting the view that any such failure in the action of the 
Control has taken place as would justify the abolition of an arrangement which was^ 
accepted at the time without objection, and has not since been challenged by any of 
the Powers. The Controllers have shown a wise abstinence from unnecessary mter- 
■ ference with the operations of the native Government, and in so doing have evinced 
a clear perception of the necessities of Egyptian policy, and a judicious deference to the 

feelings of the population. . _ , . ... u 

It is possible that a greater activity might have produced more immediate results, 
but it would have been at the price of increasing the friction which Councillor von 
Kremer laments. On the other hand, if there are any defects in the constitution and 
working of this Control, they are not such as would be in any degree remedied by 
addin-to the number of nationalities represented in its body. Experience has shown 
that International .Commissions are not usually distinguished by unity of counsels or 

rapidity^ an( j the delay which have attended the action of several of the Com¬ 

missions appointed under the Treaty of Berlin give reason for apprehending that embar¬ 
rassments would arise which would paralyze all effective action m the counsels of an 
International Commission of Control. In the interest, therefore, of the Egyptian 
Government, as well as of its creditors, and for the purpose of securing, so far as 
possible, an effective administration, we should be compelled to decline the propositions 
of Councillor von Kremer. 

But I should frankly add that these are not the only motives which would 






influence the decision of Her Majesty’s GOTe ™T?* fl " P e nee iAgV by virtue of the 
England and France have a preponderance of otUe "’,. llic i J they possess 

special gravity aud importance of the intere^, practioa Uy amounts to a pro- 

in that country. The plan of Co ^ -Whatever the precise effect of th 

>• <" -.. ■“ ” “ 

ofthe esSshmentof such a Commission le ^mties pi 

Mixed Tribunals. They have to meet its liabilities 

the Egyptian State; hut now that t e JP aut } 10 rity to determine the proportion 

assets which are. insufficient to 

ntMt Commission 

q^stio^must £ nece^a^y^arls l e :S ndlethel , *py ^^institution^of'the^^ixed 

^^^li^^Sn^eguesttonsof poUcy for which it may 

Excellency’s note of the 30th ultimo are 

herewith returned. . EISBUEY. 


No. 1455. 

Mr. Adam to the Marquis of Salisbury.— (.Received Novembe ) 

(No 1097.' Confidential.) Paris, November 3,1879. 

My VwiSH to add. confidentially, a Jew words to ™ “ 

1096 of yesterday, extending telegrams of ^at date o i &t e in the afternoon 

I Jw first M. Desprez, mi theniM.Wadtogonw ar0 bot u TO vy urgent 

any further delay. ,... T non T)pcree M. Waddington is not so urgent, 

With reference to the Rotlischi dditional Article proposed hy Austria before 

his expression was, that by it were, play our last card 

the question of the ion tHat the latter Decree should he signed and 

ygCSiZtnZ two'Governments were entirely agreed as to the lormula 

thev would wish adopted. f m. Desprez, and M. Wad- 

7 The objection to the Austrian wording can t fir m'on the matter, and 

Deoree were disposed of, and Messrs, de BotUsobiin a D ree 
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of the Additional Article in the Loan Decree, M. Waddington would find less difficulty 
in accepting it as well. 

His Excellency said that he was leaving Paris this evening for several days. 

I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1456. 

Mr. Adams to the Marquis of Salisbury.—(Received November 5.) 

(No. 1106.) 

My Lord, Paris, November 4,1879. 

I COMMUNICATED this morning to M. Desprez, in the absence of M. Wad¬ 
dington, who is not in Paris, the substance of your Lordship’s telegram No. 195 of 
yesterday evening, and requested him, as had been agreed upon between his Excel¬ 
lency and myself in this case, to send instructions at once by telegraph to the Erench 
Ambassador at Vienna to urge the Austrian Government to accept the version proposed 
by M. Waddington for Article 4 of the Rothschild Loan Decree, as recorded in my 
despatch No.-1096 of the 2nd instant. 

I saw M. Desprez later, and he informed me that the instructions were being 
telegraphed to M. Teisserenc de Bort, who was requested to act in concert with 
Mr. Egerton. 

I have, &c. 

(Signed) E. O. ADAMS. 


No. 1457. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 5.) 

(No. 180.) ‘ ‘ 

(Telegraphic.) Vienna, November 4, 1879. 

AUSTRIAN Minister for Foreign Affairs very impatient for settlement of Rothschild 
Decree. 

French Ambassador when I saw Kim to-day had not yet received instructions as to 
redaction. 

Minister for Foreign Afiairs hopes that France and England will not propose alteration 
of Austrian text. 

His Excellency’s language showed great desire to come to terms on other subjects, 
and gave me the impression that it was rather for the appearance of a voice than for an 
actual voice in the administration of Egypt that he is contending. The third Controller 
and Convention [sic] he will, I think, yield. 


No. 1458. 

Mr Egerton io the Marquis of Salisbury .— (Received November 5.) 

(No. 1830 

(Telegraphic.) Vienna , November 5, 1879. 

FRENCH Ambassador and I presented to Austrian Minister for Foreign Affairs 
French text of Article No. 4 of the Rothschild Loan, which Austrian Government 
accepted as essentially similar to their own, and will signify their acceptance to Berlin 
and Rome. 


No. 1459. 

Mr. Malet to the Marquis of Salisbury.—(Received November 5.) 

(No. 154.) 

(Telegraphic.) Cairo , November 5, 1879. 

MR. LASCELLES has handed over to me the archives of Her Majesty’s Agency and 
Consulate-General, and I have entered on my duties. Mr. Lascelles requests your Lordship 
to grant him leave of absence. 
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No. 14=60. 


The Marquis of Salisbury to Mr. LasceUes. 

(No. 292.) Foreign Office, November b 1879. 

Sir ’ MB MANET’S arrival in Egypt having “facing upon record the 

mmMsm 

^.asss?:®--—* 1 - Wr. 


No. 1461. 

Mr. Malet to the Marquis of Salisbury.—{Received Novemb ) 
rNTn 1551 Cairo, November 6, 1“‘V; , 

^ “ e ° f 

England, and not to Messrs. Rothschild._____ 


No. 1462. 

Mr. Sgerton to the Marquis of Salisbury.-C-Received November 7.) 
(No. 185.) VJenno, Nooemier 7 18TO, 3 

'“■n'Sr««*• "'STiSiK.' 


No. 1463. 

The Marquis of Salisbury to Mr. Malet. 

(No. 75.) F^ n0 ^ ce ’ N rT V t"o^toMfnoi 

CWe Sfe ) — ^tTr^G^" 6 ^ 4 ° £ 

following clause propose y i P rs hvootliecaires inscrits 

^iTplein exercice des, droite app—t aux .eanc^ par MM. do 

— —noove— has under- 

taken to ask assent of Germany. . 

Italy has agreed. ^_—- 


No. 1464. 

The Marquis of Salisbury to Mr. Malet. 
(No. 294.) Foreign Office^ 
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and Paris, relative to the wording of the proposed Decree to protect from seizure the 
Daira lands mortgaged as security for the recent Rothschild Loan.* 

I am, &c. 

(Signed) SALISBURY. 


No. 1465. 

The Marquis of Salisbury to Mr. Malet. 

(No. 300.) 

Sir, Foreign Office , November 7,1879. 

I HAVE to state to you, for your information, that, after some correspondence 
between the Powers, the Austro-Hungarian Government have agreed to the insertion, 
as Article 4 of the Rothschild Loan Decree, of the following clause, to which Her 
Majesty’s Government and the Italian Government have also assented:— 

“ Le plein exercice des droits appartenant aux crdanciers hypothecates inscrits 
antdrieurement au 2 et 3 Eevrier, 1879, dates des inscriptions prises par MM. de 
Rothschild, est, et demeure, expressement reservd.” 

The Austro-Hungarian Government have undertaken to ask the consent of the 
Imperial German Government to the insertion of this clause. 

I am, &c. 

(Signed) SALISBURY. 


No. 1466. 

Lord Tenterden to Mr. John Scott. 

Sir, Foreign Office, November 7, 1879. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your 
letter of the 25tli ultimo, forwarding two volumes of the published collection of Judg¬ 
ments delivered by the Court of Appeal of Egypt since the establishment of that 
Tribunal. 

In conveying to you his Lordship’s thanks for the communication of these docu¬ 
ments, I am at the same time to state to you that the obliging offer of your assistance 
in any future revision of the present system is fully appreciated by his Lordship, and 
shall be borne in mind. 

I am, &c. 

(Signed) TENTERDEN. 


No. 1467. 

Mr. Egerton to the Marquis of Salisbury.—(Received November 8.) 

(No. 711.) 

My Lord, Vienna, November 5, 1879. 

THE French Ambassador last night received instructions from his Government 
to concert with me in asking the Austrian Government to* consent to the following 
reading of the proposed 4tli Article in the Rothschild Decree:— 

“ Le plein exercice des droits appartenants aux creanciers hypothecates inscrits 
antdrieurement au 2 et 3 Fdvrier, 1879, dates des inscriptions prises par MM. Roth¬ 
schild est, et demeure, expressement reserve.” 

We therefore called on Baron Haymerle, who, on reading it and perceiving that 
it was in its sense similar to the Austrian text, at once accepted it, and, on our 
request, promised to telegraph at once to Berlin and Rome to say that he had 
done so. 

I have, &e. 

| (Signed) EDWIN H. EGERTON. 


* Nos. 1401, 14S5, 1458, and 1462; from Mr. Adams, No. 195; and to Mr. Egerton, No. 167. 
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; No. 1468. 

Mr. Adams to the Marquis of Salisbury.— {Received November 8.) 

(No. 1109.) Paris, November 5,1879. 

My rSi-VE the honour to inform your Lordship that I have this day addressed a 

in Egypt. I have, &c. 

(Signed) E. 0. ADAMS. 


No. 1469. 

Mr. Mate to the Marquis of Salisbury.-(Received November 8.) 

(No. 156.) Cairo, November 8, 1879. 

S’Er ^^rts^ssATtt sas 

Consular Agent to resist execution by force what instructions 

Other countries will douhtlessly foilow picceilent ot rr immediately. 

should I give to our Consular Agent ? * “ and | 0 . 118 of the 

40 “* k ” 0W St3 

contents. 


No. 1470. 

Mr. Egerton to the Marquis of Salisbury.— (Received November 8.) 

(No. 186.) . Vienna, November 8, 1879. 

(Tel GERMAN Government has notified to the Austrian Government acceptance of 
proposed French text of Article No. 4 of the Rothschdd Decree. _ 


No. 1471. 

Lord Lyons to the Marquis of Salisbury.— {Received November 8, 6*15 p.m.) 

(No 164.) paris> Novemher 8 ,1879, 4*30 p.m. 

(Teiegraphic ) Foreign Affairs will send to-day to Cairo instructions to 

=fe?SSsSS: 

W a “ y «lt°Sce er and England should be firm in resisting the 
Austrian pretensions respecting Liquidation Commission. 
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No. 1472. 

(N 720 ) ^ Ur ^ S °f Salisbury to Mr. Egerton. 

Sir » - # Foreign Offict, November 8,1879. 

, -n L °F\ T . rT'j spoke to me tins evening about the negotiations with respect 

o Egypt which had been proceeding at Vienna. His Excellency expressed his grati- 
ncation that a practical arrangement was in near prospect as to the matter of the 
Rothschild Loan. He then referred to the question of the Controllers, and the pro- 
posed Commission of Liquidation in connection therewith. He acknowledged the 
receipt of my note informing him that Her Majesty’s Government could not accept 
the proposition of Councillor von Kremer with respect to the extension of the Control. 
He said that Austria fully acknowledged the preponderance, both on political and on 
commercial grounds, which England enjoyed in fact, and had a right to enjoy, in 
Egypt, and stated that his Government in no way contemplated disputing it. But 
Austria, too had her commercial interests, which it was her duty to guard, and she 
could not look with favour on arrangements which set them altogether aside. The 
proposals, however, of Councillor von Kremer were not to he looked upon as the 
definitive opinion of the Imperial and Royal Government, hut rather as matter put 

forward by them for discussion, in order to invite the expression of the views of other 
Rowers. 

He said that Baron Haymerle was engaged in the preparation of a fresh pro¬ 
position, inspired by the views which he had just explained to me, and an account of 
winch he hoped would reach me next week. 

I thanked his Excellency for this information, and said that while Her Majesty’s 
Government had every desire to avoid interfering with the legitimate interests of other 
nations, the Decree of Novemher 1876, and the Control established thereby, was an 
arrangement which Her Majesty’s Government could not consent to abandon, or to 
modiiy m any international sense. I observed to Count Kdrolyi that the action of 
England, though her interests were largely commercial, was dictated in the main by 
exclusively political considerations. Egypt bad, in that point of view, an importance 
oi H ngland which it had for no other country in the world, and we were unable either 
to forego our own claims to influence in that country, or to accede to arrangements of 
winch confusion would, be the necessary result. Any international government of 
Egypt I thought quite impossible. I should not, therefore, be justified in treating the 
proposal to appoint a third Controller as one to which, under any circumstances, Her 
Majesty s Government would be likely to assent. At the same time, we should 
approach the subject with a sincere desire to show all due respect to Austrian interests 
and claims, and I therefore thought it better to await the further communication 
piomised to me from the Austrian Government before discussing the matter more 
fully m detail. 

I am, &c. 

(Signed) SALISBURY. 


No. 1473. 

The Marquis of Salisbury to Mr. Egerton. 

(No. 721. Secret.) 

Sir ’ txt li x- , . , T , Foreign Office, November 8, 1879. 

. . , conv ersaaon which I had with Count Kdrolyi upon the subject of Egypt, 

which I have reported m my despatch No. 720 of this day’s date, I observed to liis 
Excellency that lie would be gravely mistaken if he imagined that it was any appre¬ 
hension of Austria which induced us to adopt the course that we had taken. 

. I d J d not conceal from Count Kdrolyi that the restless policy of Italy, and the 
claims winch she was evidently disposed to advance, made it quite impracticable to 
extension of the Control. His Excellency, in reply, said that he saw the 
difficulty which circumstances had created. It was hardly possible for Austria to 
claim any position in Egypt which should not also be accorded to Italy. On the other 
hand he stated, with some emphasis, that Austria was not paid in order to maintain 
the claims ot Italy against us (“ nous ne sommes pas payds pour cela ”). 

■ +• ^ ednesday seen Count Montgelas upon the same matter, and had then 

intimated to him that some portion at least of the present disposition shown by Italy 
towards England was due to the earnest support which England had always given to 
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Austrian rather than to Italian views, in dealing with questions that had arisen m the 
Balkan Peninsula. I thought it somewhat hard under the circumstances, I said, that 
we should find Austria heading a combination of Italy and Germany agamst us, 
though it was only upon this limited question. ,. 

Count Montgelas only replied in general terms to this observation, expressing his 
confidence that the misunderstanding was purely transient, and would be speedily 

ad j usted ' I am, Ac. 

(Signed) SALISBURY. 


No. 1474 

The Marquis of Salisbury to Sir A. Paget. 

(No. 634.) Foreign Office, November 8,1879. ^ 

ir ’ GENERAL MENABREA asked me as to the new Controllers’ Decree which it 
was proposed the Egyptian Government should issue. He appeared to think that it 
was*a project for taking the whole Government of Egypt mto the hands of the 
Englishand Erench Controllers, and excluding every other nation from any influence 

01 Pa i t statedto'his Excellency in general terms that it was rather a concession to the 
wishes of the Khedive and an increase in the power of the natl je G° v erEment than 
anv enlargement of the prerogatives conferred by the Decree of 1876. The Deciee 
of 1876 conferred extensive administrative powers. As an experiment for the purpose 
of giving strength and confidence to the native Government, we had been willing to 
suspend m some degree the action of that Decree, and to substitute for it functions o 
mere taspection and 5 advice. Eor the moment the Controls would have a consul¬ 
tative and not an administrative position. In order that they might exercise these 
duties, it was necessary that they should be fully informed and therefore the new 
Decree would confer on them large attributes of inspection and inquiry. But 
whatever augmentation might be given to their powers in that particular respect, the 
temporary abandonment of administrative functions would constitute a recession so 
far on the part of England and Erance from the position assigned to them by the 
Decree of three years ago. am &(j 

(Signed) ’ SALISBURY. 


No. 1475. 

Mr. Malet to the Marquis of Salisbury. —{Received November 9.) 

(Te°le*ra 7 hie) Cairo, November 8, 1879. 

G e f>RAET Decree regarding attributes of Controllers-General, Article 3. 

Minister for Eoreign Affairs proposes, after the words “ Gonttolcurs-Genera ux, 

t0 Ut “ N’exercent pas les attributions qui leur otaient con levees par lo Deevet du 
18 Novembre, les Contr61eurs-G6n6raux ne prendront pas part a la direction des 
services administratifs et financiers ; ils se borneront actuellement . . . 

The rest of the Article to remain as it is. 

If Her Maiesty’s Government will not accept this alteration, Ins Excellency asks 
that an official note may be written to him containing the explanation of the words 
given in your telegram No. 71, in which case the Decree will be issued as fiist 

proposed. ___ 


No. 1476. 

The Marquis of Salisbury to Mr. Malet. 


(Telegraphic.) Foreign Office, November 9, 1879, 11 f.m. 

in the form of an official oxptoa^givjm 

in my telegram No. 71, but the words proposed to be mseitui ait ambiguous, and 
would lead to future controversy. I cannot, therefore, accept them. 
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No. 1477. 


The Marquis of Salisbury to Mr. Malet. 

(No. 78.) 

(Telegraphic.) Foreign Office, November 9,1879,11*30 p.m. 

WITH reference to your telegram No. 156, Consular Agent at Zagazig should 
plead incompetency of Tribunals. The establishment of the Mixed Tribunals has not 
affected the immunities of British Consular officers in Egypt. 


No. 1478. 


The Marquis of Salisbury to Mr. Malet. 

(No. 304.) * 

® ur » . Foreign Office, November 9, 1879. 

IN reply to the inquiry contained in your telegram No. 156 of the 8th instant, I 
have informed you this day that the establishment of the Mixed Tribunals has not 
affected the immunities of British Consular Officers in Egypt; and, in the event of 
an action being brought against the British Consular Agent at Zayazig before the 
International Tribunals, he should plead their incompetency. 


I am, &c. 

(Signed) SALISBURY. 


* No. 1479. 

The Marquis of Salisbury to Mr. Malet. 

(No. 302.) 

^5 , Foreign Office , November 9, 1879. 

1 LEARN irom your telegram No. 157 of yesterday that Riaz Pasha proposes to 
add after the words “ Contrdleurs-Generaux ” in Article 3 of the draft Decree, 
defining the attributions of the Controllers General the words “n’exercent pas les 
attributions qui leur dtaient conferees par le Decret du 18 Novembre, les Contrdleurs- 
Gdneraux ne prendront pas part a la direction des services administratifs et financiers; 
ils se borneront actuellement . . . .” 

I regret that I am unable to accept the proposed addition, as the words used are 
ambiguous, and would most likely lead to controversy hereafter. 

I am, however, quite willing that you should address an official note to Riaz 
Pasha repeating the explanation contained in my despatch to Mr. Lascelles No. 291 of 
the 3rd instant of the reason why Her Majesty’s Government must insist on retaining 
the words “ pour le moment ” and “ actuellement ” in Article 3 of the Decree. ° 

I am, &c. 

(Signed) SALISBURY. 


No. 1480. 

Mr. Lascelles to the Marquis of Salisbury.—(Received November 10.) 

(No. 570. Political.) 

My Lord, Cairo, October 28, 1879. 

IN my despatch No. 547, Political, of the 9th instant, I had the honour to inform 
your Lordship that Riaz Pasha, having consulted the Controllers-General as to the 
advisability of raising a loan for the purpose of paying the amount due on the 
7th instant on account of the Tribute, had received a telegram stating that, in their 
opinion, it was not advisable that the Egyptian Government should attempt to raise a 
loan even for that purpose. 

I have now the honour to inclose a copy of a letter, which has been published in 
the “ Moniteur Egyptien,” from Messrs. Baring and De Blignidres to Riaz Pasha, in 
which they state the reasons for tho advice they had given. They also state that they 
arc of opinion that the Rothschild Loan should be devoted entirely to the settlement of 
the Non-Consolidated Debt, and that if the receipts from the affected provinces should not 
bo sufficient to meet tho coupon on the Unified Debt due on the 1st proximo, the deficit 




* 



should only be made good from the general resources of the country after the payment, 
&st,of the salaries of the employ4s of the Government, and, secondly, the arrears of 

the tribute. _, „ 

I have, &c. 

(Signed) FRANK 0. LASOELLES. 


Inclosure in No. 1480. 

Extract from the “ Moniteur Egyptien .” 

PRfisiDENCE DTI Conseil des Ministres.— Les Contr61eurs-G4n4raux retenus en 
Europe par la necessity de preparer la solution des difficulty que souRve ^glem 
de la sLation financi&e, ont adress4 h son Excellence le President du Conseil des 

Ministres la lettre suivante :— 

Kir l p i 'il t <e -Paris, le 14 Octobre , 1879.^ 

'“Par totegramme en date du 4 de ce mois, vous nous avez signald l’lrnpossihmtd 
oh se trouvait le Gouvemement Egyptien de payer la seconde semestrialit4 du tiibut, 
vemut Since le 10 de ce mois, et vous nous avez demandd si nous> 
fflLt opportun de recourir a des maisons de banque pour en obtemr une a ™e. Nous 
vousTons rdpondu que dans les circonstances actuelles, nous estimions quil ny avait 

mesure les recoupments 

opdrds p^mettroTde faire face aux prochaines 4ch4ances mais nous ne pouvons 
douter que depuis le jour on la Commission d’Enquete a 4tabli le bilan de la situation 
fimnei^e St-ldire depuis le mois d’Avril dernier, cette situation no se suit 
suffisamment aggravee pour qu’il en resulte k bref delai des difficultes analogues a 

CeU<3 “Le Gouvemement aejuelestendi-oit de ddcliner toute r4sponsabilit4au sujet 
d’embarras financiers dont les causes out 4t4 signages par ia ^ JfXtue 

mais il doit renoncer definitivement a des expedients qm nont dautits diets que 
?Srer VopiSon sm 1 ’tot tel des ressourccs Su pays et d’ajourner sans les resoudre 

des a difficult 4 s que chaque jour aggrave. r<lvis null n’v 

“ (Vest en nous inspirant de ces considerations que nous avons cmis lavis quu ny 
avail pasteu de contracter un emprunt pour payer le tribal. Nous ne poumons dans 
des circonstances analogues qu’emettre un avis semhlab e. 

“ II ne conviendrait meme pas, pour quelque motif que ce soit, ae lane un 
nouveau movement sur l’Emprunt Rothschild. Les sommes restant disponibles sur 
cet emprunt doivent etre cxclusivement r4serv4es la liquidation de la Dette Non- 

eonsoiulfe h la haine 4et4anoe de la Dette Nnifite nous pensons qu’U 

faut sans recourir a des anticipations d’impots qui compromettraient le service de 
Iterance suivante. ne ndgliger aucun des moyens qui peuvent a * sul ® des 

des contributions restant dues sur les anneus prdeedentes et des dix doummos 

imP “t t reeou™m"nh telisfe sur les revenns atfeetds b la Dette UnlMe s. 
trouvent iusuflisauts, il ne conviendrait de prflover sur ta. ressou^s^genMes du 
Tr&or le complement de la somme n4cessa.ro au service de la s ““ es “ al ™ “ 
1" Novembre qu’autant que ces ressources auraient sufii a payu tout daboia cs 
tattSSftomployds,’conformdment au Decret du 12 Mai, 1878, et, en second l.eu, 

k 8 ^'TeUe^es^M^le^Pidsident, l’expression de notro commune mambre de voir 

i-olativemeut b la ligne do eonduite a suivre dans les ™ 

vous prions de vouloir bien la soumettre en notre nom a Son Altesso le lUiecuve, et 

d’a"r 4 er l’expression de notre haute consideration.” 

u u Les Contr61eurs-G4n4raux, 

(Sign4) E. Baring. 

E. de Blignieres.” 
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No. 1481. 

Mr. Lascelles to the Marquis of Salisbury.—(Received November 10.) 

(No. 573. Political.) 

Mv Lord 

28tb instate IT! °l y °™ I ' 01,, S ! , . p s ¥?S ram No. 71, on the morning of the 
the KhS’of tbo ,wiT “ rtmg with M. Monge as to the communication to 
and wo deckle,'draft Decree d;.fining the attributions of the Controllers-General, 
T ™l w’wr°nNi® -Hrghness for that afternoon; and in the 

upon Eiaz Pasba “d Moustapha 
Decree 1 7 ’ d 86 “° tlme sll0l,ld be lost in issuing and publisliing the 

Diaz Paslia assured.me that he would gladly accept Messrs. Barm" and De Bliff. 
lutes without any conditions at all, and said that, as long as they were the Controllers- 

^irthT^r 1 tb 1 tliey Wd . T* rlc in the Mi“hut 

mS Barini did It f r 6 ?. J? e , r f," S mlS *l t take I’ lace - and it was W °U known that 
Major Baling did not intend to hold his appointment for long. His Excellenev thorp- 

fore, thought that great care should be taken in defining the attributions Sd t Sre 

msbSenS^r, ft? h - 6 th “ u Sht might requte some m’odTflcation! 
Was it intended, he asked, that the “voix consultative” in the Council of Ministers 

Councillor tke ,^ 0 “ troller f. G ™ OT al the right of assisting at all the discussions of the 
Council, or only those which concerned financial matters? What, again was the 

Etho rttrV P lT lc ; “““en* ” in the 3rd Article ? If it was really intended 
clearly stated ? U 8h ° Ul4 ^ ^ “ the adm ™ strat ™b why should it not be 

I replied that the events which had recently taken place in Egypt had given risp 
to a certain amount of distrust which it would naturally take some time to remove. I 
Tn 1 1 ie ; ed t ia t lder Ma 3 est y s Government had confidence in the good intentions of the 
Khedive and the present Egyptian Government, and that, as long as this state of 
things continued, they would be willing that the Controllers-General should not take 
part m the administration. B was, however, conceivable that a change might take 

HbeTtv^faJtmn^+h ^ 1 w® in ? rder \° S uarailtee to the two Governments their 
wntJwi f T ’ t M ^ such a change, that the 3rd Article had been so 
wo ded ' 1 then uiged lus Excellency to lose no time in causing the Decree to be 
promulgated, and I expressed the hope that the matter might be brought before the 
Counci of Ministers as soon as M. Monge and I had made our communication to the 
Khedive, and that an answer might be given to us without delay. I used similar 
language in my conversation ivitli Moustapha Pasha Eelimy, who said he would do 
what he could to avoid any delay m the settlement of the question, but that he thought 

thewoSg S tte Cim Mmist0IS Would suggesfc somo m 

In ° ur ^ftc^iew with the Khedive, M. Monge and I handed to His Highness a 
“ ie dra 1 t ; t ] Decree, and urged His Highness to promulgate it as soon as possible. 
His Highness did not enter into any discussion, and promised to consult Riaz Pasha 
immediately. I took the opportunity of observing that the desire of the two Govern- 
ments for the immediate promulgation of the Decree seemed to imply that the 
Controllers-General would shortly be able to come to E^ypt. 

+i + I eSt £ rday M° u stapha Pasha Eehmy called upon me, and informed me 

that the Council of Ministers were prepared to accept the Decree if certain modifica- 
toons were made, which he said were not intended in any way to affect the powers 
which it was proposed to confer on the Controllers-General, but only to preserve the 
dignity of the Egyptian Government; in fact, he said that these modifications were 
mtended, merely to save appearances. His Excellency assured me that if these 
modifications were agreed to, the Decree would be issued at once. 

d d f. d ^ le honour, by my telegram No. 151, to inform your Lordship what these 
modifications were, and I have now the honour to inclose a copy of the draft Decree 
with the proposed alterations noted in the margin. * 

I subsequently saw lliaz Pasha, who repeated to me what Moustapha Pasha 
Eelimy hap already said, viz., that these modifications were intended to save appear¬ 
ances. His Excellency added that considerable criticism had been directed against the 
Government on account of the very extended powers which it was believed were to be 
conferred on the Controllers. It had therefore been thought necessary to insert the 
words “en mature iinancitfie” in the 1 st Article, and he believed that the sense 
[libOJ jq j 
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intended to be given to that Article by tbe two Governments would not be altered. 
With regard to tbe omission of tbe words “podr le moment” and “actuellement” in 
Article 3, bis Excellency said that if it became necessary hereafter to alter tbe present 
arrangement, tbe whole of tbe Decree would naturally fall to tbe ground; and that if 
those words were not to be omitted, it would be considered that the arrangement was 
only intended to be a temporary one. Tbe other alteration in Article 3 was intended 
to prevent tbe idea that a Consultative Body was about to be established in the State 
outside and independent of tbe Government. Tbe alteration in Article 6, be observed, 
was merely verbal, and defined the intention of the two Governments more clearly; 
and witb regard to tbe alteration in Article 7, be said that it was only natural that tbe 
budget of so important an institution as tbe Control should be formally approved by 
tbe Council of Ministers. 

His Excellency expressed the hope that these modifications would be accepted by 
the two Governments. I told him I could express no opinion on tbe subject, but that 
I would at once submit them to your Lordship by telegraph. 

I believe that tbe Egyptian Government are sincere in their desire to act in har¬ 
mony witb the Controllers, and there can be no doubt that Riaz Pasha himself is most 
anxious that they should come to Egypt at once. I would therefore venture to suggest 
that it would be advisable to accept the modifications which have been proposed, as, 
otherwise, a feeling of discontent might be created on the part of the Ministers which 
might impair the cordiality which should exist between the Council of Ministers and 
the Controllers, without which it will be almost hopeless to expect any satisfactory 
result. 

I have, &c. 

(Signed) PRANK C. LASCELLES. 


Inclosure in No. 1481. 

Projet de DJcret. 

Modifications suggested by the Egyptian Attributions des Controleurs-Gtfneraux. 

Government, yqj notre Ddcret en date du 4 Septem- 

bre, 1879; 

Considdrant que nous nous sommes en- 
tendus avec les Gouvernements de la 
Prance et de la Grande Bretagne pour 
que les attributions dcs Contrdleurs- 
Gdndraux soient ddfinies conformdment 
aux dispositions rdglementaires ci- 
aprds:— 

Decisions: 

Article l er . Les Contrdlcurs-Gdndraux 
auront A les pouvoirs d’investigation les 
on mature fmancidre plus dtendues sur tous les services publics, 

y compris ceux dont les recettes out, en 
vertu de Ddcrets ou de contrats, une 
affectation spdciale. 

Les Ministres et les fonctionnaires de 
tout ordro scront tenus de donner tous les 
rensoignements et do foumir tous les 
documents qui leur seront demandds par 
les Contrdleurs-Gdndraux et lours ddld- 
guds. 

Le Ministre dcs Pinances notamment 
produira chaque semaine au Contr61e 
General un relevd details des recettes et 
des depenses l'aites par la Caisse du 
Ministdre. Chaque Administration four- 
nira egalement en fin do mois un dtat 
ddtaille de ses recettes et de ses depenses. 
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Attributions des Controleurs- Gdnfraux. 

Art. 2. Les Contrdleurs-Gdndraux rd- 
partiront entre eux d’un commun accord 
les services publics sur lesquels ils auront 
k exercer les droits de surveillance et de 
contrdle qui leur sont eonfdrds par le 
present Ddcret. 

Art. 3. Les Gouvernements de la Prance 
et de la Grande Bretagne ayant consenti 
k ce que pew le memem les Contrdleurs- 
Gdndraux no prennent pas part a la 
direction des services administratifs et 
financiers, les Contrdleurs-Gdneraux se 
bomeront ae tu e ll o ro cm it communiquer, soit 
k nous, soit a nos Ministres, les observa¬ 
tions auxquclles leurs investigations au¬ 
ront donnd lieu. 

Ils communiqueront egalement a la 
Commission do la Dctte les faits qui 
seraient dc nature a intdresser les crean- 
ciers de la Dette Consolidee. 

Ils pourront en outre A se rdunir en 
Commission avec les Commissaires de la 
Dette pour examiner do concert les ques¬ 
tions sur lcsquelles les Contrdlcurs- 
Gdndraux, ou les Commissaires de la 
Dette jugeront utile de ddlibdrer en com¬ 
mun. 

Art. 4. Les Contrdleurs - Generaux 
auront rang et sdance au Conseil des 
Ministres et y auront voix consultative. 

Art. 5. A la fin de chaque annde, et 
plus souvent s’ils le jugent ndeessaire, 
les Contrfileurs-Gdndraux nous rendront 
compte dc leurs travaux dans des Rapports 
qui seront publids par leurs soins etinsdrds 
au “ Moniteur Egyptien.” 

Art. 6. Les ContiAleurs-Gdndraux ne 
pourront 6tre relevds de leurs fonctions 
qu’avec 1’assentiment de leurs Gouverne¬ 
ments respectifs. 

Ils nommeront ct rdvoqueront les agents 
A defrt le e on eo u ps leaps est n e oe sti airo et fixe- 
ront le montant de lour traitement. 

Art. 7. Le Budget du Contrdle sera 
arrete par les Contr61eurs-Gdndraux, A 
Le montant dcs erddits sera mis a leur 
disposition chaque mois par douzidme 
dans les conditions detormindes par le 
Ddcret du 12 Mai, 1878, pour le traite¬ 
ment dcs fonctionnaires. 


Modifications suggested by the Egyptian 
Government. 


et pour ces memes faits 


et les employes du Controle 
et approuvd par le Conseil des Ministres. 


No. 1483. 

Mr . Lascelles to the Marquis of Salisbury.—(Received November 10.) 

(No. 575. Political. Confidential.) 

My Lord, Cairo, October 31, 1879. 

MR. COLYIN has informed me that M. Baravelli, the Italian member of the 
Commission of the Debt, has called the attention of his colleagues to the advisability 
of their taking some measures in view of the dolay in the arrival of the Controllers- 
Gcneral, by which the guarantees granted to the creditors of Egypt were greatly 
impaired. 
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M -?rt 1 ‘to ^1““ S°r“Lther e ?uf aS 

ContpoUers-General mighfshorfly 1» expected, and if not what provision could he 

made for completing the guarantees granted to the creditors. seconded 

T f aTm pars that M Kremer, the Austrian member of the Commission, seconaea 
M. ZavE praposd, and suggested that the duties of the Control might he intrusted 
to the Commission of the Debt until the Controllers-General amved. . l ad 

The English and Erench members pointed out that, although the Commission 
not W o&y informed, it was fell known that a Decree was 1ftSh 
defining- the attributions of the Controllers-General, and that it would m y 
bettor to wait until this Decree was issued before taking any steps 

A certain amount of delay has thus been gained hut if, after this ^eciee lias bee 

issued, no positive assurances can he given as to the amval 
probable that the question will again he brought forward 
contain any provision for the 

during; their absence, and it might he difficult to oppose rn. ivie , , . • ^ 

Control in Egypt. Ihave,&e. 

(Signed) ERANK C. LASCELLES. 


No. 1484. 

Mr. Lascelles to the Marquis of Salisbury.-{Received November 10.) 

(No. 576. Political.) Cairo, October 31,1879. 

My wmr reference to my despatch No. 563, Political, of the 23rd instant, I have 

3rd ^ ArtSte ’“lc^oHc disponihle de l’Emprunt Domanial devant toe enticement 

* — 

of the Article as it now stands. j ^ave &c> 

(Signed) * ERANK C. LASCELLES. 


No. 1485. 

Mr. Egerton to the Marquis of SalisburyMReceived November 10.) 


(No. 703.) Vienna, November 4,1879. 

My L ™Vn liinm tilo Austrian Eoreign Office to take leave of Barons Calice 

Egypt at once, or first to go to London to see y0 j r ^* ds & * P ’ 

(Signed) a ’ EDWIN H. EGERTON. 
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No. 1486. 

Mr. Egerton to the Marquis of Salisbury.—{Received November 10.) 

(No. 705.) 

My Lord, Vienna, November 4,1879. 

AETER calling on the Erench Ambassador to know whether he had received any 
definite instructions as to the text of the 4th Article of the Rothschild Decree, agreed 
to in principle by his Government, and after learning that he had not yet received 
them, I had an interview with Baron Haymerle. 

His Excellency appeared impatient that the Rothschild Decree should he settled 
at once. 

When I mentioned that slight changes in the text might he proposed he said he 
sincerely hoped this would not he the case, as it was most important to get this ques¬ 
tion—which chiefly interested Austria—finished. 

He then spoke of his wish to he well with England, of his great gratitude to your 
Lordship, of his willingness to modify the hastily-sketched Austrian proposals, of his 
having no concealed aims, and no wish to pull the chestnuts out of the fire for 
Italy. 

The impression left on my mind by what his Excellency said was that he was 
combatting rather for the form than for the matter, that he would ultimately yield 
the proposed third Controller-General, the Convention to he submitted to the Legis¬ 
latures, and would even consent to some limitation of the proposed powers of the 
Commission of Control (or whatever name it he given ultimately), to whom the 
Controllers-General will from time to time report their proceedings. He did not 
describe the Commission to me, as he did to the Erench Ambassador, as a sort of 
Parliament. 

However, I do not think that his Excellency has any fixed views on these points 
of detail; all he seems to aim at is a voice, though as small a voice as we like to make 
it, in the affairs of Egypt. 

His argument was much as follows : England having applied to us for co-opera¬ 
tion in Egypt, we cannot entirely be left out, but we have every reason to wish to be 
well with England, and to make every possible concession of detail to her which does 
not involve the abandonment of the principle for which we contend. 

His Excellency treated the matter politically, and by no means from an Egyptian 
or financial point of view. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


No. 1487. 

Lord Lyons to the Marquis of Salisbury.—(Received November 10.) 

(No. 1115.) 

My Lord, Paris, November 8, 1879. 

I RECEIVED last night the note from M. Waddington, of which I transmit a 
copy to your Lordship with this despatch. It has been written in answer to the note, 
dated three days ago, which Mr. Adams addressed to the Erench Government, by your 
Lordship’s order, on the subject of the proceedings of the Mixed Tribunals in Egypt 
with regard to the Daira lands ceded as security for the Rothschild Loan. 

Your Lordship will see that M. Waddington inquires whether the observations of 
Her Majesty’s Government apply to the future exclusively, or also to the past, and 
that he asks for positive information as to the views of Her Majesty’s Government 
with regard to the consequences of the overture made by Mr. Adams’ note. 

I have, &c. 

(Signed) LYONS. 


Inclosure in No. 1487. 

M. Waddington to Mr. Adams. 

M. le Ministre, Paris, le 6 Novembre, 1879. 

JE regois la communication que vous m’avez fait l’honneur de m’adresser sous la 
date d’hier, et qui est relative h l’artot par lequel la Cour d’Appel d’Alexandrie a 
[1260] 10 K 
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maintenu la validit6 des hypotteques prises par des crdanciers autres queMM.de 
Rothschild, sur les biens domaniaux cddds par les Princes de la famille du Khedive 
pour servir sp4cialement de gage a l’emprunt contracts avec MM. de Rothsc ud. 

Dans cette note vous exposez avec beaucoup de force les arguments de fait et 
d’4quit4 qui devaient empeclier que ces biens domaniaux, places en quelque sorte sous 
la garde de la France et de l’Angleterre, puisque ces deux Puissancesi ont consent] ift 
en instituer les Administrateurs s4questres, ne fussent d4tourn4s de 1 affectation parti- 
culiere qui avait 4t4 la condition determinate de leur cession et appliqu4s h une 

earantie d’un ordre tout different. _ ,, ., , 

Vous estimez qu’une regrettable confusion s’est produite et vous en attnbuez la 
cause au tort que Ton a eu de permettre aux Tribunaux Mixtes de 1 Egypte d inter- 
venir dans les questions de dette publique. Enfin vous demandez si le Gouvemement 
Erancais partage la maniCe de voir que vous avez bien voulu me_ developper et s ll 
serait d’avis que des restrictions fussent apportdes aux pouvoirs des Tribunaux 

MlX Avant de r4pondre a cette question je crois indispensable de vous demander de 
mon c6te de vouloir bien pr4ciser quelques points dont l’incertitude laisse des doutes 
dans mon esprit sur les suites qui devraient r4sulter du concert propos4 entre nos deux 
Gouvernements. Dans le cas, en effet, oil nous serious d’accord pour reconnaitre la 
n4cessit4 de restreindre les pouvoirs des Tribunaux Egyptians, cette limitation des 
droits exerc4s jusqu’a ce jour par la magistrature mixte devrait-elle sappliquer exclu- 
sivement a l’avenir et se confondre ainsi avec la revision gen4rale des conditions de la 
rdforme iudiciaire, que les Puissances se sont r4serv4 la faculte de provoquer a toute 
dpoque ? Aurait-elle au contraire une force retroactive et devrait-elle 4tre concue comme 
une declaration portant que les Tribunaux ont outrepassd leur droit et m4connu les 
principes dont s’inspirent, les Puissances de qui ils tiennent leur investiture < Les 
conclusions ddduites dans votre note sembleraient aboutir logiquement a ce second 

m0dC CeT)endant, ei les r4sultats pratiques d’une semblable declaration pourraient etre 
assez graves, au moment ou nous venons de conc4der it TAutricbe radoption d un 
texte qui implique a ses yeux la garantie formelle de la validity des hypoth6ques 
consacr4es par la jurisprudence de la Corn* d’Alexandne. II est done naturel que nous 
attaebions beaucoup de prix it 4tre renseignds d’une manure positive sur ldtendue des 
consequences que le Gouvemement Anglais attache it l’ouverture que yoiis avez et4 
charge de me faire, et je vous serai reconnaissant de vouloir bien m eclairer a cet 

^ ar< ^' Agr4ez, &c. 

(Sign4) WADDINGTON. 


No. 1488. 

Mr. Malet to the Marquis of Salisbury.—(Received November 10.) 

(Telegraphic ) Cairo, November 10, 1879. 

^ M. MONGE has been instructed to accept emendation proposed [? by] Egyptian 

Govemmentge ^ ^ haye decided not to act on our instructions until further 

orders. 


No. 1489. 

Mr. Malet to the Marquis of Salisbury.—{Received November 10.) 

(T^'e^ra bic) Cairo, November 10, 1879. 

' 0 ROTHSCHILD Decree. Minister for Eoreign Affairs informs me that Austrian 
Agent says Germany accepts 4tli Article, but desires to change first part of Article 3, 
down to first comma, by substituting the following words :-- 

“ Le solde disponible devant etre enticement et exclusivement employe au Tene¬ 
ment de la Dette Elottante Egyptienne, le Gouvemement,” &c. 

On the other hand, his Excellency states that the German Acting Agent says that 
he has received no precise instructions on the subject. 
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He wither 6 iftfe^German e fot^f SUe ^ £- da Z bnt forthis incident ‘ 

Government consent. * th G msists on the alteration. Her Majesty’s 


No. 1490. 

Mr. Malet to the Marquis of Salisbury.—(Received November 10.) 


(No. 160.) 

(Telegraphic.) _ . 

MY telegram No. 158. L<ilr °’ November 10 > 1879. 

M.Mo,£e^ instructions received by 

Decree. as it st^TSafu^aSbl?ctcS™”'* 40 ' 7 he ^™ d 


No. 1491. 

j The Marquis of Salisbury to Mr. Malet. 

(Teiegiaplnc.) Foreign Office, November 10, 1879, 5*30 p.m 

Have told Her Majesty’s Representatives at Paris, Vienna, Berlin, Rome. 


No. 1492. 

( No 306 s We Marquis of Salisbury to Mr. Malet. 

Sipj 

* MESSRS R OTTTSPTTTT tvq a *. ± ^ Foreign Office, November 10, 1879. 

SS for^ the^nserlhm, X 1 

that \ p“eded°S ^^TadT"^ 0 ”?’ S* 

communication to Her Majesty’s Bcpresentatives at Paris. VBnia, Ber“i 

I am, &c. 

(Signed) SALISBURY. 


No. 1493. 

(No 715 ) ^ Egert ° n t0 the Mar i uis °f Salisbury.—(Received November 11.) 

omrs that *• raL^he 

myLlf^/tu a“t“de a“Z°by 

StasLmaS“i's G cnS‘ attaCh0d n ° “ pOrtanC0 ’ “ d *» *** the Drench 

answer SomBeZ 01 ’ “‘ 0We ™'’ "" “ Up *° the present he ^ived no 

I have, &c. 

(Signed) ED1YIN H. EGERTON 




P.S. November 8. 1879.-I have just learnt from Baron Sctaegel that the 
German Government has acceded also to the proposed tex . ^ 


No. 1494. 

Count Kdrolyi to the Marquis of Salisbury.-[Received November 11 .) 

(Confidential.) Belqrave Square , November 10,1879. 

Dear Lord Salisbury, n avnn TTnvrnprlp referring to the negotiations 

_ ~ ^ 
negotiations had the Rothschild Decree 

now believe that question to be settled, a n/tliev have no doubt that 

wdl^lhe Ze/powers. ^ agree to the German amendment to 

Article 3. „ „ _ . . » Ti««irin+inn find Control was also ventilated 

The question of the Commission of Liq •Rlijmifercs* but as these gentle- 

between my Government and Messrs .‘ n neo . otiate o n these matters in the name 

men declared that they were not emp . , ? f orm 0 f confidential pourparlers 

of their respective Govenunente, Gie discussion took^the^fininmconn^^^^ ^ ^ 

The views of the Imperial and Eoya . to oh to bring these views to the 

two above-mentioned gentlemen, ad y were to be communicated 

knowledge of their respective ^“^^iplomatic channels, as Messrs. Baring 

at “ “* 

bd^ able postpone their deMr^foi gyp! either by the Drench 

AmhasTaTororTthe British Charge d'Affaires. of the answer of their Governments 
to our proposals. . . _ nWTnllT1 ;« a ti n n. to vou, as an aide-memoire, 

an exposi ) o/these e pK^i(Kals 1 ar^ l ^f 1 our views^ of which Mr. faring must already have 

the prepondemting country, 

they must not lose sight completely ot men own Believe me, &c. 

(Signed) KAROLYI. 


Inclosure in No. 1494. 

Memorandum communicated to the Marquis g Salisbury by Count Kdrolyi. 

November 10, lo<J. 

THE views of the Imperial and Royal Government on the sjje^vid Commission 

“eight ^t“t«ily S d with a certain measure of 

control. , . tn l +i. rs I’rnnmwil knowledge of the views enter- 

The march of events in Egypt, and p lloval Cabinet have derived 

taiued by the Western Powers, which the iS and de BliLterS! have already 
from the late pourparlers with Messrs. ‘ previously put forward by my 

modifled to a certain extent the proposals which were previously l 

Government. „ , __ lar . 0 Tinmn Havmerle became aware. 

During the progress of the above P°JP Viceregal Decree was there being 

through a source in Cairo, that the lssumg ^ I8tb° November, 1870, and to 

ventilated, which was to modify the Dec r OTY mtrollers-Gencral. This increase, 
increase the powers vested by that Decree m P ^ Government, was to consist 

according to the information of the ImpcrmJ C “nncil of Ministers 

trative officers of the 
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Egyptian Government. Messrs. Baring and de Bligni^res, whilst asserting that they 
were not aware of any intentions in the latter direction, corroborated the former 
statement, with the addition that a sort of right of supervision over the administration 
of Egypt was to be vested m themselves. 

These explanations necessitated a modification of the proposals embodied in the 
Kremer Memorandum, as the creation anew of Comptroller-Generalships had not 
been contemplated when that document was drawn up. 1 

Such modification might he achieved in either of the two following ways •— 
Either the new order of things is to centre in the Comptrollers-General. ’ In this 
case the Imperial and Royal Government would think it necessary that a third 
Comptroller* General should be added to the Englishman and the Frenchman This 
one Comptroller, who would represent, as it were, collectively the interests of the 
three other Powers in the Commission of Liquidation, would in turn be the German 
Italian, or Austro-Hungarian Delegate on that Commission. These three Comp* 
troilers-Genera 1 would then act as a sort of Executive Committee of the Commission 
ot Liquidation, the Western Powers having, as those most interested, two voices to 
tne one collective one of the three other Powers. 

of Liquidation 8 * 3 W ® ^ ^ difficulty in restrictin S the scope of the Commission 

Or, on the other hand, the Comptroller-Generalship will remain limited to 
England and Prance. 

In this eventuality the three other Powers would only be represented on the 
Commission, and it would he all the more necessary to widen its scope. ' ~ 

November 10, 1879. * 


No. 1495. 


The Marquis of Salisbury to Mr. Malet. 

(No. .) 

(Telegraphic.) Foreign Office, November 11, 1879, 1 p.m. 

YOURS No. 159. 

We consent, if Germany presses, and if Prance consents; but on the understanding 
which you had better state to Riaz, that the native employes to whom arrears are due 
are included among creditors of the floating debt. 


No. 1496. 


The Marquis of Salisbury to Mr. Malet. 

(No. 81.) 

(Telegraphic.)^ ^ Foreign Office, November 11, 1879, 1*15 P.M. 

It is impossible for us fo accept emendation proposed by Riaz. If it has anv 
meaning at all, it wifi deprive Controllers of functions which are not administrative 
Adhere to our original wording. 


No. 1497. 

SiV A. Paget to the Marquis of Salisbury.—(Received November 11, 3 p.m.) 

(No. 88.) 

(Teiegrapliic ) _ Rome, November 11, 1879, noon. 

. ITALIAN Government agree to changes m Rothschild Loan Decree mentioned 
m your Lordships telegram No. 68 of yesterday, and will send in instructions 
accordingly. 


[ 1260 ] 
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No. 1498. 

The Marquis of Salisbury to Mr. Malet. 

(No. 308.) Foreign Office, November 11,1879. 

YOTTT? teleeram No 169 of yesterday arrived at the Foreign Office shortly af er 
the Tpateh of^mLlge No 7 79, t? which reference is made m my despatch 

N °' I°have replied to you this afternoon that if Germany presses for, ai^Fran^eegw“ 
her consent J, the alterations suggested in MU.: ^ of Eotehdd Loan D^ee, 

Her Majesty’s Government will raise no objections. But this assent on I, 

dependent on its being understood that the native> employ^i to"“JJ ^ n d you 
are due are included under the designation of creditors of the Floatmg Debt, and y 

should state this clearly to Biaz Pasha. _ &c 

(Signed) SALISBUBY. 


No. 1499. 

The Marquis of Salisbury to Mr. Malet. 

(No. 310.) Foreign Office, November 11, 1879. 

blF ’ T HAVE received vour telegrams Nos. 158 and 160 of yesterday’s date, stating 

that the Egyptian Government press for ^ the atferibu- 

of the addition proposed to them m Article 3 ot the or ait -uecite ocuu a 

tmns of words°svf^iestGd C by Biaz Pasha have any meaning at all, their effect will 
beto d^rivl the ContXs of any functions which arc not admmrstratwe, and wc 

cannot therefore accept the emendation proposed. . . , q f +w 

I have to instruct you accordingly to adhere to the original wording ot tins- 

Article. X am, & c . 

(Signed) SALISBUBY. 


No. 1600. 

Lord Lyons to the Marquis of Salisbury.— {Received November 12.) 


(No. 1117.) Paris, November 8, 1879. 

My "HAVING seen M. Waddington this afternoon on my return to Pans, I pressed 
upon WrattenUon Cc importance of proceeding speedily to the settlement of the 

to would'send to-day instructions to the French Agent 
at C^oTo urge that the Rothschild Loan Decree should ho nnmodratcly^c,d i he 
Erench wording of the 4tli Article of that Decree had, he told me, been ^jcatiy 
"to*e Governments of Austria and Italy, and there was no doubt that rt 

™ U Tmddtogton^n7o“o^'that he was surprised at not L^ngyct —1 
any answirom the Egyptian GoLnmcnt tout the Decree spacingEm a 1 u 
tions of the English and French Controllers, and that lie ^ 
the French Agent, by telegraph, to remonstrate against to y n 

^Finally M Waddington spoke of the proposed Liquidation Commission. The 
h“r He wls “»gly W of' opinion 

by Austria. ixe was y ( i p i„ v a V iu C li might be thus occasioned 

res st tlrcso pretensions. Ee thought that the delay »“ » ? intervention in 

would he a less evil than acquiescence in the exercise by Austria o an 
the affairs of Egypt wholly out of proportion with her interests mthat^count y. 

(^Signed) LYONS. 
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No. 1601. 

Lord Lyons to the Marquis of Salisbury.—{Received November 12.) 

(No. 1123.) 

My Lord, Paris, November 10, 1879. 

I HAVE to-night had the honour to receive your Lordship’s telegram of this 
evening respecting alterations proposed by the German and Austrian Agents at Cairo 
in the proposed Bothschild Loan Decree. 

I have the honour to inclose a copy of a letter in which I have communicated to 
M. Waddington the substance of the telegram in question. 

I have, &c. 

(Signed) LYONS. 


Inclosure in No. 1501. 

Lord Lyons to M. Waddington. 

My dear M. Waddington, Paris, November 10,1879. 

I HAVE just received a telegram from Lord Salisbury, in which he informs me 
that he learns from Messrs. Bothschild that they hear from Cairo that the German 
and Austrian Agents desire that in Article 3 of the Bothschild Loan Decree the words 
“ et exclusivement ” may be inserted after “ enticement,” and the word “ flottante” 
be substituted for “ non-consolidee.” 

Lord Salisbury has informed Mr. Malet by telegraph that he agrees to these 
alterations, and trusts that the Decree will be proceeded with at once. 

Pray excuse my troubling you at this late hour, and believe me to be, &c. 

J (Signed) LYONS. 


No. 1502. 

Lord Lyons to the Marquis of Salisbury.—{Received November 12.) 

(No. 165.) , 

(Telegraphic.) Paris, November 11,1879. 

WITH reference to your telegram of the 9th, No. 192, French Consul-General 
at Cairo reports to French Minister for Foreign Affairs that you have instructed 
Malet to reject Egyptian amendments to the Controllers’ Attribution Decree, but to 
consent to written official note. French Minister for Foreign Affairs will telegraph 
similar instructions to French Consul-General. . 

With reference to your telegram of yesterday, No. 200, French Minister will 
telegraph to French Consul-General to accept amendments of the German and Austrian 
Agents to the Bothschild Loan Decree. 


No. 1503. 

Mr. Malet to the Marquis of Salisbury .—{Received November 12, 5'30 P.M.) 


Cairo, November 12, 1879, 4'50 P.M. 


(No. 161.) 

(Telegraphic.) 

CONTBOLLEBS’ Decree. . . . . . , . .. . 

M. Mongo has now received instructions to insist upon original form ot Artie e 
No. 3, and to agree with me on the terms of a joint explanatory note to be addressed 
to the Minister for Foreign Affairs. 


No. 1504. 

Mr. Malet to the Marquis of Salisbury—{Received November 12.) 


(No. 162.) 

(Telegraphic.) 

BOTHSCHILD Decree and your No. 80. 

Biaz accepts condition, and I have stated it in a note verbale 


Cairo, November 12, 1879. 
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No. 1605. 

The Marquis of Salisbury to Count Kdrolyi. 

lSS fl OnnMTCarolYi Fo reign Office, November 12, 1879. 

I AM much obliged to you {or your letter of the 10th November, inclosing a 
memorandum from Baron Haymerle with reference to the Egyptian negotiations. 
As I understand from you that I am likely to receivee sanother «sommumcation^omt 
Austro-Hungarian Government in the present week, I will not make any comment now 
on the memorandum, and, indeed, I could add nothing to the despatches which I have 
already placed in y.our hands. I* will only, therefore, say that we entirely sympat iz 
with the general policy indicated in the closing sentence 

(Signed) SALISBURY. 


No. 1506. 

Mr. Malet to the Marquis of Salisbury.— (Received November 13, 5'10 P.M.) 

(No. 163.) < Ca j r0j November 13,1879, 3 30 p.M. 

e Controllers Decree. M. Monge and I have drawn up the following note 

t0 “s ul which might arise 

hearing of Article 3 of the draft Decree relating to the attributes of Conti 
Geneml we are authorized to declare in the names of our Governments that the 
worl 'n^ur le moment’ and ‘ actuellement ’ have only been inserted in order to 
establishtlie possibility of an eventual return to the ‘ 

Decree of the 18th November, 1876, relative to the attributes ot the Controllers 

GCnG RiL accepts the above, and the Decree might have been signed to-day, but I did 
not feel myself authorized to sign the note before submitting it to yorn Lordship. 

May I sign it ? 


No. 1507. 

Lord Lyons to the Marquis of Salisbury.— (Received November 14.) 

(No. 1126.) Paris , November 11,1879. 

My BY your telegram of yesterday (No. 200), your Lordship made me acquaiuted 

with certain amendments proposed by the Austnan and Goman Loan and your 
'Wl Article of the draft Decree respecting the Rothschild -Loan, anu yuui 
trd!up formed me ftat you had let Mi\ Malet know that you concurred u, these 
amendments, and that you hoped the Decree would be’ M Mon ,, e the 

M. Waddington told me this afternoon that he would tele p iapl . fe 
Erench Agent, instructions to accept the amendments m question. 

M Waddington proceeded to read to me a telegram which he had leceived irom 
M. Monge on the subject of the amendments proposed by Riaz Pasha m the Contio 

Attributions Decree received instructions from your Lordship 

to rejec hesfame^—! but to consent to write to Riaz Pasha 

an explanation which had been given in a previous telegram from yom Loidship to 

M Monte’s telegram proceeded to say that the explanation to 
referred was that to adopt the amendments would be to abandon the Decree ot Novem 

]m After some further conversation, M. Waddington agreed to send to M Monge 
instructions on this matter similar to those which had been sen y youi ° b 1 
Mr. Malet. 


I have, &c. 

(Signed) LYONS. 


8<?Q 

No. 1508. 

Lord Lyons to the Marquis of Salisbury.-—(Received November 14.) 

(No. 1127. Very Confidential.) ' 

My Lord, D . .. 

from^ri^^^E^rck^fti^tkiiSe de^^^aJlfer^the^reMii^^as^doi^a^^er^ 1 

irectcd M. de St. Yallier to make the Prince understand distinctly the views of the 
EotL GoTCmment res P ect ™g tto pretensions put forward by Austria with regid to 

to hold t S3gSt de * ™ iU “ 

Prance had laid down as a condition of her attending the Congress at Berlin that 

tol,?miflini < fl Eg7 | t ' Sll0 ' l /‘ i r. n0t be brou S hfc into discussion. She had steadily refused 
to admit that the affam, of Egypt should he treated by the Powers in acS The 

mterests of Prance and of England in Egypt were so far greateTthan E of other 
S imp0SSiWe t0 admit otber to » equal 

regard to the territory m which those interests were involved. Eor instance she h*ut 
never made the smallest attempt to interfere with Austria in BiSaTtoWehS 

regaTto E^t ent there ' She ™ mtitled to equal consi<1 eration faun Austria with 

Nevertheless, Austria had laid claim to a position in Egypt which Prance could 
never consent to her occupying. In the recent negotiations on Egyptian affairs at 
uSmffW tt d hogiand had made great concessions to Austria," but it must be 
go no further"nUds e dhSJr concessions had been reached; Prance could 

Having given me this account of his instructions to M. de St. Yallier M. Wad¬ 
dington said that the Ambassador was directed to make the views of the Erench 
Government known to Prince Bismarck in the most confidential and conciliatory 
manner, but at the same time to make them quite clear to his Highness. ^ 

I have, &c. 

(Signed) LYONS. 


No. 1509. 

/XT „ . The Marquis of Salisbury to Mr. Malet * 

(No. 84.) 

(Telegraphic.) . . Foreign Office, November 14, 1879, 12*10 p.m. 

1 APPROVE ot your signing note mentioned in No. 163 if Erench Government 
also approves. 


No. 1510. 

The Morquis of Salisbury to Lord Lyons. 

(No. 1367.) 

My Lord Foreign Office, November 14, 1879. 

. . . HAV3ii received your Excellency’s despatch No. 1115 of the 8th instant, 
inclosing* a copy of a note from M. Waddington, in answer to the one addressed by 
MR Adams to the Erench Government, on the subject of the proceedings of the Mixed 
Loan nalS m with regard to theDaira Lands ceded as security for the Rothschild 

In answer to M. Waddington’s inquiry as to the precise application which we 
desire to give to the considerations submitted to him in that note, I may observe that 
the general agreement on the terms of the Rothschild Decree makes it unnecessary 
to discuss any further the conduct which it would have been expedient to observe if 
the negotiations upon that point had failed. 

£ lo60 -| * Repeated to Paris. 
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careful attention of tlie French Government. j ^ ^ 

(Signed) SALISBURY. 


No. 1511. 

The Marquis of Salisbury to Mr. Malet. 

(No. 314.) Foreign Office, November 14,1879. 

sir ’ T tta VE received vour telegram No. 163 of yesterday giving the substance of 
the note as drawn up by M. Monge and ^British and 6 French 

authorize you to sign it. j ani} 

(Signed) SALISBURY. 


No. 1512. 

Mr. Lascelles to the Marquis of Salisbury.-(Received November 15.) 

(No. 680. Political.) Cairo, November 4,1879. 

My Lord, . ,. . -r i 0 ri W ;+Ti -flip Khedive on the 2nd instant, His Highness 

IN an interview which I had with the Khediv d rovisiona u y to the 

informed me that it had been decided to Vis Highness added 

post which he had formerly held in'^Xlmd bem“ Sous-Ministre 
that it had also been decided to reappoint Blum Pasha, wno nau 

des Finances ” under Mr. Rivers Wilson. . • „pi e before I gave up the 

X expressed to His Highness my satisfaction at tang^blc .betor g 

charge of Her Majesty s Agency and Consulate-G , P d t J t both he and 
that Mr Fitzgerald had been reappointed, and that 1 was convince 

had been formally concluded. 

(Signed) FRANK C. LASCELLES. 

No. 1513. 

Mr. Malet to the Marquis of Salisbury.-lReccived November 15.) 

(No. 584. Political.) Cairo, November 6, 1879. 

ROAVSELL, the English 

that about ten days ago lie and Ins oolloaguos “ddres. d . 1 tt ^ , of th(J 

Loan due on the 

1StP S™™ell stated that Messrs 

first coupon on the loan for which Messrs. Rothsc d t appeared to contest 

first instalment of the loan has not been paid to tho subsciiueis, I I 
the claim of Messrs. Rothschild that the money should be paid to the . 
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Under these circumstances, the administrators of the domains, who consider them¬ 
selves as trustees, have felt bound to place the money in the safest possible place 
pending the settlement of the question between M. Rothschild and the Egyptian 
Government, and have therefore opened an account current with the Bank of 
England, to whom they propose remitting the money, which amounts to 220,0001 
sterling. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1514. 

Mr. Malet to the Marquis of Salisbury.--(Received November 15.) 

(No. 585. Political.) 

My Lord, Cairo, November 7,1879. 

WITH reference to Mr. Lascelles’ despatch No. 568, Political, of the 25th 
ultimo, I have the honour to inclose a copy of the Report of the Custom-house Com¬ 
mission of Inquiry which has been sent to me by Riaz Pasha. 

The length of this Report renders it impossible for me to have it copied before 
the departure of this mail, and I have, therefore, the honour to inclose the copy which 
I have received from the Ministry of Finance. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure 1 in No. 1514. 

Rapport. 

M. le Ministre, Alexandrie, le 29 Septembrc, 1879. 

J’AI l’honneur d’adresser a votre Excellence un Rapport pr61iminaire et provi- 
soire, au nom de la Commission cliargdc de proceder a une enqu^te relative h certaines 
questions interessant 1’Administration des Douanes. Je dois exprimer a votre Excel¬ 
lence le regret de la Commission de ne pas pouvoir, pour les raisons qui seront 
indiqudes plus loin, donner pour le moment une reponse ddfinitive sur tous les points 
dnonces par votre Excellence dans sa lettre du 20 Aofit, comme demandant une 
solution immediate, et qui doivent souls former l’objet de ce premier Rapport. 

2. Conformement aux intentions du Conscil des Ministres, la Commission s’est 
rassemblee le 23 Aout, et s’est d’abord occupee du premier des deux chefs d’enquete 
indiques dans la lettre de vore Excellence. 

Ce premier chef so rapportait au refus impute a Mr. Archer Shee, Inspecteur- 
Gdncral des Douanes, a obeir a certaines ordres qui lui avaient ete donnes par 
Mr. Scrivcnor, Directeur-Gdndral, en execution d’une decision par laquelle son Excel¬ 
lence le Ministre des Finances avait ordonnd le licenciement de M. Saba Bey, Directeur 
des Douanes a Port Said. La Commission avait pour mission d’examiner cette 
question de manure a pouvoir determiner a qui incombait la responsabilitd de cet 
incident, soit en ce qui concernait le fait de desobdissance imputd d Mr. Slice, soit en ce 
qui concernait les desordres qui avaient pu rdsulter du dit incident dans l’Adminis- 
tration des Douanes. La Commission etait price par votre Excellence de lui adresser, 
le plus t6t possible, son Rapport sur cette premidre question, et d’aborder ensuite, en y 
consacrant plus de temps, la seconde question relative a la marclie generate de 
1’Administration des Douanes. 

3. A la troisidme seance de la Commission, le 27 Aout, l’un de ses jmembres, 
Morice Pacha, lui a soumis une lettre par laquelle il lui faisait connaitre qu’a sou avis 
il etait impossible d’examiner, si on ne voulait porter prejudice a l’lnspecteur-Gdndral, 
le premier point de l’enquete, sans s’occuper en memo temps du second : il ajoutait 
quil devait en etre d’autant plus ainsi quo, d&s la premiere sdance, rinspecteur- 
General avait lui-meme proteste contre cette maniere d’agir, et que de son c6te, il 
avait formuld des accusations contre le Directeur-Gendral qui rentreraient plus 
naturollement dans le deuxidmo chef d’enquete indique par votre Excellence. Morice 
Pacha ponsait qu’en bonne justice pour cliacun des deux fonctionnaires interests, on 
ne pouvait envisager cette affaire et en faire 1’objet d’un Rapport, qu’en la eonsiddrant 
dans son ensemble. A la suite de ces observations, la Commission, par son ordre du 
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our du 27 Aoht, a ddcidd qu’elle devait envisager d’abord le premier chef indique par 
votre Excellence, et en faire rapport, et ce en examinant, en meme temps, le secon 
chef dans la mesure ndcessaire pour dclairer le premier. La Commission ajoutait ^ue 
pour le cas oh toutes les questions soulevees par le premier chef ne lui paraitiaient 
pas pouvoir etre rdsolues d’une manure definitive sans que le second chef sort 
exanSX elle en informerait votre Excellence, et ferait son Rapport sous toutes 
reserves de nature a sauvegarder chacun des deux fonctionnaires contre un 3 ugement 
ddfinitif, avant que 1’enquete n’ait ete terminee. , A . ,, 

4. La Commission en ayant fini avec l’examen du premier chef dc 1 .enquete, elle 
a era, is, la majority de 6 voix sue 8, ne pouvoir faire a votre Excellence ^n ltopport 
sur ce premier point, que sous les reserves mdiqudes dans le procds-verbal du 

27 A Les‘ motifs sur lesquels la majority s’est fondde a cet egard, seront 

loin, mais la Commission a cru qu’il convenait d exposer dds a present a ™tie 1- 

lence les raisons pour lcsquelles la majority a cru devoir donner au present Rappoit un 

Cara< 'lotre^rcXnce comprendra ainsi, que si le present Rapport porte sur toutes les 
questions qui se referent au chef premier, autant qu elles sont actuellement communes^ 
cependantk majority de la Commission ne croit pas actuellement pouvoir se prononcer 
sur toutes les considerations et circonstances qui se rapportent a 1 appreciation de a 

conduitedett.^hee.^ ^ ^ ol)serTatio ns et reserves pteliminaires la Commission 
va nontenant exposer h votre Excellence les faits tels qu ils rdsultent de 1 cmquote 
sur le premier kef, avec les explications respectives du Eirecteur-General et 
l’Inspecteur-Gdndral, et l’opinion de la Commission sur le mente de ces explications. 

6. Le 5 Aoht, le Eirecteur-General ecrivait h lTnspecteur-Gdndral xme lettreqpar 
laquelle il l’informait que, d’aprds les ordres de son Excellence Ismail Pacha Ayoub, 
alors Ministre des Einances, il avait licencie M. Saha Bey, Directeur de la Douane d 
Port Said, et place en cette qualite sous les ordres immddiats de 1 Inspeeteur-Gdneia . 
Le Directeur-Gdndral donnait en consequeuce a ce dernier 1 ordre de se rendie immd- 
diatement it Port Said, accompagnd par l’Inspecteur des Douanes h Alexand ne, _ou u n 
autre chef de service, afin de verifier la Caisse, et de prendre les mesuies ndcessaires 
pour assurer la marcUc rdguiihre des affaires II ,envoyaff on »tooltemps h 
l’Insnecteur-General une copie d’une lettre quil avait adressec a Saha Bey, lintor- 
m^^que parordredu Ministre des Einances il etait relevd de ses fonctions, et que 
son licenciement daterait du jour de son remplacement; il ajoutaittque; 
details d’exdcution, Saha Bey aurait a obdir aux instructions de 1 Inspecteui Genual. 
Le^ DirecTeur-GLeral n’ayimt re<?u de Inspccteur-Gdndral aucune rdponse a cette 
lettre il lui 6crivit de nouveau le jour suivant, 6 AohL a 7 heures du sou, en le pnan 
de lui repondre par le porteur meme de sa lettre ; il lui demandait quelles dispositions 
flVSt pSrpomPexLtion de ses ordres, et il ajoutait qu’il avait averti le Ministre 

dU Sh* ^pondit quo les dispositions 

qu’U avait prises “ relativement it cette grave et importanto affairei n etaient pas enoote 

?omulItfe mais qu’il espdrait pouvoir 1 ’informerdeee quhl avait fait d6s le lende- 

S ” A la suite do cette lettre le Directeur-G&i&al, aptes avoir obtenu 

l’assontiment du President du Conseil des Mmistres, passa outre, et pnt 

1’affaire en main; il en lit part it 1 Inspectour-Gdn&al a la date du 7 Aout, en 1 mvita t 

D^s^l’hiteiv^Ue.'kVAcAt^ost-a-dire le jour qui avait sum 1’ordre h L "J donmS, 
de se rendre it Port Said, Mr. Archer Shec ecrivait deux letties a Son Altesse le 

Dans d , cU( . s u testait contro le licenciement dc Saha Bey, cornme etant 

an aetc d’iniustice do nature it diserdditer l’Administration, ct il demandait poui Saha 
Bey le MnXe “une enqudte. Dans la secondc, il demandait qu’unc enquete so t 
fal sm rTdministration des Douanes, et il s’oxprimait dans!lestermes ta l4» 
graves, disaut, notammont, que los scandales auxquels donnait ’**"J?^“socid 
Directem-Gdneral, etaient tels qu’il ne pouva.t plus permeto 

a, cette Administration ; il ajoutait quo tout entente ent^ , • < q eux 

etait devenue impossible. Le meme jour, 6 Aoht, il prepar i . 1 ■ : ^ 

lettres au Khddive, pour les envoyer au Eireetcur-Genera , e ’ ifn’avait 

presontait lui-memc ses lettres a Sou Altesse, aupres dc laquell.. q * 

pu dtre admis la voille, 6 Aoht. , . ,m n /« VTr1 „ nim 

1 L’Inspecteur-Gdneral sortit dc cette audience croyant, d apiiis ce qu il aflirme, q 
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Son Altesse lui avait donnd l’autorisation de rester a Alexandrie, en ddsobeissant sur 
ce point aux ordres du Directeur- Gdndral; il avait reprdsentd a cet effet au Yice-Roi 
que dans les circonstances actuelles il dtait neeessaire qu’il ne s’absentht pas 
d’Alexandrie. 

7. Tels sont, en rdsume, les faits de 1’affaire: il en rdsulte que les trois points 
suivants s’imposent a l’attention, et e’est autour de ces trois points que convergent les 
explications prdsentdes, de part et d’autre, a la Commission:— 

(1.) Le Directeur-Gdneral a traitd l’affaire du licenciement de Saba Bey, sans avoir 
saisi au prdalable rinspecteur-Gdndral, chef immddiat de ce fonctionnaire, qui n’a 
appris ce licenciement que lorsque la decision prise a cet dgard dtait uu fait accompli, 
et qu’il dtait trop tard pour faire des observations. 

(2.) L’Inspecteur-Gdndral, au lieu d’obdir de suite aux ordres du Directeur- 
Gendral, a differd d’agir, et a sollicitd une audience de Son Altesse le Khddive, dans le 
but de lui soumettre des plaintes contre le Dirocteur-Gdndral, de demander une enquete 
sur la conduite do Saha Bey en protestant contre son licenciement j et d’obtenir 
l’autorisation dc rester a Alexandrie, en desobeissant aux ordres du Directeur- 
Gdndral. 

(3.) _ L’lnspecteur-Gdndral a mis en question les ordres du Ministre des, Einances, 
au mdpris des lhgles hidrarchiques en faisant un appel direct au Yice-Roi, contre les 
ordres du Ministre licenciant Saba Bey; et en protestant contre ces ordres en termes 
irrespeetueux. 

O’est au Directeur-General qu’il incombe de rdpondre sur le premier point, et a 
l’Inspeeteur-Gdndral sur les deux autres. 

La Commission se propose d’examiner successivement chacun de ces trois points, 
et de cet examen resultera la comprehension de l’affairc tout entire, autant que cela 
est possible, sans entrer dans le domaine du second chef d’enquete. Il en ressortira 
en meme temps, par quels motifs la majoritd de la Commission ne croit pas pouvoir 
porter d’ores et deja un jugement ddfinitif snr la responsabilitd de chacun des deux 
fonctionnaires eu cause. 

8. Le Directeur-Gdndral explique par les deux raisons suivantes, qu’il a era 
ue pas devoir informer l’lnspecteur-General des mesures prises vis-a-vis de Saba 
Bey:— 

(1.) Il dit qu’en sa qualitd de Directeur-Gendral il avait le droit de licencier 
quelqu’employ6 que ce soit, sans en aviser 1’Inspecteur-General; il ajoute qu’il a cru 
d’autant plus devoir user de son droit dans l’aifaire actuelle qu’il y avait urgence. 

(2.) Il prdtend qu’il u’a pas licencie lui-meme Saba Bey, mais qu’il l’a simple- 
ment avisd, qu’il serait licencie, selon les regies ordinaires, par l’intermediaire de 
1’ Inspeeteur-General. 

Sur le premier point, la Commission s’en est reportde au R^glement fait, en date 
du 7 Janvier, 1879, par Mr. Rivers Wilson, alors Ministre des Einances, dans le but 
de regler la situation respective du Directeur-Gendral et de l’lnspecteur- Gdndral, et 
qui doit rdgler leurs relations hierarchiquos. 

Il semble a la Commission que ce Ehglement dtablit entre cos deux fonctionnaires 
une sorte de dualisme. Il parait en resulter en effet que 1’ Inspecteur-Gendral est 
charge directement du contrdle de la Douane d’Alexandrie, et du Contrdle Executif de 
toutes les Douanes exterieures, ainsi que de toutes les questions douani^res qui sortent 
de l’application des lois Turques et Egyptiennes, comme aussi de tous les ordres admi¬ 
nistrates. 

Mais en ce qui coneerne les ordres regardant les ddpenses ou les mutations dans 
le personnel, il doit avant d’agir d’une fa 9 on definitive en referer au Directeur-Gendral. 
D’autre part, le Directeur-Gdndral est obligd d’adresser a l’lnspecteur-Gdneral tous les 
ordres et instructions se rapportant a la direction des differentes douanes; il doit lui 
transmettre toutes les lettres qui sont adressees a la Direction Generate, de quelque part 
qu’elles viennent, qui se rapportent aux questions pratiques, ou toutes autres questions 
d’administration. Par consequent, si d'uno mani^re generate ITnspecteur-Gdneral 
reste, d’apris ce R6glement subordonne aux ordres du Directeur-Gendral, cependant 
des attributions trds-larges lui out dte donndes, et on a cred ainsi un imperium in 
imperio. 

Dans cette situation, la Commission a voulu clle-mcmc savoir de quelle manidre 
MM. Scrivenor et Archer Shee avaient interpretd le Rdglement; et en memo temps 
elle a chorchd quelque exemple pratique qui, dans le passd, lui servit de base a eet 
egard; mais les deux parties en cause n’ont pu lui en citer aucun, et elles so sont 
bornees a interprdter le Rdgloment chacun a son avantage. De telle sorte que la 
Commission ne peut interprdter le Rdglement que par le Rdglement lui-meme. 

[1260] 10 N 
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;i ini mrait qu’en donnant b un employ6 supdneur 

9. Dans ce _ voulu Ini permettre de eonnaitre de tout ce qui touche 

des pouvoirs aussi grands, on a vouluiui P . fl it impossible de le temr 

Ma nominal on tosLt ceul-ci pouvaient 6tro 

r’vse^rssE-T-? aatr =“„i. q — - 

h ses fonctions. Done, soit au point I n se mble a la Commission que 

vne dcs principea gtatoux en mature d adrmmstrason autoritd, en thisse 
le Directeur-Gdndral n’avart pas bien‘ fj“ S J„ZaL want de licencier 

gdndrale. EUe trouve, en effb, qu d^ toujours mettre celui-cl 

J « SSjTto* ‘enctnsewanl la faculte de le smv. ou 

ont amend la‘ dd “f'{geo te’lWeur-Gdndral a dent a Mr. A. Shee, en Ini envoyant 
11. Le 2 Mai, 18'79,1^e 1 irecieur ^ 8es erdanciers, et en lm taisant 

une reclamation centre ®" a t B n y , 4 mssaitavaitdtd fait par cot employ'd t\ unndgoeiant 

et gu’il eonstituait h raison de ceiann grave manque- 

ment professional. ?. -\ir r slice TO ur lui faire eonnaitre 

li 3 Mai, \ S ,“|Sr4 ec tTm ria Donane h Lea, et a Port Said, il 
que pendant que Saba Bey etaitD le com pte Obad. D’apr&s 

avait retird h la Caisse P. E 17,333 portets St son mom su ^ lcr AqM> lg78> le 

cette lettre Saba Bey avait dte tians i usa u’h cette date, et ce traitment 

montant de son traitement n ay an p retroactif les sommes portdes jusq’au 

K“* augmentation de «te- 



Dimiteur-G^dral^indait^ rlnspecteu^'GdnenU lebut’^iar^^L’de Kivoir quelle somme 
"iU In dafdSs e i P e°eompte OhU deduction laite de la compensation a fane 

r, l T) r «ln4-^.mvnan'f. Sflll t T.V1 teXU C nt, etO.1 

Saba Bey, i 
approuvees 
Bev devait 

pendant son sdyour a Sues; io"x« Janvier, 1879. 

iusqu a la fin do 1878, et * j. _ a\a rnomentandment mterrompue. 

SS'JfSSKa a a i s .w oa < wi *»—» * ■“”* 

Tribunal, en ajoutant qu il avait ie?u re J^dinmistration (probablement le solde 
Arabe, retirement,a la somm 

qui restait au debit (le Sa ia y , da V ' l ttY0 > x s ’ 0 ccuper do 1 affaire, et a 




Saba Bey, et qu’il ddsirait que 1’Administration put rentrer dans ses fonds avant tout 
autres crdanciers. A ce moment l’lnspccteur-Gendral etait en tournee, et il n’a re 9 u 
les lettres du 10 et du 12 Juillet qu’a son retour a Alcxandrie le 15. Le 17 Juillet 
Mr. Shee repondait dans une lettre particuliere qu’il etait tr^s-affeetd de cette affaire, 
mais qu’avant de prendre les mesures qu’ello comportait il avait besoin de voir le 
Directeur-Gdndral. 

Dans cette lettre Mr. Shee reconnaissait la gravite de la conduite de Saba Bey, 
et disait qu’elle ne pourrait etre plus longtemps toleree; mais il priait le Directeur- 
General de ne pas le juger trop sevdrement a cause des services utiles qu’il rendait. 
Il faut remarquer que du 17 Juillet au 25 l’lnspecteur-Gdneral avait ete indisposd, et 
ne s’etait pas rendu a son bureau; il dtait remplace par le Secretaire de la Direction 
Gdndrale. 

Le 23 Juillet, le Directeur-Gendral envoyait a Mr. Shee le compte personnel de 
Saba Bey, portant le solde existant a son ddbit dans le compte Obad; le 30 Juillet 
il lui ecrivit en le priant de lui expedier son Rapport, et le jour suivant, avant l’arrivee 
de la reponse de Mr. Shee, le Ministre s’adressait au Directcur-General en lui faisant 
savoir que des plaintes nombreuses sur Saba Bey lui etaient parvenues, plaintes qui, 
par leur caractdre, reclainaient des mesures trds-rigoureuses contre cet employe. Le 
Ministre ajoutait que le Dirccteur-General ne pouvait ignorer au moins une partie des 
plaintes portees contre son subordonnd ; il le priait de faire un Rapport, et d’indiquer 
quels remMcs la situation comportait. 

Le memo jour, e’est-a-dire le 31 Juillet, suivant les instructions verbales du 
Ministre, d’aprfcs ce que Mr. Scrivenor a declare devant la Commission, le Directeur- 
General adressait au Ministre copie des correspondanees coneernant Saba Bey, en 
l’informant que ce dernier avait preleve sur la Caisse 10,229 prs. 25 p. Il ajoutait 
quo les explications qu’il avait rogues etaient loin de le satisfaire, et il transmettait une 
copie de sa lettre du 10 Juillet, a l’lnspecteur-General, en faisant eonnaitre quo jusqu’it 
present il n’avait regu aucune reponse. 

Le Directeur-Gdneral etait d’avis que ces circonstances se joignant a celles qui 
dtaient a la connaissance du Ministre des Einances, et dont, disait-il, “je ne puis 
apprecier la gravite,” justifiaient son renvoi comme Directeur des Douanes a Port Said; 
il demandait en meme temps des ordres telegraphiques. Ces ordres, le Directeur- 
General les a regus plus tard, mais cela appartient a une autre partie de ce 
Rapport, et nous avons, pour le moment, tous les elements ndeessaires pour apprecier 
la raison d’urgence invoqude par Mr. Scrivenor. 

12. Il r&sulte de ce qui precede que le Directeur-Gdneral connaissait depuis le 
2 Mai la situation endettee de Saba Bey, et depuis le 3, les prelevements qu’il avait 
faits sur le compte Ohad; il avait pris des mesures pour regler les dottes de cet 
employe, et regulariser les prelevements sur le Ohad. Par le fait de l’lnspecteur- 
Gdneral, la lettre du Directeur-General du 10 Juillet ne lui dtait parvenue que le 15. 
Le 17, il avait dcrit au Directeur-Gdneral, et en memo temps il avait mande Saba 
Bey devant lui pour s’expliquer. Le 23, le Directeur-General avait communique a 
Mr. Shee le compte personnel de Saba Bey. Il conviont de remarquer ici que le 
caract&re de la correspondance du Directcur-General indique qu’il se preoccupait alors 
plutOt do regler les comptes de Saba Bey, et d’empechcr que la creance de l’Admini- 
stration sur lui ne fut pvimee par d’autres creances, qu’il ne se montrait emu do la 
gravity des irregularites commises par ce fonctionnairo. D’apres les renseignements 
quo la Commission a entre ses mains, le Directcur-General ne savait rien de nouveau 
contre Saba Bey, quand subitement, le 31 Juillet, il demandait d’urgenee son licencie- 
ment sans en donner avis a l’lnspecteur-General; il n’attendait pas, pour agir ainsi, 
le Rapport qu’il avait demandd le 10 Juillet a Mr. Shee, auquel il n’avait envoye les 
chiffres necessaires que le 23 Juillet. Le 30 Juillet, il lui avait reclame sa reponse; 
cette reponse, bien qu’elle no fut pas parvenue au Directeur-General le 31 Juillet, avait 
6te ecrite, par Mr. Shee, d6s le 25. 

Yu le temps qui s’etait ecoule depuis que le Directeur-Gdndral avait ete informe 
pour la premiere Ibis des reclamations dont Saba Bey etait l’objet et des prdlfrvements 
qu’il avait faits, vu le caractbre constant du langage tenu par lui dans sa corrcspon- 
dancc, et la disposition qu’il montrait d’arranger l’afFaire d’une mani6re dquitable, 
disposition qui semble exclurc l’idee d’une grande severite ; 

Attendu que conformdment a ses ordres l’lnspecteur-Gendral etait en train de 
preparer un Rapport pour lequel certains chiffres qui lui manquaient ne lui avait pas 
dte envoyds avant le 23 Juillet; 

Attendu que le 31 Juillet memo le Directeur-General avait expddid son Rapport, 
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et que selon les usages ordinaires il semblait devoir attendre quelques jours pour 
donner le temps k l’lnspecteur-Gdndral de lui repondre; , , 

Attendu que depuis le 10 Juillet aucune nouvelle circonstance it la charge de 
Saba Bev n’avait dtd portee a la connaissance du Directeur-Gdndral; 

Attendu, qu’ainsi qu’il reconnait lui-meme, il ignorait la gravitd des plamtes 

nortdes directement au Ministre; . , 

P La Commission se trouve forcce de conclure que selon les renseignements en son 
pouvoir le Directeur General n’a pas demontrd les motifs d’urgence qui auraient pu le 
fustifier d’avoir passe outre aux regies indiqudes dans le Bdglement du 7 Jamner, 
1879, lesquelles sont conformes aux regies admmistratives ordinaires. En mem 
temps il convient d’ajouter, en bonne justice, en ce qui concerne le Directeur-Gdndral, 
que P bien qu’il cAt demandd des ordres tdldgraphiques, il s est cependant empressd, d&s 
au’il a recu le Bapport de l’lnspecteur-Gdneral, en date du 28 Juillet, de le transmettre 
au Mirdstre des Finances. Decile sorte que lorsque le Mimstre a pm une ta 
sur cette affaire, il avait par divers [sic], toutes les explications que 1 Inspecteu - 

G6n< 13 Scequi concerne la seconde exception, tirde de ce que le Directeur-Gdndral 
n’avait pas lui-mdme licencid Saba Bey. La Commission croit quil suffit, pom y 
rdpondre, de considdrer les termes memes dont le Directeur-Gdndral sest servi; et quo 
pour parvenir a l’interprdtation qu’il lui donne, il faudrait en forcer beaucoup le sens. 
?)n pent aussi ajouter que cette seconde exception est en contradiction avec la 
premidre. En effet, si le Directeur-General n’a pas licencid Saba Bey, pourquoi dire 

au’il avait droit de le faire et qu’il y avait urgence ? . . ., T < 

q 14 La Commission passe maintenant a la part qui appartient k llnspecteur- 
Gdndral dans ces dvdnements regrettables. Elle se propose de siuvre 1 ordre qm a dtd 
adoptd dans le septidme alinea du prdsent Bapport, en traitant d^ 
beissance imputde a l’lnspecteur-Gdneral, en ne pas allant a Port Said suivant 1 ordre 
qu’il en avait P re 9 U le 6 AoAt. Elle s’occupera ensuite du mdpns d autoritd mamfestd 
par I’Inspecteur-Gdndral vis-a-vis du Ministre des Imances, en demandant de Son 
Altesse le Khedive d’annuler un ordre que le Mimstre avait donne lui-meme, dans la 

limite desses po pointj pi nS pecteur Gdndral base sa defense, autant que selon 

lui il peut la fournir actuellement, sur ce qu’il aurait dtd trds-prejudiciable aux mtere s 
de 1*Administration qu’il quittdt Alexandrie a ce moment-la. 1 uis il ajoute que peu 
de ourauparavant q il avait dtd informd de certains actes trds-graves, de:™uvmse 
administration, k raison desquels il avait demandd la suspension de M. Elias Bey, 
Secretaire-Gendral, qui avait rempli pendant l’absence tempora re de 1 Inspecteur- 
Gdndral les fonctions de Directeur de la Douane d’Alexandrie, et qui, en cette qualitd, 
avait participd aux faits dont s’agit. 11 avait 1-0911 le 4 AoAt une rdponse du Directeur- 
Gdndral refusant d’accdder a sa demande. Bapprochant.ee refus d une invitation 
qu’il avait recue le 30 Juillet du Directeur-Gdndral, au sujet d une affaire qui avait 
dte discutde entre eux, d’obdir a ses ordres, sans commentaires, et ne pas discuter avec 
lui les affaires d’administration, il n’avait pas vu d’autre parti a prendre a raison du 
wrave S inconvdnient qu’il voyait a quitter Alexandrie en ce moment, que de s’adresser 
directement au Yice-Boi qui se trouvait alors dans cette vine. 

En rdsurnd, l’Inspecteur-Gdndral expUque sa conduite par 1 mutihte qu il y avait 
uour lui dans les conditions qui prdcddent de s’adresser au Directeur-Gdneial, qui 
avait nettement refusd d’dcouter ses rdclamations, et par la ndcessitd oil il se trouvait, 

dam l’intdret public, de rester A Alexandrie. „, , , , ., , . 

16. En co qui concerne le premier point, le Directeur-Gcndral a prodmt devan 
la Commission la correspondance dont avait parld l’Inspecteur-Gdneral. Il en 1 
oue le Directeur-Gdndral avait en effet permis a l’lnspeotem-Gdndral de lui adres 
nlusieurs lettrcs dans lesquelles celui-ci avait dpuisd le droit de discussion, et que co 
n’est ou’aprds que l’affaire a laquelle l’Inspecteur-Gdndral a fait allusion avait etd 
compldtement discutde, que le Directeur-Gdndral avait mis fin auddbat dans les termes 

lelevds pai admettre que les termes dont il s’est servi 

une ddfense absolue de faire des observations a l’avenir, pour toutes les affan-es 

administrative*, puisqu'il ne s'agissait dans le eas ac f tl * 01 XLdl<“u 6 toit ™ midm 
controverse qui n’avait ddja durd que trop longtemps, et dans laquelle il dtait au mom. 

suspension d’EUas Bey, qui n’dtait plus actuellement son subordonnd. Elias Bey avait 


rempli les fonctions de Directeur de la Douane d’Alexandrie pendant l’absence de 
l’Inspecteur-Gdndral on tournde. Mais il avait repris ses fonctions de Sccrdtairc do la 
Direction Gendrale au moment oil I’Tnspectcur-Gdndral exigeait sa suspension. 

Pour le temps pendant lequcl Elias Boy exergait les fonctions de Directeur des 
Douanes on pourrait le considdrer comme subordonnd a l’lnspectcur-Gdndral comme 
les autres Directeurs.. Mais du moment ou il avait quittd les fonctions intdrimaires de 
Directeur, il rctombait sous la seule autoritd du Directeur-Gdndral. 

Cela etant, il est dvident quo l’Inspecteur-Gdndral n’avait pas le droit d’exiger la 
suspension d’un employe avec lequcl il n’avait plus de rapport. Il devait simplemcnt 
informer le Directeur-Gendral de cc qui s’dtait passe, en lui demandant de prendre 
toutes mesures utiles. Du reste, d’aprds le Bdglement du 7 Janvier lui-meme, 
1 Inspecteur-Gdndral n’avait pas le droit d’exiger la suspension d’un employe quel- 
conque; il ne pouvait que la proposer pour les employds placds sous ses ordres. 

17. Hen resulte que rinspecteur-Gdndral en fondant sa ddfense sur les motifs 
qui prdeedent se base sur des raisons qui ne peuvent pas etre soutenues. Il cherclie a 
se disculper, en invoquant des faits trds-discutables, du fait qui est lui-meme actuelle¬ 
ment en question. 

Il est possible, qu’en raison des rapports tendus qui existaient depuis longtemps 
ddjit entre le Directeur-Gdndral et l’lnspecteur-Gdndral, Mr. Scrivenor n’eAt pas fait 
bon aecueil aux observations de Mr. Shee; mais la Commission ne trouve pas pour cela 
que les faits invoquds par celui-ci puissent expliquer sa conduite. 

Avant de passer a la seconde exception la Commission ddclarc que quelque soit 
son avis sur ce point, il ne peut tendro k justifier la conduite de l’lnspecteur-Gdndral; 
il ne pourrait, tout au plus, que comporter des circonstances attdnuantes. En effet, 
selon l’opinion de la Commission, l’lnspecteur-Gendral n’a pas donnd de raisons suffi- 
santes pour ne pas s’etre adresse rdgulidrement au Directeur-Gdndral, afin de s’excuser 
de ne pas aller a Port Said, et son proeddd a cet dgard constituerait un manquement 
aux rdgles liidrarcbiques. 

18. Mais la prdcisc mesure de la responsabilitd qui incombe a 1’Inspecteur- 
Gdndral ddpend de la valour de cette seconde exception. 

Sur ce point, et en gdndral sur la question des circonstances attdnuantes qui 
peuvent militer en faveur de l’lnspecteur-Gdndral, l’opinion de la Commission se 
divise. M. Ara ne trouve aucune circonstance attdnuante. Le President et M. Vaclier 
considdrcnt que la seule circonstance qui, dans une mesure quelconque, trds-legdro, aux 
yeux de M. Yaclier, peut attdnuer sa conduite, se trouve dans l’erreur de l’apprdciation 
qu’a pu faire le Directeur-Gdndral, au ddbut de cette affaire. Les cinq autres membres 
sont d’avis quo dans les circonstances qui l’entourent, autant qu’elles sont ddja connues, 
on trouve plusieurs autres considdrations qui peuvent attdnuer la conduite de l’lnspec- 
teur-Gdndral, et lui faire perdre le caractdre dune ddsobdissance prdmdditde. Ils sont 
aussi d’avis, ct sur co point le President sc joint a eux, que jusqu’a prdsent ils n’ont 
pas et ne peuvent avoir sous les yeux toutes les considdrations ndeessaires pour se 
former une opinion compldte et definitive sur la seconde exception presentee par 
Mr. Slice dtant donnd Petendue limitd du second chef d’enquete. Les membres qui 
sont d’unc opinion contraire joindront au prdsent un memorandum contenant leur 
avis, qui se trouvera ddja indiqud dans co Bapport. 

Les raisons sur lesquelles la majorite de la Commission s’est fondde sont les 
suivantes:— 

19. Elies se divisent, comme il a dtd dit plus haut, en deux parties. 

La premidre sc rdfdre aux circonstances dont la Commission a ddja connaissance; 
la seconde porto sur les considdrations par lesquelles la Commission ne croit pas avoir 
tous les dldments depreciation ndeessaires, pour se ddcider d’une manidre compldte et 
definitive sur le premier chef d’enquete. 

En ce qui concerne le premier point, la majoritd de la Commission considdre qu’on 
no peut pas ddtaclier des dvdnements antdriours et soumettre sdpardment a un examen 
critique la conduite de l’Inspecteur-Gdndral dans les journdes des 5, 6 , et 7 AoAt. 
Cette conduite est lide intimement avec les circonstances qui l’ont preeddde, et il est 
mdme permis de penser quo, les dvdnements qui ont eu lieu, meme dans les journdes 
sus-indiqudcs, n’ont pas dtd sans influence sur la manidre d’agir de Mr. Shee. 

Il resulte des pidees que dds le 2 AoAt, e’est-a-dire trois jours avant que 
Mr. Slice ait dtd informd du liccnciement do Saba Bey, il s’dtait ddtermind h, appeler 
ostensiblement l’attention sur la mauvaise direction donnee A 1 ’Administration des 
Douanes. En effet, par une lettro h cette date du 2 AoAt il s’adresse a son Consul- 
Gdndral, et en lui exposant la situation telle qu’il la voit, il lui demande son avis sur 
la manidre d’agir qu’il devait adopter. Cette lettro au Consul-Gdndral est importante 
(.1260] 10 O 
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titre d’exemple la raison que 1’Inspect eur-Gendral donne pour ne pas s’etre conform^ 
le 5 Aofit aux ordres du Directeur-Gdndral, en invoquant les graves inconvenients 
qui, d’aprds lui, seraient rdsultes en ce moment, pour l’intdret public, de son absence 
d’Aloxandrie. 

II fait allusion a certains actes de mauvaise gestion, imputables a l 5 Administration 
des Louanes, qu’il se propose de soumettre a la Commission, co m m e principal objet 
d’examen dans le second chef d’en quote. S’il est dtabli plus tard, qu’en effet 
l’absence de l’lnspecteur-Gdndral en ce moment aurait dtd prdjudiciable aux intdrets 
du Trdsor, et it ceux de 1’Administration, il est certain qu’il y aura la, pour la conduite 
qu’il a tenue, une circonstance attenuante trds-digne d’attention. Mais, comment la 
Commission, en l’dtat do ce qu’elle sait actuellcmcnt, et sans avoir approfondi les 
faits invoques par Mr. Sbee, peut-elle dds-b-present apprdcier la valeur de l’attenuation 
qui peut en rdsulter ? La majorite de la Commission trouve que cela est impossible, 
car si l’on dcartait l’examen des faits dont il s’agit, il en rdsulterait pour l’lnspecteur- 
Gdneral qu’il pourrait dtre trouvd sans excuse. La majority de la Commission, sauf 
MM. Vacher et Ara, croit que le premier cbef d’enquete dtant au fond, sinon dans la 
forme, une enquete sur la conduite de l’lnspecteur-Gdneral, et le rdsultat de cette 
enquete pouvant avoir des consequences trds-sdrieuses pour lui, il doit avoir le bdndfice 
de tous les moyens de defense qu’il peut vouloir invoquer pour expliquer sa manidre 
d’agir. 

A ce point de vue il serait au moins prdmaturd, aux yeux de la majorite de la 
Commission, de dire qu’elle a tous les elements d’appreciation alors que le principal 
interessd affirme qu’elle n’en possdde qu’une partie. Assurdment, si aprds avoir fait 
l’enquete dans son ensemble, le rdsultat final en est ddfavorable a Mr. Sbee, sa situation 
ne s’en trouvera que plus aggravde, mais au moins, il ne lui sera pas permis de dire 
que la Commission n’a pas voulu examiner tous les moyens de defense qu’il avait 
invoquds. 

22. La Commission a fait remarquer plus baut que la conduite de l’lnspecteur- 
Gdndral se divise en deux parties: l’une qui concerne le Directeur- Gdndral, et l’autre 
le Ministre. 

En ce qui concerne le second point de vue, la Commission regrette d’etre 
forede de constater que l’lnspecteur-Gdndral a manqud a ses devoirs vis-b-vis du 
Ministre. 

On peut admettre que depuis longtemps, en Egypte, les fonctionnaires ont dtd 
habituds, et mdme encouragds b s’adresser directement au Souverain, en depit des 
rdgles bidrarchiques. Mais l’lnspccteur-Gdndral devait se souvenir qu’il dtait sous les 
ordres d’un Ministre responsable, et en sa qualitd de sujet Britannique au service du 
Gouvernement Egyptien, il devait montrer un respect tout particular pour les rdgles 
constitutionnelles. "L’lnspecteur-Gdndral cbercbe a s’excuser endisant quo le Ministre 
ayant dejb ddcidd la question, il dtait inutile d’en appeler devant lui; mais tout 
au moins devait-il, s’il voulait s’adresser au Khddive, se servir de l’intermddiaire du 
Ministre. 

Il est dgalement imposssible d’excuser les termes dans lesquels l’lnspecteur- 
Gdndral a parld de la ddcision du Ministre, en la traitant d’acte d’injustice. 
En effet, il est certain, d’aprds les pidees et documents produits devant la Commission, 
que Saba Bey avait pour le mois d’Octobre 1878 touebd son traitement deux 
fois, plus un quart, dont une fois plus un quart par anticipation, avec auto- 
risation supdrieure, et une autre fois, b la fin du mois, de son propre clief. 

Toutes ces sommes dtaient b son ddbit dans le compte Obad, inddpendamment des 
autres prdldvcments qu’il avait faits sur le meme compte Obad. Aucuno explication 
de cos faits dtranges n’a pu etre donnde b la Commission. Du reste, Saba Bey a 
donne de nouveau la mesure de sa moralitd, en prenant le 2 Aofit, pour son propre 
usage, ct sans aucune autorisation, une somme de 286Z. faisant partie d’un ddp6t fait b 
la douane. Mais ce fait n’ayant dtd constatd qu’aprds l’affairc du 5 Aofit, il ne peut etro 
mis b la charge de Mr. Sbee. 

Il convient d’aj outer que relativement a sa conduite vis-b-vis du Ministre, Mr. Sbee 
n’a justifid d’aucune circonstance attdnuante. 

23. Votro Excellence a prid la Commission do lui signaler les ddsordres qui se 
sont produits dans 1’Administration des Douanes, b la suite des incidents des 5 et 6 Aobt, 
et do lui indiquer b qiu en incombe la responsabilitd. 

D’une manidre gdndrale la Commission considdre commo certain, que lorsque la 
discordo existe entre les fonctionnaires les plus dlevds d’uno Administration, il en 
rdsulte un troublo dvident dans toute l’ecbello bidrarchiquo infdrieure; cbacun 
prend parti pour un des cbefs; le principe d’autoritd est affaibli, et on se prdoccupe 






plutdt de ses int&rdts particuliers que de l’intdret gdndral. Mais la Commission ne 
peut sig nal er d’une manidre partieulidre qu’un seul fait de ddsordre administrate dont 
le Directeur-Gdndral et 1’ Inspecteur-General peuvent, tous les deux, etre considdres 
comme responsables. 

Aprds les incidents des 5 et 6 Aofit, le Directeur-Gdndral a commence, contraire- 
ment aux usages ordinaires, it envoyer directement h, l’adresse de la Direction des 
Douanes d’Alexandrie, des pHs ouverts ou fermes, au lieu de les adresser a l’lnspecteur- 
General. Ces communications etaient remises aux employes de la Direction, 
sans que Mr. Slice en efit connaissance. C’dtait contrevenir en meme temps aux 
termes du Rdglement et aux traditions officielles, et a ce point de vue le Directeur- 
Gdndral doit etre considdrd comme responsable. Mais le 15 Aout l’lnspecteur- 
Gdndral, sans en rdfdrer au Directeur-Gdndral, a pris une decision par laquelle il 
ordonnait aux employes de la Direction Gdndrale, sans qu’ils lui fussent souniis, de ne 
pas obeir aux ordres de la Direction Gdndrale. Bien qu’en droit strict on puisse dire 
qu’il dtait en rdgle, la forme des ordres donnds peut etre considdrde comme regrettable. 

II l’dtait d’autant plus, qu’il dtait de nature a rabaisser dans l’esprit du personnel 
l’autoritd du Directeur-Gdndral, et de porter ainsi une nouvelle atteinte aux principes 
hidrarebiques. < 

24. En rdsumd, la Commission, it l’exception de Morice Pacha, est d avis:— 

(1.) Que l’lnspecteur-Gdndral a ddsobdi aux ordres du Directeur-Gdndral, en ne 
se rendant pas a Port Said. 

(2.) Que l’lnspecteur-Gdndral a agi contrairement aux rdgles hidrarebiques, con- 
cemant le Ministre des Einances, en s’adressant directement au Khddive, le 6 Aofit, et 
en protestant contre les ordres du Ministre. 

(3.) La Commission, sauf le Prdsident, M. Yaclier, et M. Ara, trouve qu’il y a des 
circonstances attenuantes qui, pour le moment, et jusqu’h informations ultdrieures, 
doivent etre considdrdes comme dimmuant d’une manidre importante les torts do 


Mr. Shee. 

Le Prdsident et M. Vacber trouvent qu’il n’y a qu’une trds-ldgdre circonstance 
attdnuante dans le fait, de la part du Directeur-Gdndral, d’avoir donnd des ordres 
directs pour la ddmission de Saba Bey, contrairement aux rdgles du Rdglement. 

Du reste, et sur ce point la Commission est unanime, il resulte pour clle de 
l’enqu&te que Saba Bey s’dtait rendu indigne de rester dans les emplois publics. 

(4.) La Commission ne trouve aucune circonstance attdnuante dans la conduite de 
Mr. Shee envers lo Ministre des Einances. 

(5.) La Commission, sauf MM. Vaclier et Ara, est d’avis quil est actuellement 
impossible de juger si, en ddpit des circonstances attdnuantcs acquises jusqu ici, il ne 
peut pas en exister d’autres qui ainsi que l’affirme l’lnspeeteur-Gdndral lui-meme, ne 
peuvent etre connucs que lorsque le deuxidme chef d’enquete aura etc cxaniind. 

Pour cette raison la majoritd de la Commission rdserve son appi delation sur le 
degrd de responsabilitd qui incombe a l’lnspectcur-Gendral, pour n avoir pas obdi aux 
ordres du Directeur-Gdndral, en n’allant pas a Port Said. 

La majoritd do la Commission exprime enfin le regret de n’avoir pu se contormcr 
entidrement aux instructions de votre Excellence, en lui donnant nettement son 
opinion sur le premier chef d’enquete. Mais ellc saisit cette occasion pour dire quo 
la manidre d’agir que les circonstances lui out imposde lui parait de nature a favonser 
le rdsultat final de l’enquete. 

Si, en effet, on prenait dds maintenant une ddcision contre 1 une des deux parties 
en cause, cela la mottrait plus ou moins hors d’etat de donner elle-meme ou de provo- 
quer de la part des employds de 1’Administration, toutes explications utiles sur le 

second chef d’enquete, qui est le plus important. 

Veuillez, &c. 

(Siand) ISMAIL, President. 

v 3 ' n at? A 


(Sous rdserve des observations contenues dans 
le mdmorandum joint au prdsent). 


A. CAILLAED. 

A. COLVIN. 

MORICE PACHA. 
MUSTAPHA PACHA. 
SAMI. 

ALFRED VACnER. 

(Sous rdserve des observations contenues dans 
le mdmorandum joint au prdsent). 
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P.S. Depuis la rddaction du Rapport, la Commission a reeu la lettre du Ministre 
Finances, en date du 27 Septembre, 1879. Il parait rdsulter de cette lettre que le 


T _• . . - — i xiuiiiimaurcttiujUL ues 

Douanes. La majoritd de la Commission, tout en s’associant au point de vue indiqud 
par le Gouvemement, en meme temps exprime respectueusement leur opinion, quo 
dans 1 mtdret de 1 enqudte confide k la Commission, intdret qu’elle est tenue de sauve- 
garder, toutes les mesures a prendre soient impartialement dtendues aux deux parties 
pnncipalement mtdressdes. Tout autre proedde semblerait k la majoritd de la Com¬ 
mission contraire k , un examen dquitable, non-seulement de l’affaire tout entidre, mais 
encore de la premidre question elle-meme, laquelle, ainsi qu’il est dit dans le Rapport, 
eile considere comme n’dtant pas encore complet. 

(Signd) ISMAIL, President. 

A. CATLLARD. 

A. COLVIN. 

MORICE PACHA. 

MUSTAPHA PACHA. 

SAMI. 


Inclosure 2 in No. 1514. 

Memorandum. 

LES Soussignds, membres de la Commission d’Enquete sur 1’Administration des 
Douanes, ayant dtd sur divers points du premier chef de la dite enquete, d’un autre 
avis que la majoritd de la Commission, ont l’honneur de joindre au Uapport de l’hono- 
rable M. Colvin, avec 1 assentiment de leurs colldgues, et aprds les leur avoir communi- 
qudes, les observations qui suivent:— 

La premidre partie de la mission qui nous dtait confide consistait, d’aprds la 
lettre de son Excellence le Ministre des Einances, en date du 20 Aout, 1879, a dtudier 
les incidents rdeents qui s’etaient produits entre le Directeur-Gdndral et l'lnspecteur- 
Gendral des Douanes relativement au licenciement de M. Saba Bey, Directeur de la 
Douane de Port-Said, ainsi que les desordres qui avaient pu en rdsulter dans 
1 Administration. 

Aprds avoir dtudid minutieusement les correspondances et documents produits par 
les fonctionnaircs en cause et entendu contradictoircment ces deux employds supd- 
rieurs, la Commission a dfi, ainsi qu’il resulte du proeds-verbal de sa seance du 
6 Septembre, rdsumor son travail en plusieurs questions, sur lesquelles chacun de ses 
membres a dtd appele a donner son avis. 

Les points qui dominaient le ddbat dtaient ceux de savoir. 

1. Si Mr. Archer Shee avait manque aux regies hidrarebiques envers le Directeur- 
Gdndral, en ne pas se rendant a Port Said, scion les instructions donndes par ce 
dernier fonctionnaire, eonformdment k l’ordre qu’il avait regu du Ministre des Einances, 
de licencier le Directeur de la Douane de cette ville. 

2. Si l’lnspecteur-Gdndral avait egalement manqud aux rdgles hidrarebiques 
envers le Ministre des Einances, en adressant directement au Khddive des rdclamations 
relatives aux ordres du Ministre, et en protestant contre eux, dans des termes 
inaeceptables. 

Ces deux points ont dfi naturellement faire l’objet des deux premidres questions 
posdes par la Commission. Ils ont dtd, l’un et l’ordre, rdsolus affirmativement, presquA 
l’unanimitd. ^ 

Les Soussignds ne peuvent done,, a cet dgard, que s’en rapporter aux termos du 
Rapport (7, 14, 15,16, 17, 22). Mais ils tiennent a faire remarquer que ces deux 
questions qui dans le dit Rapport sont prdeeddes, et suivies de considdrations nom- 
breuses et diverses, sont celles qui, comme cela resulte du proeds-verbal indiqud plus 
haut, ont, dans l’ceuvre de la Commission, primd toutes les autres, et qui doivent par 
consequent, tout d’abord s’imposer k l’attention du Ministdre. 

La troisieme question que la Commission a rdsolue dtait relative aux ddsordres 
qui ont pu se produire dans 1’Administration des Douanes a la suite des incidents dont 
U s’agit. Elle a dtd dgalement tranchde a l’unanimitd, et elle se trouve traitde dans le 
Rapport sous le No. 23. 
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Les Soussignds ne peuvent sur ce point, comme snr les prdcSdents, que s’associer 

aux 1 ^ e ^ mmissioil s - e g t p 0 se ensuite la question de savoir s’ll existait d^ circmi- 
stances attenuantes en faveur de Mr. Archer Shee, et dans le cas de laffij m atiTe 
quelles dtaient ces eirconstances. Ce point fait lobjet des questions , 

SouSigiiStotdttordmiwquM . M* dgud 

leur nature nteme qu’avoir un caractfere secondaire; elles sont en effet, par la force des 
chases suWonndes aux questions de fait et quelle qu’en soit la solution ellesi ne 
sauraient faire disparaltre la portee des reponses iaites par la Commission sur les fait 

6UX Quant a l’existence des dites eirconstances attenuantes, invoqu6es par Mr. Shee, 
l’un des Soussignds, M. le Commandeur Ara, a declare qu a ses yeux Any 
aucune En effet, il ne croit pas que l’on puisse, dans le cas dont s a it, actmettre 
aucune circonstadce attenuante qui ne se rapporte pas directement an fait quia donnd 
lieu' a l’actededesobeissancede Mr. Archer Shee envers le Ministre des Emances et 

^^^Archei^Shee^kiToque un Element qui pourrait etre applique dans les cas 
ordinaires si Ton devait Interpreter dans le sens qu’il lui 

jamais applicable dans un cas extraordinaire tel que le cas wtaeUfrle 3T^Dire^teur 
d’abord initiative de demander des informations personnelles 

local de Port Said, et aptes avoir regu l’avis du Directeur-Gdneral et le Eapport de 
l’lnspecteur-Gdndral, ordonne, par voie tetegraphique, le 

Tj0 Ministre aui approuve les Ebglements est au-dessus de ces Efcglements dans ie cas 
dWence iTd/clTon par laqudle il licenciait up employe reconnu coupable d’avoir 
SvrSre-ulibrement des sommes appartenant h la Caisse, ne pouvait done etre 
S£5te dans son execution pour des considerations de forme ou de 

^ToTtes autres considerations qui peuvent se presenter * l’esprit dans le m&ne 
ordre d’id^es M. Ara s’en rapporte aux ddveloppements qui suivent. 

M. Vache“ dLcovd surce point ayoc M. le President, a pensd quM n'y ayart 
au’une seule circonstance attdnuante qm flit digne de quelque attention. I 
trouyde dans le fait que le Direeteur-Gdn&al, lorsqu’il ayait re<;u la lettre Mmistenclle, 
lui demand^t ^un Kapport sur le Birecteur de Port Said, ne IMt pas prdalablement 
tontSse ri’Inspeefem-Gendral pour ayoir son ayis, ainsique stnetement cela 
naraissait devoir etre fait d’aptes les termes du E6glement du 7 Janvier, 1879. Mais 
d’un autre c6t6 M. Yacher considerait que Mr. Scrivenor pouvait dans une certame 
mesure justifier son abstention par le retard P^ongd mis par Mr. Sbee h rdpondre a 

ses communications precedentes sur le meme objet. t. 1 i • m A me M le 

Tin rcste il est a remarquer qu ainsi que cela itesulte du Eapport lui mtme, m. 
Eirecteur?GdnLl ayant recS le 1« AoM la reponse de Mr. Shee a ses communications 
precedentes relativement au Directeur de Port Said, il s’est c ^F« ss f ^ a d ia ^“® ^ 
au Ministre Celui-ci n’ayant donne qu’a la date du 4 AoM loulie de Gcencicr 
M Saba Bev il en resulte qu’il avait pris auparavant connaissance tant des observa- 
Ls de Mr' Shee que de chiles de Mr. Scrivenor. En frit 

Ti’-I ms ete wive du droit d’etre entendu que lui donne le Keglement. LnUn, il est 
fnste d’aioMer qu’ainsique le Eapport le constate dgalemcnt au nom de toute la 
limisTon In « propose pS le Directeur-G&tel s'est trouv<5e ple.nement 

Pm: consequent! 6 sH’on^peut trouyer dans la manitee d'ngir du Birecteur Gdneral 
une attenuation a celle de l’Inspectcur-General, elle no peut etre que trbs-ldgbie et 
elle ne fait en rien disparaltre les torts de ce fonctionnaire, car alors memo que e 
Birecteur-Gdndral nurait agi irregulidremcnt, cch n’autons“ l 
donnd a manquer aux regies bierarcliiques yis-u-yis de lm et eucon. moms yis 

iUM n Site dece qui prdeMe que M. Vachor non plus que M. Ara ne sauraient 
nartaoer au moinsVuuo maniisro complete, les ob~ervntions eontenucs dans 
Rannort sous les Nos 8, 8,10,11, 12,13, relativement a la conduite du Du'Ccti ui- 
Gdndral en'betto circonstance, qui du reste n’a pas fait l’objet d’un vote special de la 

part de la Commission (voir proc6s-verbal du G Septembie). Janvier 

1 Us font dgalement toutes reserves sur 1 interpretation du Et glement du 7 h v , 
1879, qui se trouve sous les Nos. 8 et 9, et qui na pas non plus domrf litu a unc 
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discussion particuli^re. Sans doute ce r^glement a donnd ^ 1’ Inspecteur-General des 
attiibutions qui devaient amener sur certains points entre son chef et lui une sorte 
de dualisme de nature a produire des difficultes et des con flits. Mais il n’a pas a nos 
yeux, relativement a la question actuelle, toute la portee que le Eapport lui donne, et 
dans l’ensemble il ne nous parait pas avoir voulu faire disparaltre la subordination de 
1 Inspecteur-General au Directeur-Gdndral. 

La majorite de la Commission a era devoir, en outre, trouver des eirconstances 
att6nuantes importantes dans le fait de la part de Mr. Shee d’avoir porte des accusa¬ 
tions graves contre le Directeur-General dans une lettre que Mr. Shee a ecrite au 
Khedive le 6 AoM en meme temps que dans une autre lettre adressee le meme jour, 
dgalement a Son Altesse, il eroyait devoir defendre avec vehemence la conduite du 
Directeur de Port Said. 

Les Soussignes, et a cet dgard son Excellence Ismail Pacha Yousri, President de 
la Commission, a partagd leur opinion, ne pouvant sur ce point etre de l’avis de leurs 
coll&gues. 

Il resulte en effet de l’examcn des deux lettres dont s’agit, que lorsqu’il ddnongait 
son chef au meme instant ou il protestait contre un ordre du Ministreet duDirecteur- 
Gerteral, c etait uniquement pour se defendre d’avance des infractions hierarchiques 
qu il commettait en toute connaissance de cause, qu’il prenait ainsi l’offensive. On ne 
peut done voir dans cette plainte, 6tant donne les eirconstances dans lesquelles elle 
s’est produite et quelque puisse d’ailleurs en etre le fondement, une attenuation aux 
proeddds employes par Mr. Sliee. 

Ce fait constitue au contraire aux yeux de la minority—en se plagant au point de 
Vue hierarchique—une aggravation evidente. 

Il est vrai, qu’ainsi que le dit le Eapport (No. 19), Mr. Shee avait d£s le 2 AoM, 
c’est-A dire, a une dpoque anterieure a l’affaire de Port Said, adresse son Consul- 
General un mdmorandum contenant un expose des faits qu’il signalait plus tard au 
Kitedive. Mais de deux clioses l’une: ou bien cette communication avait 4t6 
oflicieuse, et en ce cas la Commission ne semblait pas avoir a en tenir compte, ou bien 
elle avait ete officielle et elle constituait alors de la part de Mr. Shee une nouvelle 
erreur hierarchique, trop apparente pour qu’il soit neeessaire d’y insister, et dans 
laquelle on ne saurait trouver une attenuation. 

En effet, d aprbs le Eapport lui-meme, en s’adressant ainsi a son Consul et plus 
tard au Kitedive, “ l’lnspecteur-Gendral se serait ddja placd en dehors des regies 
ordinaires de la hierarchie administrative.” (Voir No. 19.) ° 

Peut-on en eonclure, comme le fait l’honorable rapporteur au nom de la majorite, 
"qu’il est dtes lors impossible de continuer a appliquer les ordres ordinaires de la 
discipline a un employd qui a era devoir mettre ces regies aussi absolument de 
c6te.(Voir No. 19.) 

Les Soussignes ne le croient pas. Mi*. Shee n’avait pas en effet cessd d’exercer ses 
fonctions, qu’il a depuis, et jusqu’a ce jour, constamment occupees. 

Ou ne trouve dans ses lettres au Khedive, non plus que dans sa correspondance 
ulterieure, rien qui puisse etre consider^ comme une demission. Si done, avant les 
manquements hierarchiques constates par la Commission relativement a 1‘affaire Saha 
Boy, il en a comm is un premier, ainsi que le Eapport l’admet lui-meme, en adressant 
contre toutes les rbgles ordinaires a son Consul, puis au Khedive, des plaintes contre 
son clief, qu’en resulte-t-il ? Qu’il aurait commis deux manquements hierarchiques 
au lieu d’un. Des lors, lo premier pourrait-il etre rationnellement considete comme 
attenuant le second ? N’est-il pas plus juste de dire qu’au contraire il l’aggrave ? 

Il convient d’ajouter que les eirconstances attenuantes relevees par la majorite de 
la Commission en faveur de Mr. Archer Shee, ne se rapportent, d’aptes la majority 
elle-meme, qu’aux faits relatifs au Directeur-General. 

En ee qui concerne la conduite de Mr. Shee vis-h-vis du Ministre, la Commission 
tout enttere a 6t6 d’avis qu’il n’y avait pas des eirconstances attenuantes. 

Enfin, la Commission a eu a resondre une cinquieme et derntere question: celle de 
savoir si toutes les eirconstances attenuantes qui peuvent etre invoquees en faveur de 
Mr. Shee, et qui par consequent peuvent contribuer a l’appreciation gdndrale de 
l’affairc, sont actuellement connues par la Commission. 

En d’autres termes, s’il n’est pas nepessaire pour apprecier comptetement la situa¬ 
tion, d’attendre l’examen du second chef d’enquete et 1’accomplissement delinitii des 
travaux de la Commission. 

A cet bgard, la majorite a era devoir admettre 1’ailirmative, et son opinion se 
trouve refletee non-seulemcnt dans la partie du Eapport qui touobe particulterement 
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cette question, mais enco r e dans l’ensemble de cet important travail. (Voir notamment 

Nos. 2, 3, 19, 20, 21, 24.) 

Les Soussignes n’ont pu partager cet avis. 

1 %thS parfaitement^dtermin^et seralqHutaut b un ordre d’iddes foment 

bien “ ot ces faits out M complement dlucides. Les partres mteressdes out 
4t4 appeldes k donner des explications aussi competes que possible. ^ 

La Commission s’est montree a cet egard aussi large q p 
Elle est entree dans l’examen de divers incidents (voir le > “Lion m^s all 
qui ne paraissaient pas tout d’abord appartemr nu cadie de sa m ssion, mai q 
nouvaient plus ou moins se rattacker aux faits dont elle avait a connaitre. _ 

pouvment p suraboad amment apprdcier toutes les 

nature i l’aider ajuger la conduite de Mr. Skee, et son oeuvre k cet egard parait avoir 

“ QuKux faits d’Administration gdndrale indiquds ianslesplainto de llnsjee- 

tcur-Gdndral centre son chef, sans les prdjuger, et en ad , m ®“2 “ P fl umce (toeete 
plus tard ddmontrds, ils ne paraissent pas aux Soussignes avon une influ 

sur la question aetuelle^t rimpulsion gdndrale denude ii 1 'Administration sort 

rnrsi«^ 

- ftjj.„ _ 

Or, a l’avis des Soussignes, le Mimstere pourra trouver, taut dans le Lapp q 

to M"^potrX^u?S rL'm^rf de ta Co— «« 
prdyaloir, il ne pourrait dvidemment s'agir que de oireonstances attenuautes relatives 

a “ Ta Commisiou touTentire fcen effet, reeonnu qu’en ce qui touebe la “ ni “‘ te ^ e 
Mr. Shee envers le Ministre, il n’existe aucune circonstance atteuuante. Sui ee d 
point done, les dldments dapprdciation sont complete, aux yeux 

ma3 1f les^Sr—n\ les manque,neuts hidrarebiques —^Jdgard 
du Ministre cone dtant les plus graves, et comae pouvant sufflre b appreoier 

cette affaire. terminant, it cdtd des considerations qui, it la fin du Uapport, 

rdsument lOuiou de iTmajoritd sur la dernidre question que nous venous d examiner, 

165 i;re“ gduerales que nous avons ddjit pu 

service de l’Administration des Douanes est, par suite du conflit qm exi^to ent 
deux principaux fonctionnaires, gravement entrave. , f .. se mblables a 

HvSi fSpStd, aenlevd tout prestige T^Tne 

d’une question do liidrarcliie, et les questions de ceitte’ "“‘“^“kdrarebie, il n'y 
import? do traneber aussitdt qu'on pout le fa,re; . san , 3 J"Xssible 
a, pas plus on Egypt,, qu’aillours, do bonneaton pos^. ^ ^ ^ 

Toutes ces observations qui se lappoitont P arUC rivpmier c w d’enquete, 

Mr. Arcker Skee, qui etait principalement en cause dans le \ ,, a men du 

sont, bien entendu, faites sans prejudice pour les apprecui ^Sf. t^u-.Gdntiral, et pour 
deuxibme chef pourra donner lieu sur l’admmistration du Direoteur-trenuai, p 

les consequences qui pourront en rtjsulter. 
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Mais ces appreciations dtaient 4trang6res au premier ckef, qui devait, pour le 
moment, d’apr&s les instructions Ministdrielles, etre le sen! objet de nos preoccu¬ 
pations. 

Le Caire, le 29 Septembre , 1879. 

(Signe) ALFRED YACHER. 

C. ARA. 

Postscriptum. 

En ce qui conceme le postcriptum ajoutd au Rapport, les Soussignds ne croient 
pas pouvoir s’associer a la pens6e exprim^e par la majority, ni m6me formuler 
d’opinion sur la decision k prendre par le Ministbre. 

Il nous parait, en effet, que cela sort des pouvoirs de la Commission, qui ne nous 
semble avoir pour mission que de donner, comme elle l’a fait d’une manure complete, 
son avis sur les faits: en laissant au Ministere le soin d’en tirer telles consequences 
que de droit. 

ALFRED YACHER. 

C. ARA. 


No. 1515. 

Mr. Malet to the Marquis of Salisbury.—(Received November 15.) 

(No. 586. Political.) 

My Lord, Cairo, November 7,1879. 

I HAYE tke konour to inclose tke montkly statement of tlie Commissioners of 
tke Public Debt which was publisked in tke “ Moniteur Egyptienne ” on tke 1st 
instant, on wkick date tke Commissioners kad, in tkeir kands, a sum of 1,166,7001. on 
account of tke Unified Debt, of wkick 1,147,2001, was devoted to tke payment of tke 
coupon at tke rate of 2 per cent, for tke half-year, tkus leaving a balance of 19,5701. 
towards tke coupon due on tke 1st May next. 

Tke receipts from tke Moukabalak, on account of tke skort loans, amounted to 
45,0931., tke coupon still remaining due out of tke Revenues for tkis year being 
29,3891. 10s., due on the 22nd instant, and 152,0731. due on tke 8tk January next. 

Tke receipts from the railway administration from the 15tk to tke 31st ultimo, 
amounted to 37,0001. 

I have, &c. 

(Signed) EDWARD B. MALET. 
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Ihclosure in No. 1515. 


Extract from the “ Moniteur Egyptien ” of November 3,1879. 


Oaisse Specials de la Dette Ptjblique d’Egypte. 

Etals Mensuels m 31 Octobre, 1879, dee Sommes verse'es d la Came de la Dette Pubhque. 

Etat No. 1 .—Dette Umflte. E^dance du 1 " Novembre, 1879 (Iot&eta et 
Amortissement), montant a 1 , 000 ,yozt. 


Sommes versecs 
du l er au 

31 Octobre, 1879. 

Sommes versees 
du l er Mai au 3 
30 Sept., 1879. 

Prs. p. 

23,969,130 31 
12,817,760 16 
10,151,324 02 
2,183,450 00 
1,109,799 22 
1,430,000 00 
4,789,583 21 
575,179 32 
2,251,187 17 
523,451 00 
656,127 37 
223,518 08 

Prs. p. 

13,485,589 22 
8,559,883 29 
3,451,595 15 
33,700 33 
6,569,670 20 
2,467,199 09 
16,365,907 18 
2,378,807 15 
1,182,848 20 
1,243,730 24 
1,727,130 25 
1,121,662 35 

60,680,512 26 

58,587,726 25 

C 


D&ignation des Provinces et Administrations 
dont les Revenus 

sont affectes au Service de la Dette Unifiee. 


Province de Garbieh . 

„ Menoufieh 
„ Behera 

„ Siout 

Octrois du Caire 
„ d’Alexandrie 
Douanes 

Droits sur les tabacs 
Revenus du sel 

Fermage de Matarieh .. _ 

Boluses et droits de navigation sur le JNH .. 
Pout de Kasr-el-Nil ■ • • • • • 


Disponible au 30 Avril 


Totaux au 


Prs. p. 
37,454,720 13 
21,377,644 05 
13,602,919 17 
2,217,150 33 
7,679,470 02 
3,897,199 09 
21,155,490 39 
2,953,987 07 
3,434,035 37 

1.767.181 24 
2,383,268 22 

1.345.181 03 


119,268,239 11 
10,371,949 21 


129,640.188 32 
16,880,020 00 


113,760,168 32 


Soit£ 1,166,770 


Sur cette somme de .. • • •: * * * * .. 

11 “ T auU w : “p«ye° «» teWt 5 2 P°» «"*• * surle °° up<m 

du 1“ Novembre et l’amortissement par tirage. 


£ 

1,166,770 

1,147,200 


Reste disponible pom lo coupon dn 1- Mni. 1880, anx termes do ^ 

PArticle 4 duDecret dn 15 Dtcembre, 1877 .. •• ’ 


1879. 


Etat No. 2. —Emprunts 1864,1865,1867. 


Semestrialitfe deja Payee. (Interns et 
Amortissement.) 


Semestrialites rcstant a Payer. (Interfet et 
Amortissement.) 


8 Janvier . 
1“ Avril . 
22 Mai . 
7 Juillet . 
1« Octobre 


£ 

39,689 10 
254,255 0 
183,855 10 
153,165 0 
252,222 0 


1879. 22 Novembre 

1880. 8 Janvier . 


£ »• 
29,389 10 
152,073 0 


181,462 10 



Designation des Provinces. 

Sommes Versees 
du 1“ au 

31 Octobre, 1879. 

Sommes Vers6es 
du l er Janvier au 
80 Sept., 1879. 

Totaux 

au 31 Octobre, 
1879. 

Produit de la Moukabalah— 

Prs. p. 

Prs. p. 

Prs. p. 

Kineh .. < .. ,. .. 

275,041 32 

4,914,563 20 

5,189,605 12 

Isneh 1 • § 1 • ^ 00 19 

25,000 00 

965,639 08 

990,639 08 

Ghirgeh .. 

570,000 07 

7,496,034 20 

8,066,034 27 

Minieh .. .. .. .. 

476,500 00 

2,688,216 16 

3,164,716 16 

Fayoum .. 

, . 

1,636,737 09 

1,636,737 09 

Benisouef .. .. .. 

186,391 17 

2,997,877 01 

3,184,268 18 

Ghizeh .. .. ., .. 

148,430 19 

3,526,835 06 

3,675,265 25 

8 iout .. .. ,. ,, 

, # 

11,299,700 35 

11,299,700 35 

Garbieh .. .. ., .. 

233,388 07 

14,601,200 31 

14,834,588 38 

Menoufieh .. .. .. ,. 

49,986 26 

10,403,983 36 

10,453,970 22 

Behfira .. .. ., 

120,210 19 

4,061,634 08 

4,181,844 27 

Charkieh .. ,. .. ;, 

102,552 38 

8,600,303 39 

8,702,856 37 

Dakahlieh.. 

519,569 11 

8,540,972 25 

9 060,541 36 

Gallioubieh 

716,629 30 

5,336,707 31 

6,053,337 21 

Gouvemorat de Rosette 

12,059 21 

1,070 11 

13,129 32 


3,435,760 27 

87,071,477 16 

90,507,238 03 

Sommes employees pour les semestrialites des 8 Jan- 



£ 

vier, 1“ Avril, 22 Mai, 7 Juillet, et 1* Octobre, 



Soit 928,280 

1879 . 

• • 

• • 

883,187 

Reste disponible .. .. .. 

•• 

•• 

45,093 


Etat No. 3.— Dette Privil6gi6e. Ech6ance du 15 Avril, 1880 (Int6rets et Amortisse¬ 
ment), montant tt 442,872 1. 


Designation des Administrations dont les Revenus 
sont affect6s a la Dette Privilfegiee. 

• Sommes Versees 
du l er au 

31 Octobre, 1879. 

Chemins de Fer .. .. ,, ., 

Pbrt d’Alexandrie .. .. 

Prs. p. 

3,607,500 00 


3,607,600 00 


Soit, £37,000 


Le Caire, le l er Novembre, 1879. 

Les Commissaires-Directeurs de la Caisse de la 
Dette Publique, 

(Sign6) P. BARAVELLI. 

Y. BELLAIGUE DE BUGS AS. 
A. DE KKEMER. 

Pour copie conforme: A. COLVIN. 

Le Contr61eur, 

(Sign6) W. Mog. 


No. 1516. 

Mr. Malet to the Marquis of Salisbury.—(Received November 15.) 

(No. 590.) 

My Lord, Cairo, November 8,1879. 

AN action has been brought before the International Tribunals against Mr. Eelice, 
British Consular Agent at Zagazig. His legal adviser, Mr. Grosjean, has addressed a 
letter to me, of which I have the honour to inclose a copy, asking me to instruct 
Mr. Eelice as to whether he should plead the incompetency of the Tribunals to enter¬ 
tain suits against Consular Agents. 

It appears that recently the Tribunal of Appeal declared its competency in such 
cases in an action against a Erench Consular Agent, and gave judgment against the 
defendant. The judgment, however, was not executed in consequence of the Consular 
Agent receiving instructions from his Agent and Consul-General to resist execution by 
force if necessary. 





















TWothe honour to request tout Lordship to inform me what instructions I 
should give to Mr. Eelice, and l havl telegraphed to jour Lordslnp on the subject, 

-m> Grosiean informs me that the case is to he tried immediately. 

BS'sas sr—- —- 

(Signed) ’ EDWAED B. MALET. 

Inclosure in No. 1516. 

Mr. Grosjean to Mr. Malet. 

Sir ’ I AM requested by my client, Mr. Salvatore EeKc^tte Consular Agent rt 
Zaffazie to call your attention to the correspondence upon the question ^ 
petence of the International Tribunal to entertain smts against ^f^^h^teforms 
P By his despatch of the 24th May, 1879 his 

Mr. Vivian that the Court of Appeal has .SSSj™ Nassau Barakat,” reported 
appears to be an error, since in the case of B 1876-7 P 63, the Court of 

in the “Eecueil Officiel” of the /P pe ^ C°uA vol. u,1876 7, P- w' m be 

Appeal declared the competency of the Tribunal, and doubtless mat juug 

f0U °^r d PS is quite ready to plead the merit of the case “is^oidmg the 

principle, and certainly will not; increase ttepreMge o A ts of all'other nations, 
English Consular Agent accept the jurisdiction wtale the opini(m o£ 

doubtless acting under „ J 0 refer you to the apparent mistake of 

& Stor^fi thl & plea of incom- 

Kt ^Tfo“ g rrr£5y Mr. EeKee will be gM to have any 

further mstructions herein at your early convenience. execution 

X have just learned that the case of D Aubonne was never pr 
because the adverse lawyer (my informant and colleague, Mr. Xetrocni] Knew 
fcncli authorities would forcibly oppose execution on such judgmen 

(Signed) ’ J. KEITH GBQSJEAN. 


No. 1517. 

Sir A. Paget to the Marquis of Salisbury.— (Received November 15.) 

(No. 434.) Rome, November 11,1879. 

My MCAIKOLI and Count Maffei being absentwhenI 

Foreign Affairs this morning, I inquired fo • ’ Article No. 3 of the 

Department, and acquainted him with the P™P telegram No. 68 of yesterday’s 

Eothschild Loan Decree, as stated in your Lordship s telegram ^ 0.0 , 

date, and in which I informed him that your Lordship had 'eonci“™f; sivem ent ” afte 
M. Malvano replied that the addition of * h , ■ ot the Italian Govern- 

“entitlement” was entirely m accordance with the yi 

ment The word “flottante,” he said, had stood originally, and “ ^^° nS ° lld ^ e 
been proposed in its place, to which the Itahan Gover^^ Germany now 

Either word was^ the same to them, and if He would propose, 

agreed to “ flottante ” the Italian Government wou _ ^ ^he Italian Agent at 

therefore, to the Minister to telegraph at onc V n S^ 

Cairo to assent to the changes specified in your Lordship s telegram.^ ^ 

(Signed) A. PAGET. 
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No. 1518. 

Mr. Malet to the Marquis of Salisbury.—(Received November 16, morning.) 

(No. 164.) 

(Telegraphic.) Cairo, November 15,1879,10 p.m. 

THE Controllers’ Decree and the Eothschild Decree were signed this evening 
and will be published in the “ Official Gazette ” on Monday. 

My official reception by the Khedive took place this morning. 


No. 1519. 

Lord Odo Russell to the Marquis of Salisbury.—’(Received November 17.) 

(No. 548. Confidential.) 

My Lord, Berlin, November 14, 1879. 

M. DE KADOWITZ told me that, the Powers having all agreed to the proposed 
changes in the Eothschild Loan Decree, he believed that question to be by this time 
settled at Cairo. 

In strict confidence, he added that, much as the German Government wished to 
act in harmony with that of Austria in all these questions, they did not feel inclined 
to support the Austrian proposal to add a third Controller to the Controllers-General, 
who would be alternately a German, Austrian, or Italian. 

German interests, he said, were so small as compared with the vast interests of 
England and France in Egypt, that the German Government would not care to be 
involved in responsibilities which might, in the long run, become more embarrassing 
than advantageous to Germany; and he, for one, when the question came under 
discussion, would argue against the Austrian proposal. 

M. de Eadowitz begged I would consider what he had said as strictly private. 

I have, &c. 

(Signed) ODO KTTSSELL. 


No. 1520. 

Messrs. Rothschild and Sons to the Marquis of Salisbury.—(Received November 18.) 

M-7 Lend , New Court, November 17,1879. 

WE have on so many occasions during the last few months taken the liberty of 
troubling your Lordship in connection with our Egyptian business, and invariably met 
with such a courteous response, that we venture to hope we may again to-day be 
permitted to address your Lordship with these few lines. 

We are, however, most anxious to lose no time in expressing to your Lordship 
our very deepest gratitude for the very valuable assistance which your Lordship was 
so good as to give us, in obtaining the consent of the different Powers to our Decree, 
and had it not been for the immense influence of Her Majesty’s Government this 
great and important step could never have been attained, a step whipli we believe is 
calculated to place our loan on a basis of security which, we trust, can defy all 
criticisms. 

We will not take up the valuable time of your Lordship by referring to the 
manifold incidents and intricacies which for nearly a year have prevented this impor¬ 
tant financial operation from being carried through, difficulties which not even the 
brightest intelligence in all financial matters could have anticipated or foreseen. 

We beg, therefore, my Lord, most respectfully, to be permitted to tender to your 
Lordship our most heartfelt thanks, not only for having vindicated our rights as British 
subjects, but for having through your invaluable aid enabled us to carry out a great 
financial transaction, which emanated solely from one Whose memory we so naturally 
revere, and so vividly cherish. 

We have, &c. 

(Signed) N. DE EOTHSCHILD and SONS. 


[1260] 
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No. 1521. 

The Marquis of Salisbury to Mr. Malet. 

fm°i‘ \ Foreign Office, November 18,1879, 3 p.m. 

1 ^IT is reported that the Egyptians say they will not he able to pay the Suez Canal 
interest. 

You had better see to this in time. 

No. 1522. 

The Marquis of Salisbury to Mr. Malet. 

(No. 320.) Foreign Office, November 18,1879. 

Tm . ^ i i Effvotian Ministers state that they will not be able 

to Btares, and I have, therefore, warned you 

m order that you may iuqmre mto * accuracy at 

once - I am, &c. 

(Signed) SALISBURY. 


No. 1523. 

The Marquis of Salisbury to Count Kdrolyi. 

(Private.) . Foreign Office, November 18,1879. 

Z SSs: 

(Signed) SALISBURY. 


Inclosure in No. 1523. 


Memorandum. 

IN the memorandum forwarded to me from the Austrian Emtoy on Monday 
last the Austro-Hungarian Government appeared to en e . ons WQuld be necessary, 
to the protection of its interests in Egyp, ^ should not represent the 

either that a third Controller should ^ the Commission which it is 

Western Powers, or that a larger scope should be^give^ A selection of 0 ne or 

proposed to appoint for the liquidation i 0 nke coupon by the Austro-Hungarian 

- -*“*■»- 

““ X°have already -presaed the o S mmu that 

^u“h“C>^ I^5 not return to the considerations which, in our 

—StVS 

random from the Austrian Embassy. We see, m pn IMj. .j ag stron g as it can 
extensive powers to the Liquidation Commissi , , ^ ^ B u t it is necessary 

properly be made for the confer upol 

to inquire what the nature of the poweis uill oe wmou i. i , ,, 0 biect for 

this Commission, and how far that extension of powers is g 
which the Commission has been set up. 


The natural functions of a Commission of Liquidation are simple enough, and 
not subject to any ambiguity. It is their business to ascertain what debts the debtor 
has incurred; what assets he has wherewith to meet them, and if, as in the present 
case, the assets are insufficient, in what proportion each creditor should be paid. 

„ Ehis last function is one of great delicacy, requiring the constitution of an 
impartial Commission, and the selection of members competent by knowledge and 
capacity for their task. But our opinion has always been that when such a Commis¬ 
sion has been appointed, its powers ought to be very large. It should be authorized 
not only to ascertain the most equitable manner of dividing the assets, but to deter¬ 
mine that division finally, by a Decree from which there shall be no appeal. 

This is the authority which, in conjunction with the Government of France, we 
have invited the Powers to confer upon the Commission, and we shall heartily second 
the Austro-Hungarian Government in any suggestion calculated to give to this autho¬ 
rity a more perfect and efficacious form. 

Some words in the memorandum would seem to indicate that the Austro- 
Hungarian Government desire that powers should be conferred upon the Liquidation 
Commission in excess of those which I have described. We do not find it easy 
to conjecture what powers these would be, or with what functions they would be 
connected. For naturally the sole end of a Commission of Liquidation is to liquidate, 
and when that task is done its mandate is exhausted. If it is authorized to do 
anything besides liquidating, it becomes a Commission of a different kind, exercising 
new functions and operating upon a new subject-matter. In the absence of more 
precise explanations it is difficult to discuss the expediency of conferring additional 
and subsidiary functions upon the Commission of Liquidation, for we do not at 
present know the precise end at which the Austrian suggestions are aimed. 

It may perhaps, however, be useful to glance at one or two suppositions. It is 
possible that the Austro-Hungarian Government contemplate that the Liquidation 
Commission should take an administrative part in the ordinary government of the 
country; that is to say, in the government of the natives of Egypt. We do not think 
this supposition probable, for it is a policy to which the objections appear to us 
manifest and indisputable. International Commissions are bodies which it may be 
necessary to employ where the competing, or at least separate, rights of various nations 
are in issue; but it is only this circumstance that can justify their employment. As 
instruments of government they are ineffective, slow, inert, and liable to constant 
interruptions in any policy upon which for a moment they may agree by changes 
which may supervene in the relations of the Governments which their individual 
members represent. In addition to these difficulties, in this particular case the 
gov eminent of Egypt by a Commission representing five or six foreign and Christian 
Powers would be a Government little qualified for its task, either by knowledge of the 
subject or sympathy with the people. 

Turning from this improbable alternative, it is more likely that the Austro- 
Hungarian Government contemplate giving some kind of fuller organization to the 
rights which foreign countries enjoy in Egypt under the Capitulations. These are 
rights, it is needless to say, which only come into operation where the interests of 
foreigners are concerned. A desire to give to them a practical and orderly operation hqs 
resulted already in the creation of the Mixed Tribunals. But the Mixed Tribunals 
have this grave defect—or at least imperfection—that they are a judiciary dispensing 
a law, without a Legislature to lay it down. They administer a Code which, so far as 
anybody in Egypt is concerned, cannot be changed. It is against the experience of 
the world that an immutable law can long continue in operation without the gravest 
inconvenience. The only machinery now existing for introducing changes into the 
Code which the Tribunals administer is a diplomatic negotiation carried on between 
the various capitals of Europe. The cumbrous character of the process through 
which alone any enactment affecting foreigners in Egypt can be made has been 
sufficiently illustrated in the history of the Rothschild Decree. Whether it would be 
possible to invest the persons who constitute the Commission of Liquidation, or any 
other body of foreign representatives in Egypt, \yith authority on behalf of the Powers 
to recommend and sanction necessary modifications in the Code administered by the 
Tribunals, without a formal negotiation on each occasion, is a question well worthy of 
careful consideration. We will not discuss it at length until we know whether it is in 
this or any similar direction that the suggestions of the Austro-Hungarian Govdtnment 
are intended to point. Nor should we feel ourselves justified in expressing a definite 
opinion upon it till we had had the opportunity of knowing the feelings of other Powers. 

But these questions, however important, have nothing to do with the question 
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which now presses most urgently for solution at the hands of the Powers, namely, 
whether an International Commission of Liquidation shall or shall not be appointed. 
It is a mistake to suppose that any of the Powers have a peculiar or special interest in 
the appointment of this Commission. To England, politically, it matters very little. 
To the Egyptian Government it is principally important as a means of introducing 
clearness and regularity into the administration of their finances. But the persons 
whom it chiefly interests are the creditors of the Egyptian Government, and it only 
interests the different Governments of Europe in so far as their nationals are creditors 
of the Khedive. Assets do not exist for paying in full the various claims upon the 
Egyptian Treasury. A considerable portion of them, however, can he paid, and in the 
interest of the creditors it is of importance that the distribution of these resources 
should be made by a competent authority upon equitable principles. But this can. 
only be done if a Commission of Liquidation is appointed by the Powers. If no such 
Commission is appointed, no authority will exist, except that of the Khedive himself, 
to determine how much of his revenues are required for the purposes of his Govern¬ 
ment, what residue is to be left for the payment of debt, and in what proportion the 
various creditors shall be paid. It will rest exclusively with him to decide upon the 
various delicate and difficult questions which such an apportionment necessarily 
raises. 

The question which awaits the decision of the Austro-Hungarian Government is 
whether they do or do not desire the dealings of the Egyptian Government with its 
creditors to take this course. In order to assure the regular march of Egyptian affairs 
so far as possible, it is highly desirable that the Governments concerned should come 
to the earliest possible decision, either affirmative or negative, of the questions which 
England and Prance have submitted to them; and I hope the Austro-Hungarian 
Government will, on consideration, recognize the practical advantages which will 
attend the course that we have proposed. 

S. 

November 18, 1879. 


No. 1524. 

Mr. Malet to the Marquis of Salisbury.—(Received November 19.) 


(No. 16 5.) 

(Telegraphic.) Cairo, November 18, 1879. 

THE Rothschild Decree has been sent to foreign Representatives in a Circular, 
stating that Decree has been issued after agreement between Powers and Government, 
that the differences between it and final draft are restricted to addition of a 4th 
Article and the insertion of the word “ exclusivement ” in the first sentence of the 
3rd Article, and concludes by saying it is understood that employes and pensioners of 
Government to whom arrears are due should be creditors of non-consolidated debt, and 
will be treated according to principle established by Commission of Inquiry.. 

The Minister for Poreign Affairs begs that I will write an official adhesion to the 
Decree as speedily as possible. The answers of all the Representatives will be com¬ 
municated forthwith to the Tribunals. 

May I write a note announcing the adhesion of Her Majesty’s Government ? 

The Austrian Consul-General has already done so. 


No. 1525. 

Mr. Malet to the Marquis of Salisbury.—(Received November 19, 12’30 P.M.) 

(No. 166.) 

(Telegraphic.) Cairo, November 19, 1879, 1 P.M. 

YOUR Lordship’s No. 85. 

Riaz Pasha informs me that the Government will not be able to pay either the 
tribute or the interest on the Suez Canal shares due at the beginning of December. 



No. 1526. 

The Marquis of Salisbury to Mr. Malet. 

Foreign Office, November 19, 1879, 7 p, M> 


(No. 86.) 

(Telegraphic.) 

YOURS 165. - - . - 

You may convey adhesion of Her Majesty’s Government. 


No. 1627. 

(No. 322.) Tke Mar( l uis °f Salisbury to Mr. Malet. 

Sir, 

I HAVE received vour teWm™ Am ^ ok Foreign Office, November 19, 1879. 
Egyptian Government hive communicated “ 8tan ?* ® tatin S that the 

issued to protect from seizure the Daira lands nio i ®^P re ? en, tatives the Decree 
Loan, and that this communication P led 8 ed .as security for the Rothschild 

of the alterations b J a Ci ™ular explanatmy 

that employes and pensioners of the Government i diaft ° f tbe dJecree 3 and stating 

sidered as creditors of the non-consohdaSXbf * ^ arB due wm be con ‘ 

Majesty's ^overmnent to^h^terms^the^ecr^'.^ *° C “«e «* Her 

I am, &c. 

(Signed) SALISBURY. 


No. 1628. 

Lord Lyons to the Marquis of Salisbury.-(Received November 20.) 

My°Lord° Very Confidentia1 -) 

WITH reference to mv despatch No n on n J\ aru ) November 19, 1879. 

I have the honour to report that M. Waddineton teid onfide . n<d£d > °f the 11th instant, 
Bismarck had said to the Comte St. YalHer ft YaSn fh ^ af * emoon that Prince 
were not prepared to support the Austrian a ™ tbat / dle German Government 
third European Controller in Egypt, Ld hSddTthatT ^ appointment of a 
Government to drop this pretenSon dd d that lle had advised the Austrian 

£ hS onlhe sXcfof ***» 

ho ‘teats antl “ 

speaking ratlier for 

that they desisted from thefr preVnsS-mpeotwX'conte^r Government ' 

to thmk that we should not have much S t3k aboS " "* heWas 

o P imon e £tZMr^,:,^t“ 1 * h ° ™y of 
resistance to the pretensions of Austria respecting the Lotion 88Z&. * 

I have, &c. 

(Signed) LYONS. 


No. 1529. 

Lord Lyons to the Marquis of Salisbury.-(Received November 20.) 

(No. 1161.) 

My Lord, 

!3thte ^ ^ris 

Egypt' d ° BUsm6res 8et out from tb > 3 Place this morning to join Major Baring in 
[1260] 
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I understand that Nubar Pasha will leave Paris to-morrow in order to embark for 
Egypt by the next packet from Brindisi. J ^ &q 

(Signed) LYONS. 


No. 1580. 


Lord Lyons to the Marquis of Salisbury.— -{Received November 20.) 

C™) Paris, November 19,1879. 

y IVf 1 W ADDINGTON said to me this morning that he conceived one _ of the 

mu- s „-u PTno WOI ad not M. Waddington observed, have any compulsory character. 
1^ "open i l m erekitor eitte to acoept it or to leave his olanns to he dealt 

With M r mddinaton went on to say that M. de Bligni&res had shown him a draft 

final agreement with Major Baring respecting it. j ^ave, &c. 

(Signed) LYONS. 


No. 1531. 

The Marquis of Salisbury to Mr. Corbett. 

/m , , . N Foreiqn Office, November 20,1879, 4*45 P.M. 

6 G MESSRS ROTHSCHILD request Her Majesty’s Government to ask the Gree 
Gove“to “etok AgVt at Cairo lo isent to "dd.LoanDeoree 
Xch has been issued by Khedive after eommumoation with Great Britain and 

P° W Apply ^ Greet Q oyernme nt accordingly. 


No. 1532. 

The Marquis of Salisbury to Mr. Corbett. 

(No. 101.) Foreign Office, November 20,1879. 

^ MT7SSRS ROTHSCHILD have requested the good offices of Her Majesty’s 
Gove™with?™ C GLece in orderVat ‘“^jXeZla" 

instructions to assent to the Decree jus issu p e T) ecree question has been 

jg^ElSribe“onsuSon with Great Britain and other Bowers eon- 
° em ?^rr^o“ ?SeS b to°make a representation to the 

Greek Government in the sense desired. j am &c> 

(Signed) SALISBURY. 


No. 1533. 

Lord Tenterden to Sir R. Lingen. 

Foreign Office, November 20,1879. , 

tt ' I AM directed by the Marquis of Salisbury to inform you ^ 

Agent and Consul-General at Cairo has reported by telegraph a statement made 
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by Riaz Pasha, the Egyptian President of the Council, to the effect that the Khedive’s 
Government will be unable to pay either the next instalment of the Tribute or the 
interest on the Suez. Canal shares purchased by Her Majesty’s Government, which 
comes due at the beginning of next month. 

Lord Salisbury requests that you will bring this statement on the part of the 
®S££ Government to the knowledge of the lords Commissioners of Her Majesty's 

I am, &c. 

(Signed) TENTERDEN. 


No. 1534. 

Lord Tenterden to Messrs. Rothschild and Sons. 

Gentlemen, Foreign Office, November 21,1879. 

i ii. '777 . ky the Marquis of Salisbury to acknowledge the receipt of your 

letter of the 17th instant. J 

u 0r ? Salisbury has received with much gratification the expression of your 
thanks for the part taken by Her Majesty’s Government in the discussion of the 
matters connected with the recent Egyptian Loan. He is glad that they have been able 
^ owar( is a settlement of the question immediately at issue in a manner 
satisfactory to your firm, and, he believes, as favourable as circumstances would admit 
both to the mterests of the Egyptian Government and of its creditors. 

I am, &c. 

(Signed) TENTERDEN. 


No. 1535. 

Mr. Malet to the Marquis of Salisbury .—{Received November 22.) 

(No. 602.) 

M y Cairo, November 13,1879. 

MR. LASCELLES despatch to your Lordship No.*576, Political, of the 31st 
mstant, informed your Lordship that the Austrian Government withheld their consent 
to the draft Rothschild Decree until the 4th Article which we had proposed should be 
accepted, as well as the. modification suggested by Germany in the wording of the 3rd 
Article, the text of which was given in Mr. Lascelles’ above-mentioned despatch. 

The Egyptian Government accepted the 4th Article, but appears not to have been 
sufficiently made aware of the German proposal being also a necessary condition j 
otherwise it would have taken earlier steps to ascertain if the other Powers agreed to 
it. The Minister for Eoreign Affairs came to me on the 10th instant, and requested 
me to inquire whether your Lordship would accept it, and I did so immediately by 

On the 11th instant I received your Lordship’s telegram stating that your Lordship 
consented if Germany urged the change and the consent of Prance was given, but on 
the understanding that native employes to whom arrears are due should be included 
among the creditors of the floating debt. 

I informed Riaz Pasha of this condition yesterday morning, and he cheerfully 
accepted. In order that there might be no mistake, I afterwards gave a note verbale 
on the subject, of which I have the honour to inclose a copy, to Mustapha Pasha 
Pehmy, Minister for Poreign Affairs. 

His Excellency informed me that he was still waiting to know whether Germany 
continued to desire the change, as the Acting Consul-General had no precise instruc¬ 
tions on the subject. He had received the assent of all the Great Powers, including 
Russia, and only waited for news from the German Representative to issue the 
Decree. 

I have, &c. 

(Signed) EDWARD B. MALET 






Inclosure in No. 1535. 

Note Verbale. 

SI l’Allemagne insiste sur la redaction de 1*Article 3 du Ddcret Rothschild 
suggdree par elle, l’Angleterre y donne son consentement h condition que les employes 
indigenes auxquels des arridrds sont dus soient considdrds comme crdanciers de la dette 
flottante. 

(Signd) EDWARD B. MALET. 

Agence d’Angleterre, Quire , ce 12 Novembre, 1879. 


No. 1536. 

Mr. Malet to the Marquis of Salisbury.—(Received November 22.) 

(No. 603. Political.) 

My Lord, Cairo, November 15, 1879. 

MR. LASCELLES informed your Lordship by telegram on the 31st instant, and 
in his despatch No. 573, Political, of the same date, of the changes which the Egyptian 
Government desired to introduce into the draft of the Decree concerning the attri¬ 
butions of the Controllers-General, which had been submitted to them for acceptance 
by the Governments of France and England. 

Previous to my arrival, Riaz Pasha had been made aware that all the modifica¬ 
tions which he desired had been consented to by the two Governments, with the 
exception of the suppression of the words “ pour le moment” and “ actuellement” in 
the 3rd Article. 

His Excellency had been informed, in conformity with the terms of your 
Lordship’s telegram No. 71 of the 3rd instant, that to omit these words would be to 
abandon the Decree of November 1876. 

Riaz Pasha expressed much reluctance to the presence of these words, and, on the 
8th instant, Mustapha Pasha Eehmi, Minister for Foreign Affairs, requested me to ask 
your Lordship if you would consent to the 3rd Article being changed, so that the first 
paragraph should run as follows:— 

“Art. 3. Les Gouvernements de la France et de la Grande Bretagne ayant 
consent! h ce que pour le moment les Contrbleurs-Gdndraux n’exercent pas les attri¬ 
butions qui leur dtaient conferdes par le Ddcret du 18 Novembre, 1876, les Contr61eurs- 
Gdndraux ne prendront pas part a la direction des services administratifs et financiers, 
et ils se bornerofit actuellement h communiquer soit a nous, soit a nos Ministres les 
observations auxquelles leurs investigations auront donnd lieu.” 

His Excellency went on to say that if Her Majesty’s Government could not 
accept this alteration, the Egyptian Government would be willing to issue the Decree 
as it stood, provided an official note were addressed to them containing the reasons for 
retaining the words “pour le moment” and “actuellement,” which your Lordship 
had given in your telegram to Mr. Lascelles No. 71, which I have cited above. 

I informed Riaz Pasha and Mustapha Pasha Fehmi on the 12th instant that I 
had received a telegram from your Lordship stating that it was impossible for Her 
Majesty’s Government to accept the emendation proposed, as the words employed in it 
were ambiguous, and would lead to future controversy, but that your Lordship was 
quite ready to repeat in the form of an official note the explanation of the retention 
of the words which had been given in your previous telegram. 

M. Monge, the French Acting Agent and Consul-General, had, in the meantime, 
received instructions similar to those with which your Lordship had honoured me, 
and we drew up in concert a note which wc submitted to Riaz Pasha, to learn if, on 
its being sent to him, the Decree would be issued. His Excellency suggested some 
modifications, which we had no difficulty in accepting, and I therefore telegraphed 
the text to your Lordship, and asked whether I was authorized to sign. I yesterday 
received your Lordship’s permission to do so if the French Government also approved. 
M, Monge, my French colleague, informed me that he had authority to sign, and we 
accordingly signed and despatched the note yesterday evening. 

I have seen the Minister for Foreign Affairs this morning, and he hopes to be 
able to announce to me, before the mail closes, that the Decree has been signed. 

I have, &c. 

(Signed) EDWARD B. MALET. 
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No. 1537. 

Mr. Malet to the Marquis of Salisbury—(Received November 22.) 

(No. 605. Political.) 

My Lord, 

MR. LASCELLES informed vnnr i,* • ,. F airo > Member 15, 1879. 
of the 9th ultimo, that a GreeWentlema^ in ^s despatch No. 549, Political, 

against M. Menager, with a view tenant“med Antomades, had brought an action 
property ceded by the late Khedive Sa J e of th . e house ? forming part of the 
taken out an “ inscription hynothdcaim ” r f 11 '’ against which M. Menager had 
who appealed, and I have 2 the taour toST“‘. We ? t J a8ainst M ‘ Anfoniades, 
Appeal at Alexandria. to lnclose tlie Judgment of the Court of 

from damagesf and conde^s M^offiVto but / eleases M - Antoniades 

First Instance and the Court Sa^Sl a ° tion before the Court of 

I have, &c, 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1537. 

Extract from the “Phare d’Alexandria" of November 13, 1879. 

dont ^vde? le dispositif :- enda 06 dans I,affilire Antoniadis-Mdnager, son ArrM 

“ Par ces motifs : 

: £ S"Cbh P o U enS eat 6t “ictoirement, 

“ Apr^s en avoir ddlibdrd, 

Menager 5 et statuant sur ce^deux^annel^r'f^ 1,a PP el incident 

d’Antoniadis agissant en sa oualitd rift PP 1 ^formant <Idclare recevable la demande 
h la des “ 

“ Reiette d f are « * o? <Wboui 1'appeSE’; 
ddlais de la loi, rASkS'i'T TS f 6 “ troduite hors **» 
unmoMtere intends par Manager centre 

oaissejudioiaire, auxentiersddpens^eSemibMl 16 ! Parti f^'? cause ’ soit cnveK la 

de ddfense.” ^ ^ le Instance et d Appel, y compris les frais 


No. 1538. 

Sir H. Elliot to the Marquis of Salisbury.—(Received November 22 ) 

(No. 194.) '' 

(Telegraphic.) 

T • HAYMERLE has written a private letter ww ?\ 1879 - 

Liquidation Commission. He hopes that if TToi- m.. . , , U1 ^ Kdrolyi about the 
altogether accept his views, they will not absolSlv M ^ e f'Government cannot 
modifications tlmy would desire, or maloTcounter-propositioif ^ ^ 

paid to thKd“d“ the interest to be 

amount that will be available y to bo able ‘hemselves of the 

xembrC^^^ having the effect of 

Of the liquidators. He repudiatesallw bwd S? te 1 the coutrol 

insists that those who are to decide upon thediridmls to*£,*i"£ iueB00 f “ E S»‘. hut 

th -nl redlt ? r8 ’ have at lea8t «>c semblance of mJaus to I mu8t>m . J usticc to 

wiR have to deal with. eaiiS to ascer ^ am the amount that they 
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My impression is that he would he satisfied with something little more than a 
form, provided that it has the appearance of securing this; hut though I am sure it is 
his desire to come to an agreement with Her Majesty’s Government upon this question, 
it will be difficult to induce him altogether to abandon'the ground he has taken upon 
this point. 


No. 1539. 

Mr. Malet to the Marquis of Salisbury.—(Received November 22, 2’50 P.M.) 

(Telegraphic.) Cairo, November 22, 1879, noon. 

MAJOR BARING, who arrived on the 20th, learnt yesterday from Riaz that the 
Government has decided to relieve Mr. Scrivenor of his functions, and to abolish the 
post held by Mr. Archer Shee, thus leaving the Customs in native hands. < 

I have received a verbal assurance from Riaz that if the Customs are agam put 
un der foreign control, Englishmen will he employed. 


No. 1540. 

Mr. Malet to the Marquis of Salisbury.—(Received November 22, 3 P.M.) 

(Tdegrapliic.) Cairo, November 22,1879.' 

GREECE has not yet adhered to Rothschild Decree, and is expected to make 
difficulties, and even to refuse. 

Riaz would he grateful if pressure were brought to hear upon her by England 
andJErance. The other Powers have all adhered or are expected to adhere. 


No. 1541. 

|Lord Lyons to the Marquis of Salisbury.— (Received November 23.) 

Mv Lord^ ^ Paris, November 22, 1879. 

I HAD the day before yesterday the honour to receive your Lordship’s despatch 
No. 1367 of the 14tli instant on the subject of the proceedings of the Mixed Tribunals 

in Egypt respecting the ceded Da'ira lands. -n i 

I inclose a copy of a note which I have in consequence addressed to the Erench 
Minister for Eoreign Affairs. | k aye 

(Signed) LYONS. 


Inclosure in No. 1641. 
Lord Lyons to M. Waddington . 


■»/r i„ PrinBPil Paris, November 22,1879. 

I DID not fail to communicate to the Marquis of Salisbury the note which your 
Bxcellencv addressed to Mr. Adams on the 6th of this month, m answer to the no e 
dated the day before, in which he had the honour to lay before you the^ews of Her 
Majesty’s Government on the subject of the proceedings of the .^ 1 ^ 1 ^" nals m 
Egypt with regard to the Daira lands ceded as security for the Rothschild Loan. 

Since your Excellency’s note was written a general agreement has been come to 
on the terms of the Rothschild Decree, and this agreement seems to r^deritinmeces- 
sary to discuss any further the conduct which it would have been expedient to adopt if 

the negotiations upon that point had failed. 

"With' respect, however, to the renewal of the powers of the Mixed Tribunals, Her 
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they haTe "S* ■»« 


(Signed) LYONS. 


No. 1542. 

Mr. Corbett to the Marquis of Salisbury.~(Received November 23.) 
(Teleg^hicO ^ 6reek pore . gn 

DL?enf 0 th t e\8th Vn nStan p t ' ? 1S - Ex ? ellenc ^ tells me ^t the 'Rothschild Loan 
JJecree of the 18th November having been issued before it was known here the 

hesita .l e .i t0 ^et then* Agent to express an [PopinionfinYegSto it 
ZlTlf., ies l 0nsl ^ t l Awards Greek creditors whose rights nfight be inju?ed by the 
terms of it. Agent instructed to maintain a reserved attitude. 7 


No. 1543. 

Mr. Plunkett to the Marquis of Salisbury.—(Received November 24 ) 

(No. 599.) 

My Lord, St. Petersburgh, November 19,1879. 

, l \., h th ? to inform y° ur Lordship that the “ Novoe Vremya ” has 

fS" formation that Messrs Khludoff, Konshin, and Tretiakoff, cotton manufacturers 
Moscow, accompanied by M. Behr, representative of well-known cotton spinning and 
weaving firms, have gone to Egypt to buy up the whole of this year’s cotton crop, and tp 
hire lands there for the cultivation of that product. This undertaking is alluded to by 

raptiro r us S dXS n6WSpaper ’ the “ St Petersbur S Vedomosti,” with expressions of 

Nn rdmeiriber that M. de GiefS, as repbfted in my despatch 

No 294 Confidential, of the 25th June last, declared that Russia had no material interests 
m Egypt which called on her to # interfere there. If, however, Russian cotton manufac- 
urers absorb the trade in that article, there will be an excuse for Russia to mix herself up 
in the settlement of any future questions in that country. 

I have, &c. 

(Signed) F. R. PLUNKETT.' 


No. 1544. 

. The Marquis of Salisbury to Sir H. Elliot. 

(No. 178.) 

(Telegraphic.) Foreign Office, November 24, 1879. 

WE have never objected to bestowing on Liquidation Commission the fullest 
powers necessary to enable them to inform themselves thoroughly on all matters 
relating to their task. The larger the powers they have to enable them to perform 
this task the better. 1 

v W , e is tbe y should revive powers which have to do, not with 

liquidating, but with governing the country after the liquidation is over. 


No. 1545. 

The Marquis of Salisbury to Mr. Malet.* 

(No. 87.) 

(Telegraphic.) Foreign Office, November 24, 1879, 12*15 a.m. 

1 IrAlllEK that default in the payment of the tribute is due to gross revenues 
of pawned provinces having been set aside entirely for Unified Debt, while the expenses 
ot administration have been defrayed from the other provinces, and the residue only 
after this deduction, has been applied to tribute. * 

If this he so you should object energetically. Tribute is a mortgage over the 

A Repeated to Lord Lyon*. 
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whole revenues of Egypt, standing before every other mortgage of whatever kind, and 
the mere fact that the Sultan has no longer any great interest in it must not he allowed 
to justify its being postponed to the claims of private creditors. 


No. 1546. 

The Marquis of Salisbury to Mr. Malet. 

(Telegraphic.) Foreign Office, November 24, 1879,12 45 A.M. 

WE have already given instructions to press Greece to assent to Rothschild Loan 
Decree. 

Answer repeated to you. 

[See No. 1542.] 


No. 1547. 

The Marquis of Salisbury to Mr. Malet. 

fTeleffmnhic.') Foreign Office, November 24, 1879, 2 A.M. 

PRINCE HALIM called on me on Saturday, explained to me the origin and 
extent of his claims against the Egyptian Government, complained t^t the Commis¬ 
sion of Inquiry in their last Report had struck his claim out withoutexaminingit.and 
asked me to call the attention of the Egyptian Government to it. Tlus I promised to 
ask you to do; at the same time explaining that it was not our business to pdge of 
such claims, which would be done, I hoped, by a Commission of Liquidation. I advised 
him to appear before them by counsel. 


No. 1548. 

The Marquis of Salisbury to Mr. Malet. 

(No. 325.) Foreign Office, November 24, 1879. 

ir ’ WITH reference to the announcement made to you by Riaz Pasha, that the 
Egyptian Government would be unable to pay the next instalment of Zf^Vh e 
Tnbute I gather from the information at my disposal that this default is due to the 
fact that the gross revenues of those provinces which have been assigned for the 
service of the Unified Debt have been entirely set aside for that purpose, while the 
expenses of Egyptian administration have been defrayed from the receipts from the 
remaining provinces, and that the residue only of the revenues after this deduction has 

object to such a modejo^e .J* 

Sultan has assigned it as security for certain of the Turkish loans, and has no longer 
the same immediate interest in it, cannot be held to justify its being postponed to e 

C l aU The subXnceafthrabove has been communicated to you by telegraph. 

x cim.} ouC» 

(Signed) SALISBURY. 


No. 1549. 

The Marquis of Salisbury to Mr. Malet. 

(No. 328.) Foreign Office, November 24, 1879. 

ir ’ PRINCE HALIM called on me on the 22nd instant, and explained^to me the 
origin and extent of his claim against the Egyptian Government. H s Higlme 
complained that the Commission of Inquiry, in their last Report, had struck out his 
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Go^mment^ examination ’ and he asked me to ^ng it to the notice of the Egyptian 

that itw ^ 1 T 0uld r ^ ues t you to do so, but I explained at the same time 
“ TO8n f* be P r T ce of Her Majesty’s Government to pass any iudg- 
wonld J+ lldlty 0r ° 1 thei ’ wise of such daims. I said that I trusted thVdufy 

n-^l aSSlg f1 ^ a P ro Pe rl y-constituted Commission of Liquidation, and I advised 
His Highness to take steps to bo represented before it by counsel. 

I am, &c. 

_ (Signed) SALISBURY. 

No. 1550. 

(No 1410 ) * ^ M<trquis 8alisiur V ^ Lord Lyons. 

"wTrnTT e ± ,, Foreign Office, November 24, 1879. 

mav ^Jwi^T 61,61106 ^ 0 ^ . E * c ? llenc y’ s despatch No. 1150 of the 19th instant, I 
may state that I saw Count Karolyi on the 20th instant, and that his Excellency’s 
tone in speaking of the> Austrian demand for a third Controller led me also to the 
proposal 011 the Government had no intention of pressing their 

I am, &c. 

(Signed) SALISBURY. 


No. 1561. 

/xr x Marquis of Salisbury to Sir H. Elliot. 

(No. 750.) 

_ e Foreign Office, November 24, 1879. 

WIIJI reference to your telegram of the 21st instant, stating that Baron 
Haymene insists that those who are to decide upon the dividends to be paid must, in 
jus ice to the creditors, have at least the semblance of means of ascertaining the 
amount with, which they will have to deal, I have to state to your Excellency that 
Her Majesty s Government have never been unwilling to invest the Liquidation 
Commission with the fullest powers necessary to enable them to inform themselves 
thoroughly on all matters appertaining to their task. 

No resistance has been offered to the bestowal on them of any authority that may 
be requisite for the due execution of their functions. 

The objections raised by Her Majesty’s Government have been directed to 
proposals, of which the effect would have been to confer on the Liquidation Commis¬ 
sion the power, not of accomplishing their liquidation, but of interfering in the 
government of the country. 

I am, &c. 

(Signed) SALISBURY. 


No. 1552. 

(N 761) ^ arqu ^ s °f 8a ^ ur y to Sir H. Elliot. 

rmTX1T v %_ _ _ Foreign Office, November 25, 1879. 

CUU1NI K.AKOLYI called upon me to-day and read to me, with respect to the 
Egyptian negotiations, a private letter which he had received from Baron Haymerle, of 
which the purport was closely in accordance with the telegram received from your 
Excellency on the 21st instant. It was couched in very conciliatory language, and 
appeared rather to aim at extricating the Austro-Hungarian Government from a position 
of embarrassment by offering to accept a compromise upon some minor points. It 
appears to me probable that an agreement between the two Governments may be arrived at 
by investing the Liquidation Commission with extensive powers of inquiry and inspection, 
and concluding the negotiation for a Liquidation Commission without further raising anv 
questions with respect to the more permanent government of Egypt. 

I am, &c. 

(Signed) SALISBURY. 

[ 1260 ] 
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No. 1553. 

Mr. Malet to the Marquis of Salisbury.—(Received November 26.) 

My Lord? Cairo , November 17, 1879. 

I HAVE the honour to transmit herewith copies of the Decree signed on the 
15th instant by the Khedive regarding the land and property hypothecated to Messrs. 
Rothschild in consideration of the loan to be made by them to the Government of Egypt, 
and of a Circular from the Minister for Foreign Affairs, transmitting the Decree to the 

foreign Representatives at Cairo. . 

The Circular states that the Decree has been issued after an understanding come to 

with the Powers regarding it. , . , . - ... 

It calls attention to the change made to the last draft by .the addition of a 1th 
Article and the insertion of the word “ exclusivement ” in the 3rd Article, and it concludes 
by observing that it is well understood that the employes and pensioners of the Govern¬ 
ment to whom arrears are due are creditors of the non-consolidated debt, and will be 
treated according to the principle established by the Commissioners of Inquiry. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure 1 in No. 1553. 

Moustapha Fehmy Pasha to Mr. Malet. 

M-'rA^ntlt Consul-General, Ch«,/e 16 NocernSre, 1879. 

POUR faire suite aux Circulates que ce Ministdre a eu 1 honneur de vous adresser, 
le 2 Juillet et le 20 Septembre de cette annde, au sujet de l’Emprunt Rothschild, je 
m’empresse de vous transmettre copie du Ddcret rendu par Son Altesse le Khedive, en 
date d’hier, aprds une entente entre les Puissances et son Gouvernement. 

Ainsi que vous ne manquerez pas de le remarquer vous-meme M. 1 Agent et Oonsul- 
Gdndral, le q s changements qui out dtd apportds * la dernidre faction de ce Ddcret 
consistent dans l’adjonction d’un quatndme Article et du mot exclusivement h. 

pr£mierej)h g ^ galement a ttirer votre attention, M. V Agent et Consul-Gdndral, sur 

le fait, qu’ilrestebienentendu que les employes et les peimonnimrra du GouveraOTen^ 
auxquels des arrives sont dus, forment partie des crdanciers de la Dette Non-Consolidd , 
et seront traites conformement au principe dtabli pax* la Commission d Lnqudte. 

Veuiilez, &c. 

Le Ministre des Affaires Etrangeres, 

(Signd) MOUSTAPHA FEHMY. 


Inclosure 2 in No. 1553. 

Decree. 

NOUS, Khddive d’Egypte, nnn7 * 

Considdrant qu’5 la date du 31 Octobre, 1878, un emprunt de^ 8,500,0001. a et6 
contracts au nom de l’Etat, par les soins de MM. de Rothschild and Sons, h. Londres, et 

dent kite au Ddcret du 26 Octobre, .878, et repondre * .a 
commune intention des parties, il y a lieu de prendre les drsposihom ndceMues, en vue^ 
^server les biens eddes par notre famille, a la garantie spdciale et exclusive ae 

emprunt j . 

Notre Conseil des Mimstres entendu; 

Ddcrdtons: 

Article T r . Jusqu’au complet amortissement de l’Emprunt Domanial, les biens eddds 
par notre famille it VEtat seront insaisissables et ne pourrout Stare ate,^ que par le. 
Commissaires des Domaines, dans les conditions prevues ou b. mtervenn, entre le 
Gouvernement et MM. de Rothschild. 
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nar MM ijl I?* 1 ” de ? '“scriptions hypothdcaires, an«rieures h celles prises 
par MM. de Rothschild, h la date des 2 et 3 Fdvrier dernier, ces biens seront et demenre! 
ront affranchis de toute action rdsolutoire ou en revendication et de font rlvm’f r 4 l a 

*r re r, ce Boi > v ex r? on de -» d “w'j t e 

“ 4 la *"“**■ «■>*«■ - d * 

^? Ur d T n - r Une f ranti f W e le solde disponible de l’Emprunt Domanial sera 
enticement et exclusivement employd au rdglement de la Dette Non-Consolidde 

Dette^Pnhhn!u> ( ^ ouverne ® E gyP tien ddldgue, dds a prdsent, a la Caisse Spdciale de la 
Dette Pubhque, tous ses droits sur les sommes dont il peut encore disposer sur le nrndnit 

de Rothschild DOmama1 ’ 6n eX ® CUti ° U d6S Conventions intervenes entre lui et les Maisons 

En consdquence, MM. de Rothschild devront accepter comme bonnes et valables 
decharges, les quittances qui leur seront donndes par la Caisse Speciale de la Dette 

kur contrat? g<3 VerS6ments ^’ ils seront dan « cas de lui fahe, en exdcution de 

MM dt RnlwvEf Ciale d ® l a , Dette Publlr l ue conservera les sommes ainsi versdes par 
MM. de Rothschild, en qualite de sequestre, pour n’en disposer que suivant les instructions 
qui lui seront donndes par la Commission de Liquidation, qui sera constitute en vertu 
dun accord international; et, h defaut de cette Commission, suivant les instructions qui 
lui seront donndes par nous, avec le concours des Puissances. ^ 

Art. 4. Le plein excercice des droits appartenant aux crdanciers hypothecates inserts 
antdrieurement aux 2 et 3 Fevrier, 1879, dates des inscriptions prises parMM de Roth 
child, est et demeure expressdment reserve. 1 tns 

F» r h t P 0 ?*, d ® J“ ance8 t est cha ^ da I’ex&ution du prdsent Ddcret. 
rait au Palais d Abdin, le 15 Novembre, 1879. 

Par le Kbddive: ^ MSHfiMET THEWFIK. 

Le Prdsident du Conseil des Ministres, et 
Ministre des Finances par intdrim, 

(Signd) Riaz. 

Caire , le 16 Novembre, 1879. 

Pour copie conforme & 1’original: 

Le Secretaire-Gdndral, 

(L.S.) Tiqrane. 


No. 1554. 

Mr. Malet to the Marquis of Salisbury.—(Received November 26.) 

(No. 609. Political.) 

My Lord, . Cairo, November 17, 1879. 

ha hon ??. r . t0 transmit herewith to your Lordship copies of a note from 

Mustafa Pasha Fehmy, Minister for Foreign Affairs, inclosing a copy of the Decree signed 

by the Khedive on the 15th instant respecting the attributions of the Controllers- 
General. 

Your Lordship will perceive that the Decree is drawn up in the terms agreed upon 
between the Governments of England and France on the one side and of Egypt on the 

1 have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure 1 in No. 1554. 

Moustapha Fehmy Pasha to Mr. Malet. 

M ‘ PAgentet Consul-Gdndral, Le Ca ire, le 17 Novembre , 1879. 

J A1 1 honneur de vous adresser copie du Ddcret rendu par Son Altesse le Khddive le 
15 de ce mois, et rdglant les attributions des Contrdleurs-Gendraux. ’ 

Veuiilez, &c. 

(Signe) MOUSTAPHA FEHMY 



Inclosure 2 in No. 1554. 

Decree. 

NOUS, Khedive d’Egypte, 

"Vu notre Ddcret en date du 4 Septembre, 18/9 

Considerant que nous nous sommes entendus avec les Gouvernements de la France 
et de la Grande Bretagne, pour que les attributions des Contr61eurs-G£n6raux soient 
definies, conformement aux dispositions r^glementaires ci-aprbs . 

Sur l’avis conforme de notre Conseil des Ministres; 

Decr^tons 

Article l er . Les Contr61eurs-G<$ndraux auront en mature financier les pouvoirs- 
d’investigation les plus etendus sur tous les services publics, y compns ceux dont les 
recettes ont en vertu de Decrets ou de contrats une affectation speciale. 

Les Ministres et les fonctionnaires de tout ordre seront tenus de donner tous les 
renseignements et de fournir tous les documents qui leur seront demandes par les 

Contr&leurs-Gdneraux ou leurs d61egu£s. . n , .. r , , 

Le Ministre des Finances, notamment, produira chaque semaine, au ContrSle General, 
un releve details des recettes et des depenses faites par la Caisse du Mimstere. Chaque 
Administration fournira 6galement, en fin de mois, un 6tat d&ailld de ses recettes et de ses 

ddpenses. ^ ^ Contrbleurs-Gendraux rdpartiront entre eux d’un commun accord les 
services publics sur lesquels ils auront a exercer les droits de surveillance et de controle 

qui leur sont confers par le present D^cret. , ,. \ 

. Art. 3. Les Gouvernements de la France et de la Grande Bretagne ayant consent! a 
ce que pour le moment les Contrfileurs-Gdndraux ne prennent pas part h la direction des 
services administrates et financiers, les Controleurs-G^neraux se borneront actuellement h 
communiquer, soit h nous, soit a nos Ministres, les observations auxquelles leurs investiga¬ 
tions auron^do^ dgalement h la Commission de la Dette les faits qui seraient de 

nature h intdresser les creanciers de la Dette Gonsolidde.^ . . , „ 

Ils pourront, en outre, etpour ces mdmes faits, se reumr en Commission avec les Com- 
missaires de la Dette, pour examiner de concert les questions sur lesquelles les 
Contrfileurs-Gdneraux ou les Commissaires de la Dette jugeront mutiles de ddlibdrer en 

commun. ^ ^ Contr61eurs-Gdneraux auront rang et seance au Conseil des Ministres et y 
aurontvoix consultame-de chaque ann ^ C) et plus souve nt s’ils le jugent ndcessaire, les 
Contrfileurs-Generaux nous rendront compte de leurs travaux dans des Rapports qui seront 

nublids par leurs soins et insdrds au “Moniteur Egyptien. . .. , 

** Art. (p L es Contrfileurs-Gendraux ne pourront etre relevds de leurs fonctions qu avec 

l’assentiment de leurs Gouvernements respectifs. . , M , 

Us nommeront et rdvoqueront les Agents et employds de service du Controle et 

fixerrmt le montflnt de leur trciiteinent# » 

Art 7 Le Budget du Contrfile sera arrdtd par les Contrfileurs-Gendraux et approuvd 
par le Conseil des Ministres. Le montant des credits sera mis a leur disposition chaque 
mois, par douzidme, dans les conditions ddtdrminees par le Ddcret du 12 Mai, 1878, pour 

l e traffement^des gont c h ar g^ Sj chacun en ce qui le concerne,.de l’execution du 

prdsent Ddcret. 

wt “ Palais d ’ Abdin le 15 Novembre ’ MEHEMET thewfik. 

Par le Khedive: 

Le Prdsident du Conseil des Ministres, 

(Signd) Riaz. 

Caire, le 17 Novembre, 1879. 

Pour copie conforme: 

Le Secretaire-Gdneral, 

(Signe) Tigbane. 
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No. 1555. 

Sir H. Elliot to the Marquis of Salisbury."—(Received November 26.) 

(No. 755.) 

My Lord, Vienna Nrmemher 91 1Q7Q 

AT my interview this afternoon with Baron Haymerle he spoke at some length upon 
gyptian questions, dwelling especially upon what he designated as the utterly erroneous 
supposition, that he had the slightest wish of establishing an Austrian political interest in 
that country, or of interfering in any manner in its internal affairs. 

.. ^“Sht he had proved this by accepting, without protest, the re-establishment of 
~®. English and French Controllers-General with a sphere of action in excess of that 
which they had possessed originally, and the only point upon which our two' Governments 
were not agreed had reference to the Commission of Liquidation. 

. ,?t is proposed, he said, that the liquidators shall draw up a law fixing the amount of 

the dividends to be paid to the Egyptian creditors; and Baron Haymerle argues that 
before they can determine the rate of interest to be paid on the Public Debt they must 
necessarily be able to satisfy themselves as to the amount that will be available for the 
purpose. 

I said that, as far as I understood the question, it was intended that the liquidators 
should accept and deal with the amount of revenue which the Controllers-General might 
consider as remaining after providing for the administrative service of the country; and I 
pointed out the very obvious objection to any plan having the effect of practically making 
the liquidators Controllers of the Controllers-General. 

He replied that this was very far from his wish or intention, but he contended that 
the most elementary justice to the bondholders required that those who were to determine 
to what extent their dividends must be reduced should have at least the semblance of 
means for ascertaining the length to which it was necessary to carry the reduction. 

The impression which I derived from this conversation was that Baron Haymerle will 
be satisfied with something that may be little more than a form, provided that it has the 
appearance of securing this object, but that it will be difficult to induce him altogether to 
abandon his ground. 

Of his wish to come to an agreement with Her Majesty’s Government upon the 
question, and to act cordially with them, I have no doubt. 

He has conveyed his views to Count Karolyi in a long private letter, which will 
doubtless be communicated to your Lordship, and will explain them more clearly than I 
yet feel in a position to do. 

His Excellency is especially anxious that Her Majesty’s Government may not meet 
his suggestion with a direct negative, but will intimate the modifications they would wish 
in it, or make a counter-proposal. 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 1556. 

Mr. Malet to the Marquis of Salisbury.—(Received November 26.) 

(No. 169.) 

(Telegraphic.) Cairo, November 26, 1879. 

YOUR Lordship’s No. 87. 

The practice has been to make the payment of the Local Administration and collect 
a first charge on the revenues of the pledged provinces, and to apply residue to the 
Unified Debt. This rule has not been departed from. The pledged provinces, however, 
do not contribute to expenditure such as army, navy, &c. Should this form matter of 
complaint on my part ? Baring is averse to raising the question, as it involves difficult 
points both of practice and principle, and he is anxious that trouble should'not be caused 
whilst he and Bligni&res are arranging a general scheme. He will do his best to obtain 
payment of tribute. 
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No. 1567. 

Mr. Malet to the Marquis of Salisbury. —{Received November 26.) 

(No. 170.) Cairo, November 26, 1879. 

(Tel THE hl linited States have applied officially to be represented on the Commission of 
Liquidation, if it takes place. 


No. 1558. 

Mr. Makt to the Marquis of Salisbury.-{Rcceived November 26.) 

(No. 170.) Cairo, November 26, 1879. 

' Tel T he ''united States have appUed officially to be represented on the Commission ol 
Liquidation, if it takes place. 


No. 1559. 

Lord Lycm to the Marquis of Salisbury.-(Received November 27.) 

(No. 1174. Confidential.) Paris, November 26. 1879 

- - 

points on which France would never yield. exercise bv the “ Commission de 

^Sm^ontVqddtL I'' but the Controllers must be quite independent of the 

3* - MSftSsr: - 

when that task had been pei formed. , , , 4 .w P views to Count Beust plainly 

M. Waddington informed me that he had stated these views to v,oun F 3 

and unreservedly. j have, &c. 

(Signed) LYONS. 


No. 1560. 

Mr. Makt to the Marquis of Salisbury. -{Received November 27.) 

(No. 171.) . Cairo, November 27, 1879. 

^TdEBLIGNIERES arrived at Cairo last night. 
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No. 1561. 

The Marquis of Salisbury to Mr. Malet. 


(No. 90.) 

(Telegraphic.) Foreign Office, November 27, 1879, 3*15 P.M. 

YOURS No. 169. 

It is not, I think, necessary to touch the question of the source whence any 
payments should be taken. But the tribute should he a first charge on all Egypt, and 
till the quota due proportionally from the pledged provinces is paid their revenues 
ought not to be sent into the Caisse. 


No. 1562. 

The Marquis of Salisbury to Mr. Malet. 

(No. 331.) 

Sir, Foreign Office, November 27, 1879. 

I HAVE received your telegram of yesterday’s date, and, in reply, I have to observe 
that the payment of the Tribute should be a first charge on all Egypt, and until the quota 
due proportionally from the pleged provinces is paid, their revenues ought not to be paid 
over to the Caisse of the Public Debt; but I do not think it is necessary to touch the 
question of the source whence the payments for the army, navy, &c., should be taken. 

I am, &c. 

(Signed) SALISBURY. 


No. 1563. 

The Marquis of Salisbury to Mr. Corbett. 

(Telegraphic.) Foreign Office, November 28, 1879, 7 P.M. 

ROTHSCHILDS press for early decision of Greek Government to adhere to the 
Loan Decree. 

Concert with your Erench, German, and Austrian colleagues best way to procure 
Greek adhesion. 

Delay will interfere with settlement of Egyptian finances, and be highly injurious 
to creditors. 


No. 1564. 

The Marquis of Salisbury to Mr. Malet. 

(No. 332.) 

Si r> Foreign Office, November 28, 1879. 

I HAVE to acknowledge the receipt of your despatch No. 585 of the 7th instant, 
forwarding a manuscript copy of the Report drawn up by the Commission appointed to 
inquire into the mutual relations of Mr. Scrivenor and Mr. Archer Shee in their official 
capacities, as well as into the general condition of the Customs Administration in Egypt. 
That document has been printed at the Foreign Office, and a copy is now transmitted to 
you for convenience of reference, together with this despatch. 

The Commission, however, had not completed the task for which it was called 
together, and it is impossible as yet to form an opinion upon the merits of the case 
in all its bearings; but I have to state to you that, as it is evident, from what has 
already come to light, that the present state of the Customs Administration must greatly 
discredit the position of those English officials who have been selected for service in 
Egypt, Her Majesty’s Government consider it to be of great importance that they should 
be furnished as soon as possible with the further Report of the Commission on the charges 
which have been preferred against Mr. Scrivenor and the Customs Administration under 
his direction. 

I am, &c. 

(Signed) SALISBURY. 
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Nov. 1565* 

The Marquis of Salisbury to Mr. Corbett. 

gk? ^ ^ Foreign Office, November 28, 1879. 

* MESSRS. ROTHSCHILD have made personal representations as to the expediency 
of obtaining the speedy acceptance by the Greek Government of the Decree issued by the 
Khedive protecting the Daira lands from seizure. ~ 

I have requested you by telegraph to concert with your French, Austrian, ana 
German colleagues the measures best fitted to secure an early and favourable decision on. 

the part of the Greek Government. . 

Further delay will interfere with the attempts to arrive at a settlement of the 
Egyptian finances, and will be very injurious to the interests of Egyptian creditors m 
general. 

° I am, &c. 

(Signed) SALISBURY. 


No. 1566. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 614. Political. Confidential.) 

Lord Cairo, November 20, 1879. 

I HAVE had some conversation with Riaz Pasha regarding the recent inquiry into 
the acts of Mr. Scrivenor and Mr. Archer Shee, in their official capacity as Director- 

General and Inspector-General of Customs. , , f . 

Your Lordship is aware that both these gentlemen have been suspended trom their 
functions during the progress of the inquiry, and a native has been temporarily appointe 
to execute their duties. Riaz Pasha was reticent as to the course which the Government 
proposes to pursue; but I gathered from his tone that he desired to try native admini¬ 
stration, and to dispense with the services both of Mr. Scrivenor and Mr. Shee, but that he 
awaited the arrival of the Controllers-General before taking any final decision. I did not 
conceal from his Excellency that I feared that the Administration would soon lapse under 
such control, into the old corrupt system, which did great harm both to the reputation of 
the Egyptians, as it took place under the eyes of foreigners, and to the Government 
revenue; hut, I said, if the Government find hereafter that it must again have recourse to 
foreigners, as I did not doubt would be the case, we should insist upon retaining English¬ 
men m an Administration which had already been in English hands. It seemed to me, 
therefore, much better that he should in some form continue what had existed, than make 
room for a contention as to the nationality of persons to be appointed which might arise if 

an 1 n jqi^Exce?lency assured me that if the Customs were again put into foreign hands, 

Englishmen would be selected in preference to any others. 

s I took this opportunity to state to his Excellency what my general feeling was with 
regard to the foreign control which had grown up m Egypt. I said that it was my hope 
and wish some day to see Egypt freed from foreign interference, that that day would only 
come when Egypt had gained the confidence of Europe by diligent application under the 
guidance against which it at present in some degree revolted, and a manifest intention to 
continue to work in the lines which had been laid down. England and France would do 
their best to prevent an international protection, which could only, m ora 
confusion. England was content with the share which it had hitherto held m the 
administration of the country. It would no doubt be willing, m proportion to the aptitude 
and good disposition shown by natives, to diminish its control, provided always, and this 
was the point on which I was bound to dwell, that no other Power, not even France, 

obtained a post which we surrendered. . . , . . . f 

The only motive which would induce us to be more exacting m obtaining places for 
Englishmen would be a disposition on the part of Egypt to satisfy the demands of France 
or any other Power at our expense. Therefore, I urged his Excellency to keep things as 
they are for it was my duty to warn him if the number of Frenchmen, Austrian, Italians, 
or others employed inEgypt increased, we should be compelled, against our will, to seek 
for our countrymen an equal share in employment, and thereby cause the postponemen o 
the object we 'had in view, of relieving Egypt by slow degrees, from 
restoring it gradually to administrative independence. Besides, I said, the accord between 


oonff a L d l imCG iS com P lete : It; . i8 9 f tte utmost importance to Egypt that it should 

ffisturh lt nc lnn/nffr eS y ° U /jT int ? raati . ona,i interference, and nothing is likely to 
disturb it as long as the present balance is maintained. 3 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1567. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 615. Political.) 

My Lord ... _ Cairo, November 21, 1879. 

rwLw n tbe . honour to inform your Lordship that Major Evelyn Baring, the English 

wirSi fn en onf^ PP . 0m x ted by the Decree of the 4th September, 1879, arrived at Cairo 
yesterday, the 20th instant. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1568. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 616. Political.) 

My Lord, _ Cairo, November 22, 1879. 

e ,^u° Ur i t ?i r , a P Smit to your Lordslli P herewith a copy of the “Moniteur 
on the 15th°instant 6th mh mStant ’ containin S the two Decrees signed by the Khedive 

The first Decree defines the attributions of the English and French Controllers- 
General ap p omted by the Decree of the 4th September last, and is succeeded by the 
joint note which the French Acting Agent and Consul-General and I addressed to the 
Forei * n Affairs ,? n the 15th mstant, explaining the object of the retention of 
of the Decree 0 ^ 6 m ° ment and “ actuellemen t” in the first paragraph of the 3rd Article 

P ^ e second Decree relates to the Rothschild Loan of 1878 and the measures necessary 
with regard to the domains ceded by the family of the Khedive as a special and exclusive 
guarantee of this loan. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1568. 

Extract from the “ Moniteur Egypt.ien >> of November 16, 1879. 

Decree dated November 15, 1879. 

[See Inclosure 2 in No. 1554.] 


Ministere des Affaires Etrangeres. 

(Copie.) Caire, le 15 Novembre, 1879. 

A son Excellence Moustapha Pacha Fehmy, Ministre des Affaires Etrangeres. 

M. le Ministre, * 

j ,. A P ?. U J d o 4 f r t? ut . ma J en i endu 9 ui pourrait s’dlever, au sujet du sens ou de la portae 
. 1 Article 3 du Projet de D6cret, relatif aux attributions des Contrbleurs-Gendraux, nous 
sommes autoris^s & declarer, au nom de nos Gouvernements, que les mots “pour le 
moment et actuellement n’y ont ete' inseres que dans le but d’etablir la possibility d’un 
L 1 ^ bU J 10 Y 




retour pentad aux dispositions contenues dans b Decret du ISNovembre, 1876, relative, 
ment aux attributions des Controleurs-Gdneraux. ED0UARD B MA LET. (L.S.) 

^ B ’ MONGE. ( LS ) 


Decree dated November 15, 1879. 

[See Inclosure 2 in No. 1553.3 

No. 1569. 

Mr. Malet to the Marquis of Salisbury.— {Received November 29.) 

(No. 617. Political.) Cflir0j November 22, 1879. 

My YhAVE the honour to transmit herewith to your^h^a 

informing the Egyptian Government of e a resi D oma i ns ceded as guarantee 

the provisions connected with the Rothschi instant which l addressed 

for that loan as they are established by the Decree o thei 15th ™^“t ™c“ 

to the Minister for Foreign Affairs on the 20th mstant, in icrordance witu 

to make such a communication conveyed to me by your Lordship s teiegiam 

the 19th instant. j have &c 

■ (Signed) EDWARD B. MALET.. 


Inclosure in No. 1569. 

Mr. Malet to Moustapha Pasha Fehmy. 

Cairo, November 20, 1879. 

M ' l6 I “vE’the honour to acknowledge the receipt of .f” “^^of t 

16th instant, transmitting to me a Decree signe y I 6 . f His Highness 

m 

Majesty's (Lovernment gWeslts^dhesio'n to the provisions connected with the loan and 

the domains as established by the Decree in question. 

(Signed) ’ EDWARD B. MALET. 


No. 1570. 

Mr. Malet to the Marquis of Salisbury.— {Received November 29.) 

(No. 619. Political. Confidential.) Ca ; r0j Novemher 22 , 1879. 

My Lord, , a o il p oftfVi instcint* I huve the honour to 

WITH reference to my despatch No, 614 of the 20th inatan^ ^ . ntervieWj on 

^/“th"^ 

of Customs held “by Mr. Archer Bhee, and to retain the 

customs under Egyptian control for the P r ^ sent - . t f this decision, as past 

Neither Major Baring nor I can approve of 0 f native 

experience shows that corruption and maladministration conclusion come to bv the 

control of this Department, and it is in opposite should rema in under foreign 

Committee of Inquiry, which recommends < rovernment to have taken, as on a 

administration. It is also a precipitate step or * ondholders they ought to have 

measure of importance affecting the interests of foreign bondholders, mey b 
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waited for the arrival of the Controllers-General. Notwithstanding these considerations, 
Major Baring is not inclined to endeavour to overrule the decision. He believes that 
Riaz Pasha has come to it from motives of general policy and with a view to strengthen 
his position with the Egyptian party, which Major Baring considers to be very necessary 
considering the reputation for subservience to foreign dictation which Riaz Pasha has 
acquired, the drastic measures which are in store, and the confidence and influence which 
the President of the Council must possess in order to insure their execution. He also 
thinks that a short essay will prove that it is necessary to return to foreign control, but 
when that time arrives he would hardly be able to do more than to insist upon the change, 
without specifying the nationality of the persons to be employed. 

Your Lordship will perceive by my despatch No. 618 that Riaz Pasha has given me 
a verbal assurance that Englishmen will be preferred for employment if the customs are • 
again taken out of native hands. 

His Excellency gave me this assurance again yesterday, and I cannot but feel some 
surprise that, while speaking to me on the subject, he did not mention that the Council 
had come to a definitive decision with regard to the Customs. I still understood that he 
would await the arrival of the Controllers-General before deciding. 

I, indeed, suggested to him to make Mr. Caillard, who has won the respect and 
esteem of natives and foreigners, Director-General, and to promote Mr. Caillard’s 
subordinate, Mr. Hatton, of whom Riaz Pasha spoke in the highest terms, to the post 
of Director of the .Postal Service, now held by Mr. Caillard, a suggestion which had 
already met with Major Baring’s approval on my mentioning it to him. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1571. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 621. Political.) 

My Lord, Cairo, November 22, 1879. 

MAJOR BARING has informed me to-day that the Great Powers, with the 
exception of Germany, have all sent in their adhesion to the Rothschild Decree of the 
15th instant, and that no difficulty is apprehended in obtaining its official recognition from 
Germany and the smaller Powers, signatories of the Judicial Reforms Convention, with 
the exception of Greece. It seems that the Greek Agent and Consul-General, M. Dra- 
goumis, has expressed doubts as to whether his Government will consent, and Riaz Pasha 
has therefore let me know, through Major Baring, that he would be grateful if England 
and France would use their influence at Athens to prevent an abstention which might 
wreck the whole design of the Decree. 

If one Power, great or small, refuses to recognize it, the subjects of that Power will 
find themselves in a differential position, and there will be nothing to prevent creditors 
from making over their debts to subjects of the abstaining Power, who would pursue their 
claims before the Tribunals. 

I have &c. 

’ (Signed) ’ EDWARD B. MALET. 


No. 1572. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 622. Political.) 

My Lord, Cairo, November 22, 1879. 

WITH reference to my despatch No. 584 of the 6th instant, I have the honour 
to inform your Lordship that the Egyptian Government has decided to remit to 
Messrs. Rothschild the money deposited in the Bank of England on account of the second 
coupon of the Rothschild Loan. 

I have, &c. 

(Signed) EDWARD B. MALET. 
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No. 1573. 

Mr. Malet to the Marquis of Salisbury.—(Received November 29.) 

(No. 623. Political.) 00 . Q/ _ 0 

My Lord, Cairo, November 22, 1879. 

I HAD on the 19th instant the honour to receive your Lordship’s telegram No. 85 of 
the 18th instant, informing me that it was reported that the Egyptian Government said 
that they would not he able to pay the interest on the Suez Canal shares, and instructing 

me to see to the matter in time. . . ....... ,, , , 

Riaz Pasha on the same day, in answer to my inquiries, said that it would not be 
possible to pay the interest due on the Canal shares at the beginning of December, as the 
Government would not even be able to pay the Tribute, on which nearly 3/0,000Z. would 
be due on the portion assigned for the payment of Ottoman loans. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1574. 

Mr. Corbett to the Marquis of Salisbury.—(Received November 29.) 

(Telegraphic.) „ November 29, 1879. 

REFERENCE to telegram of yesterday. Council held to-day to examine question 
of adhesion of Greek Government to Rothschild Decree. ... 

If result is unfavourable my colleagues of France and Austria, together with 
myself, shall make collective representation on subject. German Charg6 d’Affaires 
has received no instructions to act with us, but has telegraphed for them. 


No. 1575. 

The Marquis of Salisbury to Sir E. Thornton. 

(No. Iu2.) Foreign Office, November 29, 1879. 

’ I TRANSMIT to you herewith, for your information, a copy of a telegram received 
from Her Majesty’s Agent and Consul-General in Egypt,* stating that the Government of 
the United States have applied officially to he represented upon the Commission of 
Liquidation which it is proposed to establish for the settlement of the financial liabilities 

of the Egyptian Government. , ... , .. , - 

In order that you may be accurately informed of the position of the question and ot 
the nature of the claim thus made, I transmit to you herewith a memorandum containing 
a summary of the papers laid before Parliament relative to the finances of Egypt, together 
with copies of the despatches marked in the margin,! showing the proposal now in course 
of negotiation at Vienna for the establishment of the Commission in question. 

These latter papers are for your own information only, and it must be understood 
that the draft of Decree and of Collective Note have as yet received the assent of none of 
the Powers concerned except England and France, and have not been as yet communicated 

to any other Government except that of Austria. 

J I am, &c. 

(Signed) SALISBURY. 


No. 1576. 

The Marquis of Salisbury to Lord Lyons. 

My Lmd^ Foreign Office, November 29, 1879. 

I HAVE received your Excellency’s despatch No. 1174, Confidential, of the 2fith 
instant reporting that M. Waddington had intimated to you that he had received assurances 
from Berlin that the German Government were not disposed to support Austria in any 

f'Nos. 1286, 1287, 1302, 1819, and 1325. 


• No. 1557. 
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pretensions in regard to Egypt; and with reference to the language held by 
M. Waddington to the Austrian Ambassador at Paris on this subject, as communicated to 
you by M. Waddington, I have to request that you will state to his Excellency that Her 
Majesty s Government agrees with his views as thus expressed to Count Beust. 

, I am, &c. 

(Signed) SALISBURY. 


No. 1577. 

Sir H. Elliot to the Marquis of Salisbury.—(Received December 1.) 

(No. 764.) 

^ »nnrmn.mnn Vienna, November 27, 1879. 

I COMMUNICATED to Baron Haymerle your Lordship’s telegram No. 178 
expressing the wish of Her Majesty’s Government that the Egyptian Liquidation Commis¬ 
sion should have the fullest powers for informing themselves upon all matters relating to 
their task. ° 

He showed himself pleased with this communication, but said that he had directed 
Baron Schwegel to draw up a memorandum on the whole case, which he would wish to 
consult before going further into the matter. 

I conceive it very probable that an attempt may be made to give the Commission of 
Liquidation a more permanent character than Her Majesty’s Government may propose to 
invest it with ; for Baron Haymerle spoke as though he considered that it must not only 
fix the dividends to be assigned to the creditors, but see that the latter receive those 
dividends 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 1578. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 1.) 

(Telegraphic.) _ Athens, November 30, 1879. 

AT an interview to-day with Minister for Foreign Affairs, my French and 
Austrian colleagues pressed upon his Excellency the importance of adhesion of Greek 
Government to Rothschild Loan Decree. Minister answered us in sense of mv 
telegram of 22nd. J 

Crown lawyers have been consulted as to liability of Government if they adopt 
Decree. Their written opinion will be examined by Council to-morrow, and an answer 
given to us. 

French Minister read a strongly-worded telegram from Paris, pressing for adhesion 
of Greek Government, and showing the impolicy of their isolating themselves at this 
moment from all the other Powers who had accepted the Decree. 

P.S.—German Chargd d’Affaires has just told me that he has received instructions 
to support our request, and, since our interview with Minister for Foreign Affairs, has 
expressed to him similar desire on the part of his Government. 


No. 1579. 

Mr. Malet to the Marquis of Salisbury.—(Received December 2.1 
.(No. 174.) ' 

(Telegraphic.) Cairo, December 1, 1879. 

THE Controllers-General attended Council to-day for the first time, and are much 
satisfied with the proceedings. They presented a programme of action which was 
accepted. 

They are making arrangements by which hypothecated mortgage creditors will be 
paid without delay, but nothing can be done till Greece accepts the Rothschild Decree. 


[1260] 
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No. 1580. 

Mr. Malet to the Marquis of Salisbury.—(Received December 2.) 

(No. 175.) , , 

(Telegraphic.) Cairo , December 1, 1879. 

I HAVE expressed to Riaz the surprise of Her Majesty’s Government at the 
prospect of the Tribute not being paid, considering that it is a first charge on the revenues 
of Egypt. His Excellency, though he dared give no promise, [? said] he firmly believed 
that it would be paid before the end of the year. 


No. 1581. 

Mr. Corbett to the Marquis of Salisbury.— (Received December 2.) 

(Telegraphic.) Athens , December 1, 1879. 

REFERRING to telegram of yesterday, Greek Government declare that they are 
very [? anxious] not to act separately from the rest of Europe in matter of Decree of 

Khedwe.y agke( j for i n f orcna tion from their Agent in Egypt, and will give a definite 
answer at the end of this week as to their adhesion to the Rothschild Loan Decree. 


No. 1582. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 2.) 

(Telegraphic.) Athens, December 2,1879. 

REFERRING to my telegram of yesterday, I have the honour [? to state] that the 
Italian Minister has been [? told] to join in the representations made to Greek Govern¬ 
ment. 


No. 1583. 

Mr. Malet to the Marquis of Salisbury.—(Received December 2, 6*25 p.m.) 

mdeffranhic.) Cairo ’ December 2 » 1879 > 3 '^° L P,M - 

I HAVE been requested by the Controllers-Generai to send your Lordship the 

f ° U ° <« / t the^request of Messrs. Rothschild we ask [? ed] Egyptian Government to pay to 
them the proceeds of Domain revenues then standing at the Bank of England, in order to 
insure payment of December coupon. We now learn that Me.ssrs 1RothschiM,jalthough 
they have in their hands the amount of coupon, refuse to pay it until such time as Greece 
adheres to Decree. If this situation continues, we must advise Government to stop paying 
into Messrs. Rothschild’s hands revenues of Domains, and we shall be unable to offer any 
opposition to proposal that the contract should be annulled. The result would be a new 
and very serious financial complication, namely, that Messrs. Rothschild should continue 
to keep in their hands three-fourths of the whole loan, and they should not pay he 
coupons, and, at the same time, that they should go on receiving the revenues of the 

Domains.^ necessary that we should be informed with least possible delay of inten¬ 
tions of Greek Government.” 


No. 1584. 

Mr. Malet to the Marquis of Salisbury.—(Received December 2.) 

^ Cairo, December 2,1879. 

my telegram No. 177, Major Baring feels personally aggrieved 
at the action of Messrs. Rothschild, as it was on the understanding that the coupon would 


(No. 178. Confidential. 
(Telegraphic.) 

WITH reference to 


915 


be paid that he induced Riaz with much difficulty to allow money at the Bank of England 
to be transferred to Messrs. Rothschild. 


No. 1585. 

Mr. Malet to the Marquis of Salisbury.—(Received December 3, 3 P.M.) 

(No. 179.) 

(Telegraphic.) Cairo, December 3, 1879, 12’20 p.m. 

THE Greek Consul-General has received instructions to transmit to his Government 
a complete list of “ inscriptions hypothecates ” against Domains, prior and subsequent 
to 2nd and 3rd February. The Egyptian Government has promised to furnish the list by 
this evening. 


No. 1586. 

Lord Lyons to the Marquis of Salisbury.—(Received December 4.) 

(No. 1196.) 

My Lord, Paris, December 3, 1879. 

M. WADDINGTON told me this afternoon that M. Ring, who had been the French 
Commissioner in the Eastern Roumelian Commission, had now been appointed French 
Agent and Consul-General in Egypt. 

M. Ring had, his Excellency said, held for some time the personal rank of Minister 
Plenipotentiary. He would thus be exactly on the same footing as Mr. Malet. 

I have, &c. 

(Signed) LYONS. 


No. 1587. 

Sir H. Elliot to the Marquis of Salisbury.—(Received December 5, 3 P.M.) 

(No. 195.) 

(Telegraphic.) Vienna, December 5, 1879, 1‘40 p.m. 

AUSTRIAN Minister for Foreign Affairs having received memorandum of your 
Lordship’s, is forwarding to London draft Decree for creating Commission of Liquidation 
based upon the project already submitted to him. 

He sends it also to Paris, but hopes that you will inform him of any objections you 
may feel against his modifications. 

Scope for a third Controller is finally abandoned. 

Austrian Minister for Foreign Affairs says that Italians are much out of humour with 
him for not supporting all their pretensions, and he appears very anxious to come to an 
agreement with your Lordship. 


No. 1588. 

Mr. Malet to the Marquis of Salisbury.—(Received December 5, 6*15 p.m.) 

(No. 181.). 

(Telegraphic.) Cairo , December 5, 1879, 4T5 p.m. 

GREEK Government informs French Government that it would adhere to the 
Rothschild Decree if the French Government would guarantee that Greeks who had 
taken out “ inscriptions hypothecates ” subsequent to the 3rd February would be treated 
on the same footing as French subjects in the same position. 

The French Government replied that the treatment of such persons depended on 
Egyptian Government. 

The Egyptian Government has to-day written to the Greek Consul-General to say 
that the claims of persons of all nationalities will be treated alike, and that consequently 
Greeks and French will be on the same footing. 
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No. 1589. 


The Marquis of Salisbury to Mr . Malet . 

(No. 339.) Foreign Office , December 5, 1879. 

* r HAVE received vour despatch No. 614 of the 20th ultimo, reporting a conversa- 
tton lit" Z IS upon the Subject of the intention of the Egypt™ -to™™* to 
confide the administration of the Customs, for the present, to a native official, and 
generally with regard to the employment of English and other foreign officials m the 

Sht“s C you made to his Excellency have my concurrence and approval. 

l am, oic. 

(Signed) SALISBURY. 


No. 1590. 

Mr. Malet to the Marquis of Salisbury.—(Received December 6.) 

(No. 624. Political.) Coiro , Novmber 26) 1879. 

My Lord, T , Q , p A .* t : pa i of the 7th instant, I have the 

WITH reference to my despatch No. 58sPohhcah ‘he ^ affaire of the 

honour to inform your Lordship that the Committ J tw0 already 

Customs Administration transmitted a th.rd Report, m addit on to the two a ' y 

doubt whether" 1 a" separate tospector-Geneml is longerne^ary. ‘Id 

Alexandria Custom-house might be higher paid than a p » . j lowever the 

the tn .in and tondinue 

the recent reforms and 

head of it should be an official thoroug y He should be able further, from 

whether in principle or detail, as practised in Europ . necessarily and 

the above qualifications, from personal weight, and J" s fv t he mercantiJbody, 
naturally, to control the pressure put on him or hi. by ^mercantile ^ 

acting whether under the Capitulations o^ ^ ^ &bove found essen tial, 

probable that if concessions are asked f » unless they receive the material 

that the Powers will not be prepared This is the only 

guarantee of a Director-General such as th , , r immrtial exercise of the 

assurance which could be given to the mercantde body of an .mpartal cxeic.se 

P ° We You?Lmdlhip will observe that the Commissioners in this conclusio^njhtmctly, by 
inference, recommend the employment of a f “™5 ner 1 “* th ° ^cessary to the person to he 

native could possess the qualities which are enumerated as necessary i 

"kiaz Pasha persists in his intontion to nomimite a 

allow these considerations to be overruled by^local politic . n ? tra £ ve aut hority 8 I do 
to make a show of recovering tor Egypt pa - nt 0 f ma i n taining a native 

not, however, believe that he will be able finally to y P d e pp ec t s 0 f 

at the head of the Customs, if he is to be more than chi m namM X™Jbe 
doing so will make themselves felt immediately, and m a manner 

contradicted. j j mve & c 

(Signed) ’ EDWARD B. MALET. 
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No. 1591. 

Mr. Malet to the Marquis of Salisbury.—(Received December 6.) 

(No. 627. Political. Confidential.) 

My Lord, Cairo, JSlovember 27, 1879. 

WITH reference to my despatch No. 624, Political, of the 25th instant, I have the 
honour to inclose a copy of a minute by Major Baring on the Reports of the Commission 
of Inquiry into the Customs Adminisiration. 

Major Baring has not, in this minute, touched upon the question of the future 
administration of the customs. It is one of those points to which he alludes in the third 
paragraph, and on which he reserves the expression of his opinion until the arrival of 
M. de Blignidres. 

1 have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1591. 

Minute by Major Baring. 

ON my arrival in Cairo three days ago, I learnt that the Report of the Commission 
appointed to consider some recent circumstances which have occurred with reference to 
the administration of the customs was under the consideration of the Egyptian Govern¬ 
ment. I took an early opportunity of speaking to his Excellency the Finance Minister 
on the subject, who informed me that the Council of Ministers had already decided to 
dismiss Mr. Scrivenor and to abolish the post hitherto occupied by Mr. Archer Shee. I 
suggested to his Excellency that before any official communications were made to either 
of these two gentlemen I should have an opportunity of perusing the Report of the 
Commission with a view to proffering to the Egyptian Government any advice which the 
circumstances of the case might appear to me to demand. It is with great pleasure that 
I acknowledge the promptitude with which his Excellency adopted my suggestion. The 
Report was at once sent to me, and his Excellency assured me that no communication 
should be sent to Mr. Scrivenor or to Mr. Archer Shee without my having been previously 
consulted. 

I received yesterday evening the three Reports of the Commission. Before going 
any further I wish to express my opinion that the thanks of the Egyptian Government 
are due to the members of the Commission for the thorough and impartial manner in 
which they have executed the delicate and laborious task entrusted to them, and I would 
suggest that a letter in this sense be addressed to the President of the Commission for 
communication to its several members. 

The three Reports raise a variety of very important questions, in regard to many of 
which I reserve my opinion until I shall have been able, in conjunction with my colleague, 
M. de Bligni&res, to have more thoroughly studied the several issues involved. 

There are, however, some points of very considerable importance which press for 
immediate solution, and as to which I do not consider that I should be justified in 
delaying the expression of my opinions until M. de Bligni&res has arrived. Moreover, the 
practical course to be pursued for the moment in respect to these points is so clear that I 
can with confidence state that my colleague will adhere in the views which I am about to 
express. 

In accordance, therefore, with Article 3 of the Decree of the 15th November, 1879, 
I have the honour to proffer the following advice to the Egyptian Government:— 

1. I entirely agree with the conclusion to which, as I understand, the Egyptian 
Government has already arrived, that Mr. Scrivenor should be dismissed. I do not 
consider it necessary to express any personal opinion on the merits of the controversy 
which has arisen between Mr. Scrivenor and Mr. Archer Shee beyond stating generally 
that I agree in the views so exhaustively propounded by the majority of the Commission. 

I base my opinion that Mr. Scrivenor should be dismissed from employment upon 
the two following grounds:— 

(1.) The part which he took in the transaction to which allusion is made bv the 
Commissioners under the name of the “ Ragheb-Comanos Convention.” On this, subject 
the Commission states (second Report) : " Qu’eile ne peut faire moins que d’e\primer 
des doutes tr&s-sdrieux sur la valeur morale du syst&rae propose par le Directeur- 
|1260J 11 A 
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0*M des DouanesI S o somewhat t° y ‘S» 

have no doubt whatever as to the im™ora J . het ^ er Mr ? Serivenor originated the 
and Mr. Serivenor. I do not care to mq p ashu he subsequently lent himself 

unfltness for the 

high 

justified by the facts related in their epor (s . au Q he f d > une Administration si 
“ Mr. Serivenor n’est pas doue des qua l e . ' . difficiles qui se presentent dans 

tzX'J::: "“^z &»£.»q^ t «* 

peu envers des fonctionnaires plus haut places. the pi nanC e Minister as to the 

1 “ l “ “ 

contracting ^ a copy rf the three feports of the Commission should be commun.cated 
to Mr. Serivenor. , nf Throughout the whole of these trans- 

2. The case of Mr. Archer Shee ts different, ^‘ou^out . throughout 

actions no moral guilt can be imputed to hi. . . wanting in sound judgment. I 

has been that of an upright and conscientious man, 6 gh ° e took to clear his own 
cannot but think that, although t e s eps w l * gured by the Commission, he was at 

responsibility have been in many respects right y T t0 tbe procedure 

thesame time morally justified in refusmg to lend himsein ^ ^ he was 
under the Ragheb-Comanos Convention, and con. c ° ti ® n it can be no matter for 
kept by Mr. Serivenor of the P re* 1 “ SSly obtained in respect to it 

surprise that the incomplete inform an d rendered him anxious to take some decisive 

hU own reputation for,probity^ reputation whtch tt 

may s:vt;o. p ^ ■ c °—■* isecond Report ’ 

paragraph 15):— . . „. nnt a l 0 rs les instructions donndes par 

“ Mr. Shee,” the Commissioners say, Tout-Mail exceptionnels qui se 

Ragheb Pacha, ttait apparemment intngupar ks fai^ t^ ^ ^ pidee que son 

passaient autour de lui; il etait convainc q i -> , ^ .. en s ’ a dressant directe- 

superieur etait aveugld par sa confiance dans le » P rdgulier, pour mettre 

ment au Khedive, le moyen le plus prompt, mais non pas le moye g 

au plus tot un terme aux mtngues qu il soup?onnatt. ^ g want of jnd g men t and 

an inhactio^of disci^pbne^altlumgh the^defective duaHstm system jtnd^ ^|ich |^Q 8 ^'iafrM- 

sr —* - Mr - - 

° n,y On the whole, I would suggest that no djWJ. «***£ 

until M. de Blignkres has arrived, and has con Government as to the general 

which we shall certainly have to proffer to toeBggton not> in any case , be 

administration of the customs. Mr. ^ , heretofore occupied, and i am far 

allowed to continue in precisely the 8 * me a it des rabk that he should continue in the 
from saying that, as at present advised, I decision in his case, and I 

Egyptian service at all, but I deprecate any Excellency the Einance Minister that, in 
wish particularly to bring to the Shee has manifestly rendered 

spite of some very obvious defects of character, M. h 0ntbig intit wi u be sufficient 
very considerable services to the Egyptian Govcinm . h l l0 ^ 

to quote the words of the Commissioners (thirdI p 3 ^ by ° M ^ Shee to introduce order 

After enumerating in detail the laudable eftorts “^ Uowi words 

into the Customs Administration, the Commissio caracteristique, et 

“En nn mot, il se jeta dans le travail de reforne avecra ^^ uig un incon _ 

s’il avait su moderer son zfcle par plus de P utl ® n J® dement ’diminuce par le delaut de 
testable meiite. Mais la valeur de ses efforts fut seaeusemem 

discernement, de sangfroid, et de discipline. Finance Minister that certainly Elias 

3. 1 should have suggested to his Excellency!Effeidi should be dismissed from the 
Bev, and probably, after further inquiry, humous Efteo■> alrea( i y been taken. 

Government service, but 1 understand that these n 
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4. I would further suggest that a copy of those parts of the second Report which 
deal with the proceedings of M. Comanos, the American Vice-Consul, should be sent 
officially to the American Consul for the information of the Government of the United 
States of America. 

5. I cannot for a moment donbt that the present Egyptian Ministry will at once 
renounce any further proceedings in completion of the Ragheb-Comanos arrangement. If 
orders have not been already sent to the custom-house and coastguard authorities that the 
arrangement is to be considered as null and void, I am strongly of opinion that such 
orders should be at once issued. I am unaware of the precise nature of the engagements 
made by Ragheb Pasha towards M. Comanos, but I should very much doubt whether the 
International Tribunals would recognize any legal claims accruing to M. Comanos in virtue 
of an illicit arrangement such as that which has been the subject of recent inquiry; but 
however that may be, it is in my opinion far better for the Egyptian Government to leave 
to M. Comanos the prosecution of his legal claims, should he think fit to do so, rather 
than to be in any way associated with the further execution of so objectionable a 
project. 

6. I would suggest that orders be at once sent to the head of the custom-house that 
M. Haicalis should no longer be consulted on any legal matters in connection with 
the Government affairs. I am of opinion that, in conformity with the suggestion made by 
the Commissioners, all custom-house affairs involving litigation should for the present, at 
all events, be placed in the hands of a member of the “ Contentieux.” 

Whilst on this subject I cannot help expressing my extreme surprise that Mr. 
Serivenor should have entered into an arrangement under which, in addition to a fixed 
yearly salary, M. Haicalis was to receive 10 per cent, on the proceeds of the lawsuits 
which he might gain. Mr. Serivenor can hardly be ignorant of the fact that such an 
arrangement is strongly reprobated by the bar of England, as I believe by that of other 
countries. 

I think, indeed, that I am right in saying that a barrister in England who entered into 
such an arrangement would render himself liable to be disbarred. 

7. I wish to indorse the opinion expressed by the Commissioners in their last Report 
as to the inadvisability of effecting any reductions for the moment in the coastguard service. 
They express themselves on this subject in the following terms:— 

“ Le moment semblerait h la Commission mal choisi pour une nouveile reduction des 
forces des gardes-c6te. Le commerce des tabacs traverse une crise dont on ne peut prevoir 
encore l’issuand again, in a later passage, they add, “ Pour le moment tout ce qu’il y a 
h. dire h ce sujet est que le moment est loin d’etre opportun pour faire faire de nouveaux 
changements, en tant que reduction, dans le service des gardes-c6te.” 

Jt will very probably be possible ultimately to make some considerable reductions, but 
until the tobacco now stored at Malta and Lyra is disposed of, any reductions would be 
detrimental to the interests of the revenue. Far, therefore, from making any such reduc¬ 
tions, I would suggest that a communication be made to Morice Bey, whose zeal and 
energy are well known, enjoining him to exercise the utmost vigilance. 

8. Lastly, I come to the question of the tobacco now stored at Malta and Lyra. 1 
think a speedy decision should be taken in this matter, although I would suggest that the 
matter be allowed to stand over until after M. de Bligni&res’ arrival. If the Egyptian 
Government consider it of capital impoitance to obtain immediately the revenue which 
would accrue if this tobacco were allowed to enter the country, the only possible solution 
appears to me to be to adopt a system analogous to that proposed by Mr. Rivers Wilson, 
viz., to admit the tobacco without a Raftieh ” on payment of double duty, and arrange 
matters subsequently with the Porte should the Ottoman Government object to this mode 
of procedure. 

It is exceedingly probable that the Porte would object, for the enhancement of their 
duties consequent on the reduction of the Egyptian duties shows that they are prepared 
to take measures which, rightly or wrongly, they consider necessary to defend their own 
interests. I am inclined to think that a better solution of the question will be found by 
making a Treaty of Commerce with Greece under which Greek tobacco could be admitted 
on payment of the same duty as Turkish tobacco. The result of such a measure would 
naturally be that Turkish tobacco unprovided with a “Raftieh ” would be transferred to 
Greek bottoms* Unquestionably the adoption of such a course would be detrimental to 
Turkish interests, but there is no reason whatever why the Egyptian Government should 
not adopt a measure so essential to its own interests if it has the power to do so. I would 
suggest, therefore, that the powers of the Egyptian Government in this respect be examined 
with a view to coming to a conclusion in the matter. I may remark that in the Govern¬ 
ment Archives there will, I think, be found a correspondence which passed between 



his Excellency Nubar Pasha and the Commission of the Public Debt last winter on this 

subject.^ ^ dec - ded that the Egyptian Government has full power to make a commercial 
Treaty with Greece I should imagine that the affair would be easily settled, for the Treaty 
would be a very simple one, and I cannot conceive it probable that the Greek Government will 
make any objection to entering into an arrangement so obviously advantageous to the 
legitimate commerce of Greece. . 

These are all the observations I have to offer at present, but I propose, shortly, in 
concert with my colleague, to submit some further suggestions to the Egyptian Govern¬ 
ment on the general subject of the Customs Administration. 

6 J (Signed) E. BARING. 

Cairo, November 24, 1879. 


No. 1592. 

Mr. Malet to the Marquis of Salisbury.— -{Received December 6.) 

(No. 629. Political.) _ 

My Lord, Cairo, November 27, 1879. 

I HAVE the honour to inform your Lordship that Moustapha Pasha Fehmi, 
Minister for Foreign Affairs, stated to me yesterday that he had received a note from 
Mr. Farman, United States’ Agent and Consul-General, conveying the desire ot his 
Government to be represented on the Commission of Liquidation in case such a Commis¬ 
sion should be established. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1593. 

Mr. Malet to the Marquis of Salisbury.—(Received December 6.) 

(No. 630. Political.) . . __ _ Q) _ n 

My Lord, Cairo, November 27, 1879. 

I HAVE the honour to inform your Lordship that M. de Bligni£res, Controller- 
General of Expenditure, arrived at Cairo yesterday, the 26th instant. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1594. 

Mr. Malet to the Marquis of Salisbury.—{Received December 6.) 

(No. 631. Political.) , 0 - 1H7Q 

My Lord, Cairo, November 27, 1879. 

y I HAD on the 24th instant the honour to receive your Lordship’s telegram No. 87 

dated the same day. , „ , . . xl ... , 

I took immediate steps to ascertain whether the default in paying the tribute was due 
to the gross revenue of the pledged provinces having been set aside entirely tor e 
Unified Debt while the expenses of administration had been defrayed from other provinces, 
and the residue only, after this deduction, had been applied to the tribute. 

It appears that the practice has been to make the payment of the local administration 
and collection a first charge on the revenues of the pledged provinces, and to apply the 
residue, after the deduction of these expenses, to the Unified Debt. 

More general expenses, however, such as array, navy, public works, &c., aie, it is 
true, paid out of the revenue of unpledged provinces, but it seems that considerable dim- 
culties of principle and practice would be raised, were it intended to alter this arrangement 
and Major Baring, whom I have consulted upon the subject, is anxious that for the present 
at least and during the preparation of a general scheme of arrangement by him and . de 
Bligni&res, the system hitherto adopted should remain as it is in order to prevent turther 
confusion. 
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He is, however, of opinion that the country is sufficiently prosperous this year to 
allow of a further attempt being made to collect arrears of taxes by which the deficit of 
tribute may be decreased, and he recognizes the pressing nature of the obligation, as the 
tribute is a mortgage over the whole revenues of Egypt, standing before every other 
mortgage, of whatever kind. 

I have, &c. 

(Signed) EDWARD B. MALET. 

-- - - 3 . 


No. 1595. 

Mr. Malet to the Marquis of Salisbury.—(Received December 6.) 

(No. 632.) 

Cairo, November 28, 1879. 

WUH reference to my despatch No. 621, Political, of the 22nd instant, I have the 
honour to inform your Lordship that all the Powers signatories of the Judicial Reforms 
Convention have notified to the Egyptian Gnvernment their adhesion to the Rothschild 
Decree of the 15th instant with the exception of Greece, 

Moustapha Pasha Fehmi, Minister for Foreign Affairs, informs me that, on his pressing 
the Greek Agent and Consul-General for a reply, that gentleman requested his Excellency 
to desist, because if he were compelled to answer, he should have to convey the refusal oft 
his Government to adhere to the Decree. His instructions, however, permitted him to 
maintain reserve, and he therefore proposed to send no answer for the present on the 
subject. 

The hesitation of Greece is, I understand, based upon the view that, according to the 
laws of the country, the Government will render itself liable for the debts of Egypt to 
Greek subjects if by the action of the Greek Government the claims of Greeks on the 
Egyptian Government should be sacrificed or impaired. 

I have &c. 

(Signed) ’ EDWARD B. MALET. 


No. 1596. 

Lord Lyons to the Marquis of Salisbury.—(Received December 6.) 

(No. 1194.) 

% kjfj* Paris , December 3, 1879. 

WITH reference to my despatch No. 1174 of the 26th ultimo, I have the honour to 
report that M. Waddington told me this afternoon that Count Beust, the Austrian Ambas¬ 
sador, had spoken to him again about the Commission de Liquidation to be instituted in 
Egypt. 

M. Waddington went on to say that he had answered that he could not undertake to 
discuss the matter with his Excellency until after the debate on the question of confidence 
in the Ministry, which was on the eve of beginning in the Chamber of Deputies. 

M. Waddington proceeded to observe to me that it might perhaps be possible, when 
tne time came, to accord some satisfaction to Austria, without making any concession on 
essential points. 

I have, &c. 

(Signed) LYONS. 


No. 1597. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 7.) 

(Telegraphic.) Athens, December 6, 1879. 

WITH reference to my telegram of 1st, Greek Government having been unable to 
obtain from French Government for the Greek creditors, whose claims come after those of 
Rothschild, protection equal to that enjoyed by French creditors of the same category, 
still decline to accept Decree of Khedive. ° " 

I he reasons they give are, firstly, that they would incur a grave civil responsibility 
towards Greeks in Egypt; secondly, a moral responsibility towards the •nation; and 
thirdly, a political responsibility towards the Greek Parliament. 


[1260] 
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No. 1598. 

Mr. Malet to the Marquis of Salisbury.-— (Received December 7.) 

(Telegraphic.) . Cair ?’ December 7, 1879. 

MR. SCRIVENOR has been dismissed. Mr. Shee’s resignation has been accepted. 
The Customs are now under native administration. The Government is willing to name a 
foreign Jnspector-General to act with the native Director-General. . 

Baring is anxious to know whether your Lordship would be satisfied with this. 

M. de Bligni&res entirely agrees that the foreigner should be English. 

No. 1599. 

The Marquis of Salisbury to Mr. Malet. 

(Tdeeranhic.') Foreign Office, December 7, 1879, midnight. 

"WHAT will be the relative positions of the English and native officials in the arrange¬ 
ment proposed in your telegram No. 183? 

* No. 1600. 

Lord Odo Russell to the Marquis of Salisbury. —(Received December 8.) 

Mv^Lord"^ Berlin, December 3, 1879. 

7 M. DE RADOWITZ tells me that the German Chargd d’Affaires at Athens has 
been instructed to support the representations made to the Greek Government respecting 
their objections to the Rothschild Loan Decree of the 18th November, mentioned to me 

in vour Lordship’s telegram of yesterday’s date, No. 72. 

• T have, &c. 

(Signed) ODO RUSSELL. 


No. 1601. 

Sir R. Ungen to Lord Tenterden.—(Received December 8.) 

Mv Lord Treasury Chambers, December 6, 1879. 

7 I HAVE laid before the Lords Commissioners of Her Majesty’s Treasury your 
Lordship's communication of the 20th ultimo, and I am directed to request you to state 
to the Secretary of State for Foreign Affairs that my Lords have received, tv,th moch 
surprise, the announcement, conveyed without excuse or explanation, o 
the Egyptian Government to meet their engagement for the P a y m ent of tbe inter 1 
the Suez Canal shares due to Her Majesty’s Government on the 1st Dumber. 

The Egyptian Government have hitherto, m spite of financial and P olltlc * d, ““ 
culties and adverse seasons, paid the instalments of interest as. they e ue, y 

Lords are at a loss to understand what causes can be held to justify a default on the 
present occasion. They understand that the year has been unusually propitious, and the 
harvests of all descriptions of produce exceptionally productive, and t P 

moment, when the cotton crop has just been, or is m course of being, g , 

recovery of the ordinary taxes ought to present no difficulty. rwrnment has 

On the other hand, itis generally stated that the expenditure o\ tte;G°v«nm»t 
been reduced; and, as is well known, the coupon on the Unified Debt wa L?*\ • 
the 1st November last at the rate of only 4 instead of 7 per cent, per annum. Urn be g 
the state of the case, it would seem, in the absence of full explanation, a « 

the Egyptian Government has been the result either of wilful neg ec 9 X 

unpardonable apathy and incapacity, and that a strong remonstrance s ou 
to them, without delay, recalling to them the absolute necessity of mee ing . • ” 

ments, and, in view of the circumstances above relerred to, insisting upon ten givi g 
pledge lor a strict observance of those engagements in the future. 


923 


mv L^rds would mZ T,” P P y W,th at e< >“ al foree t0 the Trib “ te payments, and 
rtartrtleEvvntnnr ‘".TS ^ ° f Tribute and of *>*««* on the Canal 

in of thXSTTp • ^ CUl i'^ e l reqU,red t0 set aside some special revenues, as 

tL Commissioners of M P , ?"W DebtS ’ a ." d t0 P ay the P rod ““ »to the hands of 
Prohahk/ if t,. , ! f . tbe „ Publlc , Debt > as sec nrity for these two classes of obligation. 
might^be'deshable'^fO 0 ^ ^^PP® 111 ^ 1116 ^ °f the proposed Commission of Liquidation, it 

Representatives vdthO'view o S ftsn7n g Ti s n 02 Ct,On> *° * tba E “«' isb 

My Lords think it right to recall to the recollection of the Egyptian Government a 

bUnSt oTa'S T 8tltU ‘ eS l S Vi° n f claim '„ on the P art of Her Majesty’s Government, 
interest on the ^TT* by tbe [°™ er Government of its ohligationsin respect of the 

ECTDtian Govemmem m A l the t,me when the P urchase of ,he sbares was made ‘he 

wfCrtZl “none f t U n na S e ,0 t borl ;°' V exce P‘ at rui "ous rates. Mr. Cave states, in 
someTostmomthan T %? Esyptlan >° anB oost less than 12 per cent, per annum, while 

inching s“to,ds ^ P “ PCT a " nUm ’ a " d ‘ he Rai ‘ WayS L ° aneren 26 ' 9 P er “"‘-» 

more7an a 5 V per C cent WeVei '’ ° f JladeSty ' S Governmc " t was made at an interest of no 

Tribute^ uT. 1 ? 3 "ould, further, submit to the Secretary of State whether, in regard to the 
he m Si'e T " 0t be P° lntad ou * t0 the Egyptian Government how unadvisable it will 
from ^ !v he - T° US „ c0, !! pllcated and difflcult 9 ueBtions "hioh would be inseparable 
Government ’ ° f **“ ies P ectlve liabilities of the Porte and of the Egyptian 

I am, &c. 

(Signed) R. R. W. LINGEN. 


No. 1602. 

Baron Haymerle to Count Kdrolyl—(Communicated to the Marquis of Salisbury by 

. Count Kdrolyi, December 8.) 

(Translation.) 1 

Dear Cjount Kdrolyi, ... Vienna, December 5, 1879. 

Jn regard to the communications which your Excellency will be able to make to 

jf' f d . S ^Gsbury, on the basis of the official despatch concerning the Egyptian Commission 
JK^ Warded t0 ‘ Cay i’ 1 reqU6 f t you to draw his Mention, in strict confidence, 
this questmn tcint C ° nceSSlonS we have made to P rove our compliance with English wishes in 

,. , We haVG dr °PP ed Kre mer’s project and have only retained from it the disposition 
rhcfdeS the maj0rity in the CoromisSi °” a » d ’ “»4uently, 

compensaUcm crea ^ on a third Controller-General without demanding any 

We do not object to the creation of a French and an English Controller-General, 
with the sphere of action which has been determined by both these Governments them¬ 
selves in the Khedive s Decree, dated the 15th November, although we are well aware that 

administration' 11 ' 168 WI haV6 & decisive mfluence u P on the whole apparatus of Egyptian 

We are ready to co-operate in the Commission of Liquidation, although our interests 
scarcely provide us with a sufficient motive for this. 

We have carefully removed from the Statute of the Commission whatever mhffit in 

Wit1 ’ inter " aI EgyPtia ” affah ' S OT fM 

Consequently I believe to have had the greatest regard for the preponderating 
Enghsli and French interests in Egypt. I desired to give England a proof of mv 
willingness to meet it half way in this question, and I count upon this being recognized 
and the same willingness being shown to us with regard to those questions which concern 
our own more immediate interests. 

Lord Salisbury is aware how highly we value a most perfect understanding between 
England and us with respect to all Oriental questions, Our compliance with En-lish 
wishes arises from the desire to support to our best the Egyptian policy of England ° 

Considering these facts I may well express the hope that the Egyptian question, as 
far as we are concerned, will be led hy my communication of to-day to its desired 
solution. I believe to have done all that may appear desirable both in political and in 
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decision respecting my propositions. j hgye &c> 

(Signed) * HAYMERLE. 


Inclosure in No. 1602. 

Projet d' Organisation de la Commission de Liquidation. 

A LA suite des propositions faites par MM. Bltoitees et Banng, D<fcret Cette 
Une Commission de Liquidation sera institute. EUe seia nom p ments 

Commission se composera de deux Commissaries dfa,gn&P" '^ es Gouve rne- 

de France et de Grande Bretagne et d’un Comm.ssa.re E^pfen se 

ments d’AUemagne, d’Autriche-Hongrie, et d Italie* Le Gouvememen bJP 

fera reprdsenter par on Ddldgud auprtis de cet e .ommi . ^ ; jti j creanciers 

File ddterminera les resources qu,. pourront p re S lien tenir compte de 

t^drSr afcofremt?’ r S ^We V ^ e u£e disposition des sommes 
indispensables pour assurer la marche rdgnUbte desi servespr&entc, et 

sounT^nSs d Paction 

du Gouvernement. int*essees et en tenant compte des 

Apr* avoir entendu les observations des pai ties mtei essees KWdive en 

droits sp6ciaux par les creanciers liypothecaires conform m de 

date du 15 Novembre, 1879 (D*ret Rothschild la ^XTsanid et Khassa, 

Loi r^glant les relations du Gouvernement E»yP > ^ formes dans lesquelles devra 

avec leurs creanciers, et deternnnera les conditions et les tormes aans 4 

s’op*er la liquidation de la Dette N-C—e Gouvernements d’AUemagne, 

En vertu d’un arrangement special ^ arrte entre les uouve^ ^ Gouverne _ 

d’Autriche-Hongrie, de France, de Grande r » » Commission sera revfitue de la 

ment du Khedive de 1’autre, la loi qui sera F P P . tion cette i 0 i sera obligatoire et 

sanction du Khedive et publife par lui. , . P w | dispositions du Rfcglement 

sans appel pour les Gouvernements Contractants, malgr6 les ctispos 

d’Organisation Judiciaire et des Codes de la Rolorme sa CO mp* 

La Commission de Liquidation sera appelde des too^tions arreffees par 

tence et d’accord avec les Contr61eurs-G^n6raux, l ex^cutio &p sp& i a l es des 

Contihlenrs-Generaux denies par le la partie exebu- 

La Commission n aura pas le droit d tr A leur g-G6n4raux lui communiqueront, 

tive de l’admimstration du pays ; mais les * I’interesser dans l’accomplissement de 

sur sa demande, les faits qui scraient de nature i 1 intei esser aans 

la tache qui lui sera conferee. concert avec les Commissaires 

Les Contr6leurs-G*i6raux examineront, en £ crocert ae 

de Liquidation, les questions de cette nature sur lesquelles les uns ou J 8 

utiles de conftsrer en commun. l’intermddiaire des Contrbleurs-Generaux, soit 

au K^"n rZXT.eri“ q ue ces derations lul aurout 

suggdrdes.^e 00 t,ciUer. autant quo possible, les ^^admmistr&T dtrangers^en 

tration du pays avec les droits et lmmunv es pp Gouvernements susnomm*, 

vertu des Trait* et des Capitulations, et tautest es foisqui 3 lesOo,^ ch „^ d’examiner 

d’un commun accord, le trouveiont utile, . P es Gouvernements pourraient 

des questions de nature administrative ou jud^ £ et aptes & barter, dans les linntes 

vouloir conferer afin de trouver des solution C e u : et ou qu i pourraient surgir a 

de leur competence, les difficult* qui se presented i ce sujet ou qu t 

I’avenir. , rwmission sera ouvert par le Gouverne- 

Le credit necessaire aux travaux de la Co , l e President de ia 

ment Egyptien conformant au Rapport qui lui sera presents par 

Commission, ____ - 


. ,1 iem - Z '* D '“ e 

Oouv« memento re^ectifs aux functions des C omnussaires de Liquidation. 
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No. 1603. 

Baron Haynerh to Count to the Mar q «b of Salary iy 

(Translation.) ° Kdr°ly h December 8.) J 

M. le Comte, 

18th ultimo? relatite^Tthe ^ ami ! ned _ * he ; Engfeh Government’s memorandum ^Mhe 
in the main’with the observatfon^thereim 1 Commission ’ and find that we can agree 
a b0e " ^ven to us, we renounce the appointment of 

mission which is to be instituted zhJl* a ^ C ^f 1 P° sltlon the Liquidation Com- 

the Egyptian Administrationw ^ 0t be aIlowed to P artici P a te in the Executive of 
in order to prove to England and Frnrm 1 ^ W f p re .P re P ar f d to ta ^ e P art in this liquidation 

fisirttSS s ? 

out the necessity of seeing t "e nower^ ofTbis r ^ T 5 " ^ 1,imseinias P oin « 

lions described Lre at iSge’LS Zil”” W ‘ thm * he S P here of its «P«- 

which,'^KgronT&ngTt be di £ as ‘t f skpt ? h , the ■»“»- 

the Liquidation Commission desired by the two Western^Power° mt This^keSh" 181 !, 0 ? ° f 
Sght~ ^M ™ 1| - know “ propositions which M^JTde B^itaftd "t te 
r» , L k' u 'H t0 co 1 s,derati o n at the same time the Khedival Decree o? 

Thp pnm f a “y way running counter to the intentions of the Western Powers 7 
, J ke oomplemental add,tons brought forward by me to the Anglo-FrenchToDosition 
relate to the expans,on of the Commission’s sphere of operations n tho^ sense ofTurf 

onnn t„ ry dl ln , al ;r!,°" ly in 80 far aa I thing that the Commission, “™ to called 
Stole l | i,, 6 ’ '! lth , th ? most extensive full powers, upon a reduction of the Egyptian 

State debts, must also have a voice in the settlement of the Egyptian normal Budget 

bilta whieb r 0 ap, "r ? hat the C »"'”>«ion, in consideration® of ?he great resnoSh 
si mJnv ti 1S ° a P dei ^ a ^ e » m ight also be allowed to exercise a certain limited supervi- 
on oyer the execution of the measures which it has ordered • wherebv however fhe 
competency of the Controllers-Geneml should in no wise be touched, hot their action onlv 
seconded, and an organized connection be established in the relation^^ betwLn the Con 

and this e ” eral t -“ d t he ,?T missi0 ''’ such as M ’ Waddington declares to be benefidaL 
DeJI y f h ’ n , e Sr w 8h0U, f made “nformablewith the provisions set forth in “he 

Tto fct exerdse rf'infl, W aS ‘’ W J.’, icb reSuIateS the ■Ppointment of these functionaries. 
oh m u exei . cis . e in fluence on the government and administration of the countrv 

oIttKSl , f T tha Coutrolle,,-General. Finaliy, I have endeaZS 
} out an idea of Lord Salisbury s, by regarding it as possible, in cases wherein all 
owers concerned should acknowledge the expediency of such a measure, to transfer to the 
Liquidation Commission also the solution of such questions as exclusively affect foreign 

turnout 7n , he arran » ement of which, with the co-operation of all Governments, mi Hit 
turn out to be imperative, because, as Lord Salisbury points out on the Rothschild 

delays 6 ’ ^ d ' P ° matlC Course m such cases on L v involves lengthy proceedings and 

cw complemental atiditions to the Anglo-French proposition are indicated in our 

tn tl l V? de . r n ing ' l n , aI1 ot,)er P 0Ints we adhcre Purely to the said proposition and 
to the Khedival Decree of the 15th November. Only I think that the preamble to the 
chaff communicated to us, and in the 1st Article, the references to the Report of the 

niTt - S° n T SS10n sh r ( S c , e,,m,na f ed . because the connection iiith a work the state- 
r ] - tb and 1I ? er . t „ llc ^ s " hereof do not m many cases bear the test, and which can hardlv 
claim the signification attnbuted to it, seems superfluous and hazardous. Finally a 
Li-bQJ U c 
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passage from Article 1 of the aforesaid draft, which is not in accord with the Rothschild 

Decree lately agreed to, would have to be eorrespon injyr^p^ ga j. gbury tQ examine t h e 

sketch"and^<Texpress his oplnion^hethe^the idea^of *^® b a * b ?^ ^jews”^ send^his 

a sssitf — " o‘i sets *a- - *.—• - - -*• 

tion it shall have met with from reference to the completion of this matter, 

X will accede wlthout tatafcj to all further formal proposals which should be made to 

me in this respect. Accept, &c. 

(Signed) HAYMERLE. 


No. 1604. 

Memorandum.—{Communicated by the Count de Montebello, December 8 .) 

LE Gouvernement Grec s’est 

£ r s :z«L s "w- 

? Que V lt h^othdqnes prises par des nationaux Grecs posterienrement 4 ceiles 

* VoS“u^ss ? diis^fiirs t ’ 

p^^drfeures'dceUes-c^n’o'nt que^tr4s-peu £ chances d’htre satisfaites par le rehquat 

4 verser^e^ljemprunt^ion Jurisprudence Speciale^oonsrdt^e ^ 

sans' en demander Chambre, et que son adhesion entralne pour 

^' t ' an J’a'i S faft'obTerv'er'mi^Gouvernement de la ^“^’reTsm fa" %£SZt 
mentEgyptienplutftt qua nous c m conn Etrang4res du Khedive a en eflet 

de M. de Bhgni4res, le Mimstre dcs An qu \ ucune distinction ne serait 

fait^parTe G^mvernemcnt d^vfce-Roi au STS ■ 

Francrds Cr ^fanmohis le*G(fuvernernent Grec insiste pour obtenir efficacement de 

nous une ga,rant\e directe et . - . d’exposer la question au Cabinet 

Je ne & vois d autre moyen de le satisfaireque aexpos pQur ga part 

de Londres et de lui demander de vou ot .... au p)^ cre t du Vice-Rob La 

les assurances anxquelies il subordo“fSue"’"surTavis furidique d'e ses 

que cette adhdsion suit 

^^"La^sftuatiun’es^donc extrhmement^urgente^et m,^commeeje^Te^^re,^l^Cabinet 

t^nfa<h-Sr i mV;rS<;gfa n fhe 4 ses Agents au Caire et 4 Athhnes. 

Le 7 De'cembre, 1879. ,g ign( s) W ADDINGTON. 


No. 1605. 

Sir A. Paget to the Marquis of Salisbury.-(Received December 8.) 

(No. 94.) Rome, December 7, 1879. 

(Telegraphic.)^ ^ my French 

give trouble about Egyptian Commissioners, L have spoken to day veiy o 1 
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to Minister for Foreign Affairs on this subject. I do not venture to suppose that I have 
none any real [? good], but I certainly left his Excellency plenty of matter for reflection. 
I said, among other things, that if, in consequence of difficulties and pretensions raised by 
other Powers, a liquidation could not be effected, Italian Government must expect to bear 
dearly the whole responsibility of the failure before the English and French Governments 
and creditors, who would look upon the action of Italy as unfriendly, if not hostile; and 
I asked him to consider whether even Italian creditors would thank him for thwarting 
arrangements by which all claimants would be fairly dealt with, and failing which might 
possibly receive nothing. I insisted on uselessness of their now trying to obtain a share 
in the Control. 


No. 1606. 

The Marquis of Salisbury to Mr. Malet.* 

(Telegraphic.) . Foreign Office, December 8, 1879. 

I HAVE received from Count Karolyi explanation of the Austrian views, of which 
the following is an abstract drawn by him :— 

“We adhere in general to the English memorandum of the 18th of last month 
concerning the Egyptian Commission of Liquidation. 

“ We renounce our demand of a third Controller-General. 

“We accept that the Commission of Liquidation have no part in the Executive of the 
Egyptian finances. 

“We accede to Lord Salisbury’s wish for a precise statement of our opinion as to the 
sphere of activity which is to be given to the Commission of Liquidation by forwarding 
the inclosed sketch. 

“ This sketch resumes the proposals made by England and France, takes into account 
the Decrees of the Khedive of the 15th November, and also contains several additions 
which we consider generally desirable. 

“ These additions refer to the enlargement of the competency of the Commission by 
conceding to it— 

“ 1. A certain influence on the settling of the normal Budget; 

“2. A limited right of supervision over the execution of the measures ordered 
by it; 

“ Both these rights to be exercised in agreement with the Controllers-General, to 
whom would be left exclusively the direct influence over the Government and Adminis¬ 
tration. 

“ 3. Lastly, the right of settling those questions concerning all the foreign Powers 
which otherwise would have to be settled by a circumstantial negotiation between the 
Cabinets. 


No. 1607. 

Mr. Malet to the Marquis of Salisbury.—(Received December 8, 11 a.m.) 


(No. 184.) 

(Telegraphic.) Cairo , December 8, 1879. 

YOUR Lordship’s No. 95. 

The native would be the head, the Englishman second. Mr. Baring considers that 
management would be practically in the Englishman’s hands. Mr. Caillard, Director- 
General of Posts, would probably have the place offered to him. 


No. 1608. 

The Marquis of Salisbury to Mr. Malet. 

(No. 98.) 

(Telegraphic.) Foreign Office, December 8, 1879, 7 P.M. 

WE are willing to accept appointment mentioned in your telegram No. 184. 


* Also to Sir Henry Elliot and Lord Lyons. 
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No. 1609. 

The Marquis of Salisbury to Lord Lyons. 

(No. 223.) 

(Telegraphic.) Foreign Office, December 8, 1879, 7*16 r.M. 

COMMUNICATION received from French Government, explaining grounds—same 
as those stated in Mr. Corbett’s telegram of the 6th December—upon which the Greek 
Government refuses its adhesion to the Rothschild Decree. Greek Government has asked 
French Government to give a guarantee that its creditors shall receive equal protection to 
French creditors of the same category. 

French Government has replied as stated in Mr. Malet’s telegram No. 181 ; but 
Greek Government still asks French guarantee. 

To remove difficulty, French Government have proposed to Her Majesty s Govern¬ 
ment that the two should give this assurance, and that they should instruct their Agents 
at Athens and Cairo accordingly. 

Inform M. Waddington that Her Majesty’s Government are ready to assure the 
Greeks that in their view all creditors should be treated alike, without reference to their 
nationality; and that, consequently, Greek creditors, as such, ought to be treated on a par 
with French creditors, as such. 

Her Majesty’s Government will use their influence with the Egyptian Government, 
or any other authority charged with this matter, to induce it to act on this view. 


No. 1610. 

The Marquis of Salisbury to Sir H. Elliot. 

gj r ^ Foreign Office, December 8, 1879. 

THE paper, of which a copy is inclosed, has been given to me by Count Karolyi, 
who states that it explains briefly the views of the Austro-Hungarian Government upon 
the subject of the powers of the Commission of Liquidation which it is proposed to estab¬ 
lish in Egypt. 

I am, &c. 

(Signed) SALISBURY. 


No. 1611. 

The Marquis of Salisbury to Sir H. Elliot. 

gjj, 0 * ^ Foreign Office, December 8, 1879. 

* COUNT KAROLYI called on me on the 6th instant, to discuss Egyptian 

^ He had not received the full statement of the intentions of his Government, and 
therefore made to me no official communication with respect to them. It was evident, 
however, that he hacf received telegraphic instructions on the subject, as his language 
differed somewhat from that which he had employed previously. . 

He still admitted that the demand for the third Controllership was a point which it 
was not necessary to put forward, and which his Government would be willing to pass 
over but he spoke more distinctly than he had ever done before of a desire on their 
to obtain for Austria some share, though a small one, in the future goveinraent of Egypt, 
after the Liquidation Commission should have reported, and been dissolved. 

He even went so far as to suggest that this position might be conceded to Austria to 
the exclusion of Italy, so as to avoid the constitution of an International Government. 

In the absence of any definite plan or avowed instructions from his Government, I 
did not discuss the matter in detail, but I intimated that it was to be feared that any such 
arrangement as he contemplated would be found very difficult of execution ; and 1 at the 
same time warned him that in this matter of Egypt the Governments of France and 
England were acting absolutely together, and that no decision would be taken by one without 

previous consultation with the other. .. 

He also informed me that the Austrian Agent at Cairo had applied for leave to call 
himself Minister Resident (to which he has a right), and to use the title m his official acts, 
giving as his reason that the British Agent did so with respect to the title of Minister 
Plenipotentiary which he possessed. He asked me whether it was true that we had 
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accredited a Minister Plenipotentiary at Cairo, observing that, if it was so, it was a 
departure from our earlier custom, which had been to reserve such a form of diplomatic 
representation for independent Courts. 

I replied that Mr. Malet had the personal rank of Minister Plenipotentiary, but that 
he was not accredited as such to the Khedive, to whom he was only accredited as a Diplo¬ 
matic Agent, and whom he could only address in that capacity. 

But I added that I thought it at the same time probable that, possessing the title of 
Minister Plenipotentiary, he would-recite it in any official act, exactly as he would recite 
any other title which he might possess. 

I am, &c. 

(Signed) SALISBURY. 


No. 1612. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1460.) 

My Lord, Foreign Office, December 8, 1879. 

I HAVE received a communication from the French Government explaining the 
grounds, which are in substance the same as those referred to in Mr. Corbett’s telegram of 
the 6th instant, upon which the Greek Government refuses its adhesion to the Rothschild 
Decree, as they hold that the claims of Greek creditors who had taken out “ inscriptions 
hypothecates ” subsequent to the 3rd February are not sufficiently secured. 

The Greek Government has accordingly asked the French Government to give a 
guarantee that its creditors shall receive equal protection to French creditors of the same 
category. 

The French Government has replied, as your Excellency is aware, to the effect stated 
in Mr. Malet’s telegram No. 181, but the Greek Government still ask for the French 
guarantee. 

To remove this difficulty the French Government have proposed to that of Her 
Majesty that the two should give the required assurance, and that they should send the 
necessary instructions to their Agents at Cairo and Athens. 

I have to request that your Excellency will inform M. Waddington that Her Majesty’s 
Government are ready to assure the Greek Government that, in their opinion, all the 
creditors of the Khedive should be treated alike, without reference to their nationality, 
and that consequently Greek creditors as such should be treated on a par with French 
creditors as such. 

Your Excellency will add that Her Majesty’s Government will be ready to use their 
influence with the Egyptian Government, or with any other authority charged with this 
matter, to induce it to act on this view. 

I am, &c. 

(Signed) SALISBURY. 


No. 1613. 

The Marquis of Salisbury to Mr. Malet. 

(No. 346.) 

Sir, Foreign Office, December 8, 1879. 

I RECEIVED yesterday your telegram No. 183, stating that Mr. Scrivenor having 
been dismissed from the appointment of Director-General of Customs, and Mr. Shee’s 
resignation of the post of Inspector-General having been accepted, the Department has 
now been placed under native administration. You added, however, that the Egyptian 
Government are willing to name a foreign Inspector-General to act with the native 
Director-General, and that in case of this arrangement being accepted, M. de Bligni^res 
agreed in the opinion that the foreign official so named should be an Englishman. 

I thought it right to inquire of you what would be the relative positions of the native 
and foreign officials under these circumstances. 

I understand from your telegram No. 184, in reply, that although the Egyptian 
officer would have the superior position, yet that the appointment of Inspector-General 
would give to the Englishman who held it a sufficient practical control over the manage¬ 
ment of the Customs, and further, that the office would in all probability be offered to 
Mr. Caillard, the present Director-General of Posts. 

[ 1260 ] 
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I have accordingly informed you by telegraph that Her Majesty’s Government me 
willing to accept this arrangement. j am ^ 

(Signed) SALISBURY. 


No. 1614. 

Sir H. Elliot to the Marquis of Salisbury.— {Received December 9.) 

(No. 777. Confidential.) Fienna , December 5 , 1879. 

My rL EARN from Baron Haymerle that he. h “ n uidatTonJTnd taf he is 
memorandum on the proposed Egyptian ‘ in ™'^' tit t j on ; n w hich he has introduced 
forwarding in return the pro ect of a Decree for its constitution in wn of 

the modifications which he thinks required in the draft proposed to him uur g 

Messrs. Baring and Blignidres. . l f fn t u e w ; s hes of Her Majesty’s and 

Your Lordship will find, he says that in def aence to h ^“^ BbaIld J d ; - but if, 

the French Government, the proposal for a third ControUM Lo ,d s hip should find 

in the modifications he has suggested in , jicw every disposition to meet 

anything that you consider objectionable, he will willingly show every P 

y0U 7hTUns, he says, are much dissatisfied tZ 

al, things anxious to come to an 

agreement with Her Majesty’s Government. j haye &c 

(Signed) ’ HENRY ELLIOT. 


No. 1615. 

Mr. Malet to the Marquis of Salisbury.-Wecmed December 10.) 

(No. 633. Political.) Cairo, November 28, 1879. 

My Lord, . , No 89 of the 24th instant, I have the 

WITH reference to “ R iaz Pasha, President of the Council, 

honour to inform your Lordsh p , ,. j a ft er explaining the extent and 

to-day that Prince Halim had seen your o P> complainin'* that the Commission 
origin of his claim against the EsyP 11 ^ 0 ^ 1 ^ ’ out w fthout examination, his Highness 
of Inquiry had in their last Report struck° f Se Bwptian Government to it. 

hope/ would eventually be done by a Commission of 

U<1 “ sha replied that he thought fat Prince IMma S 

ot from 10,0001. to 12,0001. a-year 7* of the country. 

his claims were very large and out of piopo t: t• but that I begged his 

the promise made to Prince Halim by youi Loids up. ^ &c> 

(Signed) EDWARD B. MALET. 


No. 1616. 

Mr. Malet to the Marquis of Salisbury.— {Received December 1 ) 

(No. 637. Political.) Cairo, December 1, 1879. 

My the Controllem-Gcncral, Major Baring and MJ. «*£*£ 
lor the first time at the Council. Major Baring informs me Jut 
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the manner in which the proceedings were conducted. He and M. de Blignidres submitted 
a programme of action addressed to the Khedive, of which I have the honour to inclose 
herewith a copy to your Lordship. It was discussed with much intelligence bv the 
Ministry, and ultimately frankly accepted. 

Major Baring informs me that he and M. de Blignidres are preparing arrangements by 
which the hypothecated moitgage creditors may be paid without delay, but that nothing 
can be done in execution of any arrangement which may be agreed upon until Greece has 
sent m its adhesion to the Rothschild Decree. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1616. 


Programme of Action submitted by the Controllers'General to the Council. 


Monseigneur, Caire, le Novembre, 1879. 

MJMMJih Controleurs-Gdndraux par Ddcret de votre Altesse, en date du 
4 Septembre dernier, nous nous sommes empresses de rechercher comment nous 
pouvions apporter au Gouvernement Egyptien le plus utile concours. 

Les fonctions auxquelles nous appelait votre Altesse n’impliquaient aucune 
ingdrence directe dans l’administration du pays, mais elles nous imposaient le 
devoir d indiquer a son Ministdrc, sans entraver, dans quelque mesure que ce soit, 
sa liberte daction, les mesures que reclame l’intdrdt commun du pays et de ses 
crdanciers. Animds du plus ferme ddsir de seconder les vues de votre Altesse en 
prdtant uoute notre assistance aux Ministres a qui el le a confide le soin de les 
rdaliser, nous nous sommes demandds tout d’abord quelles etaient les premidres 
mesures k prendre pour prdparer la liquidation des charges ldgudes au Gouverne¬ 
ment de votre Altesse par le rdgime prdeddent. 

Nous n’avons pas k rappeler que le 6 Avril, 1876, un Ddcret Khddivial a 
ddclard que le Gouvernement Egyptien dtait dans la ndcessitd de suspendre le 
paiement des bons du Trdsor et d’en rdduire l’intdrdt. 

Le mdme Ddcret annongait que le Conseil des Ministres prdparait une com- 
binaison financidre pour rdgler la dettc Egyptienne. Pour rdaliser cette com- 
binaison divers Dderets ont dtd promulgues, mais ils prdsentaient tous ce double 
inconvdnient: de n’etre pas reconnus comme obligatoires par les Tribunaux de la 
Rdforme et de ne pas rdgler l’ensemble de la situation financidre. Etant donnd 
l’impossibilitd ou se trouvait le Gouvernement de faire face k tous ses engagements 
la situation financidre ne pouvait ctre rdgularisde que par une loi spdeiale de liquid 
dation, loi spdeiale ndeessaire parce qu’il s’agit ici non de la faillite d’un particular 
mais de l’insolvabilitd d’un Gouvernement. 


Si, en effet, nous dtions en prdsence de la faillite d’un commergant nous 
trouverions dans le Code Egyptien des dispositions spdciales restreignant les droits 
des crdanciers, et en rdglant l’exercice de telle sorte que l’administration des biens, 
gage commun des crdanciers, ne soit pas compromise et entravde. 

Mais les Codes Egyptians, non plus que ceux d’aucun autre pays, ne 
prdvoient le cas de l’insolvabilitd momentand meme ou l’insolvabilitd partielle du 
Gouvernement. 


Quand cet dtat d’insolvabilitd existe, il est cependant indispensable d’assurer 
entre tous les crdanciers une rdpartition dquitable de l’actif disponible et de les 
empdeher en exergant individuellement l’intdgralitd de leurs droits d’entraver par 
des saisies incessantes la marche de l’Administration. Aussi, partout ou I’on s’est 
trouve en prdsence d’une situation analogue, une loi spdeiale a-t-elle supplde k 
l’insuffisance des dispositions du droit commun. 

En Egypte une loi semblable est plus ndeessaire que partout ailleurs parce que 
en Egypte la loi elle-meme,ou du moins l’interprdtation qui en estfaite, accordc aux 
crdanciers de l’Etat des droits plus etendus que n’en ont gdndralement les crdanciers 
d’un Gouvernement. 


Mais si la ndcessitd de cette loi est de toute dvidence, sa promulgation 
souldve, par suite des Traitds de la Rdforme, des diffieultds d’une nature toute 
particulidre. 

Les Tribunaux Internationaux ne reconnaitront k une loi promulgude par le 
Gouvernement Egyptien un earaetdre obligatoire qu’a la condition qu’elle soit 
acceptde par les Puissances qui ont pris part k la Rdforme judiciaire. 







Nous aurions voulu proposer a votre Altesse de confer '“ r P r c ^f^ 1 p uissanc es 
loi 4 une Commission constitute ajec Uss ™ toutefois au rdglement des 
intteesstes, et investie de pouvoirs Wgislatlls, restreinis 

re,at i5ra"rrvi^ 

t des^pouvoirs de la Commission 4 

cet objet d6termin6. . „ nn : se son t engages k ce sujet; 

longtemps peut-fere encore notre 

d4P t y PO au^ g c y e P p?nda„t des uSS 

Au^ilrm^drsrul'rvotre^U^e fl’invitej son Council des Mimstres 4 

prdparcr tin rdglement gteteal de la situation nanct re. Commission 

P P Les dldments d’un rdglement semblable ofe dd^dte^reunis^pt^^ compte ^ 

SupSrieure d’EnquSte, et sans doute 1 ) P .. adoptees. Les faits qui se sont 
une certaine mesure des propositions quelle ^ nouyeUe qu qi est urgen t 

^nt^W est 

consfitute^Gouverimment Egyptien^pourrait total soumettre, et il servirade point 

de depart au travail de la Commission. Gouvernement est de faire tout 

Dans le cas contraire, estunant que le devo fusion fun este k tous les 

ce qui depend de lui pour mettre fin les ressources dont il dispose, nous 

intireSts, et pour distribuer entre les crdanciers ^ ^ \ ent> et e n attendant que 

C r“er y G rnTrhTrl d’e^ assurer intention en ce qui concerne ies 

k prdparer dans le plus bref ddlai le B g . Qn poarra connaitre alors les 
ainsi que le Budget des Ddpenses Admims • • q^erses Dettes Consolid6es. 

sommesdisponibleset la repartition “ fa *^ ] e D6cret du 15 Novembre 

Quant aux creanciers de la Dette Non-Consolid6e, pQur le montant 

dernier leur attribue le solde dls P°"‘^ e d bo ^ r J en num 6raire, nous croyons qu’il 
»nvieXtrk q ur\™ P ercde P s aS titres portant inttete et remboursables dans un 

d % d u“di.Ecuitte s’opposent encore -;-r^ai U a,U^e d LtTmT;;t, 
rm^teile^^u^rttes.T^us aurons Phonnenr de soumettre a votre 
Altesse k ce sujet des propositions sp6ciales. hypothecates, qui ont 

La principal de ces difficulty P« ,v, * n * la transcription de l’acte de gage, 

prises sur les immeubles domaniaux avail Commi ^ ion P de Liquidation lui per- 
Nous aurions voulu que les pouvoirs donnas n 6cessaire k la repartition 

missent de faire radier ces inscriptions si o «J^ dl > ible8et qU e le Gouvernement 

equitable entre tous les creanciers des resso du (lroit i commun a un cas 

Egyptien ne fut pas tenu d appliquer la stri voir a bsolue a 6te oppose 

non prevue par ce droit common. Une Bn die * 4 du D6cret du 
aux propositions que nous avons faites en (nscrire des hypotheques judi- 

15 Novembre garantit aux creanciers qui °nt fait i "s droits, 
ciaires avant le 3 F£vrier, 1879, le plein exercic d \ la limite du prix de 

Ce plein exercice implique le paiement des cream.es 

vente des immeubles hypotheques. de ses creanciers est de 

M-tk pinteret du Gouvernement aussi men que 

restreindre autant que possible les alienations ^"ontract’ants de l’emprunt se pro- 
En effet, il ia Unite de chaque al^nation le^contract^ ^ ali6nation> 

posent de retenir une somme dgale au P r '.] ac huts faits au cours de la Bourse, 

c’estJi-dire la somme ndcessaire pour amo,t ,p* u des immeubles vendus. 

les obligations dont le service 6tait assure pa 1 y ^ ycnte 
Les smnmes ainsi retenues seront sans doute‘ sun • P SO mme sup6rieure k 

D’autre part, si des immeubles sont h yP^"Xmiers nscrits, on leur donnera.t, 

leur valeur, en ddsinttessant compietementescica^ursnsc 

au prejudice de la masse, plus que ce * quoi ils ont dioit p 
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Nous croyons done qu’il conviendra de diviser les creances en deux cal£- 

^ 1. Celles qui sont garanties par des hypotheques sur des immeubles dont la 

valeur est notoirement superieure au montant des creances hypothecaires qui les 
prevent. Ces creances devront etre remboursees sans qu’il soit procede a la vente 
des immeubles ; tel est le cas de la grande majorite des creances. 

2. Celles qui ne sont garanties que par des inscriptions dont le montant d6passe 
la valeur des immeubles hypotheques. , 

Nous estimons que le Gouvernement ne doit pas ehercher k eviter la vente de 
ces immeubles, qui sont du reste en nombre fort restreinte,en prelevant sur les fonds 
disponibles de l’emprunt le montant des creances dont il s’agit. 

Le plein exercice des droits que les creanciers tiennent de leurs hypotheques ne 
leur donne qu’un droit au prix de vente des immeubles. Si ce prix de vente est 
inf6rieur au montant des inscriptions, ou s’il existe des creanciers privilegies, les 
creanciers hypothecaires sont, pour la partie de leurs tteances qui n est pas couverte 
par la quote-part disponible du prix de vente, dans la m6me situation que les 
creanciers chirographaires. Ddsintitesser integralement cette classe de creancieis 
hypothecaires k l’aide des fonds que le Ddcret du 15 Novembre attribue a la Dette 
Non-Consolidee ce serait done causer un prejudice certain, tant k la masse des 
crdanciers qu’aux creanciers privilegies, tels que les employes, pour leurs arrmres 
de traitement. En effet, si des immeubles sont vendus, le prix sera distribud par 
les Tribunaux et les creanciers privilegies pourront btre colloquys dans 1 ordre qui 

sera ouvert; ils seront pay6s avant tous autres et sans deiais. 

Nous ne saurions nous dissimuler, Monseigneur, que les avantages iaits aux 
creanciers dont les hopotheques ont ete inscrites avant le 3 Fevrier, 1879, soul&ve- 
ront de legitimes reclamations ; mais il n’a pas dependu de nous que le Gouverne- 
ment ne fut laisse libre d’appliquer k la repartition des resources disponsibles les 
principes d’egalitd proportionnelle qu’avait poses la Commission d EnquSte. Nous 
n’avons pu que protester au nom des interets du Gouvernement Egyptien et de la 
masse des crdanciers centre la decision qui a dtd prise Nous croyons en effet que 
Dar cette decision se trouvent considerablement aggravees les difhcult6s qu il taut 
resoudre avant d’entreprendre l’oeuvre de reforme qui permettra seule d assurer 

l’avenir aprfcs avoir liquide le pass6. , 

Daignez, &c* 

A Son Altesse le Khe'dive. 


No. 1617. 

Sir G. Elliot , M.P., to the Marquis of Salisbury.—{Received December 10.) 

Mv t nrf1 • Hotel Bristol, Paris, December 6, 1879. 

y 1 HAVE the honour to acquaint your Lordship that I have felt it a duty to address 
to your Lordship a few observations on Egyptian affairs, as they at the present tin e 

P" 8e Y„ur e ^d V ship wdll rttt, forgive me for being apparently a little moli*.• 
must be attributed somewhat to ray want of education and consequent deficient facilities 

f0rM SiXnveam past I have each year spent some months in Egypt eommen C i„g 
verv shortly after the accession of the ex-Viceroy, whose acquaintance I then made, and 
soon became friendly and on terms of intimacy with his Ministers and other persons m 

aUti 'ThavetSsed the country many times from the Cataracts to the Barrage; have 
descended the branches of Rosetta and Damietta to the sea, and made myself acquainted 
with almost every factory and industry connected with the country. 

As an engineer, I have visited and assisted in designing some of the gieat vvoiksi ot 
Eevpt notably the Alexandria Harbour, and am well acquainted with the several Egypt a 
semorts viz Alexandria, Rosetta, Damietta, Port Said, Ismailia, and Suez, as well as the 
canals of Suez, Ismatlia in Upper Egypt, and the others traversing; the^ ntr S^ 
railway system and the transport through these canals and on the Nile have also occupied 
mSor’my attention, and upon which I have from time to time advised the Egyptian 

G “oo'sto the visit to Egypt of Mr. Stephen Cave, M.P., I ^ wHh Mr. 

is a good A,ah scholar, and the financial agent and manager to the tapered Ottoman 

[ 1200 ] 
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a 1374 -md 1875 1 published 
Bank advised the Khedive upon his finaneial position^and q ^ ^ the rate of interest 
a pamphlet on the finance of Egypt, declan « » Ml , Cave> the Rigid Honourable 

_ n „ht to be less than that subsequently ms P , it seemed to be exorbitant 

Mr R Go chen M. Joubert, Mr Rivers Wfem.d ' e £ as rf ^ indust and 

under the circumstances, I"-ntion so as to enable your Lord- 

ship7cf attach ^prope^vaiuetoThe °f ^haTbeen that England ought to have 
P 1 \s an Englishman, mv undeviatin,-, c F t The greatest step in suppoit 

a predominating interest fably the change 

«X ^eSu" orrSl^L, thereby constituting .t aimost p acUcal 

independence. tVip development of the interest of England 

2. The next great step vas the de p throug h which nearly forn-fifths ot 

five years ago by its acquiring half of oarried in English vessels. I estimate thi 

more valuable, andlnust JMj 

belong^to our Country,'beoause^heFrenchtnan^oesnotinv^Vus^tneney^at^sohrw 

SteiStof our.co—e onr^ «• the purchase than 

o For many years past 1 have felt ^ the importance to be 

safe iss: 

the^harbour should he deepened so as to -bet a 

rendezvous for our ships of war. rcsnectfullv to refer your Lordship to the 

Respecting this part of my rejaarks, I g P t | ’ e Khedive, being the result of 
Treaty or Decree of the 18th November, 1876, with the^ ^ thcre percerve 

Messrs Goschen and Joubert’s financial negotiation. ^ ^ ^ inserted at my 

SrnestW cllling the attention of the present Prune Mmsiev ^ ^ ^ doIask for any 

"the Hydrography of the^AdmWhD au<l pointed out 

^'^rSson’i iZt venturing to gS 

need not add, a matter ot surprise to me. who had laid it before the bicnch 

l^«^t0C0,0W or C,000, OOOf. ster.ing might . secure^ 

“ “i ,°TW “°S Which they now hold eonsOmg of ^ ^ sterfi 

to"«rs srttss- -—- - ^ 



Government on the 1st January next, which is inevitable, owing to the nature of such 
Agreement; or, 

2. That they should have sequestration or hypothecation to them for twelve years of 
all the customs dues; or, 

3. That they should take and purchase the harbour and railways, and guarantee the 
payment of the preferred interest. This was to include the navigation ot the canals 
(excepting the Suez), and also the Nile to Asoot; or, 

4. They may take the railways and navigation without the Alexandria Harbour. 

The reason of No. 4 was because of the lien which Greenfield and Co. had over that 

property, and this course is what I should prefer to any other. 

The momentous changes which have taken place since 1876 in the policy of Her 
Majesty’s Government have more and more proved the necessity for the ports of Alex¬ 
andria and Famagousta to be both made such as to safely receive our largest ships of war 
for the protection of our commerce, and for the maintenance of our supremacy in the 
East. 

M. Hentsch informs me that the English Government knows of this project, and he 
has mentioned it to M. Waddington, and I understood him to state that he bad been 
invited to act either as Chairman or Vice-Chairman in connection with this great enter¬ 
prise. England, I understand, may also take a prominent part in it. 

It. is unnecessary for me to state how glad 1 should be if by ^ny arrangement the port 
of Alexandria could be secured to English interests. For myself, I am indifferent about 
taking any part in it commercially unless it will improve and strengthen British interests. 
I cannot, however, look on and hear what I have stated respecting matters of such great 
moment without communicating them to your Lordship. 

England’s co-operation in these great questions with France will, I fear, not bear good 
fruit, as there seems no stability, either in the instincts of the people or those of their 
Government, to make them suitable allies of ours in works of this nature. At the same 
time, we cannot look on and see them grasp all these prizes, involving so much power, 
without either arresting them altogether or attempting to control them by co-operation or 
otherwise. 

Your Lordship has been kind enough, for which I am obliged, to give me a letter of 
introduction to Mr. Malet, the Egyptian Consul-General, which, however, for the present 
I will hold in hand, as it may be probable, after reading this statement, that your Lordship 
may consider it necessary in some measure either to enlai’ge or vary the possible instruc¬ 
tions contained therein, and to make some reference to Mr. Baring, the Controller. 

I may mention that M. Hentsch has asked my individual co-operation in reference to 
the railway and harbour purchase. 

Your Lordship will perhaps pardon a suggestion which I feel bound to make (since 
this communication is almost the complement of my former statements to the Prime 
Minister at the end of the year 1876 and early in 1877), that, if your Lordship sees no 
objection, to either send this letter, or a copy of it, to Lord Beaconsfield for his 
perusal. 

I have, &c. 

(Signed) GEORGE ELLIOT. 


No. 1618. 

Mr. Malet to the Marquis of Salisbury.—(Received December 10.) 

(No. 185.) 

(Telegraphic.) Cairo, December 9, 1879. 

1 HAVE shown the Controllers-General your Lordship’s telegram No. 97. They 
make the following remarks with regard to it:— 

“ We hope that, before any definite decision is taken, we shall have an opportunity 
of expressing our opinions as to manner in which the proposed scheme is likely to work 
in practice. The experience acquired since our arrival confirms us in our opinion that 
any sort of general international control over the execution of the measures proposed by 
the Commission of Liquidation is open to grave objections. The present system of 
government is working well and affords very fair hopes of stability. We fear that the 
introduction of other nationalities whose representatives are evidently little disposed to 
judge financial questions on their intrinsic merits may cause much trouble. The Italians 
especially will, we anticipate, endeavour to do all in their power to prevent continuance 
of present cordial Anglo-French understanding. 
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No. 1619. 


Sir H. Elliot to the Marquis of Salisbury.— -{Received December 10.) 

(No. 196.) vienmi December 9 , 1879, 5 p.m. 

(Telegraphic.) ^ for Fo . Affairs has telegraphed to Athens urging the 

Greek Government to run counter to the wishes of England and trance. 


No. 1620. 

Sir H. Elliot to the Morquio of Salisbury. -(.Received December 10.) 

(No. 197.) Vimmi Decmi „ 9 , 1879, 5-10 f.m. 

S2SS& they could a^tce poTan en7to its existence by withdrawing their members. 


No. 1621. 

Lord Lyons to the Marquis of Salisbury.— {Received December 10.) 

(No. 169.) Paris, December 9, 1879, 6*40 P.M. 

(M T P ™iNGTON ^ Lordship to telegraphy ^soon^as poss^Weto^Athens 

bv^Greece.^He^ays^nstrucUonsIn 'theCelenfe have already been telegraphed to both 
places by France, Austria, Germany, and Italy. 


No. 1622. 

The Marquis of Salisbury to Mr. Corbett. 

Foreign Office, December 10,1879. 

<Tele WlTH°reference to your telegram of the^ 6th“'f^edilTrsShould be 
treated alike, vvithout refeSto their nationiut^ and consequently Greek creditors, as 

such, o^ight^to b^treated g On^par g With^Frenc^^re^^ors, g ^ . Agents at Athen s and 


No. 1623. 

Lord Oio Russell to the Marquis of Salisbury. -(Received December 10.) 

(No. 83.) Berlin. December 10,1879, 8*4,8 a.m. 

(Telegraphic.) ’ 

Sman^v—te exerting their * “» 

remove hesitation of Greek Government in regard to Rothschild Decree. 
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No. 1624. 


Lord Lyons to the Marquis of Salisbury.—{Received December 11.) 

(No. 1211 .) 

% ^ord, . Paris, December 9, 1879. 

IN execution of the instruction conveyed to me by your Lordship’s telegram 
No. 223 of yesterday, I went this afternoon to M. Waddington to convey to him the 
answer of Her Majesty’s Government to his request that they should join in giving the 
assurance required by the Greek Government with regard to the treatment of Greek 
creditors under the Rothschild Loan Decree. 

I delivered the answer to him in the following terms 

“ Her Majesty’s Government are ready to assure the Greek Government that, in their 
view, all creditors should be treated alike, without reference to their nationality, and that 
consequently Greek creditors as such ought to be treated on a par with French creditors 
as such. Her Majesty’s Government will use their influence with the Egyptian Govern¬ 
ment, or any other authoritv charged with the matter, to induce it to act upon this 
view.” 

At M. Waddington’s request I gave him a memorandum in writing of this answer, 
and he desired me to ask your Lordship to send instructions in conformity with it to the 
British Representatives at Athens and Cairo as soon as possible. 

He said that he had himself already dispatched by telegraph instructions on the 
subject both to Athens and to Cairo, and that he had been informed by the Austro- 
Hungarian, German, and Italian Governments that they also had sent by telegraph 
instructions in the like sense to both places. 

I have, &c. 

(Signed) LYONS. 


No. 1625. 

Lord Lyons to the Marquis of Salisbury.—{Received December 11.) 

(No. 1212. Confidential.) 

My Lord, Paris, December 10 , 1879. 

BY a telegram dated the day before yesterday (No. 222), your Lordship did me the 
honour to communicate to me an abstract which you had received from Count Kdrolyi, 
the Austro-Hungarian Ambassador, of the views of his Government with regard to the 
Commission of Liquidation which it is proposed to establish in Egypt. 

I had yesterday afternoon some conversation on the subject with M. Waddington. 

His Excellency told me that several papers, including, he thought, a formal draft of a 
Decree, had been put into his hand by Count Beust, the Austro-Hungarian Ambassador 
here. He had, he said, thought it better to take them for consideration without making 
any observation to Count Beust at the moment. He would, however, tell me confiden¬ 
tially that, so far as he could judge at a first glance, there were several proposals to which 
it would be unadvisable for France and England to agree. It seemed, indeed, to be pro¬ 
posed by Austria that the Commission de Liquidation should be a permanent body, that it 
should take part in drawing up the Egyptian Budget, and that it should control the 
execution of the measures which it recommended. All this M. Waddington thought open 
to objection, but he should be glad to find the means of satisfying Austria, without giving 
in to any excessive pretensions on her part. 

I asked M. Waddington to allow me to read to him a memorandum which had, I 
said, been communicated by your Lordship to Count Karolyi on the 18th November 
last. 

M. Waddington said that a copy of this memorandum was among the papers which 
had been left with him by Count Beust, and that it had struck him as being a very able 
exposition of the true principles on which the Commission de Liquidation should be 
established. 

Observing that the copy of the memorandum which I held in my hand was in print, 
M. Waddington said that he should like to have a printed copy for himself, and he asked 
me to get one for him if I could do so without inconvenience. 

It your Lordship thinks it proper that this request should be complied with, it might 
be desirable that 1 should be furnished with a copy in print, struck off by itself, and not 
[1260] 11 F 








938 


including the other documents „hieh now appear on p. U of the Confidential print, 
«« Eevpt: Finance. Friday, December o. I have, &c. 

(Signed) LYONS. 


No. 1626. 

The Marquis of Salisbury to Lord Lyons. 

(No. 229.) Foreign Office, December 11, 1879. 

^SSrrns&pSf Urn S 

should like to know by then. ___ _ 


No. 1627. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1470.) Foreign Office, December 11, 1879. 

My Lord, vr 990 n f the 8th instant,, I now inclose, tor your 

as 

(Signed) SALISBURY. 


No. 1628. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1480.) Foreign Office, December 11, 1879. 

M ^H reterence to your 

Sn^erttogTe Srttrt pSpo»l» ™de hy the Austrian Government on t re su jec 
° fthe i“l^an interview with Count K^olyUn Saturday afternoon next, and 

should wish to have your Excellency s report y x am> &c. 

(Signed) SALISBURY. 


No. 1629. 

M Lyons to tke Marais of Salisbury.-^Received Becker 12.) 

(No. 170.) Paris, December 11, 1879. 

(•Telegraphic.) t0 a lmost the whole of the Austrian proposals 

M. WADDlNUiUiN oujr T w ;u write details to-morrow. 

resuecting Liquidation Commission. I will write^ae . Ambassa dor to-morrow, 

ZHdc ^xsstsz 2^“.— 


• No. 1614. 
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No. 1630. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 12.) 

(Telegraphic.) Athens, December 11, 1879. 

WIFH reference to my telegram of yesterday, French Minister here is instructed to 
declare to Greek Government that a his Government, in conjunction with Cabinets of 
Berlin, Vienna, Rome, and London, associates itself to the declaration recently made by 
the Khedive’s Government which guarantees the equality of treatment claimed by Greek 
Government for its subjects.” 

French Minister says he learns from Paris that all the Powers have agreed to make 
this declaration, and that he lias been unofficially informed by the Greek Government that 
it will in such a case adhere to Decree. 

German and Italian Representatives are authorized to make this declaration. 
Austrian Minister has instructions similar to those conveyed to me in your Lordship’s 
telegram of the 10th instant, and has telegraphed for further instructions. 

Does Her Majesty’s Government authorize me to make above-mentioned declaration 
if the four Representatives do so ? 


No. 1631. 

Mr. Malet to the Marquis of Salisbury.—(Received December 12.) 

(No. 188.) 

(Telegraphic.) Cairo, December 11, 1879. 

THE Controllers-General ask me to send the following from Major Baring, and to 
request your Lordship to communicate it to French Government:— 

“The Egyptian Government, acting under advice of my colleague and myself, 
informed the Commissioners of Public Debt that they w'ere unwilling, in order to meet a 
temporary difficulty, to take so extreme a measure as to apply all the money now coming 
in from the revenues pledged to the bondholders to the payment of the Tribute, although 
such a course was justifiable, the Tribute being a first charge on all the revenues. The 
Government limited its demands to the repayment of Moukabala surplus, which under the 
1876 Decree should be applied to the service of the Unified Debt. Commissioners declined 
to repay Moukabala surplus already encashed, amounting to about 20,000/., but agreed to 
place at the disposal of the Government future encashments to January 1. These it is 
expected will amount to about 80,000/. 20,000/. were sent home on account of Tribute 

yesterday, and 15,000/. will follow immediately. Although Finance Minister declines to 
give any positive assurance as to date of payment in full, every effort shall be made to 
remit money by January 1. 

“ (Private and Confidential.) 

“ The above about the Tribute may, if your Lordship thinks desirable, be communi¬ 
cated to the persons interested. The real difficulty is this—the country is very prosperous 
on account of exceptionally fine cotton crop, and, under ordinary circumstances, there 
would be little difficulty in collecting a part of the large arrear of taxes due ; but Riaz, 
knowing that he has all the upper classes against him, is unwilling to adopt measures which 
would render him unpopular with the people. He pushes this idea rather too far, for it is 
clear that the violent measures hitherto adopted to collect the taxes cannot be altogether 
abolished until some more regular system is instituted to take their place. 

“ Still your Lordship will readily understand that, under the circumstances, we have 
to proceed with some caution in the advice we give, for the first necessity of our position 
is not to endanger the existence of the present Ministry.” 


No. 1632. 

The Marquis of Salisbury to Mr. Malet. 

(No. 348.) 

Sir, Foreign Office, December 12, 1879. 

I HAVE to express to you my approval of the manner in which, as reported in your 
despatch No. 633 of the 28th November, you have carried out my instructions respecting 
Prince Halim’s claim upon the Egyptian Government. 


I am, &c. 

(Signed) SALISBURY. 
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No. 1633. 

The Marquis of Salisbury to Mr. Malet. 

(No. 349.) Foreign Office, December 12, 1879. 

I HAVE despatch No 

upoD 1 the°Egvp^ao t Goveni^>nt > the l ^mportance of the punctual payment of the interest 
upon the Suez Canal shares purchased by Her Majesty s Government. ^ 

(Signed) SALISBURY. 


No. 1634. 

Mr. Corbett to the Marquis of Salisbury.— {Received December 13.) 

(No. 274.) Athens, November 22, 1879. 

My ^’the receipt of your "p's telegram 

L D heSdtthorize d tt" ome Heilenle Government at Cairo ,o assent to the 
^l"rTpiied that this 

them Un der these circumstances, their Agent was instructed to express no opinion on the 
subject, but to maintain a reserved attitude. &c 

(Signed) ’ EDWIN CORBETT. 


No. 1635. 

Mr. Corbett to the Marquis of Salisbury-deceived December 13.) 

(No. 280.) Athens, November 29, 1879. 

My Lord, ... ... Council to-day to discuss and examine the 

THE Hellenic Government ml1 holdla Conn 1 y Rothschild Loan 

probable results of the adhesion they me pressen ro b 

tions conveyed in your Lordship's telegram of yesterday. 

(Signed) EDWIN CORBETT. 


No. 1636. 

Mr. Corbett to the Marquis of Salisbury-Deceived December 13.) 


(No. 282.) Athens, November 30, 1879. 

My THE Representatives of France awlhtallir m'gentTsile o“our“respective 

to the “ ild Loan 

Decree. , _ ,, t i 1P ; r holdine back was the fear of 

His Excellency again replied that the reas Officers of the Crown had 

examined to-morrow by the Council, 

he would give his reply. 
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M. Tissot, the French Minister, read a telegram which he had received from hia 
Government, couched in very strong terms, showing their opinion of the impolicy of the 
isolated position the Greek Government was assuming in withholding their adhesion, which 
all the other Powers had already given, to the Rothschild Loan Decree. 

Since writing the above the German Chargd d’Affaires has informed me that, on the 
receipt of instructions from his Government, he had called on M. Delyanni and made a 
similar representation. 

I have, &c. 

(Signed) EDWIN CORBETT. 


No. 1637. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 13.) 


(No. 284.) 

My Lord, Athens, December 1, 1879. 

THE Hellenic Government have desired their Agent in Egypt to furnish them with 
information on the subject of the Rothschild Loan Decree, and they expect to be able at 
the end of this week to give a definite reply. 

M. Delyanni states that they are most anxious not to isolate themselves from the rest 
of Europe. 

I have, &c. 

(Signed) EDWIN CORBETT. 


No. 1638. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 13.) 

(No. 286.) 

My Lord, Athens, December 2, 1879. 

M. CURTOPAORI, the Italian Minister at this Court, informs me that he has 
received instructions from his Government to join in the representations already made to 
the Greek Government on the subject of the Rothschild Loan Decree. 

I have, &c. 

(Signed) EDWIN CORBETT. 


No. 1639. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 13.) 

(No. 289.) 

My Lord, Athens, December 3, 1879. 

I HAVE the honour, with reference to my telegram of the 30th November, to inclose 
copy of a paper which has been communicated to me by M. Delyanni, giving the reasons 
which prevent the Greek Government from giving their adhesion to the Decree of the 
Khedive relative to the Rothschild Loan. 

As I am ignorant of the circumstances in connection with this affair, I am unable to 
judge of the validity of the reasons given for the refusal of the Greek Government to join 
with the other Governments which have accepted the terms of the Decree. 

I have, &c. 

(Signed) EDWIN CORBETT. 


Inclosure in No. 1639. 

Memorandum communicated to Mr. Corbett by M. Delyanni. 

Raisons qui ont empeche le Gouvernement de Roi de donner son adhesion au Decret du 
Khedive , concernant les Hypotheques de I’Emprunt Rothschild. 

ETANT connu et officiellement constate que des sujets Hellenes en Egypte avaient 
pris sur les biens domaniaux, affeetds h la garantie do TEmprunt Rothschild, des inscrip- 
[1260] 11 G 
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tions hypothecates posterieures ii celles et l’inaU6nabiUt6 

“ en question ported P^ice a« 

^“^.^ttSrrroffieieUe^ 

Rothschild, quoique express6ment reseiv 1 ?'^ ation> et qu ’ une reduction, au prorata, 

tienne, ne suffirait pourtant pas 9 p^judice susmentionnd des sujets 

des crdances devrait n*^ssaitement avo r l ^ u ’ m f s J n c J QnteStation . 

s SSSSWK Sfilt £.•;£: I a-ir.«—- " - 

hesite d’assumer une pareille responsabilite. ress6me nt l’assentiment prdalable de 

4. La loi fondamentale du ^ojau™® ®^P r f®jj v ^ ue p ernent des Hellenes, le 

la Chambre pour tout acte intei ’^twn a g do nner sQn ad hesion h un 

incontestablement des s.ets 

Hellenes. ____— 


No. 1640. 

Mr. Malet to the Marquis of Salisbury. -(RecciveA December 13.) 

(No. 636.) Cairo, December 3, 1879. 

My V LEARN from the Minister for Foreign Affairs Co^en" 

to the Rothschild Decree of all the Powei si who accept d^ ^ powerg who have Consular 
tion, his Excellency has notified the si a na ,, • f those Governments which took 

C esentatives in Egypt, not Decree to them “ it litre dUnforma- 

uo part in the judicial reforms, but —»™ “ dange r of the subjects o any 

Powct h^ht^Et^®^^^^ 81 o^ 1 ^ 6 ^° ar ^ t° t^ e P rosecut * on « f ^ ^ “» 
Domains before the (Signed)^' & ^ dWARD b MA LET. 


No. 1641. 

Mr. Malet to the Marquis of Salisbury. —(Received December 1 .) 

(No. 641.) Cairo, December 1, 1879. 

My Lord, _ , ., A 9Qth n itimo and I said that I had come to hisExcel- 

y 1 WENT to Riaz Pasha on the 29th ult , Majesty’s Government at hearing 

lencyin order to express to him the ^P" 88 . 0 *^? when it became due. I said to his 

that he had said that the ^ rlb “ ® ^ cbaV p. e o^the whole revenues of Egypt, and that, 

^erefore^no'excuse for ^non-payment fo, the inability to pay, such as all 

His Excellency replied by giving vanous * collected, and the great difficulty of 
the taxes which were due for the ' = , t therc we re large arrears of taxation 

even paying the Administration. 1 lcmarK ug . pke the present, but 1 

be^ paid, and that I would request 

his Excellency to go into the matter more c ose > • . . ^ Tribute would be paid before 
His Excellency said that he also now thought ™V™ , m0 t0 say , 0 your Lord- 
the end of the year-lie could not promiseiq , believed it to be well founded, 

ship that that was his expectation, and that he smeer y ^ 

(Signed) EDWARD B. MALEf. 
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No. 1642. 

Mr. Malet to the Marquis of Salisbury.—(Received December 13.) 

(No. 645. Political. Very Confidential.) 

My Lord, Cairo , December 2, 1879. 

I HAVE the honour to transmit herewith very confidentially to your Lordship 
a copy of a memorandum which Major Baring has been so good as to draw up for me, 
recording the commencement of his labours as Controller-General. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1642. - 
Memorandum bu Major Barinq. 

(Private.) 

I HAD my first business interview with the Khedive this morning. M. de Bligni&res 
and I took to him a draft Report which we were about to send him officially, to ask him 
privately for any observations he might have to make. We wished to see, before com¬ 
mitting ourselves officially, whether there was anything in the Report which might be 
displeasing to him. 

The Report dealt with the general line of action which the Government should adopt 
in respect to arriving at a solution of existing financial difficulties. ' We discussed with 
him the various points at issue. Some—notably those raised by the question of the 
mortgaged creditors—were of a technical nature, and far from easy to understand for any 
one not accustomed to deal with affairs of this sort. 

• I think the IChedive appeared to understand them fairly well. He seemed pleased with 
our Report, and offered no objections whatever to accepting all that we propose. 

We suggested that he should preside at the Council of Ministers when the Report 
came under discussion. He willingly accepted our suggestion, and promised to call a 
Council for to-morrow. 

On the whole, I left him with a decidedly favourable impression. 

Of course this is merely a first inspection, subject to future modifications. After the 
meeting of the Council to-morrow, I shall perhaps be able to form a somewhat more 
definite opinion of how the whole machine will work, but I think I may even now safely 
say that, for the present, at all events, the Khedive is animated with good intentions. It 
iB a pleasure to deal with him after having dealt with his father. 

I should add that De Bligni&res’ manner was most conciliatory, and that he is 
fully impressed with the necessity of putting forward the Khedive and maintaining his 
authority, 

2. I shall have no difficulty from the French in keeping Fitzgerald at the head of 
accounts. This is desirable, as, if a Frenchman is put there, it might pave the way for a 
French Finance Minister. 

3. Also Bligniches fully accepts the fact that an Englishman must be at the head of 
the Customs. He spoke to me to-day about finding a man. He agrees with me that 
Scrivenor must be sent away. He goes even further than I do in supporting Shee, and 
thinking that his services should be retained in a subordinate place. 

I cannot yet say whether Riaz will raise great difficulties to nominating a European 
in Scrivenor’s place. He evidently does not like it, but I think will yield eventually. I 
am not at present pressing him too hard on the points. He wants to send away Shee, but 
has promised to wait until Bligniferes has read the Report. 

4. I think I shall get De Blignifcres to go with me in reducing the rate of interest on 
the Unified Debt to 4 per cent. 

5. The Caisse have consented to read the words “ le eoncours des Puissances ” in the 
Rothschild Decree as meaning only the five Powers who co-operated in making the Decree. 
If they had adopted the reading that all the Powers who took part in the institution oi the 
Tribunals was intended, further difficulties and delays would have been caused. In 
arriving at this solution the English and French Debt Commissioners have been of great 
help. 

6. It has been decided to pay almost all the mortgaged creditors at once. We are 
about to communicate again with Rothschild as to the payment ot the Caisse a sum 
sufficient to pay them. On this point I earnestly beg that the Greek Government may be 
further pressed to adhere to the Decree without delay. 



six months, I believe we may pull t e *» % t j me there will be no change of 

W.r^uni^ed e^uch a, so ofteii happen in the East to upset everything 
and to oblige a new beginning to be made. (Signed) E. BARING. 

November 30, 1879. 


No. 1643. 

Mr. Malet to the Marquis of SalMury.-tfeceivei December 13.) 

(No. 647. Political.) Cairo, December 3, 1879. 

My m'dKAGOUMIS, the Greek Agent “ a 

by telegraph from his Government to urms subsequent to the 2nd and 3rd 

^ as guaintees of the Eothsehild 

Loan. , . fW f . - Fo-vntian Government has promised to furnish 

«. JK5S3S«1S %X « «*— 

(Signed) ’ EDWARD B. MALET. 


No. 1644. 

Mr. Malet to the Marquis of Salisbury.-(Received December 13.) 

(No. 649. Political.) Cairo, December 3, 1879. 

MyI f HAVE the honour to inform your Lordship that the Controlie^ 

Nm' MT.‘m 5WthelsT^stan^Tpublished in the “ Moniteur Egyptian” yester- 

dSy ' The “ Moniteur ” is published at Alexandria,^an^ 0 inly reach^bes from the Agency 
publication. I mention the fact in or er o \ „ f t ] lc previous day, which 

SSS rateTe^s %SL ^VS* hours are aiiowed to pass without 

the contents of the official newspapers being attended to 

(Signed) EDWARD B. MALET. 


No. 1645. 

Mr. Malet to the Marquis of Salisbury. (Received December 1 ) 

(No. 650. Political.) Cairo, December 3, 1879. 

My ^HAVE the honour to inclose a copy of ^nd IrStant. 

of the Public Debt, as published in the Momteui Egypt Unified Debt in 

The amount received towards the payment of the 020L 
May 1880 is, between the 1st and the 30th - h 30 th u itimowas l,053,74ui., 

7 The total production of the Moukabalah foi 1879 to -the * funds of 

of which 912,570/. 10,. have been employed in paying he into es 
the Debts of 1804, 1805, and 1867, leaving a balance of 141,108*. 


The railways and port of Alexandria have yielded a total of 147,000/. to the 30th 
November. 

I have, &c. 

(Signed) EDWARD B. MALET. 
Inclosure in No. 1645. 

Extract from the “ Moniteur Egyptien ” of December 2, 1879. 

CAISSE SpHiCIALE DE LA DeTTE PUBLIQTJE D’EgYTTE. 

Etats Mensuels au 30 Novembre, 1879, des Sommes Versees d la Caisse de la Dctte 

Publique. 

Etat No. 1.— Dette Unifide. Echdance du l cr Mai, 1880 (Intdrdts et Amortissement), 

montant h. 1,988,095/. 


Designation des Provinces et Administrations 
dont les Revenus sont affcctes au Service 
de la Dette Unifiee. 


Province de Garbieh .. .. ., 

„ Menoufieh .. 

„ Bdhdra .. .. . 

,, Siout •. .. . 

Octrois du Caire .. .. . 

„ d’Alexandrie .. ., . 

Douanes .. .. .. . 

Droits des Tabacs .. .. . 

Revenus du Sel .. .. . 

Fermage de Matarieh .. .. 

Ecluses et Droits de Navigation sur le Nil 
Pont de Kasr-el-Nil .. .. 


Sommes Versees 
du l er au 30 
Novembre, 1879. 

Sommes Versees 

i 

Totaux ! 

Prs. p. 

Prs. p. 

Prs. p. i 

133,454 14 



[ 

11,781 08 
55,014 10 
800,706 10 
1,288,220 36 
763,533 10 
6,366,465 15 
730,598 03 
404,557 36 
463,365 17 
209,936 15 
223,655 24 

• • 


i 

! 

i 

1 

I 

t 

1 


Disponible au 30 Octobre .. 


13,359,457 30 


Soit, £137,020 


jEtat No. 2.— Emprunts 1864—1865—1867. 


Semestrialites deja Payees. 


Interets et amortissement— 
8 Janvier, 1879 
l« Avril, „ 

22 Mai, „ 

7 Juillet, „ 
l» r Octobre, „ 

22 Novembre, „ 


39,689 10 
254,255 0 
183,855 10 
153,165 0 
252,222 0 
29,389 10 

912,576 10 


Semestrialites restant d Payer. 


£ t. 

Interets et amortissement— 

8 Janvier, 1880.. 152,073 0 


152,073 0 
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Designation des Provinces. 


Produit de la Moukabalah— 
Kineh 
Isneh 

Ghirgeh ... • • 

Minieh 

Fayoura .. •• 

Benisouef .. 

Ghizeh 

Siout 

Garbieh .. • • 

Menoufieh.. • • 

Bebera 
Charkieb .. 

Dakablieb .. •• 

Gallioubieb • • 

Gouvernorat de Rosette 


Sommes Versees Sommes Verstes Totaux 

du 1" au 30 du 1" Janvier au au 3() No v., 1879. 
j Novembre, 1879. 31 Oct., 1879. __ 


343,518 26 
10,885 25 
1,848.276 26 
150,000 00 
261,273 26 
267,599 03 


4,316,022 10 
3,860,188 10 | 
400,000 00 
309,425 35 
320,406 24 
136,815 00 
8,531 20 


Prs. p. 

5,189,605 12 
990,639 08 
8,066,034 27 
3,164,716 16 
1,636,737 09 
3,184,268 18 
3,675,265 25 
11,299,700 35 
14,834,588 38 
10,453.970 22 
4,181,844 27 
8,702,856 37 
9,060,541 36 
6,053,337 21 
13,129 32 


Prs. p. 

5,533,123 38 

I, 001,524 33 
9,914,311 13 
3,314,716 16 
1,898,010 35 
3,451,867 21 
3,675,265 25 

II, 299,700 35 
19,150,611 08 
14,314,158 32 

4,581,844 27 
9,012,282 32 
9,380,948 20 
6,190,152 21 
21,661 12 


12,232,943 05 90,507,238 03 102,740,181 08 


cployta pour Ics Berne.* de. 8 Juuvier, 1- Arrfl, M M* 7 »t, 
l* Octobre, et 22 Novembre, 1879 

Reste disponible 


£1,053,745 0 
912,576 10 
141,168 10 


_ D . RVh^ance du 15 Avril, 1880 (Interets et Amortissement), 

Etat No. 3. Dette PnviUgi*. *42,872/. 

-- ' Sommes Versees Sommes Versees Totaux 

Designation des Administrations dont du 1" an d*i 15 au au 30 Nov., 1879. 

les Revenus sont affectes a la Dette Privilegiee. 30 No v., 1879. 30 Nov., 1879. __ 

_ _ _—-- - " p rs p Prs. p. 

10,7m”oOO 0 P i 3,607,500 00 14,332,500 00 

Cbemins de fer • • • • * * ^ ^ ,. ■ • * * __ 

Port d’Alexondrie - .. •• "_ _—- ---TTTon r,on an 

10,725,000 00 3,607,500 00 14,332,500 00 

Soit, £147,000 

Lea Commissaires-Directeurs de la Cafee de la Dette Publique, 

(Sien^ A. DE KREMEll. 

* 6 * P. BARAVELLI. 

V BELLA1GUE DE BUGHAS. 

r . a! COLVIN 

Pour copie conforme. 

Le Contr&leur, 

(Sign6) W. Moa. 

Le C aire, le V r De'cembre, 1879. 


No. 1646. 


Mr. Malet to 


the Marqu’S of Salisbury.-^"™* ^ cmber * 3 ) 


(No. 654. Political. Confidential.) Cairo, December 6, 1879. 

My Lord, , . rv vnt on the 27th ultimo, and lias been received in 

NUBAR PASHA returned to Egypt on uie 

audience by the Khedive. received Nubar Pasha in a perfectly friendly 

His Highness told me that he had receive . , , , • t devote hunselt to his 

manner, buAtmt he had intimated to ton th* t quiet he would not be 

own affairs, and not to busy hunselt with politics, 
molested in any way. 
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His Highness added that in order that Nubar Pasha might understand this thoroughly 
he had sent one of his Aides-de-camp to him after the audience, with instructions to repeat 
the injunction. 

Nubar Pasha has indeed assured me that he intends to restrict himself to the manage¬ 
ment of his estates, and to leave politics alone. It is better that he should do so for the 
present, as the Khedive does not like him, and were he by intrigue to force himself into 
power, his tenure of it would be insecure; whereas, if he gains the confidence of the 
Khedive by his conduct for the next few months, he will be in a firmer position when the 
force of events compels the Khedive to seek the services of a man of greater ability than 
Riaz Pasha to conduct the Ministry. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1647. 

Mr. Malet to the Marquis of Salisbury.—(Received December 13.) 

(No. 656. Political.) 

My Lord, Cairo, December 6, 1879. 

M. MONGE informed me yesterday that M. Waddington had telegraphed to say 
that the Greek Government had informed him that they would declare their adhesion to 
the Rothschild Decree if the French Government would assure them that Greek subjects 
who had taken out “inscriptions hypothecates” on the Domains subsequent to the 
3rd February would be treated in the same manner as French subjects in a like 
position. 

M. Waddington had replied that the manner in which claims of such persons was 
treated depended upon the Egyptian Government. 

The Egyptian Government having been informed of the message by M. de Bligni&res, 
experienced no difficulty in giving the required assurance; and M. Monge said that 
Mustapha Pasha Fehmy had written to M. Dragoumis, Greek Agent and Consul-General, 
to say that the claims of persons of all nationalities would be treated alike, and that, 
consequently, Greeks and Frenchmen would be upon the same footing. 

I have since learnt that as the message was sent by M. Waddington to M. de 
Blignithes, the Minister for Foreign Affairs considered that he could not take official notice 
of it, and that his letter to M. Dragoumis was in an unofficial form. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1648. 

Sir A. Paget to the Marquis of Salisbury.—(Received December 13.) 

(No. 467.) 

Mv Lord, Rome, December 9, 1879. 

DURING a visit which I paid to my French colleague three days ago he mentioned 
that lie had the day belorc been informed by M. Malvano that the Italian Government 
would not recognize or take part in the Commission of Liquidation in Egypt unless it 
were invested with powers of control. The Marquis de Noailles added that he had 
expressed himself with some energy to M. Malvano upon this subject, dwelling on the 
serious consequences which might ensue from persistence in such a course. 

I said that 1 was much astonished at the information which he had received, for that 
the last time I had spoken to Count Maffei (about a fortnight before) in regard to the 
financial arrangements in Egypt, he had certainly given me to understand that, the Decree 
instituting the Commission of Control having been signed and promulgated, the Italian 
Government was resigned to the situation, and did not intend to pursue further their claims 
to having a share in the Control. 

1 determined on seeking an early opportunity of speaking with the President of the 
Council, Minister for Foreign Affairs, upon this subject, and I therefore called upon him. 
the day before yesterday. 
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I related what had been told me by the French Ambassador, and I asked his Excel¬ 
lency if it were correct. , . , a 

M. Cairoli began by reverting to the rights, so frequently urged, of Italy, to be effec¬ 
tively represented, on an equal footing wich England and. France, m the Administration ot 
Egypt—rights, he contended, which had been admitted in principle by your Lordship last 
year, and again in recent conversation with General Menabrea. The. Italian Government, 
his Excellency said, was now acting with the Governments of Austria and Germany, and 
he was not aware that any definitive reply had been given to their demand to have a share 

in the Control. . . „ _. ., • u* u 

His Excellency went on to say that the Commission of Liquidation, in which these 
Powers were to be represented, regarded only the past, and, unless they were associated 
in the Control, they would have no security or guarantee for the future interests of their 
countrymen. The powers accorded to the English and French Commissioners were so 
extensive that their action would be decisive in all matters connected with the Egyptian 
Administration, in which the interests of all other foreigners might be compromised. 

I reminded M. Cairoli that the Commission of Control was no new institution—it was 
simply the revival or rather the giving effect to one which already existed, since 187b. it 
had not at present any Administrative powers, but only the right of searching investigation 
and supervision ; and it was, therefore, impossible to speak respecting it as if it. was now a 
question, as it had been last year, of creating an Administration in which foreigners were 
to be admitted. The English and French Commissioners were there, I said, to exercise a 
check upon the native Government; they were charged with the protection of no sp c 
interests, but would exercise their power for the general welfare of the country, and, con¬ 
sequently, for the general interests of all creditors, of all denominations and all nations 
by 4 insuring good government, preventing useless and unnecessary expenditure, the 
incurring of fresh debts, &c. The powers of the Commissioners had been made extensive 
for the express purpose of enabling them to interfere authoritatively and effectively. 

Decree had been signed and promulgated, and it was, therefore, hopeless to t 

W ° Ul What did the Italian Government, I inquired, expect to gain by persisting in their 
present course of declining to recognize or take part in the Commission of Liquida 10 
JIad his Excellency, I further asked, reflected upon what the consequences might be if, 
through the action of the Italian Government, the present prospect of a financial arrange¬ 
ment Should fall through? It was very well, l said, to speak of 

with Austria and Germany, but it was very well known, or at least generally bell e , 
that u was mainly owing to Italy that the other two Powers had taken the line they had 
done; and, it. being notorious how Italy had been incessantly urging her claims m regard 
to Egyptian affairs, his Excellency must not be surprised if the Italian Government was 
held mainly responsible by the English and French Governments and ^editor> if a 
liquidation could not now be effected; and as a sincere friend of Italy,^ 
say that her action would be considered by them as unfriendly, if not hostile. I also 
begged his Excellency to consider whether even Italian creditors would thank him for 
thwartin'* arrangements by which all claims would be fairly dealt with and (ailing which 
they might possibly end by receiving nothing. His Excellency, I said, would, I hoped, 
excuse me if I ventured to' say that the conduct of Italy in regard to the piesent msine 
appeared to me to be attributable more to an erroneous feeling of amour-propre than to 

8117 M^CairaU Replied to the latter observation by saying that it appeared to him not 
a question of amour-propre , but rather of decorum. No one could deny important 

interests which Italy had in Egypt, both on account of the a ™ oulat ^d ? a ken an 
engaged in that country and her position as a Mediterranean Power. . . . , , 

active part in the elaboration of the judicial reforms, one of her «n«rt dwhngu»hed 
statesmen, Signor Scioloja, had been originally engaged in her financial leforms. It was 
hardly to be expected, therefore, that she could quietly submit to being set aside m t e 
wav in which she had been hitherto, and in which it was still intended she shouldl be 
What was he to say before the Chambers? I had, his Excellency observed, been myself 
present, last year, when Count Mamiani had addressed the Senate on| questio’^ he « 
was not a politician, no matter to what party he belonged, who dld . “ 0t fl [^ns 3 be 
been humiliated. Look at the tone of the press; whatever^ ^Jte 

on other subjects, it was at least unanimous in urging the Govei nment to ^ain am 
the rights of Italy in regard to Egypt. How was he to face Parliament after abandoning 

theSe I r ‘|pU e ?d that I could not but believe that when it should be made dear that by 
causing the failure of the Commission of Liquidation, the Italian Government would be 
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sacrificing the best hope of the claims of Italian creditors being fairly dealt with, the 
majority of his Excellency’s countrymen would acknowledge that the Government had 
done wisely in not pushing matters to extremes. 

I am not sanguine enough to suppose that what I said in this interview will have the 
effect of changing Italian policy in regard to the matter in question, but it appeared to 
me that my arguments, as above reported, produced a certain momentary impression, 
especially that which relates to the effect upon the interests of Italian creditors, if the 
Italian Government, by continuing their opposition, should prevent the operation of the 
Commission of Liquidation. 

I must not omit to mention that M. Cairoli disclaimed, in very positive language, 
that the Italian Government had been instigating the Austrian and German Governments 
in this question; and his Excellency expressed himself, as usual, as most desirous to avoid 
any cause of misunderstanding with England. 

1 have, &c. 

(Signed) A. PAGET. 


Ho. 1649. 

Lord Lyons to the Marquis of Salisbury.—(Received December 13.) 

(Ho. 1216.) 

My Lord, Paris, December 12, 1879. 

M. WADDINGTON asked me to go and see him yesterday afternoon, in order 
that he might speak to me on the subject of the communication he had received from 
Austria with respect to the Commission de Liquidation which it is proposed to establish 
in Egypt. 

Immediately after the interview which I had with him in consequence, I reported to 
your. Lordship, by telegraph, that M. Waddington objected to almost the whole of the 
modifications proposed by Austria in the English and French draft Decree ; and that he 
intended to state his objections verbally to Count Beust, the Austrian Ambassador, to-day, 
but at the same time to say that he could not give any definitive answer to the Austrian 
communication until he had come to an agreement on it with your Lordship. 

I now proceed to record, to the best of my recollection, the detailed observations 
made to me by M. Waddington. 

The papers which had been communicated to his Excellency appeared to consist— 

1. Of a despatch from Baron Haymerle to Count Beust, giving—more fully, and 
with some additions—explanations similar to those contained in the abstract received by 
your Lordship from Count Karolyi, and communicated to me in your Lordship’s telegram 
of the 8th instant. 

2. Of a counter-draft of a Decree, or rather a project for an arrangement between 
foreign Governments, respecting the powers and functions of the proposed Commission de 
Liquidation. 

3. Of a copy of the memorandum sent by your Lordship to Count Karolyi on the 
18th of last month. 

M. Waddington began by observing that he had one general objection to almost the 
whole of the changes suggested by Austria in the draft Decree submitted by the French 
and English Governments. In fact, it appeared to him that the object of nearly 
the whole of these suggestions was to make the Commission de Liquidation an instru¬ 
ment for establishing an international control over the Egyptian Government, and 
consequently to render it a permanent institution, or, at all events, to make it last for an 
indefinite time. 

M. Waddington proceeded to comment in detail on the Austrian suggestions, 
referring, as he did so, to the French and English draft Decree, of which he held a copy in 
his hand:— 

(a.) As to the preamble of that draft Decree : 

The Austrians proposed to omit it altogether. M. Waddington thought, on the 
contrary, that it was important to preserve the “ considdrants ” which it contained, and 
especially the reference to the lteport of the Commission d’Enqufite. He regarded this 
reference as necessary in order to maintain the continuity of the proceedings of the 
Governments respecting the Egyptian loans. 

(b.) The exception of the Domainial or Rothschild Loan, contained in Article 1 of the 
Anglo-French draft: 

Li-HO] 11 I 
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The Austrians suggested that this exception had become unnecessary, because the 
nuestion of the Rothschild Loan had been settled already by a Decree accepted by th 
Powers M. Waddington, however, thought that the question of omitting altogether any 
explicit withdrawal of the Rothschild Loa°n from the powers of the Commission was not 

t° bc ^ ^ Austdan proposal that the Commission should take a certain part in settling 

tUe TwuddinftolS^opinion that all that could be safely concrfcd on» P ™ut 
was 'ilreadv expressed in the 2nd Article of the Auglo-French draft. This Artie e gave 
the Commission the right to fix the resources which could be placed at the' of th 

creditors, allowance being made for the necessary expenses of the Government^but 
M. Waddington strongly objected to the proposed intervention of t 
settling the details of the Egyptian Budget. . . r™tvn]\pr* • 

be ZAZlVe Co-issiuu with such iufo, 

P ° Ur (“e P “SM ^ SSta to superintend in a certain degree the execution of 
the ThT^af* &d«ngton regarded as wholly inadmissibl^ 

Administratknn '^e^uperi^endence^Tms^ to^be^ exercised^in 

and the Commission. The duty of seein 0 o ^ the Consular and Diplomatic Repre- 
sentatives^of theseverai^Powers^ Z'Twas through its ordinary Representative that each 
Power should communicate with th. Egyptian Government on the subject. 

to M. Waddington to have forgotte • u oettlin" questions affecting 

(g.) The Commission de liquidation to have "1’Governments : 

all the Powers, which would otherwise re 'J?' le “®° f ded on your Lordship’s meinoran- 

“SiTEr “ 

de Liquidation, or any other body of foieig P ssarv modifications in the Code 

behalf of the Powers to recommend a " d ^ 

administered by the Tribunals without a for s discuss it at length until we know 

well worthy of serious consideration. We will not “ f the^ustro-Hungarian 

whether it is in this or any similar direction that th • stified in expressing a 

defhiite'ophiion 6 upcaTlt tiU°we^had had the opportunity of knowing the feelings of other 
P ° W Haling read to me this passage from your 

proceeded to sav that he entirely agreed wit > machinery than diplomatic nego- 

worthv of consideration whether some ess h purpose of amending from 

tiations between all the Powers might not be dev ed for trwpu^ ^ to your 

time to time the Egyptian Codes, lie begg cc ™ this question entirely distinct from 
Lordship his opinion that it was very desirable to keep tins quesuo 3 

the Commission de Liquidation. . ,, . Lordship the views lie had 

M. Waddington begged me to communicate f y 5 h 1 h t cons jder 

expressed. 1 said that 1 would do so to the bes ot “/.^’was not in possession of the 
that he was leaving me only my memory to trust to, and that J was nor I 
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two documents (the despatch from Baron Haymerle to Count Beust and the Austrian 
counter-draft), which he had made the tests of his observations. 

He replied that he had no doubt that I should give your Lordship a correct idea of 
what he had said, and he begged me to express his desire to receive an equally full and 
frank statement of your own views. 

< He added that he was to have an interview with Count Beust the next day (to-day), 
that he should state to him verbally the objections he had just stated to me, but should say 
that he must decline to give any definitive or written answer to the Austrian communica¬ 
tion until he had come to an understanding with your Lordship. 

He should, he said in conclusion, repeat distinctly to Count Beust that the French 
Government could never consent to the Commission de Liquidation becoming a permanent 
body, or to its exercising any authority over the French and English Controllers. 

I have, &c. 

(Signed) LYONS. 


No. 1650. 

v . The Marquis of Salisbury to Mr. Malet. 

(No. 101.) 

(Telegraphic.) Foreign Office, December 13, 1879, 3'45 p.m. 

THE first portion of your telegram No. 188 has been sent to Lord Lyons for com¬ 
munication to French Government. 


No. 1651. 

The Marquis of Salisbury to Mr. Corbett.* 

(Telegraphic.) Foreign Office, December 13, 1879, 4‘30 P.M. 

YOU may make a declaration in the sense of my telegram of the 10th instant, and 
add these words :— 

“ Her Majesty’s Government will use their influence with the Egyptian Government, 
or any other authority charged with this matter, to induce it to act on the above view.” 

No. 1652. 

The Marquis of Salisbury to Lord Lyons. 

(No. 1484.) 

My Lord, Foreign Office , December 13, 1879. 

I INCLOSE herewith a telegram from Mr. Malet, forwarded at the request of the 
Controllers-General, stating that the Egyptian Government are not prepared, in order to 
meet a temporary difficulty, to apply the total revenue now coming in, pledged to the 
bondholders, to the payment of the Tribute; but announcing the dispatch of 20,000/. to 
meet this charge, and that a further sum of 15,000/. will follow.f 

The Controllers-General having requested that this telegram may be communicated 
to the French Government, I have to beg that your Excellency will be good enough to 
forward a paraphrase of it to M. Waddington, with an intimation to the above effect. 

I am, &c. 

(Signed) SALISBURY. 


No. 1653. 

The Marquis of Salisbury to Mr. Corbett. 

gj r ^ Foreign Office, December 13, 1879. 

IN reply to the inquiry contained in your telegram of the 11 th instant, I have 
authorized you to make a declaration to the Greek Government in the sense of the 
instructions already sent to you on the 10 th instant, to the effect that all foreign creditors 
of the Egyptian Government should, in the opinion of Her Majesty’s Government, be 


* Repeated to Berlin, Vienua, and Cairo. 


| No. 1631. 
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treated alike, without reference to their nationality, and consequently that Greek creditors, 
as such, ought to be treated ou a par with French creditors, as such. 

You have further been informed that you should add the following words to the 
above declaration:—“ Her Majesty’s Government will use their influence with the Egyptian 
Government, or any other authority charged with this matter, to induce it to act on the 

above view.” T „ 

I am, &c. > 

(Signed) SALISBURY. 


No. 1654. 


Lord Tenterden to Sir G. Elliot. 

g ir Foreign Office , December 13, 1879. 

5 I AM directed by the Marquis of Salisbury to acknowledge the receipt of your letter 
of the 6th instant, containing observations upon the affairs of Egypt, and I am now o 
convey to you his Lordship’s best acknowledgments for this interesting communication. 

l am y ozc» 

(Signed) TENTERDEN. 


No. 1655. 

Mr. Malet to the Marquis of Salisbury.—{Received December 14.) 

rm*!’ ’l Cairo, December 14, 1879. 

6 THE Minister for Foreign Affairs has received a despatch ‘“ s 
Greek Agent and Consul-General announcing the adhesion of his Government to t 

Rothschild Decree. 


No. 1656. 

Mr. Corbett to the Marquis of Salisbury.— {Received December 15.) 


(No.293.) Athens, December 6, 1879. 

My Lord, oqq nf tVip 3rd instant, I have the honour to 

communicated to me, giving in detail the reasons why the Greek uo 
adhere to Gove'rnmentwil^ accept the Decree unless they can obtain 

ositive guarantees for the creditors of their nation. 

(Signed) ’ EDWIN CORBETT. 


Inclosure in No. 1656. 

M. Delyanni to M. Tissot. 

, ... . . Ce Vendredi, ISSK, 1879 ’ 

Mon cner MinistrGj i Hi or do connciitro 

ME conformant au desir que vous avez bien voulu ^expirne , ’ j ques tion 

aussitftt que possible la ddcision du Gouvernement Royal au sujet q 

Egyptienne, je m’empresse de vous faire la communication suivant . Paffaire du 

SyP Le Conseil des Ministres, s’etant reuni ce matin, a examine dle no«v^uJ> eda 

Ddcret du Khhdive. 11 a releve, dans un WhSgramme de no re Agent■ 1 <"'‘"''"V k s biens 
diie, parvenu hier, que les inscriptions hypothecaires He eni j 1 040 000/ 

domanaux, apres celle de la Mai de Rothschild tS 

tandis que les inscriptions Francises de la intone categoric sont de 80,000/., ies An 0 wi 
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d’une somme egale, les Italiennes de 60,000/,, les Russes de 11,000/., et les Autrichiennes 
de 1,000/. seulement. Le Conseil des Ministres y a releve aussi que le solde disponible de 
l’Emprunt Domanial fera & peine face aux creances inscrites avant l’inscription Rothschild, 
ey que, par consequent, les inscriptions postdrieures h celles-ci n’ont qu’une chance tr&s- 
faible d’etre satisfaits par le reliquat a verser de l’emprunt de MM. de Rothschild, d’autant 
plus que, d’apres la declaration officielle du Ministre des Affaires Etrangeres d’Egypte A 
M. Delyanni:— 

“ Les employes et les pensionnaires du Governement Egyptien auxquels des arrierds 
sont dus forment partie des creances de la Dette Non-Consolidde, et seront traitds 
conformdment au principe dtabli par la Commission d’Enqudte.” 

Le Conseil a aussi relevd dans le Rapport, que la Commission des Jurisconsultes 
convoqude ad hoc a soumis au Gouvernement, hier au soir, que l’avis de la majoritd, c’est- 
h-dire des professeurs de l’Universitd Nationale, MM. Calligas, Papporhigopoulo, et 
Psaras, n’admettent point que le Gouvernement Helldnique puisse, conformdment aux 
dispositions de la loi fondamentale, donner son adhdsion au Ddcret du Khedive, et que 
dans le cas ou il le ferait, il ne manquerait pas d’encourir une responsabilitd civile vis-A-vis 
de ses nationaux, qui seraient ldsds par les stipulations du Ddcret Egyptien en question. 
Une partie de la minoritd de la Commission a mdme soutenu qu’une adhdsion du Gou¬ 
vernement Helldnique, qui n’aurait pas obtenu l’assentiment prealable du pouvoir legislatif, 
n’aurait aucun effefc et serait assurement considerde cotnme nulle et non avenue, mdme par 
les Tribunaux Mixtes de l’Egypte. 

Or, dans ces conditions-la, et aprds avoir murement dtudid la question, le Gouverne¬ 
ment du Roi a cru que son ddsir exprime dans la lettre que j’ai eu l’honneur de vous 
adresser le 20 Novembre (2 Decembre), d’obtenir du Gouvernement Frangais pour les 
Helldnes porteurs d’inscriptions hypothecaires postdrieures a celle de la Maison Rothschild 
protection dgale 5 celle dont jouiront les crdanciers Frangais de la mtone categorie, que ce 
ddsir, s’il etait favorablement accueilli par le Gouvernement de la Rdpublique, tout en 
laissant ddcouvert la responsabilitd civile du Gouvernement, prouverait au moins que le 
Gouvernement Helldnique a fait tout son possible pour sauvegarder les droits et les intdrdts 
de ses nationaux, menaces d’andantissement complet, par les dispositions du Ddcret. Le 
Gouvernement Royal n’a jamais suppose qu’il fut possible au Gouvernement Egyptien de 
statuer officiellement un traitement indgal entre les creances de nationalite differente; aussi 
n’a-t-il point cru necessaire de demander la garantiedu contraireau Gouvernement Egyptien. 
Mais il a pensd, comme il le pense encore, que la protection puissante de la France, son 
action diplomatique et son influence incontestable dans les affaires de l’Egypte, pourraient, 
dtant favorables h la cause de nos crdanciers, sauvegarder leurs intdrels beaucoup plus 
efficacement que ne saurait le faire l’attitude officiellement correcte du Gouvernement 
du Khddive et le crddit de la Grdce cn Egypte. 

Yoici les raisons pour lesquelles le Gouvernement Royal a demandd au Gouvernement 
Frangais l’engagement dont il est question dans ma lettre du 20 Novembre (2 Decembre), 
et pour lesquelles aussi le Conseil des Ministres a trouvd, dans sa seance d’aujourd’hui, 
que la reponse de son Excellence M. Waddington, contenue dans son teldgramme du 
3 courant, n’etait point favorable k sa demande, ni ne pouvait etre regardee comme offrant 
la garantie ddsird. 

Aussi le Conseil des Ministres, inspire toujours du ddsir d’dtre agreable <1 la France, et 
s’dtant pour cette cause decidd ^ adopter une combinaison qui lui permdt de s’ecarter d’une 
ligne de conduite indiquee par la loi fondamentale et par la stricte conscience de ses devoirs 
envers ses nationaux, a cru ne pouvoir abandonner cette combinaison 5 moins d’encourir 
non-seulement une responsabilitd civile vis-a-vis des Helldnes d’Egypte, mais aussi bien 
une responsabilitd morale envers la nation, et une autre politique non moins sdrieuse 
vis-tt-vis de la Chambre Helldnique. 

Tout it vous, &c. 

(Signd) THEODORE P. DELYANNI. 


No. 1657. 

Sir H. Elliot to the Marquis of Salisbury.—{Received December 15.) 


(No. 788.) 

Sir, Vienna, December 9, 1879. 

I SPOKE to-day to Baron Haymerle of the difficulty made by the Greek Govern¬ 
ment about recognizing the Khedive’s Decree respecting the Rothschild Loan, and asked 
if he would not use his influence at Athens to put an end to this hesitation. 
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He said that a similar request had been made to him by the French Government, and 
he had already telegraphed to Count Dubsky to assure the Greek Government that there 
was no possible ground for the fear they expressed that Greek subjects in Egypt would be 
treated differently from those of France, or of any other country, as all would necessarily 
be on a footing of the most perfect equality. 

The Austrian Minister was further instructed to represent how unwise it would be 
for Greece at this moment to run counter to the wishes of England and France, and to 
dwell upon the political considerations that ought to make King George’s Government 
pause before it assumed an obstructive policy in a matter on which the two Western 
Powers are intent. 

I have, &c. 

(Signed) HENRY ELLIOT, 


No. 1658. 

Sir H. Elliot to the Marquis of Salisbury.—(Received December 15.) 

(No. 790. Confidential.) _ _ D ,_ n 

Mv Lord Vienna , December 9, 1879. 

3 I had been under the apprehension that one of the principal difficulties to be met 
with in coming to an agreement with the Austrian Government upon the pioposed 
Egyptian Liquidation Decree would be found in the permanent character with which there 
seemed here to be a disposition to invest it; but the language of Baron Haymerle to-day, 
when I spoke of the objections that would certainly be made if this was attempted, was 

very satisfactory and reassuring. . . 

He said that he had avoided touching upon the question of the duration to be given 
to the proposed Commission, as there was no necessity for his doing so. 

As a matter of personal opinion he did not expect it to be found that the Commission 
would very quickly accomplish its task, and he further believed that it would be found so 
beneficial that all parties would be desirous for its continuance. 

It would be impossible to lay down beforehand when it should expire, and there was 
no reason, he said, why Her Majesty’s Government should wish for this to be fixed, as it 
would always lie with themselves or with the French Government to terminate the 
existence of the Commission by the simple withdrawal of the British and French members 
of it whenever they considered the proper moment come. 

T nnvp wp 

(Signed) * HENRY ELLIOT. 


No. 1659. 

Lord Odo Russell to the Marquis of Salisbury.— {Received December 15.) 

M^°lf ^d ^ Berlin, December 9, 1879. 

Y M. DE RADOW1TZ, in speaking to-day of the reasons put forward by the Greek 
Government for declining to accept the Rothschild plan in Egypt, told 
invitation of M. Waddington, the German Government had joined with that of Fiance to 
try and remove, both at Athens and at Cairo, the impressions which caused the Greek 

Government to hesitate about accepting the Decree ot the Khedive. 

I have, &c. 

(Signed) ODO RUSSELL. 


No. 1660. 

Memorandum by the Marquis of Salisbury on the Austro-Hungarian Project of Egyptian 

Liquidation. 

COMPARING the Project left by Count Karolyi with me on th * 8tl |.Jvtt^Oc'tobw 
the Project agreed to between the French and English Governments on the 14th October, 

the following differences appear to be the most important: 
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1. The new Project emits the preamble. To this omission there seems a very con¬ 
siderable objection. 

In the first place, the preamble recites the connection between the present Decree 
and the various acts of Egyptian legislation which have preceded and led up to it. This 
history is the record of the Anglo-French predominance, and the two Governments have 
an interest that that record should not be left out of sight. Further, the preamble speaks 
of the Powers as having already agreed on the declaration that they will accept before¬ 
hand the decisions of the Liquidation Commission. The omission of this reference throws 
an unfavourable light upon an expression in the Project itself which will be noticed 
further on. 

2. The words in the 1st Article of the October Project, “ after having heard the 
observations of the interested parties,” have been omitted. I know not whether this 
omission is accidental or not; but we attach considerable importance to the judicial 
character of the Liquidation Commission, and it seems to us an essential part of the 
judicial character that they should, before deciding, give sufficient hearing to what any 
creditor has to advance in support of his own special claims. 

3. The new Project omits all reference to the Commission of Inquiry. As far as the 
opinion of Her Majesty’s Government is concerned, this omission would not appear 
material, but it is a matter on which we hold ourselves bound to the French Government, 
and we will support the view they take in respect to it. 

4. The new Project has the words, “The Commission will examine the ordinary 
Budget which will be presented to it, and through the Controllers-General will submit its 
observations to the appreciation of the Government.” I find this provision very difficult 
to understand. If it merely means the particular Budget of the year in which the Com¬ 
missioners are sitting, I do not see any harm in it. In fact, the Budget of that year and 
the Budget of some years before will be a portion of the information which must neces¬ 
sarily be laid before the Commission in order to enable it to perform the task of deter¬ 
mining the sums that are indispensable to assure the regular conduct of public business, 
which both Projects are agreed that it must discharge. For this purpose it ought to have 
the fullest information, and there can be no reason for refusing to it the figures which 
concern the expenditure either of the current or of any former year. It is possible, of 
course, that the person who drew this clause thought that, under the vagueness of its 
language, he might insinuate a claim that the Commission should permanently regulate the 
administration of the expenditure of the Egyptian Government. In short, it may conceal 
a scheme for sanctioning legislative or administrative interference by the Commission. I 
think that the words should be so modified as to make it quite clear that they do not apply 
to any future Budgets. 

5. The reference to the Rothschild Decree is too vague. As the Powers have con¬ 
sented to the Decree, it must be held inviolable, and the Liquidation Commission cannot 
modify its provisions; but the language of the new Project would sanction not only the 
Rothschild Decree, but the claims of the creditors to which that Decree refers. AVe have 
not yet acknowledged those special rights, and should limit our assent to the confirmation 
of the Rothschild Decree. 

6. In dealing with the final character to be attributed to the decision of the Commis¬ 
sion, the new Project uses these words: “ In virtue of a special arrangement to be concluded 
between the Governments of Germany,” &c. I have the strongest objection to the use of 
expressions which speak of this arrangement as yet incomplete. It is not worth while to 
set up a Liquidation Commission unless its decrees are final, and the note declaring 
them to be so should be signed previously to the issue of the Decree which we are now 
considering. 

7. The law is said in the new Project to be obligatory without appeal “ only on 
the Contracting Governments.” In strict law this will no doubt be, in any case, the 
effect of the proposed note, for other Governments cannot be bound by an arrangement 
to which they are not parties. But yet l should demur to the insertion of the words “by 
the Contracting Governments,” for it may seem to bind France and England to give practical 
effect to the protest of any small outside Government which may think fit to dissent for 
the purpose of enabling some speculator whom it favours to buy up and work the claims 
of creditors of consenting nationalities. England and France must adhere firmly to the 
principle that the reformed Tribunals can only work by the consent of all who set them 
up; that if the concurrence of these two Governments is withdrawn in respect to any 
matter, the action of the Tribunals in that matter is paralyzed, and consequently, that it 
will not be open to any dissentient Power to utilize the Tribunals for the purposes of such a 
speculation as that which I have indicated. 

8. The words introduced in the new Project, “The Commission of Liquidation shall 








have a right to supervise, within the limits of its competence, and in accordance with the 
Controllers-General, the execution of the disposition which it has decreed,” are not very 
easy to understand. 1 presume that in this provision lies the satisfaction to the Austro- 
Hungarian and Italian Governments for their exclusion from any share in the Control: 
but what it means (if it is anything more than a mere flourish) there are no materials to 
show. The decree of the Commission will be that A B shall receive money, and that 
C D shall receive stock bearing so much interest as will be available after the reservation 
of a certain sum to the Egyptian Government. The payment of the money will 
be immediate, and will require, therefore, no supervision. The issue of the new stock, it 
the decree take that form, will be a matter of a few weeks, and can scarcely be said 
to require supervision.* The future action of the Government of Egypt with respect to 
its debts will undoubtedly be a matter of considerable interest to those who have acquired 
rights under the decree of this Commission, but it certainly will not need a special body 
for its supervision. The question whether upon the face of the accounts it has or has 
not exceeded the sum allotted to it will be so simple that it can easily be dealt with by 
the ordinary diplomatic machinery of the Powers. It is possible that the Austrian 
Government is looking forward to some form of audit, and I do not feel satisfied that 
there may not be wisdom in conceding to its wishes upon this point, if I rightly interpret 
them. An audit of Egyptian accounts would in itself be an admirable institution, there 
is no reason why it should have anv sort of right of interfering in administration of the 
country, any more than an Audit Office in this country, or the Cour des Comptes 
in France : but its report would give a certain confidence to the outside world and would 
form a check upon the proceedings of the Egyptian Administration. I should commend o 
the French Government the consideration of this proposal, only observing that the Commis¬ 
sion of Liquidation is not the body to perform the functions of a Commission of Audit 
The Commission of Liquidation should adhere to its own proper work, and only liquidate, 
but a permanent Audit Office might be created, consisting, perhaps, of the Commissioners 

of the Caisse sitting with the Controllers. . . , , n . „ „, .. a 

9 The provisions which relate to the communication between the Controllers and the 
Commission are indefinite. 1 do not precisely see for what purpose such ? P~™»“ 
should be introduced into a Decree. That the Controllers should furnish to the 
Commission all information that is necessary for the accomplishment of its task is a 
matter of course. That the Controllers should examine, in communication with the Com¬ 
missioners of Liquidation, any questions which they may think proper so to examine, will 
no doubt be very desirable, it they think it proper, but this hardly seems to be a F o vision 
to be gravely inserted in a Decree. There are a great many things which the Controllers 
may safely be permitted to do, if it is carefully provided that they need not do them 
unless they like. The third provision, that the Commission are to have a right of sub¬ 
mitting its deliberations to the Khedive, seems perfectly harmless. 

10. I agree with M. Waddington in thinking that, howevsr useful such a provision as 
that which is suggested by the Austrian Government at the end of their Project, as to 
the application of the Treaties and Capitulations, it would not properly form part of h 
Liquidation Decree; and that if it is resolved to assign to any Repiesentatives of the 
Powers such a function as is here shadowed out, the proposed Audit Commission would 
be a more suitable body for the purpose. g 

Foreign Office , December 15, 1879. 


No. 1661. 

Mr. Mounsey (for Mr. Corbett) to the Marquis of Salisbury.— (Received December 15.) 

.m I ‘ Athens, December 14, 1879. 

FHAVE made declaration in the sense of your Lordship’s telegrams oflOth and 13 th 
instant to Greek Minister for Foreign Affairs. His Excellency remarked‘hat differed 
somewhat from the declarations of other four Powers, but he added ‘“.for political 
reasons, he had already instructed his Agent in Egypt to notdy adhesion of Greece to 
Khedive’s Decree to Egyptian Government. 
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No. 1662. 

Lord Tenterden to Sir R. Lingen. 

Sir, . Foreign Office, December 15, 1879. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your letter 
of the 6th instant. 

In reply, I am to transmit to you, to be laid before the Lords Commissioners of the 
Treasury, copies of two despatches which have been addressed to Her Majesty’s Agent and 
Consul-General in Egypt on the subject of the non-payment by the Egyptian Government 
of the Tribute which is now due from it to the Porte; as well as a despatch which has been 
received from him upon this question, and a telegram dated the 1st instant. 

Their Lordships will observe that Mr. Malet has been instructed to remonstrate against 
any failure of the Egyptian Government to meet its responsibilities in this respect. It has 
been pointed out to him, and through him to the Controllers-General, that the Tribute 
must be looked upon as a first mortgage upon the whole resources of Egypt, and ought 
not to be postponed to the interest of the Unified Debt. The answer received by 
Mr. Malet from Major Baring and Riaz Pasha gives reason to anticipate that the arrear in 
the payment of the Tribute will not take place again, and that the present default will 
speedily be made up. 

"With respect to the interest on the Suez Canal shares purchased by Her Majesty’s 
Government, the case is more difficult. Mr. Malet will do all that he can to obtain its 
payment, but it is a question whether it would be expedient to assert formally a claim that 
these shares should have special revenues assigned to their discharge. 

The Agreement entered into on the 25th November, 1875, states that “ the Egyptian 
Government further engages that the amount of the said interest shall be charged on the 
revenues of Egyptand the Khedive’s Decree of the 2nd May, 1876, constituting the 
Caisse de la Dette Publique, provides that the Caisse shall “ receive the funds for the 
yearly payment due to the English Government and representing the interest on the Suez 
Canal shares.” 

If the claim were advanced that the payment of the interest on the shares should now 
receive some further guarantee, and be specially recognized by a formal Act as having a 
right to take precedence of the Unified Debt, which is in a large measure composed of 
obligations incurred anterior to the Agreement of the 25th November, 1875, and of which 
only a part of the guaranteed interest has been paid, the claim would almost certainly be 
resisted by the Representatives of other Powers, who have shown great jealousy with 
respect to the rights of creditors who are their subjects. The resulting controversy would 
be embarrassing and inconvenient, especially if the Mixed Tribunals should entertain any 
doubt of the right of Her Majesty’s Government to insist upon a priority over other 
obligations anterior in date. 

The suggestion made by the Board of Treasury that instructions upon this subject 
should he given to the members of the Liquidation Commission when they are appointed, 
is also one that could not be acted upon without careful consideration. The members of 
the Liquidation Commission will be in the position of Judges; it will be their duty to 
examine impartially into the various claims against the Egyptian Government, and to 
assign upon grounds of justice the proportion of his claim which it is right that each cre¬ 
ditor should receive. To instruct the Commissioners beforehand which particular creditors 
they are to favour would materially alter the nature of their duties, and could hardly be 
done without frankly informing the other Powers whose consent to the liquidation scheme 
is now being sought of the construction which Her Majesty’s Government were practically 
placing upon the functions of the Commission. 

If, however, the Lords Commissioners should still adhere to the view of this question 
which appears to have commended itself to them, I am to suggest that, before any com¬ 
munication to this effect is made to Mr. Malet, thfc opinion of the Law Officers should be 
taken upon the matter. 

I am, &c. 

(Signed) TENTERDEN. 
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.No. 1663. 

* Lord Lyons to the Marquis of Salisbury.—(Received December 17.) ' ^ 

(No. 1222.) 

My Lord, Paris, December 15, 1879. 

WITH your despatch No. 1483 of the 12th instant your Lordship has been so good 
as to send me, for transmission to M. Waddington, a printed copy of the memorandum on 
the subject of the proposed Commission of Liquidation for Egypt which was communicated 
by your Lordship to Count Karolyi on the 18th ultimo. 

I have to-day sent the copy in question to M. Waddington. v'% 

I have, &c. f 

(Signed) LYONS. I 


No. 1664. 

Lord Lyons to the Marquis of Salisbury.—(Received December 17.) 

(No. 1223.) 

My Lord, Paris , December 15, 1879. 

IN obedience to the instruction contained in your Lordship’s despatch No. 1484 of 
the 13th instant, I have forwarded to M. Waddington a paraphrase of the telegram in 
which Mr. Malet transmitted to your Lordship a communication from the English and 
French Controllers-General respecting the payment of the Egyptian Tribute. 

I have, &c. 

(Signed) LYONS. 


No. 1665. 

M. de Rothschild to Lord Tenterden.—(Received December 19.) 

Dear Lord Tenterden, London, December 19, 1879. * * 

I VENTURE to trouble you with these few lines, merely to inform you that we are 
at last able to announce the payment of the two coupons. 

Again a thousand thanks from yours, &c. 

(Signed) ROTHSCHILD. 


No. 1666. 

Mr. Malet to the Marquis of Salisbury.—(Received December 20.) 

(No. 664.) 

My Lord, Cairo, December 10, 1879. 

MAJOR BARING has informed me that he and M. de Blignieres have proposed to 
the Government that the income of the Khedive should he fixed at 120,0001. a-year, 
intimating at the same time that they would be willing to raise this sum to 150,0001. 
a-year if the Government consider it desirable. The Civil List in all amounts to 
350,0001. a-year. There would, consequently, if the Khedive receives 150,0001., be 200,0001. 
a-year to dispose of for the Royal Family. The Controllers are of opinion that the 
Khedive should be allowed to apportion this sum as he thinks fit among his relatives, but 
they desire that he should fix the amount which each is to receive once for all, and that 
he should not receive the amount annually, to distribute according to the necessities or 
caprice of the moment. 

I have, &c. 

(Signed) EDWARD B. MALET. 


‘r J ^ 




No. 1667. 

Mr. Malet to the Marquis of Salisbury.—(Received December 20.) 

(No. 668. Political.) 

My Lord, Cairo, December 12, 1879. 

IN my despatch No. 619, Political, of the 22nd ultimo, I informed your Lordship 
that the Egyptian Government had decided to relieve Mr. Scrivenor of his functions as 
Director-General of Customs. 

I have the honour to transmit herewith copies of the despatch of the Minister of the 
Interior, conveying this decision to Mr. Scrivenor, and of Mr. Scrivenor’s reply. 

I have also the honour to inclose copies of letters which Mr. Scrivenor wrote to me 
on the 14th ultimo and 10th instant, and of my replies to Mr. Scrivenor, of the 17th 
ultimo and 11th instant. 

Your Lordship will perceive by Mr. Scrivenor’s last letter that he requests protection 
against the action of the Egyptian Government, and, in his letter to the Minister of the 
Interior, he suggests a distinction between the duties which he has been performing as 
Director-General of Customs and those which he undertook to perform as Controller- 
General of Customs under his contract with the Khedive, copy of which is also inclosed 
(No. 7), and he announces that he is ready to fulfil the duties indicated by his contract, 
and awaits instructions upon this point. 

In his letter to me of the 10th instant, Mr. Scrivenor states that he feels satisfied 
with the assurance contained in my letter to him of the 17th ultimo, that his rights, under 
his contract, would be respected. I had spoken on the subject to Riaz Pacha, and had 
no reason to apprehend that Mr. Scrivenor would be unfairly treated with regard to his 
contract. His Excellency, indeed, observed that it would be quite worth while to the 
Government, with a view to restoring order in the Customs Administration, to pay 
Mr. Scrivenor under his contract, and to let him go. 

I did not, however, when I spoke to Riaz Pasha, or when I wrote to Mr. Scrivenor, 
for a moment consider that Mr. Scrivenor would claim, under his contract as Controller- 
General, as distinct from his position as Director-General; and I hesitate to suppose that 
it really is his intention to do so until he has formulated the claim in a more distinct 
manner than appears in his answer to Riaz Pasha (Inclosure No. 2). 

I, therefore, in my reply to Mr. Scrivenor of yesterday, did not touch upon his 
request for the protection in so far as it touched his contract, and I propose to wait 
till he has stated his expectations clearly before taking any further steps with regard 
to it. 

I also inclose a copy of a despatch from the Khedive, Ismail Pasha, to Mr. Scrivenor 
(Inclosure No. 8), naming him Director-General of Customs. It is dated the 26th 
November, 1876, and appears to me to indicate the functions which were to be filled by 
Mr. Scrivenor, under his contract, which had been signed in London six weeks previously. 
Whereas Mr. Scrivenor appears to hold that his appointment as Controller-General fell 
into abeyance in consequence of that letter, and that he has the right to resume it now 
that he is relieved of the functions assigned to him by the Khedive. 

As l do not take this view, and at the same time do not wish unnecessarily to 
prejudice what Mr. Scrivenor conceives to be his rights, I shall do nothing until I receive 
instructions from your Lordship, or circumstances compel me to state my opinion to the 
Government and Mr. Scrivenor. 

I hftVG &c. 

(Signed) ’ EDWARD B. MALET. 


Inclosure 1 in No. 1667. 

Riaz Pasha to Mr. Scrivenor. 

Monsieur, Caire, le 6 DJcembre, 1879. 

APRES avoir pris connaissance du Rapport de la Commission d’Enquete sur 
l’Administration quo vous dirigez, le Conseil des Ministres a ddcidd qu’il y avait lieu 
de vous relover do vos fonctions. _ , 

Je donno les ordres ndeessaires pour que les arridrds de votre traitement jusqu a la 
date de ce jour soient mis k votre disposition. 

Veuillez, &c. 
(Sign6) RIAZ. 
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Tnelosure 2 in No. 1667. 

Mr. Scrivenor to Eiaz Pasha. 

M. le Ministre, Alexandrie, le 10 Decembre , 1879. 

J’AI rhonneur d’accuser la reception de votre lettre du 6 courant, me notifiant 
que le Conseil des Ministres, se basant sur le Rapport dc la Commission d’Enquete, 
avait decide de me releyer de mes fonctions de Directeur-General des Douanes. 

En rdponse, je desire vous faire observer, M. le Ministre, que les dites fonctions 
me furent imposdes apr&s mon arrivee en Egypte par lettre de Sa Majeste le Khedive, 
portant date le 26 Novembre, 1876, et en faisant toutes les reserves de droit, je ne 
veux pas m’opposer a une decision qui me depouille des fonctions speciales indiquees 
dans la susdite lettre, si toutefois la revocation ait etd approuvde et confirmee par Son 
Altesse le Khddive. 

Cependant je dois insister de nouveau qu’une copie du Rapport de la Commission 
me soit foumic dans le plus bref ddlai. 

J’ai l’honneur de notifier au Gouvernement de Son Altesse que je suis toujours 
pret a remplir l’emploi et les fonctions indiquds dans mon contrat, et j’attends des 
instructions a cet 6gard. 

Yeuillez, &c. 

(Signed) G. SCRIVENOR. 


Inclosure 3 in No. 1667. 

Mr. Scrivenor to Mr. Malet. 

Dear Mr. Malet, Alexandria , November 14, 1879. 

WHEN I had the pleasure of meeting you on your arrival, I remarked that I hoped 
you would not be troubled with the question of the Customs Commission, as I had every 
reason to believe that the inquiry could not fail to justify, first, my action in the case of 
the dismissal by the Minister of Saba Bey, Director of Port Said (the special question 
before the Commission); and, secondly, the general acts of my Administration—a question 
afterwards added by the native Ministry in consequence, I presume, of grave charges 
brought against me by my Inspector-General, charges which he had thought it not incon¬ 
venient with his honour and duty to seek and accumulate against me as cases arose in 
which he conceived I had erred, instead of pointing out to me with frankness my sup¬ 
posed errors and faults as they come to his knowledge. 

In these matters, however, I have shown that l not only acted under superior orders, 
but that these official orders were issued in pursuance of a defined plan of action conse¬ 
quent on recent legislation in respect to tobacco duties, &c., and in view of a temporary 
and exceptional difficulty ; that I did not fail to refer these orders to each successive 
Ministry since that of Wilson-de Blignieres, who confirmed them; and that in this, as in 
all my administrative acts, I was actuated only by a desire to develop and secure the just 
revenues of this country. 

It then remained for the Commission to inquire generally into the working of the 
Administration a propos of nothing, I believe, so far as I am concerned, except that the 
chance of impeaching an English Administration, and dragging it through the mire, was 
too good to be lost by the native Pashas. I need not tell you how damaging has been, 
and will be, the effects of this inquisition to English prestige and English interests here, 
quite irrespective of my own particular case. The natives desire to be rid of us, and will 
stop at no misrepresentation to disparage our work; and the European members of the 
Commission not being conversant with the technicalities of customs affairs, may fail to 
fully appreciate the good work undoubtedly done in the face of difficulties innumerable, 
and opposition, and, worst of all, perhaps, the apathy of the Ministers; but I may assume 
that they have arrived at a just conclusion in their Reports now presented for the decision 
of the Ministers. This decision should be based solely on the finding of the Commission, 
and outside influence should not be permitted. But we are in the East. There is a 
native in possession of the custom-house, and they will make efforts to keep him there. 
There may be complications and difficulties, and it is in this view that I now solicit your 
official counsel and protection as a British subject. I ask one act of justice of you, 
hitherto, I regret to say, not vouchsafed me. Should anything come to your knowledge 
from any source tending to prejudicially affect me officially or otherwise, give me the 
opportunity of presenting my side of the question. I speak very generally, knowing how 
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deeply intrigue is interwoven with all these questions. I will engage that you shall hear 

the truth from me, even against my own interests. I have -^ ""^nhWv veTrs 
not undistinguished career in my limited sphere. My honour duimg _ over thirty years 
has never be S en questioned, whilst my merits have been always recognized as something 
more than ordinary. I have performed many important andspecial^services, and my ott 
chiefs and colleagues desire nothing better than to testify to this, and protect my 

Pr ° f TlTVoZ“°0“yo e u counsel me to do so, but, although the - absent are 
alwavs in the wrong,” in a general sense, I, so confident in my right, and so assure 
you/impartiality and judgment, that I abstain from troubling you without cause (and I 
have noffivour to beg from any one else), unless you advise me. I will, therefore, await 

your reply. Believe me, &c. 

(Signed) G. H. SCRIVENOR. 


Inclosure 4 in No. 1667. 

Mr. Malet to Mr. Scrivenor. 

_ n it a • Cairo, November 17, 1879. 

Del I. AMmuch^hliged to you for your letter of the 14th instant, and I can assure yon 
that vou mav^ely upon my impartiality in the difficulties which have arisen. I suspect 
£2 £ Egyptian Government having retaken possession of the Customs Admiration, 
“f.nvinnf to keen it but you may feel sure that your rights under your contract will 
he respected I may also assure you that I have heard nothing to the prcju ice o your 

character personally. With regard to your official acts, they have been the subject of 

nil innuiry 5 and I am not yet acquainted with the terms of the Report. I shall not ta 
ad vantage* of your offer to come to Cairo at present, hut I shall bear it in mind, m cas 
I find it necessary later on to see yon. Meve mc &c 

(Signed) EDWARD B. MALET. 


Inclosure 5 in No. 1667. 

Mr. Scrivenor to Mr. Malet. 

™ Tifoiot Alexandria, December 10, 1879. 

^ BEG to’inclose, for your information, copies of a letter from ^ 

the 6th December instant, informing me that I am removed from my office of Director 

6en 'fcy°X ( beg of yo“?o“Sny support and enforce, if necessary, my demand1 that a 
copy of L Reported the Commission shou d be a once supped to - 

Commission, or at any an P f repelling or disputing statements which 

St n l mC of g“4y th S e hav e e KffME.fi-- to 5 recommend my abrupt 

removal from the Direction. f violation of the laws in respect of tobacco. 

Which 

the'unjust course foUowed by ^e n Khedive^B_Gomninent^against^mc, and 

Sn by"the y Eg r yp P ti 0 an Government which may tend to endanger my rights under my 
contractor ^ ^ of fte mh November, and feel satisSed with your assurance 

that, my rights under my contract shall be respected.^^ ^ 

(Signed) GEO. H. SCRIVENOR. 
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Inclosure 6 in No. 1667. 

Mr. Malet to Mr. Scrivenor. 

Dear Mr. Scrivenor, Cairo, December 11, 1879. 

WHEN I had the pleasure of seeing you her© I said that I thought no difficulty 
would he made in giving you a copy of the Report of the Commission of Inquiry, and I 
have since been informed that it will be given to you as soon as it is copied. Had there 
been any inclination on the part of the Government to withhold the Report from you, I 
should have used my best influence to secure for you what I consider to be your right. 

Believe me, &c. 

(Signed) EDWARD B. MALET. 


• Enclosure 7 in No. 1667. 

Contrat fait ce 14 Octobre, 1876, entre Mr. Edward Thomas Rogers, Repre'sentant tl Londres- 

de Son Altesse le Khedive d’Egypte, au nom de Son Altesse le Khedive, ses he'ritiers et 

successeurs, d’une part, et Mr. George Henry Scrivenor d’autre part. 

YU que le susdit Mr. G. H. Scrivenor a 6t6 choisi par le Gouvemement de 
Sa Majesty Britannique sur la demande de Son Altesse le Kh6dive d’Egypte pour 
remplir les fonctions do Contrbleur et Inspecteur des Douanes Egyptiennes, et vu que 
Son Altesse le Khedive a bien voulu approuver ce choix et nommer le dit Mr. G. H. 
Scrivenor a l’emploi et aux fonctions susdits :— 

1. II est convenu que la concession de cet emploi et de ces fonctions est faite 
pour une premiere periode de cinq ans, et sera consider^ comme renouvelde a 
l’expiration de cette periode pour une nouvelle periode de cinq ans, ou plus aux 
memes conditions du present contrat, pourvu que le memo Mr. G. H. Scrivenor 
remplisse ses devoirs d’une maniac satisfaisante et qu’il ne soit coupable d’aucune 
flagrante mauvaise conduite. 

2. IJn traitement annuel de 3,000Z. sera paye par Son Altesse le Khedive au dit 
Mr. G. H. Scrivenor. Ce traitement sera payd mensuellement a partir du 1" Novembre, 
1876, et il est entendu que Mr. Scrivenor arrive en Egypte avant le 10 du mois de 
Novembre. 

3. Dans le cas oh le dit Mr. G. H. Scrivenor, soit pour raison de santd, soit pour 
toute autre raison d&irerait resilier ce contrat, il lui sera paye dans la premiere periode 
par Son Altesse le Khedive trois mois dc traitement s’il quitte le service apr&s la 
premiere ann6e et avant Texpiration de la dcuxi&me; six mois de traitement apihs la 
deuxKme, et avant l’expiration de la troisihme; neuf mois de traitement apihs la 
troisi&me et avant Texpiration de la quatribme; et une amide de traitement apr&s la 
quatrieme annee de service. 

4. Les memes proportions d’indemnite restent fixdes pour la scconde periode de 
cinq ans ou plus. 

5. La somme de 500/. sera payde au dit Mr. G. H. Scrivenor a titre de frais de 
ddplaeement de voyage et d’installation. 

6. Si le susdit Mr. G. H. Scrivenor aurait hesoin de changer dc climat pour raison 
de sante il lui sera aecordd un congd conformdment au reglement suivi a regard des 
fonctionnaires supericurs Europdens au service de Son Altesse le Khedive ; pour tout 
autre congd qui lui sera accorde il jouira pendant la durde de ce conge de la moitid au 
moins de ces appointements; on considdrcra toutefois le susdit Mr. G. H. Scrivenor 
comme etant toujours pendant ses absences au service de Son Altesse le Khedive. 

7. Dans le cas du deeds du susdit Mr. G. H. Scrivenor pendant la durde du 
present contrat tout l’arridrd de ses appointements et toute indemnite qui lui aurait dtd 
dus a l’dpoque de sa mort seront payes a son representant ldgal ou a ses exdcuteurs 
testamentaires. 

8. Co contrat ne peut etre interprdtd comme excluant les augmentations d’appointe- 
monts ou d’indemnites qui pourrait etre faites au susdit Mr. G. H. Scrivenor, si Son 
Altesse le Khedive voudra bien lui accorder de telles augmentations en consideration 
de ses services ou pour toute autre raison. 

.Eait en double a Londres ce 14 Octobre, 1876. 

(Signe) E. T. ROGERS. 

Signd en presence de— GEO. H. SCRIVENOR. 

(Signd.) Frederick Andrews, 

23, Leicester Terrace , Paddington, W. 

E. J. Crockett, 

22, Leicester Terrace, W. 
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Inclosurc 8 in No. 1667. 

His Highness the Khedive to Mr. Scrivenor. 

Monsieur, Palais d’Abdin , le 26 Novembre, 1876. 

J’AI le plaisir de vous faire savoir que j’ai pris la decision dc vous nommer 
Directeur-Gdndral des Douanes. Cette Administration dependant du Ministdre des 
Einances e’est avec le Ministdre de ceDdpartement que vous aurez a rdfdrer pour toutes 
les affaires de service. Tous les employes de l’Admimstration des Douanes sont placds 
sous vos ordres, mais pour toutes les mutations dans le personnel, vous aurez a adresser 
vos propositions au Ministre des Einances, a l’exception, bien entendu, des employes de 
la perception qui, en conformitd du Decret du 18 Novembre, dependent des Contrdleurs- 
Gdndraux des Einances. 

Vous aurez sous votre surveillance les tabacs, conformdment aux rdglements qui 
rdgissent cet article. 

Vous aurez dgalement sous votre surveillance les sels, mais seulement en ce qui 
coneerne l’exportation et non sur T administration de ce produit dans Tintericur du 
pays. 

Dds que vous aurez pris possession des fonctions que je vous confie, je vous prie 
d’inspecter les Douanes d’Alexandrie, de Rosette, de Suez, Port Said, et Damiette, 
pour vous rendre un compte exact de la marche du service, et 4 votre retour, vous me 
presenterez vous-mcme un Rapport sur la situation de ces Douanes et sur les modifica¬ 
tions que vous aurez jugc utile d’y apporter. 

Recevez, &c. 

(Signd) ISMAIL. 


No. 1668. 

Mr Malet to the Marquis of Salisbury.—(Received December 20.) 

(No. 669.) 

My Lord, Cairo, December 12, 1879. 

IN my despatch No. 619, Political, of the 22nd ultimo, I informed your Lordship 
that the Egyptian Government had decided to accept Mr. Archer Shee’s resignation of 
his appointment of Inspector-General of Customs. I have the honour to inclose herewith 
a copy of a despatch dated the 6th instant, in which Riaz Pasha conveys this decision to 
Mr. Archer Shee. 

Previous to Mr. Vivian’s departure, Mr. Shee had stated to him that, not having a 
contract, he desired to have an assurance that in case his services were at any time 
dispensed with, he should receive six months’ pay in addition to the payment of his 
salary up to the time of quitting the service. Mr. Vivian, who left before he could attend 
to the matter, requested Mr. Lascellesto see to it, and Mr. Lascelles obtained from Chdrif 
Pasha a verbal promise that Mr. Archer Shee should be paid the six months’ salary, in 
case his services were dispensed with. 

Mr. Lascelles informed me of this promise, and I took an opportunity, shortly after 
my arrival here, to mention the matter to Riaz Pasha. 

As the note accepting Mr. Shee’s resignation states that two months’ salary will be 
paid to him, in addition to his pay, I spoke on the subject to Riaz Pasha on the 
10th instant, reminded him of Chdrif Pasha’s promise, and urged that it should be 
fulfilled, as Mr. Shee’s abstention from insisting upon a contract should be taken into 
account, and the terms on which he gave his services, though not put in writing, were in 
equity binding on Chdrif Pasha’s successor. His Excellency replied that he had no 
document recording this promise in the Archives which would warrant him in departing 
in Mr, Shee’s favour from the usual rule, which was, even after lengthened periods of 
service, running up to thirty years, to give the person retired three months’ pay. I said 
I w r as quite willing to state to his Excellency in writing that Cherif Pasha had made the 
promise, and I pointed out that in accepting Mr. Shee’s resignation his Excellency had 
hardly taken into account the Report of the Commission of Inqury which, I undei stood 
to be on the whole favourable to Mr. Shee. The value of Mr. Shee’s services being 
recognized by the Commission, it became the duty of the Government, if it dispensed 
with them, to make him such amends as the punctual fulfilment of t.igagements towards 
him might convey. His Excellency finally consented to take the matter into consideration 

I have, &c. 

(Signed) EDWARD B. MALET 
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Inclosure in No. 1668. 

Riaz Pasha to Mr. Shee. 

Monsieur, Le Caire, le 6 Dtcembre, 1879. 

LA Commission d’Enquete sur l’Administration des Douanes estime que des 
modifications doivent 6tre apportoes dans l’organisation de ce service, et que le poste que 
vous occupez ne saurait 6tre maintenu. 

Je crois done devoir accepter votre demission, tout en vous exprimant le regret que 
les circonstances ne permettent pas d’utiliser vos sendees. 

En m£me temps j’ai le plaisir de vous aviser que le Conseil des Ministres a ddcidd 
de vous allouer, a titre de gratification, deux mois de traitement. 

Je donne les ordres necessaires pour que les arrieres de votre traitement, jusqu’& ce 
jour, soient mis a votre disposition en meme temps que les deux mois susmentionnds. 

Yeuillez, &c. 

Le Ministre des Finances par interim, 
(Signed "RIAZ. 

No. 1669. 

Mr. Malet to the Marquis of Salisbury .— (Received December 20.) 

(No. 670. Political.) 

My Lord, Cairo, December 13, 1879. 

I HAVE the honour to inclose an extract from the “ Moniteur Egyptien ” of the 
11th instant, stating that Mr. Fitzgerald has been appointed Director-General of State 
Accounts. 

I have &c. 

(Signed) ' EDWARD B. MALET. 


Inclosure in No. 1669. 

Extract from the <f Moniteur Egyptien ” of December 11, 1879. 

PAR Decret de Son Altesse le Khedive, rendu sur la proposition du Conseil des 
Ministres, M. Fitzgerald a et4 nomine Directeur-Ge'neral de la Comptabilitd de l’Etat. 

No. 1670. 

Mr. Malet to the Marquis of Salisbury.—(Received December 20.) 

(No. 671. Political.) 

My Lord, Cairo, December 13, 1879. 

WITH reference to your Lordship’s despatch No. 332, Political, of the 28th 
ultimo, I have the honour to inclose herewith a complete set of the Reports of the 
Commission of Inquiry into certain acts of Mr. Scrivenor and Mr. Arthur Shee, in 
their official positions as Director-General and Inspector-General of Customs. 

The delay in transmitting these documents has been caused by the time which it 
has taken to copy them. I received them yesterday afternoon. The Preliminary 
Report and the Memorandum were transmitted to your Lordship before in my despatch 
No. 686, Political, of the 7th November, 1879. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure 1 in No. 1670. 

Preliminary Report of the Custom-house Commission of Inquiry , dated September 29, 1879. 

[See Inclosure 1 in No. 1514.] 


Inclosure 2 in No. 1670. 
Memorandum dated September 29, 1879. 
[See Inclosure 2 in No. 1514] 


Inclosure 3 in No. 1670. 

Second Report of the Custom-House Commission of Inquiry. 

Excellence, Alexandrie, le 14 Octobre, 1879. 

NOTTS avons l’honneur de vous adresser un second Rapport ayant trait ade 
certains faits qui nous ont 4t4 signals, comme devant faire ressortir les erreurs qu on 

impute a rAdministration de la Douane. . . , . , A 

Ce Rapport met fin a l’cnquete qui a 4to confiee a la Commission sous le point de 
vue de ce qu’il y a de plus particultorement personnel dans la question, c’cst-a-dire, en 
ce ciui regarde les faits sp4ciaux qui nous ont 4t4 communiques, au sujet de la mamere 
d’agir du Directeur-Gdncral, ou de lTnspecteur-General, dans l’exercice de leurs 

f °nctqj n troisi^me et dernier Rapport sera sounds plus tard, et alors que la Commission 
aura terming l’4tude des renseignements dont elle s’entoure, pour arriver a se former 
une opinion sur l’ensemble de la marche dc l’Administration dans ses difierentes 
branches, en dehors du point de vue purement personnel de la question. 

2. II sera utile de suivre dans ce Rapport l’ordre de Tenquete fixe par la Com¬ 
mission, etablissant les points successifs de la question, et les informations qui ont etc 
fournies pour l’eelaircissement dc cliacun de ces points, ainsi que la conclusion 
laquelle la Commission est arriv4o a l’4gard de cliacun d eux. 

3. La premiere question est celle-ci:— 

Qui a eu la premiere idee de certaines dispositions emanant de son Excellence 
l’ex-Ministre des Finances, Mr. Wilson, et de son Excellence 1 ex-Mmistre des 
Finances, Ragheb Pacha, ayant pour objet l’introduction en Egypte des conditions 
eontraires aux r6glements en vigueur—de tabac Turc—non accompagne d une raftieh 
Turoue, et par consdquent ne pouvant pas etre admis on franchise en Egypte. _ 

Par qui, k la suite dc consultations personnelles ou autrement, avee les Ministres 
mm-nommes, ces dispositions ont 6te formulees et miscs en execution . 

II parait que, en consequence du D4cret en date du 29 Mars, 1879, qui reduisi 
les droits d’octroi surlestabacs de P. T. 20 a P.T. 5 paroeque, ^ e f ande ,^f, d f 
tabac (6valu4e a 600,000 ocques) rdunie devant un long espace de temps a MaLteeta 
Syra, dans le but de la faire entrer en Egypte en contrebande, suivant les en eon stances, 
etait restde entre les mains des contrebandiers, avec peude chance fi u ® c ^ s . d( : inl ® 
puissent en tirer partie. Grfice h cette reduction des droits d octroi, et la stiicte sur¬ 
veillance des gardes-c6tes, les risques k counr pour la contrekmde (sans pailei des 
o-rands frais que celle-ci entraine) eussent 6t4 tels que l’op4ration serait restde sans 
profits par la raison qu’il eut 6t4 impossible au tabac mtroduit par traude de faire 
concurrence au tabac qui aurait simplement paye les droits d’entree, tels quils avaient 

a Mr. Wilson, en date du 30 Mars 1879, Mr. S' 5 "™"™; 
faisant allusion it cet dtat de clioses, disait que les ndgociants auxqucls ce tabac 
en ddp6t appartenait dtaient prets it payer P. T. 10 par ocque h „ 

Pirrdgularitd do l’opdration, le ddfaut deraftieli, to.,et je calculc 9®*®“ 

deux mois de temps, i'aurai encaissd 60,0001. de surplus de recottes provenant de cette 
sourcTseuleinent! aprds quoi, le Tarif rdgulier reprendra. Voulez-vous me dtre si JO 
suis autorisd a permettre de suite 1 entire de ce tabac sans rattien. 

Le 1" Avril Mr. Wilson donna, par telegraplie, la permission demandee. 

II va dire que cette automation Ivait poor but 
aurait pu, autrement, 6tre completemcnt perdu pour i Administration , h ddfautd 
arrangement dc cette nature, le tabac mis en reserve serait simplement lesto a Malte 
ou k Syra, par la raison qu’il ne valait plus la peine pour les contrebandiers de tenter 
de le laire passer k travers les lignes des gardes-c6tes. Mr. Scrivenor a ex Pl i ( l l ‘ 
Commission que le projet dont il s’agit avait etc discutc par la Commission d EnquMe, 
et que c’etait a la suite des discussions de cette Commission avec le Minis re amsi q 
des^representations de Mr. Scrivenor lui-mdme, quo le Ministre 

cet ordre. La Commission n’a aucune raison pom doutcr 1 exactitude de cette expfi 
cation Mr. Scrivenor ajoute qu’il 4tait dans les intentions de Mr. Wilson do lui 
parvenir officiellcment les instructions ndeessaires pour lautonser a agn 
aux propositions contenues dans la lettre du 30 Mars, et approuvees par M. Wilson le 

1 ^Mais lo^Avril le Ministore tomba, et les ordres officiels attendues par le Directeur- 

G6n Quant rforgtaedSiuctions denudes pur son Excellence Kaglieb Pacto, par S a 
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lcttrc en date du 19 Juin, et la question de savoir qui furent les personnes qui traitdrenfc 
directement it ce sujet avec le Ministre des Finances, ceci est beaucoup moins clair. 

Les explications fournies par Mr. Scrivenor sur ce point sont obscures. 

II rapporte que, se trouvant au Caire en Mai ou Juin, son Altcsse l’ex-Khddive 
lui parla des tabacs en ddpdt a Malte et Syra, et lui dit qu’il fallait faire quelque cbose 
4 cet egard; consequemment, par ordre de Son Altesse, et suivant les instructions de 
Barrot Paclia, il parla de l’affaire avec le Ministre des Finances. Ragheb Paclia 
l’adressa k Cherif Pacha. 

II eut un entretien avec ce dernier qui, entr’autres choses, 1’assura qu’il parlerait a 
son tour avec le Ministre des Finances. Mr. Scrivenor quitta alors le Caire, et quelque 
temps aprds il re (jut, soit le brouillon d’une lettre qu’il avait a adresser an Ministre 
des Finances, soit une copie au net, qu’il n’aurait eu qu’a signer et expedier. Le 
contenu de cette lettre formulait les propositions qui furent ensuite adoptdes (verbatim) 
par son Excellence le Ministre dans ses instructions en date du 19 Juin. 

Les details de cette partie de la question sont extremement confus et obscurs dans 
les explications fournies par Mr. Scrivenor. 

Il rdsulte cependant dc ces explications que, aprds que le Directeur-Gdndral eut 
quitte le Caire, M. Haiealis, Avocat. de la Douane, qui se trouvait dans la capitale, fut 
charge par lui de suivro l’affairc, et que les details des instructions qui lui furent 
donnees, furent regies apres son depart a lui, Mr. Scrivenor—mais durant le seiour de 
M. ilalcalis. 

Il expddia sa lettre au Ministre aprds l’avoir signee, et datee du 13 Juin, par 
l’ontremise de M. Haiealis. 

Ce fut aussi par le meme intermediaire qu’il re gut la reponse. 

M. Haiealis, qui a comparu par devant la Commission, a fourni sur ces faits une 
Version qui diffdre en des points importants de cello de Mr. Scrivenor. 

L’un et l’autre, cependant, sont d’aecord en ceci, que M. Haiealis dtait au Caire 
aprds que Mr. Scrivenor en dtait parti; que le premier dtait au fait de ce qui se passait 
au sujet de l’affaire dont il s’agit, et que ce fut par son entremise que Mr. Scrivenor 
expddia sa lettre du 13 Juin, et re§ut la rdponse du 19 idem. 

Sur ce point la Commission ne saurait dire quel a dtd le promoteur de l’ordre 
dmanant de son Excellence Ragheb Pacha, mais simplement qu’il etait rddigd aprds 
consultations individuelles entre le Ministre des Finances, Cherif Pacha, et MM. Scri¬ 
venor et Haiealis respectivcment. 

Il ne reste a la Commission qu’a ajouter l’expression de ces regrets pour ce qui 
est de l’impossibilitd dans laquelle M. le Directeur-General s’est trouvd de lui fournir 
des details plus circonstancies sur un sujet aussi important pour 1’Administration dont 
il est le chef, et sur des faits d’une date aussi rdeente. 

Quant au vague qui plane sur toute cette affaire, et que les dispositions contra- 
dictoires do MM. Scrivenor et Haiealis ne font qu’augmenter, la responsabilitd en 
retombe sur le Directeur-Gdnerai. 

4*. Le second point a etablir dtait celui-ci:— 

Quels etaient les traits distinctifs entre les instructions donnees au Directeur- 
Gdndral par Mr. Wilson, et par Ragheb Pacha respectivement, au sujet de l’admission 
de ce tabac ? 

La difference essentielle consistait en ceci, que Mr. Wilson proposait d’admettre le 
tabac Turc, non accompagnd de raftieli, sans autre formality que le paiement par les 
propridtaires de P. T. 10 par ocque. Il n’y avait a faire aucune demande, il n’y avait a 
clever aucune autre difficultd pour ce quo le paiement fut clloctud. 

En cas que le Gouvernement Turc aurait fait quelques observations il a dtd fait 
observer a la Commission (mais sur ce point, en l’absence de Mr. Wilson, ce no peut 
etre quo sous toute reserve), qu’il etait dans l’intention du Ministre de proposer a la 
Turquie le paiement dc P. T. 5, pergues comme amendes en sus des P. T. 6 du droit 
ordinaire d’oetroi, ce qui revient a dire, la moitie du droit pergu lors do l’introduction 
de ces tabacs. 

Le Ministre aurait, d’aprds ce qui a etc dit a la Commission, fait remarquer a. la 
Porte, que, a ddfaut d’un tel arrangement, l’Egypte n’aurait pu rdaliser aucune recette 
de ce chef; que la Turquie, dans tous les cas, ne pouvait en esperer aucune de son 
c6te, puisque les tabacs avaient deju quitte ses ports sous raftieli, et consdquemment, 
qu’il dtait plus avautageux a la Turquie comme a l’Egypte que lc tabac fut admis dans 
ce dernier pays—dans l’interct du Trcsor de tous les deux—plutot que de le laisserva 
Malte ou Syra sans espoir d’en tirer aucun profit. 

Les instructions donnees par Ragheb Pacha tragaient une marche trds-differente; 
Mr. Scrivenor dit qu’il lui fut explique par Ragheb Paclia que le moyen adopte etait le 
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systdme en vigueur en Turquie. La saisie du tabac devait se faire a Pentrde, a la 
suite d’informations, et on devait exiger le paiement d’un droit double. Apres quoi, 
la moitid du tabac ainsi saisi serait accordde en nature au denonciateur, et l’autre 
moitie vendue conformement aux reglements en vigueur au benefice du Gouverne¬ 
ment. 

Il est fait mention dans les instructions de Ragheb Pacha d’une personne connue 
“ ^ la Douane.” MM. Scrivenor et Haiealis disent a la Commission que l’ex-President 
du Conseil leur avait dgalement parlc de cette personne; il s’agissait, disent-ils, de 
Mr. Comanos, Vice-Consul d’Amdrique, qui sc„ierait chargd du rdle de ddnonciateur et 
d’intermddiaire. Ce dernier, en compensation des frais qu’il aurait eu a faire, et de la 
peine qu’il lui fallait se donner pour faire arriver en Egypte le tabac attendu, devait en 
recevoir le 50 pour cent en nature. 

Tel dtait done la marche a suivre: le Vice-Consul Amdricain, Mr. Comanos, faisait 
sa ddnonciation; la Douane saisissait le tabac, et ordonnait le paiement d’un double 
droit d’oetroi, quo l’on realisait ensuite en vendant la moitie de la marchandise saisie, 
et appartenant au Gouvernement; et l’autre moitid de la marchandise dtait alloude a 
Mr. Comanos, alfranehie de tout droit. 

La Commission se reserve de developper ses observations sur ce qui prdcdde 
lorsqu’elle aura termind son examen du prochain et troisidme point de l’enquete, 
duquel cllc s’occupe maintenant. 

5. Comment explique-t-on les points de difference entre le projet de Mr. Wilson et 
celui de Ragheb Pacha ? 

L’explication parait tres-simplc: 

Mr. Wilson n’avait pas la memo inquietude que Ragheb Pacha sur la manidre que 
la Turquie aurait envisage cette transaction. 

Le premier dtait d’avis qu’il valait mieux traiter cette affaire ouvertement, dans la 
persuasion que les arguments ci-dessus mentionnes suffisaient a convaincre le Gouverne¬ 
ment Turc en cas de reclamations ultdri cures. 

Ragheb Pacha prdfdrait s’en tenir, pour sauver les apparences, aux rdglements en 
vigueur. En effet, si nous nous en tenons aux apparences, il semblerait qu’il n’enten- 
dait s’dcarter des Rdglements dont il s’agit qu’en ceci, que, au lieu de edder 48 pour 
cent en numeraire sur la valeur du tabac saisi (proportion erronde, comme on verra plus 
tard), il consentait h allouer 50 pour cent sur les marchandises en nature. Quant aux 
gardes-c6tes, meme s’ils dtaient employes pour opdrer la saisie, ils ne devaient recevoir 
aucune recompense. 

De la sorte, le Gouvernement dtait prepare a satisfaire sans lidsitation et avec une 
apparencc suffisante do raison, toute rdclamation venant de la part de la Turquie. La 
Commission peut maintenant ddvelopper ses apprdciations sur les deux points qui 
precedent. 

Elle envisagera d’abord la question au point do vue de ce qui touche a l’Adminis- 
tration des Douanes, et a ce point de vue elle ne peut faire moins que d’exprimer 
des doutes trds-sdrieux sur la valour morale du svstdme proposd par le Directeur- 
Gdndral des Douanes. Il est evident, en premier lieu, que l’exemple du chef de cette 
Administration entrant dans une voie que l’on ne peut que caractdriser comme une 
entente secrete avec des contrabandiers, ne peut avoir qu’un effet ddmoralisant sur 
l’esprit de ses subordonnes. 

Des moyens ddtournds tels que ceux que rdvdle le projet dont il s’agit, ne com 
venaient gudro a un fonctionnaire dont le devoir, en sa qualitd de chef de l’Administra- 
tion, dtait do maintenir, par son exemplo meme, autant que par une surveillence 
soutenue, une droiture parfaitc parmi ses subordonnds. Or, comme la proposition, 
comme on l’a vue, dmanait en principc du Directeur-General lui-meme, celui-ci est 
ndeessairemont expose a l’imputation d’avoir inspird ces instructions, bien que cellos-ci 
aient matdricllemcnt couvert la responsabilitd de ses actes. Cependant, 1’autorisation 
du Ministre des Finances, une fois regue, doit etre considerde comme pleine justifica¬ 
tion pom* lc Directeur-Gdndral, de mottre en oxdcution les ordres qui lui avaient dtd 
donnds. 

En outre, on faisait intervenir dans cette affaire, un tiers dtrange it l’Adrainistra- 
tion (Mr. Comanos, le Vice-Consul d’Amdriquc), et par ce moyen on lui faisait cadeau 
d’une Commission trds-dlevde; cette intervention, alors memo qu’elle eut dtd neces- 
saire au succds de la transaction (ce qui n’est aucunemcnt prouvd) se serait produit© 
d’une manidre tcllement ondreuse pour le Gouvernement, quo les motifs qui ont dtd 
founds no suffisent pas pour l’expliquer. Cette entente devait ndeessairement devenir 
publiquo, et donner lieu it beaucoup d’interprdtations malveillantes et de jalousie dans 
le commerce. 
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Quant au cliiffre de 50 pour cent alloud au sieur Comanos comme denonciateur, 1 

les explications donndes a la Commission sont loin de 1’avoir convaincue qu’il dtait I 

ndcessaire. * 

Dans la lettre de Mr. Scrivenor a Bagheb Pacha en date du 13 Juin, les frais 
ordinaires occasionnds par les saisies sont dvaluds a 48 pour cent de la marchandise, 
savoir: 40 pour cent alloud i\ V Inspecteur-General des gardes-cdtes pour etre distribu6 
entre les denoneiateurs, les employes de service, et lui-meme: 8 pour cent, moitie du 
double droit exigd sur le tabac, et rdparti comme ci-dessus. 

De sorte que, en dormant 50 pour cent au denonciateur selon les Conventions 
dont il s’agit, on pretend qu’il n’y a qu’une augmentation de 2 pour cent sur les frais 
ordinaires. 

Mais il a dtd prouvd que la proportion de l’indemnite alloude aux gardes-c6tes sur 
les saisies n’a jamais dte 40 pour cent, mais seulement 36 pour cent. Le 40 pour cent 
qui reste a toujours dtd retenue pour faire face a des dcpenses que, ainsi que le Direc¬ 
teur-Gdndral le recommit, il n’a jamais dtd ndcessaire de faire. 

L’Inspecteur-Gendral a ddfrayd lui-meme, sur le 36 pour cent qui dtait alloud, 
toutes les dcpenses & faire. 

Pour ce qui est de 8 pour cent, moitie du double droit d’octroi, en sus du 36 pour 
cent, l’Administration des Douanes n’a jamais rien payd au service des gardes-c6tes. 

Il y a en outre sur ce point, dans la lettre de Mr. Scrivenor a Bagheb Pacha, une 
inexactitude de fait augments dans les instructions donndes par ce dernier. 

C’est P. T. 8 par ocque, soit la moitie de l’amende de P. T. 16 imposee sur les tahacs 
saisis, qu’on pretend payer (ce qui n’a jamais dtd pay6, comme il a etc ditplus haut, au 
service des gardes-c6tes), et non pas 8 pour cent sur les marckandises, comme il est dit 
dans l’ordre. 

De sorte que les calculs ddveloppds dans les instructions de Bagheb Pacha, et 
basds sur les donndes fournies par le Directeur-Gdndral, sont par eux-memes errondes 
et dvidemment conduisent a l’erreur. 

Il rdsulte de ce qui prdcede que la rdcompense accordde a Mr. Comanos pour ses 
frais et ses soins dans l’affaire (quels qu’ils eussent pu etre) montait non pas a 2 pour 
cent, mais bien a 14 pour cent, en plus des frais et dcpenses ordinaires, & charge de la 
Douane, k 1’occasion des saisies. 

En fin de compte, il parait certain, d’aprds meme les explications donndes d’une 
part et de l’autre, que ces Conventions dtaient faits non-seulement dans l’intdrdt du 
Gouvernement, mais aussi dans l’interet des propridtaires du tabac. 

Ces derniers devraient consdquemmcnt trouver leur bdndfice soit dans une entente 
avec Mr. Comanos pour ce qui regarde la moitie de la marchandise qui lui dtait 
accordde, soit par un arrangement qui peut leur assurer le rachat du tabac saisi a un 
prix avantageux; soit enfin en ayant recours a l’un ou l’autre moyen. 

Dans le premier cas il s’agissait, avec le consentement de 1’Administration des 
Douanes, de donner le change au public et au Gouvernement Turc, suivant un mode 
peu compatible avec la bonne foi, qui doit prdeeder a toute Administration Gou- 
vemementale. 

Le dernier cas, comme du reste toute l’opdration en elle-meme, par son caractdre, 
fournissaient aux employds en sous ordre des occasions de prdldvements illicites, ce dont, 
comme on le verra plus tard, ils ont dtd accusds lors de la premiere vente meme qui a 
eu lieu a la suite de cette Convention. 

Dans les remarques qui prdeddent la question est envisagde au point de vue de 
1*Administration des Douanes; mais la Commission croit quo votre Excellence ddsire 
qu’il soit aussi fait mention de son opinion pour ce qui a trait au Gouvernemeni 

La question se prdsente ici sous deux aspects: le premier, diplomatique en ce qui 
touche les rapports du Gouvernement Egyptien avec la Turquie; le second, intdrieur 
en ce qui touche les interets du pays memo. 

Sous le rapport diplomatique la Commission no croit pas devoir entrer dans une 
question qui lui parait etre en dehors de sa sphdre. Elio no se sent pas a mdme de 
donner a votre Excellence un avis sur un point aussi particulieremont ddlicat. 

Elle se borne done en ce qui regarde 1’ensemble de cette partie de 1’affaire, a dire 
en se pla 9 ant au point de vue intdrieur, que la marehe proposdepar Mr. Wilson, toutes 
reserves faites, en ce qui touche la question politique, dtait par elle-meme preferable & 
celle indiqude'par Bagheb Pacha. 

Le projet adoptd par Bagheb Pacha dtait sous tous les rapports de nature a soulever 
de graves objections. 

Si l’on croit devoir s’occuper encore des moyens a employer pour s assurer les 
tecettes d’oetroi pour les tabacs en rdserve a Malte et Svra (objet dont la Commission 


reconnait pleinement l’iraportanee), les mesures conseilldes par Mr. Wilson, ou des 
arrangements d’une meme nature, pourraient sous les memes rdserves qui precedent au 
point de vue politique, etre mis en vigueur. 

L’importance de toutes dificultds diplomatiques a ce sujet serait d’autant moins 
grande que, ainsi que Mr. Scrivenor l’explique, la question de l’introduction des 
tabacs en Egypte aurait pris fin alors que ceux en rdserve a Malte et Syra auraient dtd 
admis. 

Eu dgard au droit d’oetroi, ramene a P. T. 5 par ocque, et considdrant les has prix 
et les facilitds relatives pour 1’importation en franchise des tabacs de Syra, il n’y 
aurait plus avantage pour les ndgociants de continuer l’exportation, de Turquie en 
®§ypte, des tabacs ddpourvus de raftiehs. Ils auraient d’abord a deposcr une somme 
considdrable, a titre de garantie, lors de l’exportation, laquelle somme serait perdue 
pour eux, s’il dtait prouvd que le tabac n’avait pas dtd ddbarqud a Malte. 

Ils auraient de toutes manidres a transporter leur tabac dans cette localite, d’ou il 
rdsulterait que les frais de transit par cette route detournde, ainsi que les depenses y 
relatives, ddpasseraient les frais qu’occasionnerait le chargement pur et simple, 
pour l’Egypte, en venant directement de la Turquie avec accompagnement de 
raftiehs. 

6. La Commission aboute maintenant le quatridme point de l’enquete, savoir: M. le 
Directeur-Gdndral des Douanes a-t-il fait part des instructions donndes par Mr. Wilson 
et Bagheb Pacha (1) a l’lnspecteur-Gdndral des Douanes; (2) aux Directeurs Locals 
des Douanes; (3) h l’Inspecteur-en-chef des Gardes-cdtes. 

Mr. Scrivenor reconnait qu’il n’a communique les instructions de Mr. Wilson a 
aucun de ces fonctionnaires. En effet, le Ministdre—dont Mr. Wilson faisait partie en 
qualite de Ministre des Einances—tomba une semaine aprds, et ces instructions n’eurent 
pas k etre exdcutdes. 

Dans une seule circonstance, dont il sera plus tard fait mention, le systdme de 
Mr. Wilson fut proposd pour 1’introduction d’une certaine quantitd de tabacs, mais cette 
proposition n’eut pas de rdsultat. 

Mr. Scrivenor reconnait pareilloment qu’il n’a pas davantage communiqud quoique 
ce soit aux fonctionnaires susmentionnds des instructions regues de Bagheb Pacha. Il 
est vrai qu’il a dcris des ordres a la suite de ces instructions, mais il le fit sous sa propre 
responsabilitd, et sans faire connaltre qu’il agissait conformdment aux ordres du 
Ministre. En un mot, il ne fit part d’aucune de ces instructions—ni de Mr. Wilson ni 
de Bagheb Pacha—d, qui que ce fut des fonctionnaires susnommds. 

7. Les motifs allegues par le Directeur-Gdndral pour ne pas l’avoir fait forment 
le cinquidme point de premidre enquete. 

Ils sont, selon lui, les suivants :— 

(1.) Il se considdrait, en gdndral, comme le Chef responsable de PAdministration 
des Douanes, et consdquemment, il ne voyait aucune ndcessitd de communiquer 
a ses subordonnds la source de ses instructions, plus specialement dans un cas ou le 
plus grand secret dtait obligatoire. 

(2.) En ce qui regarde l’lnspecteur-Gdndral, Mr. Scrivenor nie absolument la 
ndcessitd de lui faire connaitre les dispositions prises par le Ministre par la raison que 
les fonctions de l’lnspecteur-Gdndral bornaient son action aux Douanes proprement 
dites, et ne l’appellaient aucunement a s’occuper de ce que l’on designe ordinairement 
en Egypte par un emploi special des mots, “ des droits d’oetroi,” e'est-d-dire ceux imposds 
sur les tabacs importds dans le pays. En d’autres termes, l’lnspecteur-Gdudral n’avait 
pas a s’occuper de la question des tabacs. 

(3.) Ce meme raisonnement s’applique au Directeur Local des Douanes qui 
n’a pas necessairement de rapport avec l’octroi. Ces fonctions sont confids a un 
employd special de cliaque Direction Locale des Douanes, connue sous le nom de “ Chef 
d’Octroi.” 

(4.) Enfin, il n’dtait pas ndeessaire d’informer l’lnspecteur-Gdndral des gardes- 
cdtes, puisque ce dernier n’aurait pu se livrer a une saisie sans en avoir au prdalable 
informd Mr. Scrivenor, lcquol l’aurait averti de se ddsister, au cas ou les tabacs saisis 
auraient fait partie de la quantitd appurtenant it la Convention Bagheb-Comanos. 

D’autre part, la saisie aurait pu se produire dans un port autro quo celui 
d’Aloxandrie, et dans ce cas Morice Bey n’aurait peut-etre pas eu le temps d’en faire 
part au Directeur-Gdndral, alors la Directeur Local aurait, en so rapportant aux ordres 
de Mr. Scrivenor, pris les prdcautions necessaires pour eviter tout conflit entre ses 
subordonnds et les agents du service des gardes-c6tds. 

La Commission no saurait donner aux explications qui prdeddent une valour 
suffisante. Et d’abord il lui semblo que le secret, meme s’il eut dtd possible, aurait 
[1260] 110 








dtd mieux assure par la cooperation des deux fonctionnaires immddiatement sous les 
ordres de Mr. Scrivenor, que en laissaut ceux-ci a apprendre ce qu’il en etait des 
Conventions dont il s’agit par la rumeur publique. 

Tout en admettant que Mr. Scrivenor etait en fin de compte le fonctionnaire 
responsable, il eut ete sage de sa part, et il n’aurait en rien mis cette responsabilite en 
peril, s’il avait accorde quelque confiance aux deux Inspecteurs-Gdndraux. 

En second lieu, le Directeur-General etant charge personnellement du contrdle des 
gardes-c6tes il n’dtait pas force de donner avis de larrivde des navires charges de tabac 
k l’lnspecteur-General, mais sur le point do savoir si pour les questions d’octroi il ne 
devait pas l’aviser, la chose est discutable. La Commission n’a pu trouver, ni dans 
les Rdglements de Mr. Wilson en date du 7 Janvier, 1879, ni autre part, aucune raison 
d’exception a cet egard, et il n’est pas admis par Mr. Shee que cctte distinction ait dtd 
mise en pratique. 

Quoiqu’il en soit, l’lnspecteur-Gdndral est personnellement charge des Douanes 
d’Alexandrie et a la surveillance des autres offices de Douane qui en dependent, 
conformement aux Articles 1 et 2 des Rdglements susdits. 

C’est pourquoi, si l’introduction des tabacs en Egypte n’etait pas dans ses attri¬ 
butions, leur entree dans les locaux de la Douane devait concerner ses fonctions. 

En ce qui touche la troisidme explication fournie par Mr. Scrivenor, il y a lieu, 
d’aprds lui, d’admettre dans les locaux des Douanes k Alexandrie, Port Said, et 
Damiette, diffdrentes parties des tabacs dont s’agit par l’entremise des Directeurs 
memes de ces localites. 

Bien qu’il ait pu ne pas faire part a des employes subalternes de la source des 
instructions qu’il leur donnait, il aurait t6t ou tard, en supposant que ces tabacs 
dussent passer par les Douanes, dfi communiquer ces instructions a un subordonne ou 
fonctionnaire du rang de Mr. Shee, en sa qualitd de Directeur des Douanes 
d’Alexandrie, sinon en sa qualite d’lnspecteur-General. 

Enfin, pour dviter toute complication et meme des voies de fait, scion circon- 
stances, il semble qu’il eht etd mieux que le Directeur-General edt mis Morice Bey 
dans sa confidence, et e4t agit de concert avec lui. 

De fait, du moment oh l’on entrait dans la voie de secret, on devait reneontrer k 
chaque pas des obstacles, et cette erreur fondamentale, dds le principe, fut la cause des 
fautes qui s’accumuldrent ensuite. Comme dernier rdsultat de cette manidre d’agir, 
nous avons le memorandum de Mr. Shee, adressd a Son Altesse le Yice-ltoi, et par 
lequel il declare vicieuse F Administration du Directeur-Gdndral, et accuse celui-ci de 
s’engager dans une voie qu’il croit de son devoir de faire connaitre. Si Mr, Scrivenor 
avait d£s le principe expliqud la situation k Mr. Shee, ce derner n’aurait eu que deux 
alternatives: ou bien de soumettre aux ordres du Ministre, ou si sa conscience ne le lui 
permettait pas, de presenter sa demission. 

8. La Commission a maintenant dtudid l’origine des ordres que furent successive- 
ment donnes h M. le Directeur-Gdndral par Mr. Wilson et Bagheb Pacha; la nature 
et Fob jet de ces ordres a dtd expliqud; on a vu que les instructions donndes par ce 
dernier paraissent a la Commission prefer h de graves objections, ct que, par des 
motifs qui n’ont pas dtd jugds d’une valeur suffisante, Mr. Scrivenor s’etait abstenu de 
les communiquer aux deux Inspectours-G dndraux. En partie k cause de cola, en 
partie pour autres motifs, il s’est produit divers faits qui ont servi de thdme du memo¬ 
randum de Mr. Shee k Son Altesse le Khedive. 

Ces evdnements, ainsi quo d’autres qui se sont produits plus tard, forment le sujet 
du sixidme et dernier point de l’enquete. 

Ces faits dont il s’agit se divisent en cinq categories, et ils ont eu lieu respective- 
ment dans les mois qui suivent et dans les localites indiquees:— 

1. Alexandrie, Avril 1879. 

2. Port Said, Mai 1879. 

3. Alexandrie, Juillet 1879. 

4. Damiette, Septembre 1879. 

5. Port Said, Septembre 1879. 

9. Le premier fait est le suivant:— 

Certains contrabandiers, notamment M. Penago, eurent l’iddc de profitor des 
ordres do Mr. Wilson, en date du l tr Avril, et de venir a des arrangements avec le 
Directeur-Gdndral. 

Leur naviro, ehargd de tabac, so trouvait prdcisdment dans le port d’Alexandrie. 
Mr. Scrivenor onvoya par l’entremise do Morice Bey h Mr. Shee une lettro que 
M. Penago lui avait adressde; sur cette lettre Mr. Scrivenor avait apostilld ses ordres 
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pour qu’on eht a prendre les mesures ndeessaires. Mr. Shee, qui ignorait les dispositions 
prises par Mr Wilson, et qui par consequent ne pouvait se rendre compte de la signifi¬ 
cation des ordres dont il s’agit, demanda des instructions supplementaires. Mr. Scri¬ 
venor en rdfera a Bagheb Pacha, et s’apercevant que celui-ci n’etait pas pret k donner 
suite aux dispositions de Mr. Wilson il ne fit aucune rdponse a la demande de Mr. Shee. 
Le navire quitta le port, et F affaire en resta la. 

Il a dtd dit devant la Commission que Mr. Scrivenor avait donnd des ordres verbaux 
h Mr. Shee, par l’intermddiaire de Morice Bey et Saba Bey, en dehors des instructions 
derites sur la lettre de M. Penago, pour allouer a ce dernier une deduction de 30 pour 
cent sur le droit a payer, par raison d’avarie, mais qu’il n’avait donnd aucun ordre 
pour s’assurer de l’importance de cette avarie meme. Cette affirmation n’a pas dtd 
prouvde, attendu que Morice Bey nie que Mr. Scrivenor lui ait jamais fait part de cet 
ordre a communiquer a Mr. Shee. Quant a Saba Bey, qui s’etait trouvd si gravement 
compromis dds la premiere enquete. Mr. Shee avait d’abord invoqud ses temoignages, 
mais il y a ensuite renoned. 

10. Le second cas concerne la saisie et la vente a Port Said d’une certaine 
quantity de tabac d’origine Grecque, et pour ce motif proliibd. Le Directeur-Gdndral 
se trouvant k Port Said durant le mois de Mai, vint a apprendre qu’il y avait 
une quantity eonsiddrable de tabac Grec cachd dans certains ddpbts de la ville. 

Les ordres de Mr. Wilson, en date du 1" Avril, dtaient alors encore en vigueur, 
mais ne visaient que le tabac Turc, et, par consequent, ne s’appliquaient a ce cas. 

Le propridtaire, M. Janachi, propose que ce tabac fut saisi sur sa denomination et 
vendu aux cnchdres, ce qui lui aurait permis de le racheter. A raison de la rdduction 
des droits d’octroi sur le tabac, il offrit cette transaction amiable, plutdt que de 
faire sortir en contrabande ce tabac de la ville pour le reprendre dans les localitds 
voisines. 

Mr. Scrivenor y consentit, et donna k Saba Bey les ordres ndeessaires par une 
lettre en date du 10 Juin, l’avertissement de ne pas vendre ce tabac a moins de 
P. T. 5 par ocque, et quelque temps aprds il quitta Port Said. 

Saba Bey, conformement a ces instructions, saisit et vendit une partie du tabac. 

Le 19 Juin le Directeur-Gdndral, par suite de circonstances qu’il est inutile de 
mentionner ici, annula son ordre du 10 Mai, mais le 14 Juillet il le renouvela en 
partie. Il parait que Saba Bey avait revendu aux proprietaires des tabacs saisis leur 
propre marchandise, mais a P. T. 5 seulement l’ocque, ni plus, ni moins, que le com- 
portaient les instructions contenues dans la lettre de Mr. Scrivenor en date du 10 Mai; 
et comme le dit celui-ci, ses ordres donnes de vive voix etant de ne pas vendre a moins 
de P. T. 5 par ocque, terme minimum, Saba Bey n’expliqua jamais d’une manure 
satisfaisante pourquoi il avait toujours dtd jusqu’au minimum. 

Peu de temps aprds, le 14 Juillet, Saba Bey fut ddmis de ses fonctions pour 
d’autres motifs, et la vente de ce tabac Grec, autant que la Commission pent le savoir, 
cessa. 

On peut tout d’abord faire remarquer que par l’Article XIV de la Convention 
entre la Turquie ct l’Angleterre, l’introduction des tabacs Grecs en Egypte est absolu- 
ment prohibde. Et comme les ordres dmands de Mr. Wilson no se rapportaient pas 
aux tabacs Grecs, le Directeur-General n’etait aucunement autorisd a traiter avec les 
proprietaires des tabacs de cette provenance, 

Mr. Scrivenor, cependant, sous sa propre responsabilitd, dans l’intdret, comme il 
dit, des recettes de l’octroi, et eu dgard au recent abaissoment des droits sur le tabac, 
ne tient pas compte de cette prohibition. 

Comme tout ce qu’il fait fut port6 k la connaissance du Ministre des Einances, 
dans cette eirconstance, qui donna son acquiescement, la Commission ne s’arrete pas sur 
cet incident, et passe outre, sans faire d’autres romarques. Mais on remarquera en 
outre que nous avons ddja ici tous les motifs d’objections avec quels peut se preter la 
Convention Eaglieb-Comanos, qui fut conclue le mois suivant, k l’exception de l’inter- 
vention personnelle de M. le Vice-Consul Coraanos. 

Nous trouvons la saisie factice, l’entonte seerdte la mise en oeuvre d’une transac¬ 
tion irrdgulidre sans les apparences do l’application des rdgloments en vigueur, etlo tout 
aboutit a une vente que le Directeur-Gdndral soupgonne d’avoir dtd faite a des prix 
extraordinairement has, a la suite d’un accord entre les propridtaires et Saba Bey. 

Il est difficile cependant de comprendre comment M. Janachi serait entrd dans un 
pareil arrangement s’il n’avait pas eu la parfaito certitude que le tabac lui aurait dtd 
revendu; le Directeur-General admet en eifet qa’il en etait ainsi. 

Or, pour que M. Janachi eut cette assurance il fallait que la vente comme la 
saisie fut factice, et l’aequdreur lui-meme mis a l’abri de toute compdtition. 
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M. le Directeur-General tient a ce que la Commission soit pleinement persuadde 
que ses intentions et les instructions qu’il ayait donndes a cet dgard tendaient a voir 
s’effectuer une yente rdgulifere aux encheres publiques. 

La Commission accepte cette assurance, mais elle ne saurait etre donnde de la 
tournure qu’ont pris les dv6nements, et de ce que Saba Bey ne comprit pas les 
instructions qu’il avait re 9 ues, vu que le propridairc de la marcbandise, d’accord 
ayec Saba Bey, r6gldent la vente dans les conditions les plus avantageuses pour eux- 
mdnes. 

L’affaire tout entibre fait plus bonneur au zfele et au ddsir d’accroitre les revenus 
de l’octroi, de la part du I) i recteur- Gen oral des Douanes, qu’au tact et savoir-faire dont 
celui-ci fit preuve dans cette circonstance. 

11. Le fait qui vient ensuite s’est pass6 a Alexandrie au mois de Juillet. 

C’est la premiere fois que des tabacs ont do introduits en Egypte en vertu des 
instructions donnds par Ragheb Pacha. Mr. Shee etait absent d’Alexandrie, pour 
cause d’indisposition, et Elias Bey, Secretaire du Directeur-General, 6tait par interim 
Directeur Local des Douanes. II rdulte d’informations foumies a Morice Bey par 
certains negociants, que ceux-ci d^siraient faire entrer 105 balles de tabac dans les 
termes de la Convention Ragheb-Comanos. C’est ainsi Morice Bey en entendait 
parler pour la premide fois. Yers le 17 Juillet il en parla a Mr. Scrivenor, qui admit 
Pexistence de cette Convention, et consentit a la saisie et a la vente^des tabacs. II se 
presentait cependant ici une difference de nature a amener de certaines complications 
que nous expliquerons. 

Ce n’etait pas M. le Vice-Consul Comanos qui devait jouer le r61e de d6noncia- 
teur, et cons6quemment recevoir la recompense, mais bien le service des gardes- 
c6tes. 

Le tabac fut dument saisi par Morice Bey, mais 1’operation fut l’occasion de tant 
de scandale, a ce que dit Mr. Scrivenor, a cause d’une imputation d’entente frauduleuse 
entre 1’Administration des Douanes et les contrebandiers (par suite on peut croire de 
l’exclusion dans laquelle on avait laisse M. Comanos), que le President du Conseil lui- 
meme fit venir Mr. Scrivenor, et le pria d’en finir au plus t6t possible avec cette 
affaire. 

Le Directeur-General ordonna que toute le marcbandise fut vendue sans deiai en 
conformite aux r^glements selon les usages ordinaires. 

Ici Mr. Scrivenor, pour eteindre tout le bruit qui s’etait fait autour de cette affaire, 
efit a enfreindre de nouveau les instructions privies dfiment donates par Bagbeb Pacha, 
et d’aprds lesquelles il etait entendue que la moitid seulement de ce tabac devait &tre 
vendue, tandis que l’autre moitie aurait etc alloudo au denonciateur. 

Deux Commissions sous la Presidcnce de Elias Bey furent tenues; les decisions 
prises par la premiere furent annuiees, mais la seconde Commission tenue le' 25 Juillet, 
dans la matinee, declara le tabac saisi et en ordonna la vente. 

Cette decision re$ut l’approbation de Mr. Scrivenor. On a avis6 imm6diatement le 
Chiek Chretien de la Corporation des Marcbands de Tabac (il y en a deux—un Musul- 
man et un Chretien). Le tabac fut vendu le meme jour a partir de 2 p.m. par l’entremise 
du Chef d’Octroi, a des prix trtss-bas—P. T. 13 par ocque. Un tiers de ce tabac fut 
declare, par cct employe, comme etant avarie, bien que Morice Boy en en faisant la 
saisie, l’efit trouve en bon etat, et qu’il efit etd accepte par l’octroi sans reserve et sans 
aucune remarque. La vente aux encberes eut lieu en presence de sept ou huit 
marcbands, et fut appvouvee par le Directeur-General par un ordre auquel n’cst 
attache aucune date. Avant le soir la consignation de la marchandise fut faite aux 
acquereurs, qui pouvaient etre la (Commission croit, au moins), en partie les proprid- 
taires primitifs, et le tabac est sorti de la Douane le jour meme en vertu d’une 
autorisation irreguli5re donnee par Elias Bey, et dans laquelle il est dit quo Pordre 
officiel serait envoyd ensuite. 

Il ne nous reste plus qu’<\ ajouter que le 50 pour cent du montant de la dite vente 
aux enchdres fut alloue au denonciateur, qui devait de son c6t6 regler tous les frais 
faits par le service des gardes-c6tds pour la saisie et pour autres causes. 

Que Mr. Shee etait de retour a la Douane le 25 Juillet entre 1 heure et 2 beures 
de l’apr5s-midi; que Elias Bey dit que Air. Slice l’invita a gsrder pour la journee ses 
fouctions de Directeur des Douanes par interim, attendu que ce dernier ne desirait pas 
les reprendre ce jour-la, ct qu’en cette qualite Elias Bey s’occupa de la vente. 

Que Mr. Shee nie absolurnent cette explication l'ournie ])av Elias Bey, et^ ajouto 
qu’il reprit les fonctions le 25 Juillet dans l’apres-midi, se contentant de dire a Elias 
Bey do demeurer pour lui faire un Bapport sur cc qui s’etait passe durant son 
absence. 
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Que Elias Bey redigea le Rapport dont il est question, mais qu’il n’y fit pas 
mention, pas plus qu’il n’avait parle de vive voix avec Mr. Shee, ni de la saisie—malgrd 
le scandale pretendu auquel cette saisie aurait donne lieu—ni de la vente elle- 
meme. 

Que Mr. Shee en entendant parler de cette vente le lendemain, d’apres son dire, se 
livra a une enqu^te sommaire, et le 29 Juillet derivit a Mr. Scrivenor pour exiger la 
suspension d’Elias Bey (cette lettre a 6t4 envoyde a votre Excellence par notre pr6c6- 
dent Rapport), et que le 4 Aofit, apprenant par la rdponse de Mr. Scrivenor que celui-ci se 
refusait a suspendre Elias Bey de ses fonctions, Mr. Shee redigea l’adresse a Son 
Altesse, dont l’original a ete fourni de meme a votre Excellence, avec le Rapport 
susdit. 

Il y a dans cette affaire plusieurs points culminants :— 

(1.) Nous trouvons que le Chef du service de gardes-c6tes est informe de cette 
Convention qui le concerne—non pas par le Directeur-General des Douanes, comme on 
devait le supposer, mais bien indireetement par le public. 

(2.) Nous trouvons que le Directeur-G6n6ral s’eioigne des instructions de Ragbeb 
Pasha, d5s la premiere fois qu’il a il les appliquer, jusqu’k ce point qu’il se dispense 
de faire intervenir M. le Vice-Consul Comanos, et agit d’aprds des informations volon- 
tairement fournies, et provenant d’une autre source; il donne ainsi naissance a de 
nouvelles complications. 

(3.) Nous trouvons une vente menee avec une h&te extraordinaire, et comme 
nous devons le croire, contrairement aur reglements en viguem: ainsi, il n’y a 
qu’un intervalle de vingt-quatre beures environ entre la decision de la Commission et 
la vente; la vente a lieu un jour oil les operations de cette nature n’ont gendralement 
pas lieu; ou n’en donne avis qu’a un seul des deux Cbieks de la Corporation des 
Marcbands de Tabac; la vente se fait alors que Mr. Sbee, en fonctions ou autrement, se 
trouve personnellement present, dans le local des Douanes, mais il ne lui est donnd 
aucun avis, directement ou indirectement, de ce qui se passe; le nombre des personnes 
pr4sentes est tr£s-limit6; le prix realise tr6s-bas; une partie de ces tabacs est declare 
avarice, alors qu’il est au moins douteux qu’il en etait; les actes de vente, approuvds 
par le Directeur-G6n6ral, ne portent aucune date; enfin, le tabac sort des Douanes 
d’une manure irrdguli^re. 

(4.) Nous voyons Mr. Scrivenor se ddchargeant sur Elias Bey de toute responsa- 
bilite au sujet des irregularity qui ont pu se produire, et Elias Bey, h son tour, la 
rejetant sur le Chef d’Octroi, maintenant en conge, disant que ce dernier etait person¬ 
nellement responsable de la vente. 

En un mot, nous trouvons d’une c6te un malentendu entre le Directeur-General 
et les deux Inspecteurs-Generaux, auquel on pouvait raisonnablement s’attendre {\ la 
suite du silence systematiquement tenu par Mr. Scrivenor; tandis que de l’autre c6te 
nous voyons, consequence de ce syst5me meme, une serie de transactions tres-douteuses, 
et fort sujettes h caution, le tout jetant un nuage sur la conduite d’Elias Bey et des 
employes de l’octroi. Ces soup 9 ons continueront et doivent continuer a peser sur 
Elias Bey et les employes de l’octroi, jusqu’a ce que les accusations primitivement 
lancees contre Elias Bey n’auront pas ete examinees au fond. Ceci, soit dit en 
passant, ne rentre pas dans les attributions de la Commission, attendu que celle-ci ne 
s’en est occupee qu’en tant que ces accusations touebent aux actes du Directeur- 
General ; c’est pourquoi 1’enquete a ce sujet n’a ete poussee que jusqu’au point ou il 
fallait pour attendre ce but. 

Du reste l’experience acquise dans le cas qui nous occupe, ajoutee a ce que nous 
a appris d6jf\ le fait de Port Said, parait exclure d’une maniSre decisive la prolongation 
du syst6me inaugure par la Convention Ragheb-Comanos. Une publicite parfaite et 
des deiais suffisants sont les seuls moyens d’arriver 5, des ventes regulikres, et de sous- 
traire l’Administration des Douanes aux soupgons de fraude. 

12. La Commission passera outre les deux derniers cas, qui n’exigent pas une 
specification particuliere. Ils se sont presentes sous le regime de la Convention 
Ragheb-Comanos. 

Il n’y a rien de partiouli5rement digne de remarque dans ces deux cas si ce n’est 
qu'ils n’ont fait apparemment qu’ajouter au profond malentendu existant entre le 
Directeur-General et les deux Inspecteurs-Generaux, a l’irritation qui en etait la 
consequence de la part du premier, et exposaient le tout a toutes les critiques 
precedentes. 

Dans le cas de Damiette nous trouvons le Directeur-General et l’lnspecteur- 
G6neral donnant des ordres contradictoires au Directeur do cette Douane; et l’lnspecteur- 
General l’appelant a Alexandrie pour fournir des explications de sa conduite dans une 
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affaire quo, lui-meme, il avait referee au Directeur-Gdneral, comme dtant en dehors de 
sa propre juridiction. 

13. Avant d’en venir a une conclusion la Commission appelle l’attention de votre 
Excellence sur le dossier qne concerne M. Taunous, un employe subalterne de la 
Douane d’Alexandrie. 

Elle y trouvera la preuve, comme pour ce qui s’est prdsentd avec Elias Bey et 
Saba Bey, du relfichement de discipline qu’on remarque dans 1’Administration, aussi 
bien que des consequences deplorables qui resultent d’une confiance exageree, de la 
part des chefs, dans des employes subalternes. Deux Indiens se plaignaient le 
18 Ddcembre, 1878, que M. Taunous avait sollicitd une gratification illicito. 
Mr. Scrivenor chargea Mr. Shee de s’occuper de cette affaire, et par la suite, durant une 
absence de ce dernier, il s’en chargea lui-meme. Les Indiens qui se trouvaicnt au 
Caire furent invites a se presenter. Dans l’intervalle M. Taunous avait re§u l’autori- 
sation (il y avait me me ete engage), de se faire defendre durant 1’enquete administra¬ 
tive par un avocat, Mr. Scrivenor l’ayant muni d’une lettre pour M. Kirby, ce qui nous 
parait un incident des plus extraordinaires. 

En voyant la chose tourner ainsi les Indiens naturellement s’abstinrent de se 
presenter. En dernier lieu Mr. Shee mit fin a cette question en decidant qu’aucune 
accusation n’avait ete prouvee a defaut de temoignage de la part des Indiens. 

Pour rdsumer l’affaire; au lieu de donner aux Indiens toutes les facilitds 
ndcessaires, le Directeur-General autorisa, pour ainsi dire, Taunous a les intimider, en 
faisant intervenir un avocat en sedne, et a parler meme d’une action a in tenter comme 
“ libel,” alors qu’il aurait dd. lui-meme 6tre l’objet d’une enquete trds-rigoureuse. 

D’un autre c6te, Taunous, acquitte ex parte par l’lnspecteur-General, aprds 
que des obstacles insurmontables avait rendu impossible la preuve de 1’accusation 
portde contre lui. 

14. La Commission en a termine ainsi avec ces quclques actes administrates, qui 
ont ete soumis a son appreciation, comme dcvant faire ressortir la manidre d’agir de 
I’Administration des Douanes. 

Pour en finir avec ce cotd de la question, la Commission croit qu’il est du desir 
du Gouvernement qu’elle formule son opinion sur ce qui rdsulte pour elle de l’aptitude 
du Directeur-General et Inspecteur-Gendral des Douanes, dans l’exercice de leurs 
fonctions respectives. 

La Commission ne met pas en doute la connaissance intime que possdde 
Mr. Scrivenor de tous les details de 1’Administration Douanidre; mais elle regrette 
d’avoir a declarer que les transactions qui lui ont 6t6 soumises ont fait naitre dans 
son esprit l’impression que Mr. Scrivenor n’est pas doud des qualitds ndcessaires au chef 
d’une Administration si importante, particulidrement au milieu des circonstances 
difficiles qui se presentent dans ce pays. 

Il semble a la Commission que ce Directeur-Gendral a fait preuve, en diffdrentes 
circonstances, d’une hesitation, d’une timiditd, d’une crainte exagerde de responsabilite; 
de trop de confiance dans des employes subalternes, en meme temps qu’il entdmoignait 
fort peu envers des fonctionnaires plus haut places. 

Elle regrette surtout le ddfaut de fermetd qui le porta, tout en avouant qu’il les 
ddsapprouvait, a se preter a l’exdcution de la Convention Ragheb-Comanos, et ayant 
meme l’apparence d’en etre l’auteur. 

D’un autre c6td, la Commission reconnait que les difficultds de la position de 
Mr. Scrivenor furent considerablement accrues par l’arrivde de Mr. Shee qui, au lieu de 
se montrer coneiliant, et de chercher it donner son appui a son superieur, la ou son 
experience le lui montrait plus faible, s’est pendant de longs mois tenu a l’ecart, dans 
une reserve toujours froide, et parfois hostile. La position de Mr. Sliee comme subor- 
donnd, et son respect pour la discipline, auraient dti. lui inspircr de la prudence, et 
quelquc fussent ses appreciations de la conduite et de la mauvaise manidre d’agir de 
son superieur, comme Directeur des Douanes, il n’avait d’autre alternative que celle 
d'obcir; ou s’il craignait que les interets du Gouvernement ne fussent compromis, de 
faire parvmiir ses observations ii qui de droit par une voie reguliere. Il s’est expose h 
ce qu’on l’aurait dit de rceherclier a augmenter son autoritd et son influence, plutdt 
que do se preoccuper de donner son appui a son superieur. Entre la faiblcsse passive 
de run, et les tendences autorisataires et agressives de l’autre, on ne saurait douter 
quo ks interets du Gouvernement ont etd parfois negliges, et qu’un scandale aussi 
grand quo deplorable ne pom ait qu’en etre la consequence. 

Les effets de cette lutte d’autorite se dessinent d’une manidre frappanto lorsquo 
ron voit les actes de Saba Bey, Elias Bey, et Taunous, a l’abri de toute enquete. 
Lne preuve parlaite de rabsenee presque complete de discipline de l’Admiuistration 
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ressort aussi de la lettre qu’Elias Bey se permit d’adresser le 6 Oetobre a la Com¬ 
mission. 

Dans le dernier paragrapho de cette lettre il dit qu’il a (non pas par l’entremise 
de Mr. Scrivenor mais directement, il peut le remarquer), ecrit h, Cherif Pacha au sujet 
des incidents qui se sont produits a l’occasion de la vente des 105 balles, dont nous 
avons parld deja. 

Il ajoute que le President du Conseil l’avait charge personnellement d’en finir, 
comme s’il etait, lui, le chef responsable de 1’Administration de l’Octroi. 

Quant a ce qui regarde Mr. Shee, la lettre tout entire tdmoigne, de la part de son 
auteur, une tendance a affronter ce fonetionnaire, qui ne saurait s’accorder avec le 
respect qu’Elias Bey devait, dans une, communication officielle, conserver pour un 
homme dans la position de Mr. Shee, alors meme que ce dernier n’etait pas son 
supdrieur immddiat. 

15. Les membres de la Commission qui ont souscrit dans le Rapport precedent 
leur opinion sous rdserve sur la conduite de Mr. Shee relativement a l’incident du 
15 Aofit, ont maintenant h ajouter ici leur jugement definitif. 

Ils sont d’avis que Mr. Shee, ignorant alors les instructions donndes par Ragheb 
Pacha, etait apparemment intrigue par les faits tout-a-fait exceptionnels qui se passaient 
autour de lui; qu’il etait convaincu qu’il s’agissait de fraude, et dans l’idde que son 
supdrieur etait aveugld par sa confiance dans ses subordonnds, il prit, en s’adressant 
directement au Khddive, le moyen le plus prompt, mais non pas le moyen rdgulier, 
pour mettre au plutdt un terme aux intrigues qu’il soupqoimait. 

Il n’a cependant pas prouve qu’il y avait pour lui ndcessitd absolue de demeurer h 
Alexandrie plutdt que de se rendre a Port Said. Si on veut lui donner a cet egard 
le bdndfice d’une circonstance tant soit peu attdnuante, il faut la chercher dans la 
position difficile dans laquelle le systdmo adoptd par le Directeur-Gendral l’avait placd 
plutdt que dans la valeur des motifs sur lesquels il peut se baser, en disant que s’il 
avait alors quittd Alexandrie, il y avait tout lieu de craindre le retour immddiat de ce 
qu’il estimait etre du ddsordre. 

Veuillez, &c. 

(Signd) ISMAlL, President. 

C. ABA. 

A. CAILLARD. 

MOBICE PACHA. 

SAMI. 

ALERED* *Y ACHEB. 

MOUSTAPHA PACHA. 

A. COLVIN. 


Inclosure 4 in No. 1670. 

Third Report of the Custom-house Commission of Inquiry. 

Excellence, Alexandrie , le 13 Novembre, 1879. 

LA Commission nommdc le 20 Aodt dernier pour faire une enquete et dresser un 
Rapport eoneernant 1’Administration des Douanes, a maintenant l’honneur de vous 
adresser son troisidme et dernier Rapport partiel h ce sujet. 

Conformement aux instructions de votre Excellence, la Commission s’est occupde 
dans ses enqudtes prdeedentes de la partie qui avait trait a la conduite personnelle du 
Directeur-Gendral et de lTnspecteur-General, ainsi qu’a leurs rapports entre eux, sous le 
point de vue special de certains cvenements rdeents. 

La Commission expose aujourd’liui les rdsultats de l’enquete generale que vous 
l’avez chargee de faire sur cette memo Administration des Douanes, depuis qu’elle est 
passde entro les mains du Diiccteur-General actuel. 

Cette'enquete a porte sur quatre points comme suit:— 

1. Recettes et Depenses. 

2. Administration et Organisation. 

3. Comptabilitd. 

4. Contcntieux. 

Nous traiterons chacun de ces points h son tour ; nous dtudierons les informations 
qui nous ont dtd fournics sur chacun d’eux et nous enregistrerons enfin, point par 












point, les conclusions. auxquelles cet examen nous a conduits, ainsi que l’opinion 
que la Commission desire soumettre il la liaute consideration du Gouvornement. 


Recettes. 


Les recettes brutes des douanes (que nous distinguons de l’octroi), & partir de 
1 annee 1876 jusqu’a l’ann 6 e 1878 inclusiyement, pour l’importation et l’exportation (il 
font remarquer que l’entr<$e en fonctions de Mr. Scrivenor date du l er Janvier, 1877, 
second© annee de comparaison), s’eldvent aux chiffres suivants. La Commissiou n’a pu 
obtenir des chilfres stirs pour servir de comparaison avant l’ann^e 1876: — A 


1876 

1877 

1878 


P.T. 

50,660,809 

50,846,078 

48,865,001 


II y a done eu une leg&re difference en moms d’anndes; celle entre les deux 
annees extremes, 1878 et 1876, s’61£ve a P. T. 1,696,808. 

Les recettes des neuf premiers mois de la presente annee 1879 sont de 
P. T. 36,838,474. Si nous ajoutons & cette somme pour les trois mois restants une 
recette mensuelle moyenne de P. T. 4,426,289 (correspondant a la moyenne des 
trois demiers mois de 1878), nous avons un revenu probable pour l’annde 1879 de 
P. T. 50,117,341. 1 

Ce dernier total, bas 6 en partie sur le dernier trimestre de 1878, qui fut d’un 
rendement aussi mediocre que les trois mois correspondants de l’annee pr 6 cddente 
promettent d’etre satisfaisants, ne saurait etre qu’un minimum. 

La Commission consider© comme certain que si les droits de douane continuent k 
etre rigoreusement evalues et per§us, les recettes actuels pour 1879 seront de beaucoup 
plus eievees que celles des annees precedentes. Les recettes pour le mois d’Octobre 
1879 s’eievent h P. T. 6,397,392, contre P. T. 4,413,779 de l’annee passee. 

Cette somme de P. T. 50,117,341 comme,celles des annees sumentionnees, est le 
total des droits d’importation et d’exportation. 

Afin d’apprecier comme il convient la portee de ces chiffres, il nous font indiquer 
separement les sonunes differentes il l’un et a l’autre de ces ebapitres. 

Les recettes brutes d’importation sont pour— 


1876 

1877 

1878 *. 


P.T. 

32,682,825 

33,276,206 

37,671,871 


Il en result© une augmentation de P. T. 4,989,046 pou rcette derni&re annee sur les 
recettes de 1876. 

„ . P. T. 

Les neuf mois de 1879 donnent .. .. .. .. 26,561,706 

Si nous ajoutons .. .. .. .. .. .. 10,014,759 

(Equivalent a la recette des trois mois de 1878) 

Nous arrivons a un total de .. .. .. .. 36,576,465 

Ceci nous donne une l(}g5re diminution en comparant avec 1878, mais une 
augmentation important© par rapport it l’annee 1876. 

Les recettes veritables seront selon toute probabilite plus eiovees, attendu que 
les demiers mois de 1879 promettent mieux que ceux de l’annde 1878. 

Les importations cependant pour lemois d’Octobre dernier out 616 de P. T. 3,131,538 
contre P. T. 3,441,226 en 1878, n’indiquant aucune augmentation jusqu’ici. 

Les recettes d’exportations sont pour— 

P.T. 

1876 .. .. .. .. .. .. .. .. 14,619,153 

1877 .. .. .. .. .. .. .. 14,116,747 

1878 .. .. .. .. .. .. .. 9,621,646 

Le r6sultat est une diminution, compar6e avec 1876, de P. T. 4,997,507, somme 
presque dquivalente it l’augmentation dans les recettes d’importation. 

P, T. 

Los premiers neuf mois de 1879 out donne .. .. .. ., 8,276,741 

Si nous y ajoutons une somme de .. .. .. .. .. 3 264,108 

(Equivalent a la recette des trois demiers mois de 1878) 

Nous aurons un total probable de .. .. .. .. 11,540,849 
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Ceci est mieux qu’en 1878, mais e’est encore une forte diminution eomparable- 
ment aux annees ant 6 rieures. Il est a supposer pourtant que le transit d’exportation 
durant les derniers trois mois de 1879 sera beaucoup plus aetif qu’en 1878, et cons 6 - 
quemment que les recettes seront proportionnellement plus importantes. 

Les exportations pour le mois d’Octobre dernier ont 6 t 6 de P. T. 2,265,854, contre 
P. T. 972,553 de l’ann 6 e derm ere. 

_ &ura vu ainsi, cn consid 6 rant les chiffres de ses deux ebapitres, que 1 ’Adminis¬ 
tration actuelle de la Douane a r 6 alis 6 pour l’importation une forte augmentation. 

Il est juste, pour appr 6 cier ce fait, de rappeler que les deux ann 6 es 1877 et 
1878, eette derniere particuli 6 rement, furent des anndes de grand declin pour le 
commerce. 

En 1877 les eaux du Nil resteuent extraordinairement basses. En 1877 comme en 
1878 il y eut la guen’e, avec ses effets desastreux pour le commerce, les embarras 
financiers qui conduisaient aux difficultds survenant lors du paiement du coupon de 
Mai pour la Dette Unifi .60 en 1878, en fin de compte, la surtaxe considerable lev 6 e 
pour couvrir les frais de guerre. Primd facie, nous devions nous attendre it une diminu¬ 
tion dans le rendement des droits de Douane, en rapport avee le ralentissement des 
affaires aux mauvaises epoques. En pared temps, en effet, les articles do luxe (qui 
relativement sont les articles de valeur le plus 616v6) 6 tant les premiers a diminuer, on 
se serait attendu h trouver aussi une diminution plus forte, en proportion, que celle 
que l’on remarque dans la quantity mentionn 6 e pour l’importation. 

La Commission n’a malheurcusement pas pu se procurer des chiffres stirs indi¬ 
quant exactement quelles ont 6 t 6 les quantites de ces diffdrents articles importds 
en 1876, de fagon a pouvoir les comparer avec les chiffres qui figurent dans les 
Tableaux annexes aux Rapports annuels de Mr. Scrivenor pour 1877 et 1878. 

Dans un Tableau dft ii l’obligeance de MM. Moss et Cie., la Commission trouve 
l’importation du cliarbon de terre pour l’ann 6 e 1876, 6 valu 6 e a 284,261 tonneaux, contre 
231,000 tonneaux en 1878, ce qui indiquerait une diff 6 rence en moins de 
53,261 tonneaux, soit environ 19 pour cent. Mais ces chiffres ne repr 6 sentent, il 
faut croire, qu’une partie de l’importation du charbon durant les ann 6 es dont il s’agit, 
puisque dans le Rapport de l’Administration des Douanes pour l’ann 6 e 1878, les 
charbons qui payment un droit d’entree s’616vent i\ 556,298 tonnes. 

A d 6 faut de chiffres exacts la Commission ne peut fournirla preuve des considera¬ 
tions g 6 n 6 rales qu’elle a indiqu 6 e. Elle admet, cependant, le fait que, comparees avec 
1876 les ann 6 es pour le commerce, et que l’augmentation des recettes dont le 
Gouvernement a n 6 anmoins profit 6 durant les dites amides, doit etre attribu 6 e a une 
Evolution beaucoup plus efficace que celle des 6 poques ant 6 rieures. Ce qui revient a 
dire que si, dans le courant de mauvaises ann 6 es, et malgr 6 la diminution dans la 
somme des marchandises import 6 es, les recettes furent plus fortes, on doit forc 6 ment 
conclure, ou quo revaluation des marchandises en g 6 n 6 ral est de beaucoup trop 
61ev6e, ou que cette memo evaluation 6 tait prdc 6 demment beaucoup trop basse. Les 
tdmoignages fournis t\ la Commission, comme on le verra plus loin dans ce Rapport, 
sont unanimes en faveur de cette second© appreciation. 

Pour ce qui est de la diminution dans les recettes de l’exportation, on doit ne pas 
perdre de vue que, non-seulement cet 6 tat de choses doit etre attribu 6 aux circonstances 
contraires, dont il a 6 t 6 fait mention dans le paragraplie pr 6 c 6 dent, mais encore i\ ceci, 
que l’exportation des fdves, article important dans le commerce du pays, a 6 t 6 durant 
plus de six mois de l’ann 6 e 1878 absolument proliibde. Les exportations en 1878 ont 
pu encore diminuer d’importance par suite cie la n 6 cessit 6 de fournir au deficit des 
d 6 p 6 ts dans le pays in£me, r 6 sultant de la mauvaise r 6 eolte de 1877. Mais ici encore 
les Tableaux que MM. Moss et Cie. nous ont fournis, nous sont utiles. Ils 
enregistrent, par exemple, l’exportotion pour le coton en 1878 comme ayant 6 t 6 de 
280,405 balles seulement, contre 493,647 balles en 1876. D’autres articles sont 
comme suit:— 



1316. 

F6ves. 

Orges. 


Ard. 

Ard. 

Ard. 

1876 .. 

903.437 

1,043,967 

151,296 

1875 . 

67,443 

226,163 

Nil 


Ces Tableaux nous donnent en outre la moyenne mensuelle du fr&t par steamer k 
destination de Liverpool comme ayant 6 t 6 , par tonne de 40 pieds cubes, (le 1/. environ 
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en 1876, contre 14s. en 1878 ; 176 steamers do commerce Anglais ont quitt6 Alexandrie 
pour la Grande Bretagne et 1’Irlan.de durant 1878, eontre 313 en 1876. 

Ces faits expliquent suffisamment la forte diminution dans les recettes de Impor¬ 
tation, et nous disent pourquoi, nonobstant i’augmentation constatee dans 
l’importation, le total des revenus est infdrieur k celui de l’annde 1876. 

Le second eliapitre des revenus est 1’octroi; les chiffres sont pour— 

P. T. 

1876 .. .. .. .. .. .. .. .. 12,532,524 

1877 .. .. .. .. .. .. .. .. 9,900,846 

1878 .. .. .. .. .. .. .. .. 5,691,910 

il y a done ici une diminution de P. T. 6,840,614. 

Durant les premiers neuf mois de l’annde 1879 les recettes s’616vent h 
P. T. 4,333,141. Si nous prenons ce r6sultat pour faire la moyenne de trois mois qui 
restent, nous arrivons a une recette probable de P. T. 5,718,854, soit une 16g6re 
amelioration par rapport k 1878. 

Les recettes pour le mois d’Octobre dernier ont 6t6 P. T. 409,929, contre P. T. 724,804 
en 1878. 

Mais il y a une chose a remarquer ici; l’octroi sur les tabacs a 6t6 abaisse k partir 
du commencement du mois d’Avril 1879, de P. T. 20 a P. T. 5 par ocque. Ge n’est done 
pas assez de comparer les recettes seulement, il nous faut avoir une id6e de la quantity 
des tabacs importds durant les derni6res deux anndes. Les chiffres qui suivent nous 
renseigneront a eet 6gard:— 





1878. 

1879. 




Ocques. 

Ocques. 

Avril 

, , 


10,009 

193,310 

Mai . 



10,648 

71,127 

Juin 



16,330 

107,666 

' Juillet 



19,385 

82,042 

78,017 

Aoilt 



34,783 

Septembre ,. 

•• 

*• 

38,562 

43,933 

Total . 

•• 

•• 

135,657 

580,095 


En Octobre demier la quantity importde 6tait 83,986 ocques, contre 86,240 ocques 
en Octobre 1878. 

On voit done qu’il y a eu une augmentation tr6s-consid6rable sur la quantity des 
tabacs importds. Le tabac saisi en contrebande n’est pas compris dans les Tableaux 
ci-dessus. 

On remarquera que la quantity de tabac pass6e en Douane en 1879 est d6jh plus 
grande que celle qui paya les droits en 1876: 626,636 ocques en 1876 pour une somme 
de P. T. 1,253,252, tandis quo jusqu’h la fin de Septembre 1879 seulement nous avons 
651,777 ocques pour une somme de P. T. 4,334,141. 

Pourquoi done les revenus de l’octroi en 1877 sont-ils si peu en rapport avec ceux 
de l’annde 1876 ? Pourquoi sont-ils encore en diminition en 1878 comparativement & 
1879 ? 

Les recettes de 1876 paraissent avoir 6t6 des recettes moyennes, mais les fluctua¬ 
tions dans les revenus pour le tabac, durant les ann6es pr6c6dentes, sont extremes, k 
un tel point, que toute comparaison serait hasardeuse. 

Le Gouvernement d’Alexandrie a fourni k la Commission les cliiffres suivants 
pour les anndes cophtes qui corespondent avec Septembre 1873 h Septembre 1874, et 
Septembre 1874 k Septembre 1875. 

Ces cliiffres sont:— 

P.T. 

1873- 74 .. .. .. .. .. .. .. .. 5,399,127 

1874- 75 .. .. . .. 18,947,085 

Ce qui nous donne une moyenne de P. T. 12,173,101, ou k peu de chose pr6s les 
recettes de 1876. Ces notes donnent aussi les recettes pour trente jours de l’annde 
1875 (de Septembre a Novembre) en P. T. 4,509,780) soit proportionnellement une 
recette annuelle d’environ P. T. 20,000,000. 

En admettant les recettes effectives durant l’anndo 1876, comme n’6tant pas pour 
le moins en sus de la moyenne, voici les raisons que nous ont 6t6 donndes pour 
expliquer la diminution progressive des aunties 1877, 1878, et 1879:— 
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, 1 i^? e 1 Sl mara8nie ^ ai ! s ^ e A ue l se faouvait le commerce, et les mauvaises rdcoltes 
e 1877 et 1878, firent sentir leurs effets aussi bien sur la consommation de tabacs que 
sur tous les articles d’importation. 

. Qu’une taxe sp6ciale pour frais de guerre de 10 pour cent, soit P. T. 2 fut 
ajoutee au droit de P. T. 20 par ocque, a partir du 26 Mai, 1877, et fut maintenue 
jusquau 3 Juillet, 1878; ce qui fut une nouvelle cause de ddcouragement pour le 
commerce licite, et donna un nouvel 61 an a la contrebande. 

xt D ^ e> , ^lors que le. Tarif fut abaissd a P. T. 5 par le D6cret du mois de 
^ i “laisser passer” (raftieh) h payer 4 la Turquie pour les tabacs 

xwno ae S ° n destination de l’Egypte 6tait.de P.T. 2 en argent, soit 

*•,. ° ® n P a pier-monnaie. Apr6s le D6cret, pourtant, ce tauxfutport6 par PAdminis¬ 
tration Turque a P. T. 8 en argent. 

4. Que le service des gardes-c6tes fut r6duit durant l’ann6e 1879, quoique 
les circonstances dont il a 6t6 parl6 plus haut continuaient k favoriser la contre¬ 
bande. 

u cu ^ ure dans l’interieur du tabac indigene n’est pas tax6e, ainsi qu’elle 

aurait du 1 etre en conformit6 avec le D6cret du 29 Mars, 1879, et consequemment 
une condition importante de la d6cision prise, essentielle a son succ6s financier, a 6t6 
n6glig6. 

x t> m au ssit6t qu’on vint a apprendre que les droits seraient abaiss6s de P. T. 20 
"P. ® (e’est-a-dire vers la fin de 1878 et le commencement de 1879) les n6gociantsh 

rimportation suspendirent leurs op6rations pour profiter de la prochaine diminution du 
Tarif. On a la preuve qu’il en fut ainsi par le chiffre consid6rable des importations 
en Avril 1879. 

. -^a Commission croit probable que les causes 6nonc6es ci-dessus expliquent, 

jusqu 6 un certain point, la diminution que l’on constate dans cette importante branche 
de revenue. Il est probable en outre que les ordres de son Excellence Bagheb Pacha, 
ohjet du pr6c6dent Rapport de la Commission, en contrariant la marche ordinaire du 
trafic autoris6, empechdrent l’entr6e d’une quantite de tabac beaucoup plus grande que 
celle qu ils firent admettre, et par cons6quent que, sans les ordres dont il s’agit, les 
recettes depuis le mois d’Avril eussent 6t6 plus importantes. 

Ces ordres commenc6rent il Mre mis k ex6cution k dater de la fin de Juillet, et 
depuis lors se produit une diminution progressive dans la quantit6 du tabac import6, 
n6anmoins, comme on le verra maintenant, la Commission comprend que d’autres 
motifs peuvent expliquer cette diminution. 

Par la force des circonstances, les ordres de Itagheb Pacha, apr6s avoir jet6 
1 alarme dans le trafic licite, resthrent en grande partie sans effet. 

Les d6tenteurs du tabac d6pos6 h Malte, voyant que les arrangements qu’ils 
avaient en vue sont laiss6s en suspens, s’efforc6rent, dit-on, de les faire entrer en 
contrebande sur la c6te-ouest, oh le service des gardes-edtes, tel qu’il a 6t6 r6duit, ne 
peut les saisir. 

Il peut etre de quelque utilit6 d’examiner plus en d6tail, les effets des circon¬ 
stances qui ont 6t6 signal6es en paragraphes 3 a 6. 

Ces circonstances seront probablement d’une certaine dur6e, tandis que il n’en 
est pas ainsi des autres motifs. 

Le Gouvernement Turc, comme on l’a dit, prenait d’abord en papier-monnaie 
l’6quivalent de P. T. 8, soit P. T 2 en argent, mais en preuant aujourd’hui P. T. 8 en 
argent, il a augment6 la raftieh de 400 pour cent. Ces ehangements se produisit 
presque en meme temps que la r6duction des droits d’oetroi en Egypte. 

Nous basant sur un calcul soumis au Ministhre des Einances par Mr. Scrivenor 
dans son m6morandum du 5 Janvier, 1878, nous trouvons le compte de coht et net 
produit, pour l’importation des tabacs, a cette 6poque, 6tabli de la sorte:— 

p. T. 

Droits Egyptiens .. .. „ ,, M t# ..20 

Droits en Turquie .. .. .. .. ** o 

Fmis. ;; ;; ;; 10 

Total • •• .. .. .. .. .. .. 32 

Moyenne de la valour du tabac, P. T. 34. 

Maintenant ce compte serait ainsi:— 

P.T. 

Droits Egyptiens .. .. .. .. .. ,, ,, ..5 

Droits en Turquie .. .. .. .. .. .. ..8 

Frais .. ,, .. .. ,, .. ,.10 

Total. .. .. .. .. .. 23 
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Mais la moyenne du prix du tabae ne saurait plus etre P. T. 34; il y a eu une 

baisse considerable depuis 1878. . , .. ,, + i„ 0 

Les deux qualitds de tabae qui sont pnncipalement importers, sont les kuram 
et « souri.” Les prix moyens de ces tahacs en 1878 et 1879 sont donnas, dans des.notes 
fournies h la Commission, comme suit:— 




1878. 

1879. 



P. T. 

P. T. 

“ Kurnni ” .. 


28 a 38 

20 a 25 

“ Souri ” 

.. 

26 a 28 

19 a 21 


Si ces chiflres sent k peu prts exacts, il ne pent y avoir qn’un 14ger Mn4flce de 
1-importation des tabacs “ Muriani,” et aucune dans eelle des tabacs soun. 

La base sur les prix du tabae, et l’augmentation des droits en Turquie, ont portd 

les cboses au point oil elles etaient au commencement. . r 

II est possible que le prix du tabae augmente de nouveau, mais puisque la il y a 
de bonnes raisons def craindre qu’il sera plus avantageux de faire la eontrebande que 
de payer les droits de douane, et que le service des gardes-cdtes, tel qud se tro^ 
constitu6, continuera a ne pas suffire pour la repression de la contiebande. Il est vrai 
que la grande quantite de tabae imports depuis Avril 1879 parait contrairo k cette 
supposition, mais d’un c6te, il n’est pas clairement 6tabh k quelle 6poque le> pm. du 
tabae a commence a baisser en 1879, jusqu’au point oil les benefices du commerce 
autorise ont 6td dangereusement atteints ; et de 1 autre nous avons sous les yeux les 
chiflres qui prouvent que depuis le commencement d’Aoftt il y a eu une diminution 

exposes dans les paragraph, .Jjgj 
dents, est amende k conclure que la diminution considerable dans les recettes de 1 octroi 
est due, en grande partie, k des causes qui etaient en dehors de tout contr61e de la part 
de rAdministration. 

Ces causes sont:— ^ 

1. La surcharge du 10 pour cent sur les droits en 1877-78. 

2. L’Augmentation plus tard par la Turquie des droits de mrtieh. 

3. Le defaut de mise en execution de la clause du D^cret deMars 1879, relative k 

la taxe sur la culture du tabae indigene. . „ , , , nmyiTnprpft 

4. La baisse recente sur le pnx du tabae qui affecte les profits du commerce 

UC ' te 5. La reduction dans le personnel du service des gardes-c6tes, en vue d’un abate¬ 
ment du Tarif, qui ne f ut d'aucun effet par suite de la mesure pnse par le Gouvemement 

TUr °6. L’dtat peu satisfaisant du commerce en gdndral, et la reduction sur la demands 

des articles de consommation en 1877-78. ,, 

La Commission a ete inform4e (mais elle ne reproduit que sous reserve cette 
assertion, dont elle n’est pas a meme de contrftler) que dans les premieis temps les 
tabacs sans 6tre accompagn^s de raftiehs etaient assez 

d’un accord avec les contrebandiers, moyennant le simple paiement du d ^doctroi, 
ou quelque chose en moins. Si ceci est vrai, toute comparaison avec les ounces avant 

de vdritd du fait quo le droit dc P. T. 20 Mt 

per?u durant ces anndes, alors qu'il est admis qu'en de telles c ™^ tl0 “ s 6 “ 

dif&cile pour le commerce licite, et alors que, d un autre c6t6, on peut due que 
to^cTdes gardes-c6tes, en tant que service de repression efiicace, existait it 

^ La Commission passe maintenant des revenus au chapitre des frais. 

Les cliiffres qui lui ont 6t6 soumis par la Direction Generate des Douanes sont a 

cet 6gard comme suit:— 


Annees. 


1876 

1877 

1878 


Sulaires. 


P. T. 
2.664,162 
3,015,754 
2,906,220 


Depenses. 


P.T. 

598.974 

693,409 

965,621 
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Il y a done, compare avec 1876, une augmentation comme “ salaires ” de 
de P. T. 252,058, et comme “ depenses ” de P. T. 366,647, soit en tout, P. T. 618,705. 

Pour les premiers neuf mois de 1879, nous avons— 

P. T. 

Salaires .. .. .. .. .. .. .. .. 2,493,228 

D5penses .. .. .. .. .. .. .. .. 615 218 

En appliquant la moyenne de ces neuf mois aux trois mois qui restent, nous avons— 

P. T. 

Salaires .. .. .. .. .. .. .. .. 3,324,303 

Dispenses .. .. .. .. .. .. .. .. 820,289 

Le r^snltat total est done que, avec un revenu des douanes presque stationnaire 
durant les demises quatre annees, nous avons une augmentation d’environ 24 pour 
cent par rapport it 1876. Le pour cent des salaires pour 1879 en comparaison avec le 
revenu sera entre 6 et 7 pour cent. Les recettes des trois derniers mois de la presente 
ann6e peut rendre la proportion un peu moindre, en elevant le chiffre des 
revenus, mais l’augmentation des depenses doit de toutes manures appeler notre 
attention. 

L’aceroissement considerable des salaires entre 1876 et 1878 s’explique en partie 
par le eliiffre des appointements alloues it Mr. Scrivenor et a Mr. Shee, en partie 
par la reorganisation de l’Administration, entrainant une augmentation des salaires en 
general, comme moyen de mettre les employes a l’abri de toutes les tentations aux- 
quelles ils sont particulierement sujets dans un service de douanes. 

La forte augmentation de 1878 a 1879 derive d’un projet de changement dans les 
dtablissements des Douanes locales, projet sanction^ par Mr. Wilson, sur les instances 
de Mr. Shee, mais comme on l’assure ii la Commission, contrairement a l’avis de 
Mr. Scrivenor. 

L’accroissement de “ depenses ” provient en grande partie des necessites des 
constructions, changements, divisions, et reparations—necessites qui n’existent plus. 
On s’attend k ce que, pour l’avenir, les frais de cette nature seront de beaucoup 
diminues. 

La question de l’urgence d’un accroissement si considerable des salaires est un 
point que la Commission se sent quelque hesitation k traiter. Il y a certainement des 
tentations exceptionnelles dans certains emplois des Douanes, tels que visiteurs, 
estimateurs, et inspeeteurs. Mais oh peut tomber dans l’erreur dans un autre sens. 
Nous avons vu, dans notre premier Rapport, comment le salaire de Saba Bey fut 
augmente en 1878 et a partir du commencement de 1879. Mais les forts beaux 
appointements qui lui furent alloues en 1879 ne l’empecherent pas de mettre la main 
sur 1’argent qui lui avait ete confie en Aoftt de la meme annee. 

Nous avons vu de m6me Elias Bey et Taunous Effendi, en depit des amples salaires 
dont ils etaient gratifies (600/. pour le premier et 420/. pour le second), tomber sous le 
soup 9 on d’agissoments reprehensibles. 

La Commission est d’avis qu’il convient que des employes occupant des postes en 
butte aux tentations pecuniaires dans 1’Administration des Douanes, soient sensiblement 
plus rdtribues que des employes de la m£me classe moins exposes a la tentation; mais 
e’est une erreur, comme il a ete prouv6 dans au moins un des cas qui precedent, de 
supposer que des salaires exageres sont une garantie d’bonnet ete. Un contrdle efficace, 
joint k des appointements suffisants et raisonnablement gendreux, est la sauvegarde la 
plus propre contre les abus. 

La Commission est disposee a croire qu’on a ete enclin a perdro de vue cet axiome, 
et h y substituer une trop grande confiance dans la pure efficacite d’appointements 
eieves, sans prendre suffisamment en consideration les interims fiscaux du Gouvernement. 

Elle est, en outre, decidement d’avis que, en consideration de la position finanei&re 
de l’Administration des Douanes durant les trois dernihres annees, les salaires n’auraient 
dfi etre augmentes qu’il l’egard de ceux des employes qui etaient evidemment retribues 
d’une manure insuffisante soit a cause de leurs fonetions, soit k cause des occasions 
qu’ils avaient d’etre induits on faute, et que, meme pour le salaire de ces derniers, on 
aurait dh regler cette augmentation dans la mesure des appointements de leurs 
collogues dans les autres branches du service. 

A defaut d’un service public en Egypto organise et gradue, cette repartition eut 
presonto quelques difficulty, mais e’est la le principe qui doit guider un chef de service 
pour le chiifre des salaires k fixer. La Commission croit que la gradation des salaires 
et la position des employes pourraient etre do nouveau etudiees dans le sens des 
remarques qui precedent, en ayant soin defavoriser plut6t que de porter prejudice aux 
divers employes. 

[12601 HR 
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La Commission examinera maintcnant les “ ddpenses ” relatives au service des 
gardes-edtes. 

Les salaires et frais de ce service durant les trois dernidrcs anndes ont dtd:— 


Annees. 

Salaires. 

Frais. 

Total. 


P. T. 

P. T. 

P. T. 

1876 

178,732 

67,589 

246,322 

1877 

446,787 

265,859 

712,646 

1878 

551,354 

1,209,785 

1,751,139 


La Commission apprend de Mr. Scrivenor que les frais pour 1877 et 1878 sont 
attribuables en partie a des constructions, en partie au releve de la c6te occidentale 
pour dtablir des stations afin d’empdclier la contrebande, et en partie a divers autres 
objets. Mais en 1878, par suite de difficultes budgdtaires, une portion considerable de 
la somme passde comme frais fut k tort enregistrde dans ce chapitre au lieu de figurer 
au ddbit du compte “ salaires.” 

II sera done preferable de nous occuper des totaux seulement. 

Pour la presente annde 1879, la Commission est informee que le prix du service 
des gardes-c6tes droit se bomer en totalite a 15,000/., soit P. T. 1,462,500. 

Nous avons done une augmentation dans le total des frais de ce service, entre 
l’annde 1876 et l’annee 1879 (de P. T. 246,322 a P. T. 1,462,500) de 500 pour cent 
en chiffres ronds. 

Mais en diminution du prix total du service des gardes-edtes, ou peut passer k son 
credit la valeur nette des saisies qu’il opdre, e’est k-dire aprds reduction de la recompense 
qui lui est accordde. 

La valeur brute des saisies est approximativement indiqude dans les c hiffr es 
suivants prdsentds k la Commission par Morice Bey. 

La Commission s’en est tenue de preference aux chiffres foumis par la Direction 
Gdndrale des Douanes, par la raison que la susdite note indique la valeur approxima¬ 
tive d’une trds-grande quantity de tabacs qui n’ont pas encore dtd vendus, et par le 
compte-rendu par consequent qui ne sont pas indiquds dans le compte-rendu par 
Mr. Scrivenor, bien que la majeure partie ait dtd saisie depuis longtemps. Les donndes 
qui suivent rdpondent par consequent mieux k notre but 


Annfies. 

Valeur Brute. 

Becompenscs. 

Valeur Nette 
i attribuablc 
au Gouvernement. 


P. T. 

P. T. 

P.T. 

1877 

364,863 

54,729 

310,134 

1878 

1,887,311 

749,904 

1,137,407 

1879 (neuf rnois) 

966,441 

386,576 

579,865 


nous trouvous ainsi:— 



Prix Total 

Valeur Nette 

Prix Net 

Annees. 

du Service des 

Payee 

du Service des 


Gardes-Cbtes. 

au Gouvernement. 

Gardes-Cotes. 


P. T. 

P.T. 

P.T. 

1877 . 

712,646' 

310,134 

402,512 

623,732 

1878 

1,761,139 

1,137,407 

1879 (neuf mois) 

1,224,050 

579,865 

644,185 


Mais il y a eu du tabac vendu en Septembre dont lc montant n’est pas compris 
dans la somme ci-dessus de la “ valeur netto des saisies,” et qui rdduit [?] 
encore quelque peu le prix net du service des gardes-edtes. 

La veritable moyennedu prix net du service des gardes-edtes depuis 1876, dpoque 
k laquelle commen 9 a sa sdrieuse reorganisation, peut done etre estimde k environ 
)?. T. 650,000 par an. Son budget annuel pour 1’avenir, a la suite du projet de la 
diminution des droits d’oetroi, a ete fixe a 5,000/. par an. 

En consid6rant les donnees ci-dessus, ce qui frappe tout d’abord notre attention est 
que l'augmentation du prix net du service des gardes-odtos a ete d’environ GO pour cent, 
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et qu il y a eu pourtant une diminution considerable dans les recettes de 1’octroi. On 
verra de mcme qu’en 1877 le prix net de ce service des gardes-edtes reprdsentait le 
56 pour cent du prix total; en 1878, le 35 pour cent; et pour les neuf mois de 1879, le 
52 pour cent. 

Le montant des saisies fut en 1878 prds de six fois aussi fort que celui de 1877 ; 
pourtant, bien que le prix net du dit service fut en proportion de 21 pour cent de 
moins, il cofita au Gouvernement, dans le fait, 50 pour cent de plus. Les recettes de 
l’octroi tomberent durant cette annde de 1878 de P. T. 9,900,846, a P. T. 509 910 soit 
de plus de 40 pour cent. 5 ’ 

De manidre qu’il semblerait a premidre vue qu’a Tdpoque le service des gardes- 
c6tes dtait dans sa plus grande activity les recettes de l’octroi tombdrent davanta°-e; ce 
qui est prdcisement le contraire de ce a quoi on devrait naturellement s’attendre° 

Les remarques de la Commission dans le paragraphe 7 peuvent dissiper cette 
apparente contradiction. L’annde [?] fut celle durant laquelle une taxe pour frais de 
guerre fut percue sur les tabacs, comme sur d’autres articles. Ce fut done une annde 
favorable pour la contrebande, et tandis que ceci explique d’un cote les importantes 
saisies, il nous fournit de l’autre les motifs jusqu’a un certain point de la diminution 
•des recettes de l’octroi. Le ddveloppement du montant des saisies est certainement dd, 
dans une grande proportion, au ddveloppement du service des gardes-edtes, qui eut lieu 
cette annde, ainsi qu’a lenergie et a 1’activity ddploydes par Morice Bey, qui fut chargd 
de le diriger depuis la seconde moitie de 1877. 

La diminution des recettes ordinaires peut aussi etre attribute a Tdtat gdnerale- 
ment peu satisfaisant du [?J en 1878. ' 

Enfin, pour ce qui est de la comparaison entre le [?] de revient et des recettes, il faut 
se rappeler qu’une partie considerable des ddpenses en 1877 et 1878 derivaient des 
ndeessites de reparations et de constructions, achat dc chevaux, relevd de la c6te 
occidentale, et frais qui, dans les amides a venir, seront grandement diminuds. 

Quant a l’annde 1879, il y a encore des considerations faciles a comprendre qui 
expliquent la proportion plus dlevde entre le prix total et le prix net du service des 
gardes-edtes. En consdquence, des arrangements proposds par Mr. Wilson en Avril, 
et du plan modifie, adoptd par son Excellence llagheb Pacha en Juin, les contre- 
bandiers se tinrent k l’dcart dans l’espoir d’arriver k une entente avec le Directeur- 
Gdndral des Douanes. Puis, comme nous l’avons vue, la rdduction sur le Tarif eut pour 
consdquence l’entrde d’une quantitd beaucoup plus considdrable de tabacs qui payaient 
les droits. 

Ce qui prdcdde explique le petit nombre des saisies et l’accroissement dans la 
proportion du prix net du service des gardes-ebtes. Le prix brut est ndanmoins ert 
diminution. 


La situation en ce qui concerne le gardes-edtes est k cette lieure critique. Il y a 
d’abord le tabac de contrebande restd dans les ddpdts de la Mediterrande; Mr. Scrivenor 
en dvalue l’importance a 600,000 ocques, dont un sixidme environ, dit-il, est entrd en 
Douane, conformdment k vos ordres du 19 Juin [?] dernier. 

Ces ordres ayant dtd ensuite rdvoquds les contrebandiers essaieront certainement de 
faire entrer leur tabac en fraude, et les gardes-edtes auront a mettre en outre toute leur 
dnergie pour empecher une certaine partie de passer. En second lieu, le personnel 
des gardes-edtes a dtd diminud en provision d’un accroissement du trafio autorisd qui 
devait suivre la rdduction des droits d’oetroi. Mais des incidents sont survenus—la 
ddcision prise par la Turquie et la baissedu prix des tabacs—qui rendent trds-douteux 
si la rdduction des droits aura I’effet auquel on s’attendait. 

Nous voyons ddjk en Aodt et Septembre le montant mensuel du tabac importd 
trds-sdrieusement amoindri, tandis que les importations en Octobre sont loin d’etre 
rassurantes. Il est impossible, pour le moment, do dire quel sera l’effet ddfinitif sur 
les opdrations de contrebande du Ddcret de 29 Mars, 1879. On peut ajouter a cela qud 
le tabac indigdne, dont on calcule qu’un dixidme seulement paio les droits, n’est pas 
encore taxd, entre activement en concurrence avec le tabac d’importation dtrangdre, ce 
qui diminue d’autant les bdndfices du trafic licite. 

Le moment semblerait k la Commission mal choisi pour une nouvelle rdduction 
des forces des gardes-edtes. Lc commerce des tabacs traverse une criso dont on ne 
peut prdvoir encore Tissue. Le systdme convenablc h suivre serait, selon toutes les 
apparences, de mettre a exdcution dans toute son intdgritd le Ddcret du 29 Mars, 1879, 
si on est ddcidd de mamtemr cette ddcision, et de suspendre quelque modification, 
que se soit dans le service des gardes-edtes, jusqu’a ce que Ton puisse se rendre compte 
des rdsultats de cette decision dans son ensemble. 

Il est un point sur lequel nous devons dire quolques mots en rapport avec cette 
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partie de notre sujet. En 1878 Mr. Scrivenor proposa et obtint une augmentation sur 
la quantity des recompenses accorddes aux gardes-cdtes de 15 h 40 pour cent sur la valeur 
des marcliandises saisies. 

Dans le fait, jusqu’h ces demiers temps, comme nous l’ayons dit dans notre dernier 
Rapport, on ne leur a alloud que le 36 pour cent au lieu du 40 pour cent. 

Le Directeur-Gdndral a observe que dans aucun pays les sommes provenant de la 
vente des tabacs saisis ne sont passdes au compte des revenus, et que, en Turquie, la 
moitie de la valeur de la marcbandise est donnee au denonciateur. Mais le point 
culminant de l’argument de Mr. Scrivenor revenait a ceci, qu’il y aurait fortement h 
craindre, sile Gouvemement ne creaitpas cbez les subordonnes des services des gardes- 
c6tes un interet determine h saisir les tabacs de contrebande, que les eontrebandiers ne 
leur fournissent un interet tout aussi serieux k les laisser agir. 

Les risques personnels a courir de la part des gardes-c6tes sont souvent trds-sdrieux; 
les eontrebandiers, tant Europeens qu’indigdnes, sont armes, et n’kesitent pas a se 
servir de leurs armes. On ne peut s’attendre a ce que les gardes-c6tes s’exposent volon- 
tairement a de tels dangers, s’ils n’ont pas l’espoir d’une participation sur la valeur de 
la saisie; quant aux eontrebandiers, ils ne sont que trop disposes it payer largement 
la complaisance des autres pour dviter tous risques et toute lutte. 

Le prix net du service des gardes-c6tes durant 1878 et 1879 aurait dte infiniment 
infdrieur, si, comme d’usage jusqu’en Avril 1877, on ne leur eut alloud que 15 pour 
cent, et si avec cette proportion dans la recompense ils avaient effectud des saisies 
aussi importantes. Mais il est fort peu probable pour les motifs mentionnds ci-dessus 
qu’il en eht dtd ainsi. 

La Commission comprend qu’en Europe la valeur des marchandises saisies en 
contrebande ne soit pas passde dans le compte-rendu. Dans le systdme adopts en 
Egypte de faire participer ce compte-rendu aux profits des saisies, on court le 
risque de diminuer le nombre de ces saisies, et par consequent d’aller contre l’objet 
en vue, en encourageant la contrebande et ddcourageant les gardes-c6tes. 

La Commission en vient maintenant au second point de l’enquete. 


Administration et Organisation. 

L’entrde en fonctions de Mr. Scrivenor date, comme on l’a ddja dit, du 1" Janvier, 
1877, et celle de Mr. Archer Sliee, du 12 Avril, 1878. 

Le premier avait done occupd le poste de Directeur- Gdnd ral depuis deux ans et 
huit mois, alors que la Commission commenga la prdsente enquete ; le second fonction- 
naire dtait en place depuis un an et quatre mois. 

Mr. Scrivenor croit avoir le droit de dire qu’il a introduit et organist un Bureau 
Europeen, correctement constitud, (ce qui doit etre considdrd comme indispensable, 
dans une Administration ayant affaire avec une communautd marchande Europdenne 
et charge de la redaction et du contrhle des statistiques de commerce). 

II a aussi, la Commission le remarquo, portd une grande attention a la visite 
stricte et a revaluation des marchandises, choses qui, lorsqu’il entra en fonctions, avaient 
besoin d’une profonde reforme. 

II a, avec l’aide de Morice Bey, organise un service de gardes-c6tes, et reduit con- 
siderablement le trafic de la contrebande dans ce port et les environs d’Alexandrie— 
trafic qui avait prit des dimensions formidables. II a introduit une varidtd d’ameliora¬ 
tions, de moindre importance, dans 1’interet du public, et dont il fait 1’enumeration 
dans le memorandum non date qui accompagne notre Rapport. 

Il conseilla et obtint la reduction du Tarif d’Oetroi. Il a fait le projet d’un 
etablissement de Douanes locales au Caire, et il a introduit un rdglement pour entre- 
poser les marchandises debarqudes a Port Said ad interim , dans le local des Douanes au 
lieu des ddpdts particulars. 

Ces deux dernidres dispositions ont regu l’approbation des Min is t tires a 1 dpoque, 
mais elles sont encore laissees en suspens. # . 

Pourtant, en dehors de ces reformes et de ces projets nous voyons que, jusqu a 
l’arrivee de Mr. Sliee, l’organisation intdrieure des Douanes avait peu changee. Un 
certain nombre de dispositions coneernant les branches secondaires de 1’Administration 
avaient ete rddigees et soumises a l’approbation des Ministres; mais aprds cela il 
paralt qu’on a neglige de e’en occuper davantage. 

Quelques-unes de ces dispositions prdtaient a la critique comme sujettes a placer 
les Douanes en contradiction avec les capitulations; tel dtait, par exemple, le projet de 
visite a bord des navires, inscrit sous le No. 4, dans les pieces ci-jointes. 
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D autres, comme le No. 3, dtaient de toute urgence et auraient du etre rappeiees a 
1 attention des Ministres jusqu’a ce que leur assentiment eht dtd obtenu. 

^ Mais ces projets dtaient plus ou moins dtudies d’une manidre insuffisante, attendu. 
qu ils n’avaient pour bases ni la comparaison ni l’analyse des rdglements en vigueur, 
pas plus que la discussion definie et l’dtude des droits reconnus par les Traitds ou des 
obligations de l’Egypte. 

Mr. Scrivenor a informe la Commission que, aprds etre entre en fonctions, il 
commenga a rdunir les rdglements en vigueur, lesquels lui furent extremement difficiles 
h decouvrir. Mais ce travail, fait sans suite, aurait dh etre rigoureusement entrepris 
et suivi avec mdtkode dds le principe, car il aurait fourni, avec l’dtude du Traitd de 
1861, la seule base solide pour la redaction d’un rdglement qui aurait diminud les 
risques et enlevd toutes les apparences d’innovations Mtigieuses. Ce travail a dtd depuis 
continue par Mr. Shee, mais il est reste jusqu’ici incomplet. Mr. Scrivenor, sans aucun 
doute, a vu, comme il devait les voir aprds une courte experience, quelles dtaient les 
difficultds principals a surmonter en fait de rdforme; mais il a dtd moins heureux 
dans le systdme a suivre pour les vaincre. Des projets en moins grand nombre, mieux 
dirige et fait avec plus d’insistance sous les yeux du Gouvernement, auraient produit 
de meilleurs resultats. En dtudiant les communications diffdrentes adressdes par Mr . 
Scrivenor au Ministere en 1877 et 1878, la Commission ne peut se dissimuler le ddfaut 
dp valeur administrative qu'on y remarque trop souvent. Il y a la une juste apprd- 
ciation de la situation dans son ensemble, mais on n’y saurait ddcouvrir le point de vue 
rdfldchi et pratique sur lequel le Gouvernement a le droit de compter de la part du chef 
d’une Administration importante. 

Dans le fait, les rdglements varids qui furent soumis en 1877 au Minister© 
restdrent tous, presque sans exception, sans effet, et ce ne fut qu’a l’arrivde de Mr. 
Slice que les rdformes ndeessaires dans l’organisation du personnel, et la marche des 
diffdrents bureaux de Douanes locaux, furent sdrieusement initides. Projets sur 
projets restaient en souffrance, soit parce qu’ils soulevaient eux-memes de trop graves 
questions, soit parce que Mr. Scrivenor ne leur procurait pas, par une insistance utile, 
l’approbation qu’il s’dtait contentd de demander. 

D’autres encore, comme le Tarif d’Oetroi, les Bureaux de Douane au Caire, et les 
Rdglements du Dock de Port Said, li’dtaient approuvds que pour tomber de suite en 
desuetude ou pour se heurter a des difficultds qui auraient dh etre prdvues, et au cas 
oh il dtait impossible de les dviter entidrement, auraient pu etre considdrablement 
rdduites. 

Il est certain que le Gouvernement en 1877 et 1878 dtait gravement prdoccupd de 
la situation financidre, et que dans le courant de la prdsente annde il a dtd distrait par 
les changements politiques; mais avec de la vigueur, de la mdtkode, et un certain tact 
administratif, le Directeur-Gdndral aurait probablement pu surmonter quelques-unes 
de ces difficultds, et e’est le manque, en une juste mesure, de ces trois qualites, qui a 
privd d’un rdsultat plus heureux des projets qui dtaient incontestablement d’ailleurs 
le fruit des travaux longs et consciencieux de Mr. Scrivenor. 

La Commission reconnait pleinement que l’Administration des Douanes Egyp- 
tiennes, par suite des complications des Traitds, et des particularites locales, prdsente 
des difficultds plus grands peut-etre que celles de toute autre Administration; mais 
elle ne saurait admettre qu’il a dtd fait tout ce qui aurait pu etre fait par le Directeur- 
Gdndral pour lutter contre les embarras au milieu desquels il dtait placd. Il a lui- 
meme, en ayant recours peu de mois aprds son arrivde a l’aide d’un Anglais comme 
chef de la partie exdcutive de ses attributions, sembld reconnaitre ce qui lui manque en 
fait d’habiletd organisatrice. 

En Avril 1878 Mr. Shee entre en sedne, et durant les trois mois, de Juillet, 
Aoht, et Septembre, il remplit aussi les fonctions de Directeur-Gdndral durant une 
absence temporaire de Mr. Scrivenor en Europe. 

A son arrivde de grands changements se produisirent dans les procedds en cours; 
il passa l’inspection du personnel des Douanes locales, s’occupa de son organisation 
dans tous les ddtails, eongddia les gons de peu d’utilitd, fit admettre des employds 
capables, assigna a cliacun les fonctions qui lui revenaient, en ayant soin de les ddfinir 
minutieusement. (Voir Annexes Nos. 2 et 3 a son Mdmorandum du 16 Octobre, 1879.) 
Il fit rdparer et mettre en ordre les diffdrents loeaux des Douanes; il remit en vigueur 
le systdme des ddelarations et des amendes dtablis par les Traitds, mesure quo Mr. 
Scrivenor avait proposde, et qui faisait l’objct d’un des projets soumis par lui un an 
auparavant au Ministdre. 

Il alia plus loin (et, comme il fut prouvd, il alia trop loin), en elicrchant d’assurer 
aux Douanes des droits tels que les changements proposds par lui dans les Reglements 
[1-ffiOl 11 S 
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deportations qui offraient un avantage douteux, et qui rencontrteent une opposition 
obstinee. de de tous ccux la Commission a intcrrogds 

“ZLtaSir parmiles classes les plus important* to employes de la 

Douane un esprit de probite qui (ait autant honneur a ceux-ci qu a lui-meme. 

Douane un cspim u P ^ pamissent aT0 ir profits de la confiance qui s avaient 

aoqmeTorcn ateorlans leur Lhtt personnel, leurconduito no saurait fan-e onblier 

la "1“ ™ 4ncrgie caract4ristique, 

et s’ifavait su modem* son zfcle par plus de patience et de prudence, il aurait acquis 

Un 1 Mds k ses efforts fut seriensement diminu4e par le d6faut de discerne- 

men i/soubva^’opposMon^ et blessa l’amour-propre de quantites de membresi du 
commerce, par le soin apparemment insuffisant qu’il prenait de eur moigner 

dans Jrm. quant^n pMg 

S. 

existaient jusqu'alors; on y donnant lin d 
refuser h admettre l’assurance, que, par ses manures peu concihantes enazures, 

. iSSSiSiisis 

^Cfefut une erreur, par exemple, de se lancer dans le projet important de la 

?r?sXa^"q^sl°(ut entralnde dans les actes -^“manS 

autorite Jour etre le moins du monde respectee, avait a se taire senur uu 

'"doit d’autant plus regretter quo Mr. Shee 

“ G —^ 

qu’il sut la mesure entire de ses revenus. rnuimission 6num4rera les diff4- 

rents^teK^ 

lui ont 6te adressdes par queiques n4gociants ^ Ak ™ t ^ lour experience, et lui 
demande de la Commission, lui faire part des r6sultats tic mm 

soumettre lems appreciations. 
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Pour le premier point, les r4form.es qui ont 4t4 introduites: 

On peut les 4num4rer comme suit:— 

(cr.) Ordre et organisation dans les diffdrents bureaux & la Douane et dans leur 
personnel. 

(&.) reparations et propretd, dont il 4tait grand besoin dans les loeaux de la 
Douane. 

(c.) Statistiques dignes de foi, et bien con^nes. 

(d.) Eormalitds d4finies, eontrhle et inspection des marebandises, operations qui ont 
en pour i*4sultat de faire r4gner dans les Douanes un esprit de probitd auquel elle 
n’avait pas atteint jusqu’alors. 

(e.) Un Tarif d’Oetroi r4vis4 et large. 

(/.) Un service de gardes-cotes, tres-efficaee, eu 4gard il la force de son 
personnel. 

15. Pour ce qui est du second point, les mesurcs qui doivent attirer plus particu- 
li&rement l’attention sont de deux sortes— 

1. Celles qui concernent la position que les Trait4s ont fait k l’Egypte. 

2. Celles qui concernent pnrement les questions int4rieures. 

Dans la premiere de ces deux articles il faut ranger la question des capitulations. 
Les droits de Trait5s, tels qn’ils sont interprdtes aujourd’hni, constituent un obstacle 
trfes-serieux pour 1’Administration des Douanes Egyptiennes, particuli&rement en ce qui 
touebe l’oetroi, et rendent par cons4quent difficile la perception de tous les revenus que 
l’Egypte devrait tirer de ses douanes. _ . 

La Commission signalera le fait qu’il n’est pas permis si la Douane Egyptienne,. si 
ce n’est avec l’autorisation du Consulat, d’envoyer un fonetionnaire a bord d un navire v 
entr4 dans les ports sous drapeau 4tranger—droit qui cst partout reconnu en 
Europe, et qui est essentiel si la s5curit4 des revenus des Douanes et de l’Octroi. 

Aujourd’bui que les Grandes Puissances en Europe pressent le Gouvemement 
Egyptien d’organiser l’administration int5riem*e du pays, le moment parait favorable 
pour appeler leur sdrieuse consid6ration sur l’4tat exceptionnel d’impuissance dans 
laquelle 1’Egypte se trouve (sans que ce soit en rien de sa faute maintenant) par 
rapport k la g4rance eonvenable d’une de ces importantes Administrations. La Com¬ 
mission ne croit pas qu’il lui appartienne d’indiquer ici les demarches qui pourraient 
&tre faites pour arriver h un arrangement satisfaisant sur ce pointy Mais elle tient a 
mentionner sa conviction, que, jusqu’a ce que le sujet tout entier n’ait pas ete etudie 
h> nouveau, k l’effet de foumir sin Gouvernement Egyptien les pouvoirs n4cessaires pour , 
prot4ger les int6r&ts du fisc, et assurer la rdgularitd du service des Dbuanes, 1 Adminis¬ 
tration ne saurait esp4rer atteindre le premier but, ni etre tenue entitlement responsable 

si elle ne realise pas le second. < , 

Il faut ranger aussi dans le premier article ci-dessus mentionn5 la question au 

Tarif des Douanes. . . 

Le Tarif ddtailld fourni par les Trait4s de 1861 a 4t4 reconnu inapplicable en 
Egypte, et fut mis de c6t4; depuis, cbaqne article d’importation, exceptd les manu¬ 
factures, le euivre jaune et autre, le fil du tailon, l’indigo, et le petrole, a ete dvalne 
s4par4ment—travail infiniment laborieux, et qui devait naturellement amener des 

contrari4t4s et des ennemis. , 

Chaeun admet qu’il serait fort it d4sirer qu’au lieu de 1 dvaluation, article par 
article, de chaque marebandise, il fut introduit un syst&me quelconque devaluation 
partageant les marebandises en eat4gories, ayant chacune une valeur spdciale, ou bien 
classifiant d’une mani&re semblable les differents articles de marebandise. Ce systeme 
a ddjii 4t4 introduit pour les articles ci-dessus mentionnds, mais comme les Traites de 
1861 fixent un Tarif de 8 pour cent “ minimum ” 10 pour cent, pour tous les articles 
d’importation, eotte innovation ne pourrait etre g4n5ralis4e sans le consentement de 
tontes les parties que ces Traitds concernent, ou sans une modification de ces memes 

Truitts • « 

Mr. Scrivenor s’occupa dans le principe de cette question parmi d autres projets, 

mais sans aboutir h ancun r4sultat. t . , 

On lui proposa en Angleterre, dans le cours de la discussion, qu une evaluation 
classifi4e de la nature de celle que nous venons d’indiquer fut admise sur la base do 7 pour 
cent, afin de ne pas depasser les 8 pour cent d4ja fixe, s’il survenait uno variation 
dans le prix. On peut cependant mettre en doute qu’un tel systeme put aboutir. 

Le commerce jouissait toujours de l’alternative de se refuser a payer sur la base 
d’un tel Tarif, toutes les fois qu’il sorait avantageux de le faire. . . 

Les Douanes ne peuvent imposer ce mode de taxation, et il ne lui convient meme 
pas de l’introduire sans s’etre assm*5 de l’acceptation unanime du corps commercial. 
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C’esfc le commerce par le fait qui devrait faire le premier pas, et il ne parait pas, 
dans son ensemble, dispose a agir dans ce sens. 

II n’ya malheuresement pas de Chambre de Commerce & Alexandrie, et en 
l’absence d’une reunion de negociants reconnus comme reprdsentants de la commu- 
nautd marcbande il parait impossible d’amener a une conclusion des negociations 
ayant pour objet l’introduction d’un Tarif mutuellement consenti. 

Les droits d’octroi et le service des gardes-cfites peuvent aussi prendre place dans 
le premier article dont nous nous occupons, bien qu’ils touchent encore au suivant. 
La Commission n’a ici qu’a rcproduire son opinion qui est que, s’il est ddcide qu’on 
maintiendra le Deeret du-29 Mars, 1879, les dispositions auxquelles on s’dtait arretd 
doivent dtre mises a execution dans leur entier. Jusqu’a ce que l’on ait vu comment 
les choses marclient dans leur ensemble, le service des gardes-edtes devrait, croyons- 
nous, etre maintenu tel qu’il est a present, sous la Direction Gdndrale des Douanes et 
rdduit au prix de 5,000/. pour l’annde prochaine, comme cela 6tait projetd alors que 
fut promulgue le Deeret de Mars, si ce Deeret regoit une entidre execution et donne 
dss rdsultats satisfaisants. 

Il serait dangereux et premature, dans la position trds-dbranlde ou se trouve le 
commerce du tabac, d’effectuer en ce moment aucune nouvelle reduction. Si, en 
consequence de la mesure prise par la Turquie relativement il l’augmentation du prix 
des raftieli, ou pour quelque autre motif, les dispositions prises par le Deeret de Mars 
1879 li’ont pas un rdsultat satisfaisant, et que le commerce autorisd ne fournit pas une 
augmentation serieuse au 'chiffre des importations, il sera probablement necessaire de 
porter les forces de la garde-edte a un chiffre suffisant pom protdger autant que 
^possible toute 1’etendue de la c6te. Cependant, ceci pourra etre le sujet d’dtudes 
ultdrieures alors que les rdsultats du systdme, compldtement appliqud, seront connus. 

Pour le moment, tout ce qu’il y a it dire it ce sujet est que le moment est loin 
d’etre opportun pour faire de nouveaux ebangements, en taut que reduction dans le 
service des gardes-c6tes. 

La Commission traitera des mesures purement internes qui rdclament des 
rdformes. 

La Commission soumet avec ce Rapport une brochure ayant pour titre: “ Rdformes 
h Introduire dans les Douanes Egyptiennes,” et portant pour endos: “ Comitd pour la 
Protection du Commerce d’Importation.” 

Quelques-uns des ndgociants dont les noms figurent sur cetto brochure, ainsi que 
d’autres principaux membres du corps commercial, ont bien voulu prendre part b quel- 
’ ques sdances de la*Commission, et l’aider efficacement par leurs apprdciations et lours 
suggestions dans ses recherches sur la marcbo pratique suivie dans 1’Administration des 
Douanes. La substance do presque tous les projets sur lesquels on a appelds notre 
attention se trouve dans la brochure susmentionnde. 

La Commission s'en rdfdrera aux pages qtd contiennent les critiques successives et 
notera ses conclusions a l’dgard de celles-ci. 


P. 9.— Declarations. 

La Commission trouve que, en vertu du Rdglement B annexd au Traitd de 1861, 
la ddclaration est obligatoire. Cela n’est pas dit d’une manidre aussi explicite pour 
les marchandises d’importation que pour les marchandises en transit, mais il rdsulte 
clairement des derniers mots du paragraphe suivant que l’on a admis la ddclaration 
dans 1’un et 1’autre cas: 

“ Si le contenu des colis ouverts n’est pas conforme en qualitd ou espdee h la 
ddclaration susmentionnde, 1’Administration de la Douane ne pouvant plus se baser 
sur l’exactitude de la ddclaration, aura le droit d’ouvrir les colis restants ; et les colis 
ainsi ouverts, dont le contenu ne se trouverait pas conforme it cette ddclaration, seront 
passibles du double droit, soit de transit, soit d’importation, suivant le cas.” 

La Commission est d’avis que la ddclaration doit etre maintenue, en se conformant 
exactement dans la pratique aux rdgles indiqudes dans le rdglement prdcitd. 

Non-seulement la ddclaration est admise, comme onle voit plus haut, mais encore 
elle est la base de toute dvaluation, et sans elle on laisse la portc ouverte a l’erreur, a 
la collusion, et a la fraude, ce qui peut conduire if des ddsordres sdrieux et a une perte 
dans les revenus. 

La ddclaration devrait etre faito par dcrit, en Eran§ais et Arabe, et les mots 
techniques ou speciaux qui ne peuvent pas etre rendus en Arabe, devraicut soulement 
dtre phondtiquement transmits, sans en recherclier la traduction. 

Il est du reste bon d’observer que si, selon l’avis de la Commission, on se conforme 
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nu Rdglement de 1861, le commerce y trouvera un remdde suffisant aux inconvdnients 
-dont il se plaint aujourd’hui en ce qui conceme la ddclaration. 

La Commission est d’opinion que le nombre des visiteurs devrait dtre augmentd, 
et qu’il faudrait les distribuer dans les magasins d’une manidre plus utile pour le 
public. 

Mr. Shee a expliqud que l’arrangement actuellement existant a pour but de tenir 
les visiteurs sous les yeux de l’lnspecteur. 

Il serait sans aucun doute possible d’organiser les choses de maniere a ce que 
dans une distribution mieux faite ce but fut atteint. 

Le double droit, comme ou l’a vu ci-dessus, est reconnu par le Traitd de 1861, et 
ce n’est pas plus une innovation de 1’Administration de Mr. Scrivenor que ne Test la 
ddclaration. 

Toutefois ce serait, selon la Commission, faire preuve d’une sdcuritd inutile que 
de s’en tenir strictement aux dispositions du Rdglement mentionnd plus haut, qui ont 
rapport h la visite de tous les colis d’une marchandise en consignation au lieu d’un 
sur dix, au cas oh le contenu serait pas conforme a la ddclaration. 

Il peut etre dangereux de donner a des employds subalternes trop de latitude k 
cet egard; mais une ldgdre diffdrence entre la ddclaration et le contenu des colis—> 
diffdrence qui peut souvent rdsulter de circoustances accidentelles, inddpendant de la 
volontd du destinataire, pourrait dtre toldrde, afin de mettre le ndgociant, quand il 
n’apparait pas qu’il a voulu faire la fraude, h l’abri d’une visite vexatoire, ou d’une 
application irritante et inutile du double droit. 

La Commission croit que le public se plaint avec raison des trop nombreuses 
formalitds qu’on exige. Sans entrer dans la discussion des ddtails techniques, elle 
voudrait faire remarquer qu’h son avis ces formalitds, qui ont principalement pour 
but de servir de contrdle pour les employes, pourraient etre utilement rdduites. 

Pp. 9,12.— Estimation. 

Une distribution nouvelle des Estimateurs en rapport avec celle qui a dtd suggdrde 
. pour les visiteurs est devenue ndeessaire. 

Mr. Shee proposa sous le Ministdre Wilson de fane venir d’Europe un Estimateur 
en-chef habile et digne de confiance. La Commission croit que cela devra dtre 
fait. 

Il serait trds-utile, soit comme arbitre dans les diffdrends, soit comme garant dans 
1’intdret du Gouvemement d’une estimation intelligente et expdrimentde. Il a ddjh 
dtd parld de la question du Tarif. 

Pp. 12, 11 —.Paiement en Nature. 

La Commission approuve l’idde dmise dans le paragraphe, p. 13, commengant 
ainsi; “ Pour les articles.” Quant au reste, Mr. Shee lui assure que telle est la rdgle 
ddjd, en usage. 

Pp. 14,15 .—Depots et Magasins de Vente . 

Ceci peut etre l’objet des difficultds dvidentes, en l’dtat actuel des choses. 

La compdtition dont on se plaint ne sera pas, il est vrai, dliminde par un systdme 
de mises aux enchdres, car e’est le paiement en nature, puis le fait de la vente qui en 
ddrive, et non le mode adoptd pour cette vente, qui sont la cause de cette compdtition. 
Mais il n’est pas h ddsirer que la Douane fasse sur place le mdtier de marehand au 
ddtail. Cela peut, a plus d’un point de vue, prdsenter des inconvdnients et donner 
lieu it des abus. 

La Commission propose d’essayer a titre d’expdrience un systdme d’enchdres k 
dpoques fixes. Ces enchdres seraient partout affichdes h l’avance, et on leur donnerait 
la plus grande publicitd. 

Si cette idde est adoptde, on ne devrait pas rendre les Estimateurs responsables, 
comme on le fait aujourd’hui, pour la difference entre le chiffre de leur dvaluation et 
le prix de la vente. Ou peut aj outer a ceci que si un Estimateur-en-chef, comme on 
l’a proposd, est engagd, les paiements en nature seraient beaucoup moins frdquents. 

Pp. 16 et 17.— Sortie. 

La Commission approuve l’idde dmise dans le paragraphe “ qu’il soit autorisd,” &cl 
Mr. Shee pourtant assure que cette rdgle est adoptde. 
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P. 17.— Ardieh. 

Le Rdglement B, mentionnd plus haut, traite dgalement de cette question. 
(Voir le dernier paragraphe.) 

La Commission trouverait toutefois plus dquitable que le> ddlai de nuit jours 
actuellement admis partit du jour de ddbarquement des marchandises. 

Pp. 18,19.— Chargements. 

La Commission admet la force de l’objection contenue dans les trois premiers 

paragrapbes.^ ^ qu>il n * acce pte pas ces mesurages parce que la Douane n’est 

pas representde au moment ou ils ont [?] au Gouvernorat. , s 

Cependant il reconnait que, lorsqu’il y a un excddant dans le poids par lapport h 
celui qui est mentionnd dans la lettre d’envoi ou connaissement, la Douane en exige le 
naiement, sans tenir compte du poids en moins quand il y en a. 

P XI est clair qu’elle devrait ou refuser absolument d’admettre le.pesage, ou 1 accepter, 
autant lorsque le poids est infdrieur aux indications du connaissement que lorsquii est • 

supeneur.^e maintenant une question trds-importante et fort cldbattue, et qui consiste 
h savoir si revaluation devrait avoir porn- base le prix realisable sur les marches ou les 
marchandises sont amenees, ou le priX payd a l’acquisition, plus les frais de transfert 
iusqu’au lieu de debarqucmcnt. La Commission ddsirerait voir cette question soumise 
1 l’avis des Conseils legaux du Gouvernement, attendu qu elle repose sur les termes du 

^^La Commission doit, avant d’en finir avec cette partie de son sujet “ des rdformes 
interieures,” signaler le deiai trop prolonge quel’on met a eifecteur la vente des tabaes 
saisis. Pi^s d’une valour de 5,000/., dont une grande partiefut saisie en 1878, est iestde 
iusqu’ici invendue, tandis qu’une partie seulement est retenue comme formant le sujet 
de poursuites legales. On n’a pas fourni de motifs valables pom' expliquer cc fait. 

P Le systdme de laissez-passer pour le transit h l’intdr eur, lajente et la consomma- 
tion des tahacs importds, abesoin egalement d’etre compldtement rdvisd.. Mr. Scrivenor 
(voir piece 14 B) a donnd quelques rdgles h ce sujet qui ne paraissent jamais avoir d d 
suivies. On n’y trouve du reste aucune mention d’un point qui semble a la Commis¬ 
si tres-essentieUc, c’est-a~dire, de la limito du temps dumnt lequel chacun de ces 
laissez-passer est valable, et api*es lequel ils doivent cesser d avoir etret. 

La^Commission tient aussi a rappeler au Gouvernement que le projet pour 1 in¬ 
stallation d’une Douane au Caire est encore entre ses mams. Elle est cependant d avis 
qu’on devrait faire une condition sine qud non de ce projet, qu il ne doit couter a 
Gouvernement quoique ce soit en plus, et on doit faire comprendre a la Douane que 
y a des frais extraordinaires c’est lc budget de l’Admimstration qm aura a les 

question des docks d Port Said devrait aussi fctre r&olue Le principe sur 
lequel T Administration des Douanes s’appme est certamement juste, c est-h-dne, que, 
toutes marchandises ddbarquees on Egypte, memo ad interim , devraient, a leur mise a 
terre, etre placde dans un local dependant de la Douane. . , , , 

Les loeaux de la Douane peuvent etre survcillcs et gardes, mais pour le dock de 
MM. Bazin ces mesures de precaution ne soraient pas possibles. La < Commission t 
d’avis que MM. Bazin ont droit d quelque eonsiddration; cette maison a pour un 
assez grand espace de temps joui sans contesto du privilege quo 1 on s est decidd h 
abolir. L’acquisition par arbitrage du local qui leur apparticnt, vu 1 acquittemcn par 
eux d’au moins la moitie du finis qu’entrainerait la surveillance de leur dock, s d ratal 
leur propridtd, serait probablement les bases sur lesquelles on pourrait arnver 
conclusion a l’amiable, et sans avoir recours aux Tnhunaux. . , , . 

Enflnl’araangemcnt rclatif a 1-Administration 1>™'>'« 3 o 0 o7 ”“t “ vcmdo 
irvs'i+isfaisant Une somme importaiite d argent, de -,000/. a o,000t., a cu, jeisce 
en h-compte entre les mains du Chef Comptable du bmeau de la Direction Gendrale, 

nom* frais concernant cette Admmistiation. . . , •. , u. 

P Depuis le mois de Mai on a paye P. T. 207,313 pour salaircs, achat de poudie et 
frais, tandis qu’on n’a rdahsd que P. T. 20,355, soit une dixidme do la somme pcr 9 ue 

comine “ ^ que jusqu’en Septembre il n’avait rien etc vendu, par la ™ s ? n 
aue iusqu’alor? aucun achat de poudre n’avait 6t6 fait. Du mois de Mai au mois 
d’Aoit ^on avait paye environ P. T. 20,000 pour salaires (1 employe en chci soul 

recevant P. T. 5,000 par mois). 
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Mais la Commission ne peut dire qu’aucun progress ait 4t6 fait en proportion de 
ces frais, et il ne lui semble pas qu’on en fasse maintenant tant soit peu en rapport 
avec une si grande ddpense. Les chiffres qui accompagnent le present Rapport 
expliquent les details. 

La Commission, avant d’en finir avec cette partie de son sujet, ddsire ajouter 
qu’elle doute qu’un Inspecteur-Gdndral sdpard soit plus longtemps ndeessaire. 

Le Directeur de la Douane d’Alexandrie pourrait etre rdtribud davantage qu’il 
ne Test maintenant, choisi avec soin, et nomme Premier Directeur, avec le pouvoir de 
faire des toumdes d’inspection. 

Si cependant les fonctions de 1’ Inspecteur- Gdndral soient maintenues, la Commis¬ 
sion proposerait certainement que les R&glements du 7 Janvier, 1879, qui ddfinissent 
ses attributions, fussent rdvisds, dans le hut de le placer sous le contrdle complet du 
Directeur-Gdndral. • Ce serait le seul moyen d’eviter les difficultds et les conflits que la 
Commission a eu a signaler. 

Enfin, la Commission est d’opinion que, afin de maintenir et continuer les 
rdformes commencdes, et de conserver le prdsent degrd d’efficacitd existant dans le 
service des Douanes,le chef de cette Administration devrait etre unfonctionnaire entitle¬ 
ment au fait du service Douanier, dans l’essence comme dans les ddtails, tel qu’il 
est fait en Europe. 

Il devrait etre j\ meme, outre cela, soit par ses qualitds de compdtence, soit 
par la considdration dont il jouirait, soit pour son “ Statut ” de contrehandier la 
pression que le corps commercial ne peut ndeessairement manquer d’exercer sur les 
fonctions qui lui seraient confides, et sur les employds sous ces ordres, pression qui, 
s’appuyant sur les capitulations ou sur d’autres motifs, n’aurait naturellement en vue 
que les intdrets particuliers des commergants. 

Il est probable que si on demande des concessions aux Puissances, ainsi qu’il a 
dtd plus haut trouvd ndeessaire, celles-ci ne seront pas disposdes h faire droit a 
cette demande, que si elles ont devant elles la garantie efficace d’une Direction 
Gdndrale telle que la Commission la comprend. Ce serait en ddfinitive la •seule 
assurance qui pourrait etre donnde au corps commercial pour un exercice impartial 
des pouvoirs que l’on reclame. 

La Commission passe h prdsent au troisidme j^oint principal de leur enquete, e’est- 
5-dire la comptabilitd. 

Dds son ddbut Mr. Scrivenor semble avoir compris la ndcessitd d’organiser une 
comptabilitd qui lui permit de contrdler les recettes et les ddpenses des Douanes. 

Le systdme par lui imagind est en somme le suivant: 

Des Tableaux statistiques de l’importation et de l’exportation sont compiles sur les 
pidees et titres originaux qui forment la base de la comptabilitd Ces Tableaux sont 
dressds journellcment et disposds de manidro a prdsenter la nature, la quantitd, et la 
valeur de cliaque classc de marchandises avec les droits y relatifs, qui passent par les 
differents bureaux douaniers d’Egypte chaque jour, mensuellement, et annuellement; 
distinguant aussi les differents pays d’origine ou de destination des marchandises 
importees ou exportdes. Le montant total des droits pergus dans les differents ports 
figure le sommaire de ces Tableaux, et sort de contrdlo aux totaux corrcspondants des 
comptes dressds par le bureau Arabe. 

Les autres chefs de recettes, tcls que droits d’dcluses, etc., sont aussi rdcapitulds 
au bureau Europecn, les pidees a i’appui dtant passdes h ce bureau avant de servir 
pour la comptabilitd Arabe. 

Les ddpenses sont presque entidrement contrdldes par le bureau Europden, qui 
arrete les mandats de sortie et enregistre les paiements sous les dififdrents chefs de 
depense qui ont dtd adoptes par le budget. A la fin de chaque mois les Direeteurs des 
diifdrents bureaux do Douane transmettent des dtats dans lesquels sont rdcapituldes les 
recettes et les ddpenses. Ces dtats sont par leur nature de vrais comptes-courants. 

Il rdsulte de ce bref exposd que les systdmes de statistiques adoptd par 
Mr. Scrivenor contient tous les dldments ndeessaires a une comptabilitd rdgulidre, 
et qu’il no demande quo pou do modifications pour permettre de supprimer l’autre 
comptabilitd (Arabe) do 1’Administration. 

A propos de cette dernidro il n’y a pas beoucoup a dire. Elle comprend le 
nombre liabituel do registres indiquant aux memes colonnes les recettes, les ddponses, 
l’argcnt en caisso, les paiements en suspens, etc., soit une confusion de chiffres qui 
semblent etre groupds de manidro a ne permettro qu’aux teneurs des titres d’en com¬ 
prendre le sens. 

Les comptes “ Ohad ” et “ Matlouhat ” paraissent tenus de la manidre usuelle et 
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offirir les moyens ordinaires de voiler les erreurs ou les fraudes, tout en pr4sentant la 
plus grande difficult^ possible d’obtenir une id4e exacte des recettes et des ddpenses 
de FAdministration. 

La Commission trouve que le compte Obad a 4te n4glig4 n’ayant pas 4t4 contr614 
avec la ponctualit4 qui est absulument n4cessaire comme garantie contre la fraude. 

Les comptes transmis au Ministhre des finances sont apparemment compiles en 
extrayant sous peu de chefs les diff4rents details inscrits au journal pendant le mois. 

Les divers joumaux Arabes des differents bureaux de Douanes sont envoy4s 
it la Direction G4n4rale chaque mois pour en extraire les donn4es qui figuient dans les 
comptes g4n4raux du Ministere des Finances. 

Ces comptes, ainsi qu’il est dit plus haut, ne sont compr4hensibles que pour ceux qui 
les ont r&liges; ils n’offrent aux chefs responsables que des moyens tr&s-imparfaits de 
contrble, et il est difficile de eoncevoir les raisons qui ont conduit Mr. Scrivenor h 
maintenir cette m4thode, puisque tous les 414ments d’un vrai systhme de comptabilitd 
existaient d4ja. 

Ainsi, deux systbmes de eomptabilit4 sont k present en vigueur dans la Douane, 
chacun r4clamant un corps special d’employ4s avec le r4sultat naturel que tout le 
travail de la comptabilit6 est fait deux fois. 

Le second syst4me a 4t4 4videmment 4tabli en vue d’insuffisance on de l’ineffica- 
cit4 d’ameliorer le vieux systhme. 

Sur cette hypoth&se il serait logique aussi bien qu’4conomique d’abolir ce 
dernier. 

La nouvelle comptabilitd pourrait alors 4tre tenue, en tant qu’il s’agit de la 
verification des declarations, ou des manifestes et de la simple compilation des chiflres, 
par des commis Arabes, les diff4rentes formules et Tableaux 4tant foumies des indica¬ 
tions imprim4es n4cessaires en Francais et en Arabe. Les sommaires mensuels, r4sum4s, 
ou comptes-courants (dont les formules seraient aussi imprim4es dans les deux langues) 
auraient seuls besoin d’etre traduit ou dress4s en double exemplaire—Fun en Arabe, 
l’autre en Francais. 

Les registres des autres bureaux ne devraient pas etre exp4di4s it l’office central; 
chaque Directeur devrait pr4parer les statistiques et les comptes se rapportant 4 
l’exploitation de son bureau, et les transmettre h la Direction G4n4rale avec les 
documents k l’appui. 

Ainsi le travail de la Direction G4n4rale serait proprement limit4 aux op4rations 
de contrdle des statistiques et des comptes et a la compilation des sommaires g4n4raux 
et des comptes pour le Minist4re des Finances. 

Le personnel et la nouvelle comptabilit4 pourrait &tre choisi parmi les employes 
actuels—Arabes et Europ4ens—et la fusion des deux bureaux en un seul am&nerait 
indubitablement une r4duction dans les frais de comptabilit4 et de contrble. 

Il n’est pas h douter qu’un syst4me model4 sur le plan que nous venons de tracer 
r4pondrait k l’exigence des Contrdleurs-G4n4raux d’avoir un syst4me de comptabilit4 
compr4hensible et lucide, puisqu’il offrirait tous les 414ments n4cessaires de compa- 
raison et de contrble. 

La Commission passe it present au quatrihme et dernier chef principal de l’enquete, 
c’est-h-dire le Contentieux. 

La Commission s’est appliqu4e, tout d’abord, h rechercher comment 4tait organisd 
le contentieux de la Douane avant FAdministration de Mr. Scrivenor, et sur quelles 
bases il a 4t4 depuis. 

D6s explications de Mr. Scrivenor et de M. Haicalis, Avocat de la Douane, ainsi 
que des pieces fournies par le Directeur-Gen4ral, il resulte ce qui suit: 

M. l’Avocat Haicalis 4tait d4jh attach4 a FAdministration en qualit4 d’Avocat- 
ConseU lorsque Mr. Scrivenor est arriv4, mais son r61e se bornait alors it donner des 
consultations pr41iminaires sur les affaires litigieuses de la Douane; il n’4tait pas 
charg4 de plaider devant les Ti'ibunaux; c’4tait au Comit4 du Contentieux que cette 
charge incombait. 

Ce ne fut que vers la fin de 1877 que M. Haicalis fut charg4, par la Direction 
Gen4rale, de soutenir lui-meme, devant les Tribunaux, les proems de la Douane, surtout 
en mature de contrebande. Le contentieux ne resta plus nanti que des affaires qu’il 
avait d6jii entre les mains, et de quelques autres nouvelles ayant un caract4re plus 
specialement administratif encore; parmi celles-ci en trouve-t-on plusieurs qui ont 4t4 
confides a M. Haicalis. Mr. Scrivenor explique le changement ainsi intervenu dans 
la defense des affaires de la douane d’une part, en disant que plusieurs avaient 4t4 
ou perdues on abandonees par le Contentieux alors que M. Haicalis avait, au 


contraire, rdpondu de leur succds. H ajoute qu’il avait, en effet, reussi a diverse* 
reprises, notamment dans une affaire Emanuel d’Angelo, qui, perdu en Premium 
Instance a 4t4 gagnd en Appel par M. Haccalis (FArret du 13 Ddcembre, 1877). Le 
Directeur-G4n4ral ajoute que dans beaucoup d’affaires de contrebande, le temps 
manquait pour envoyer le dossier au Cairo au Contentieux, et qu’il lui a paru plus 
pratique et plus simple d’en charger l’Avocat-Conseil de la Douane, qui connaissait, 
d4ja le dossier et avait assistd h la sdance de la Commission Douanidre. 

Quoiqu’il en soit, on observe qu’a une 4poque qui n’a pas pu etre pr4cis4e, ma ia 
qui ne paralt par avoir suivi de beaucoup le moment oh M. Haicalis a etd rdgulihre- 
ment charg6 de plaider lui-meme les affaires de la Douane, les conditions dans 
lesquelles l’Avocat-Conseil 4tait pr4c4demment r4tribu4 ont subi une important^ 
modification. 

M. Haicalis avait auparavant un traitement fixe dont il jouit encore, et qui s’414ve 
k 12,000 fir. M. Haicalis a de plus, sur l’initiative de Mr. Scrivenor, une remise de 

10 pour cent qui lui a 4t4 accord4e sur les affaires gagn4es par lui. Il a 4t4 convenu 
en meme temps que dans les proc4s que FAvocat perdait, les frais qu’il aurait avanc4s 
resteraient compl4tement a sa charge; ces 10 pour cent devaient etre et ont, en effet, 
4t4 prelev4s sur les 40 pour cent accord4s au service des gardes-c6tes, lorsque la saisie 
est faite par lui, ou dans le cas contraire, au d4nonciateur; ils semblent de plus 
pouvoir etre, dans certains cas, 41ev4s en 15 poor cent, car, dans l’affairc Angelo cit4e 
plus haut, c’est sur ce taux que M. Haicalis a 4t4 r4num4r4. Cet arrangement 
paralt avoir fait l’objet, de la part de l’lnspecteur du Chef des Gardes-c6tes, d’4nergiques 
protestations plusieurs fois renouvel4es, et qui, il y a peu de temps encore, ont 4t4 
l’occasion d’explications tr4s-vives entre lui et M. Haicalis; mais Morice Bey a cru 
cependant devoir se soumettre sur les instances de Mr. Scrivenor, et aussi, d’apr4s ce 
qu’il d4clare, parce que les affaires lui paraissaient mieux trait4es et plus en 4tat d’etre 
gagnSes, depuis que cette remise 4tait faite k l’Avocat de la Douane. 

Apr4s avoir recueilli ces premiers renseignements, la Commission a reeherch4 
comment avaient 4t4, dans l’ensemble, intent4s et dirig4s les proc4s soutenus devant la. 
Cour d’Appel et les Tribunaux par FAdministration de la Douane, elle n’a pas mieux 
fait, h cet 4gard, que de se rendre compte des resultats obtenus. 

En ne prenant quo les affaires les plus importantes, on arrive a connaitre qu’il y en 
a eu, a peu pr4s, autant de gagn4es que do perdues; mais en ce qui touche celles qui 
ont 4t4 perdues, on doit remarquer que les proc4s auxquels elles ont donn4 lieu 
auraient pu, pour la plupart, etre evit4s si FAdministration s’etait montr4e plus 
prudente et s’4tait pr4occup4e davantage de l’observation des R&glements. Nous allons 
en donner quelques exemples. 

En matihre de contrebande de tabac et autres marchandises prohib4es ou frapp4es 
d’une taxe sp4ciale, les proc4s que la douane a a, soutenir naissent par le fait meme du 
B6glement Gdndral Douanier de l’Empiro Ottoman, accopte par les Puissances Euro- 
p4ennes, et ce, dans les conditions suivantes :— 

Quand la saisie est faite, prochs-verbal doit, d’apr4s F Article 5 de ce B4glement, 
en etro dressd aussit6t; imm4diatomont apr4s la Commission Douani4re doit se r4unir 
ot prononcer, s’il y a lieu, la confiscation. Si la confiscation n’est pas prononc4e, tout 
est dit; mais si au contraire elle est ordonn4e, la partie saisie, h laquelle signification 
doit 6tre faite dans les vingt-quatre heures par l’entremise de son Consulat (Article 5), 
peut, dans la quinzaine, faire opposition devant les Tribunaux, h la d4cision de la 
Commission. C’est dans ces circonstances que se sont produites les affaires de cette 
nature que les Tribunaux ont eu h juger. 

La premiere question qui a dft se poser devant eux a 4t4 naturellement celle de 
savoir si les formalit4s prcscrites par les R4glements, lorsqu’il s’agit d’4trangers, avaient 
4t4 remplies. Or, il est arriv4 plusieurs fois que les jugemonts ot les arrets ont eu a 
constater que les E4glements n’avaient pas 4t4 observ4s, soit que le proc6s-verbal n’aifc 
pas 4t4 fait aussitot apr4s la saisie, soit que la Commission Douani4re n’ait pas 4t4 imm4- 
diatomont r4unie, soit que la signification n’ait pas eu lieu dans les vingt-quatre heures. 
Et on doit faire observer ici que les Tribunaux se sont montr4s tr4s-larges dans l’apprd- 
ciation des mots “ aussitot ” et “ imm4diatemont,” qui se trouvent dans le Ehglement. 

11 resultait naturellement de la constatation de ces irr4gularites que le proc4s-verbal 
4tait d4elar4 nul, et quo la Douane dtait oblig4e, alors memo qu’il s’agissait, aufond, de 
faits de contrebande 4vidents, de restituer la marchandise confisqu4e, quelquefoifl 
avec dos dommages-intdrots. 

Nous citerons a titre d’exemples h Fappui de ce qui pr4ckle l’affaire Natale 
Scaperlanda, dans laquelle la Douane a 4t4 condamn4e en Premiere Instance et en 
[1260] • 11 U 
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Appel (Jugement dn 25 Eevrier, 1878, et Arret du 14 Juin memo annee); 1’affaire Paul 
Eavlinieri et Babaula (Arret du 31 Juin, 1877); l’affaire Dimitri Condaros (Arret du 
19 Avril, 1879). 

Dans ce dernier cas il n’y avait reclame [?] de proems-verbal constatant la 

saisie, et la Commission Douaniere n’avait ete reunie que sept mois apr&s la dite saisie, 
presque a la veille de l’audience. 

II est juste de remarquer que les irregularites commises dans les proeds-verbaux 
et les retards qu’eprouve leur transmission sont generaleinent le fait des agents 
inferieurs du service des gardes-cotes, dont l’instruction parait laisser a desircr. Mais 
il scmble a la Commission qu’il appartient a la Direction Generate de donner a ce 
service les ordres et les indications necessaires pom* que les saisies soient regulierement 
constatees; les soins a prendre a cet egard rentreraient, scrub] c-t-il, aussi dans les 
attributions de l’Avocat-Conseil de la Douane; e’est ce qui rdsulte d’ailleurs d’un memo¬ 
randum fourni par Mr. Scrivenor a la date du 27 Oetobre, et dans lequel on trouve, non 
sans quclque etonnement, que M. Haicalis etait memo charge de dresser les proees- 
verbaux, et de les faire signer par les preposes qui avaient opere la saisie; il avait 
dgalement pour mission, toujours et apres ce quo declare lc Directcur-General, de reunir 
tous les documents, de les presenter a la Commission, et d’eclaircr cellc-ci srn* la 
situation legale de chaque affaire. Dans ces conditions, on peut sc demander s’il 
n’aurait pas ete plus sage, quand il etait avert* que les formalites n’avaient pas etc 
remplies, quand surtout les Tribunaux avaient deja eu unc fois pose les principcs, de 
ne pas faire prononcer la confiscation, par consequent, d’abondonner l’affaire. 

La Douane n’aurait au moins pas eu a supporter des frais souvent considerables, 
independamment des sommes qu’ollc etait oblige de payer en remboursement des 
marchandiscs saisies. 

Dans d’autres circonstanccs les Tribunaux ont eu a constater, ou bien quo les faits 
de contrebande n’etaient pas suffisamment earacterises, ou bien que la saisie avait etd 
faite dans des conditions irrdguliercs qui ne permettaient pas de la maintenir. (Voir 
notamment 1’affaire du bateau “ l’Evanglistria,” Pavlinieri et Babanla (Arret du 21 Juin, 
1877); et 1’affaire do Walibe Abdalla Tabau (Arret du 11 Eevrier, 1879). 

Dans cette dornidre affaire on rcldve ce fait dtrangc qu’un magasin situe dans la 
Hue Bas-el-Tin, a Alexandrie, amait etc invest! par lc service des gardes-ebtes, sur la 
ddnonciation de la police, comme contenant du tabac de contrebande; un garde y 
aurait etc placd comme gardien et oublie la pendant pres de trois mois sans qu’aucun 
proces-verbal ait etc dresse ou memo que T Administration superieurc ait eu aucun avis 
de la saisie; dommages et interets ont etc demandes a la Douane et ils ont etc 
naturellemcnt aussi accordes en principe par lc Tribunal, qui a ordonne une expertise 
pour lour fixation. 

On peut legitimement sc demander si dans de parcils cas l’Administration 
n’eut pas etc mieux conseillec en ne s’exposant pas a des proces plus que difficilcs a 
soutenir. 

L’attcntion de la Commission a ete, dans cet ordre d’idee, attiree sur unc affaire 
qui, a un moment donne, avait preoccupe l’attcntion du Gouverncment lui-meme, a 
raison du bruit qui s’etait fait autour d’elle. Elie peut se resumer ainsi: 

Une saisie de tabac avait etc faite a Damanhour dans les magasins d’un nomm6 
Eatlialla Tambd, se disant sujet Hellene; le proces-verbal avait etc del'erc a la 
Commission Douanibre, qui, a la date du l ir Mars, avait rendu une decision confirmant 
la saisie; cette decision aurait du, d’apres le lleglemcnt (Article 5) etre dans les 
vingt-quatre lieures Signifiee au Consulat de la partie saisie; or, ce ne J ut que lc 
4 Mars e’est-a-dire eu dehors de delais, ([u’elle Tnl envoyee au Govvemement 
d’Alexandrie, lequel croyant devoir contester la nationalite Grecque du sieur Eatlialla 
Tambd, retint la piece quclques jours encore au Gouvernorat, apres quoi il la renvoya 
a la Douane avec ses observations. On s’apercut alors seulomont qu’on s’etait 

[?J ldgaux, et d’aprbs les explications memos de MM. Scrivenor et llaicalis, ce 
dernier crut pouvoir conseiller de reporter l’affaire a une autre seance de la Commission. 
Dans sa pensee la premibre decision devait etre regulierement annulee et rcmplacee par 
l’autro, dans laquelle on aurait supporte les faits tel qu’ils s etaient passes. 

Sans examiner la question de savoir si, lorsquo la Commisson Douanibro (qui est, 
en definitive, une sorte do Tribunal), a rendu une decision dont le texte a etc redige, 
signe, et memo expedie en copie a une autre Administration, cette decision peut etre 
posterieurement annulee et rcmplacee par une autre, nous eonstatons ([lie la decision 
du 1“ Mars n’a memo pas ete annulee par une decision posterieure. 

La Commission s’est bornee a rendre, a la date du 19 Mars, un jugement 
conforme au premier, comme si eelui-ci n’avait pas existe. On peut memo so demander 
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si elle s’est regulierement reunie a cet effet; ear Mr. Archer Sliee, President de la 
Commission, declare ne pas se rappclcr cette affaire; il ne se souvient pas non plus 
d’avoir eu aueun avis de la difficulte a laquelle ellc avait donne lieu. 

Quoiqu’il en soit, la seconde decision du 19 Mars fut signifiee a Eatlialla Tambd, 
qui y fit opposition. 

Plus tard, devant le Tribunal, Eatlialla Tambe presenta deux copies de lettres 
qu’il s’etait procurees, il est facile do supposcr par quel moyen, qui etablissaient 
l’existenco de la decision du 1" Mars. 

En effet, l’une do ces lettres etait colic qui avait etc adressee par la Douane au 
Gouvernorat, pour lui transmettre le proces-verbal du l cr du meme mois; 1’autre ecrite 
par le Gouvernerat au Ministbre des Affaires Etrangeres, constatant le memo fait. 

En s’appuyant sur ces deux copies de lettres qui furent, plus tard, aprbs vdrifi- 
cation, reconnues conformcs aux originaux, Eatlialla Tamb6 declara s’inscrire en 
faux eontre la decision datee du 19 Mars, puisqu’il resultait des documents qu’il 
produisait qu’ellc avait ete en realite rcnduc le 1“ Mars. Le Tribunal, impressionnd 
par cet etrangc incident, recommit les moyons de faux pertinents et admissibles, et 
ordonna une enquete. Cette enquete, dont la misc a execution a rencontre certaines 
difficultds, n’est pas encore terminee, et l’affairc en est la; par consdquent, lc Tribunal 
n’a pas definitivement prononed. 

Au point de vue legal, il parait, d’ores, deja certain que le faux, dans le veritable 
sens do ce mot, no saurait gudre etre admis ; il ne parait pas, en effet, y avoir, de la 
part de TAdministration, d’intention fraiululeusc; mais il est bien certain aussi quo le 
proeede dont on a use, dans cette circonstance, est pour le moins irregulier; il aurait 
mieux valu, a tous egards, puisqu’une faute avait ete commisc par lc retard apportd a 
la signification de la Commission, on supporter les consequences, quo de vouloir la 
reparor on substituant une nouvelle decision ii cello que avait deja etc prise. 

En donnaut ee conscil a 1’Administration des Douanes, au lieu d’autres dans une 
voic contraire, son Avocat lui aurait evite un proces qui, par sa nature meme, ne peut 
etre que regrcttables. 

Enfin, la Commission s’est preoccupee des differents proeds provoques par une 
decision prise l’annec dernidre par lc Directcur-General, sur la proposition de 
Mr. Slice, et conformement aussi au conscil de l’Avocat de 1’Administration, en vertu 
de laquelle des porsonnes qui faisaient du bruit dans les magasins ou bureaux de la 
Douane devaient s’en voir l’cntrec definitivement interdite. 

La question, portee devant les Tribunaux, a d’abord 6te tranchee d’unc maniero 
completemcnt defavorable a la Douane qui, dans deux affaires: Sammelson (31 Janvier, 
1879), et Gonzaga, fut eondamnd a des dommages-interets. 

Le Tribunal pensait, on effet, que la Douane ne pouvait, d’une manifire permanente 
et definitive, interdire l’acebs de ses locaux a des porsonnes qui, pour l’exercico de leur 
profession, devaient necessairemeut y ontror. Il est vrai quo dans unc autre affaire, 
Emilio Urbini (Jugement du 22 Mars, 1879), le Tribunal crut devoix* se declarer 
incompetent, la decision du Directour-General constituant alors a ses yeux une mesure 
administrative dont les nouveaux Tribunaux ne peuvent pas eonnaitre, aux termes de 
1’Article 11 du EEglemcnt d’Organisation Judieiare. 

La Cour, saisie de la question, n’a pas juge en droit, et s’est bornee h declarer que 
dans 1’espdce qui lui Etait soumise, affaire Talian (Arret du 2 Janvier, 1879), il n’etait 
pas demontre que l’individu expulsd do la Douane cut rien fait qui mdritfit cette 
mesure. 

Quoiqu’il en soit, ces affaires ont produit a Alexandrie une certaine dmotion, 
d’autant plus, qu’ainsi quo Mr. Shoe l’a declare lui-meme ii la Commission, la force a 
etc plusieurs fois employee pour accomplir cos expulsions, qui rencontraient de la 
rdsistance de la part de ceux qui en etaient l’objet. Nous croyons, pom* notre compte, 
que la Douane efit et6 mieux conscille en ne prenant pas une mesure qui pouvait 
donner, et qui a donnb, lieu a de serieusos contestations. 

Touto Administration a certainment le droit d’expulser, pour le moment, do ses 
locaux, toutc personne qui y trouble 1’ordre et manque aux Rbglements, et si la 
Douane se fdt bornde a cola il u’y i*ut eu, croyons-nous, rien a dire; mais, l’expulsion 
definitive d’un local qui, par sa declination est public, au moins pour une certaine 
categoric de porsonnes, nous parait, surtout quand ellc est appliquec a ces memos 
porsonnes, une mesure au moins trds-contestablc. N’aurait-il pas etd, dds lors, 
plus prudent do l’eviter, et de ne pas s’exposer ainsi au bruit, exagere peut-etre, 
mais cependant explicable dans une certaine mesure, qui s’est fait autour de ces 
incidents ? 

Il faut noter quo e’est a propos d’une de ces expulsions, celle du sieur Gonzaga, que 
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se sont produits les faits qui ont donne lieu au proc&s intcntes personncllement par 
cet individu contre Mr. Archer Shee, en meme temps qu’ii attaquait 1’Administration 
des Douanes. 

A la suite de l’interdiction qui lui fut faite de se presenter a la Douanc, le sieur 
Gonzaga se rendit au bureau de Mr. Archer Sliee, pour lui presenter ses reclamations. 
L’Inspecteur-General, qui remplissait alors les fonctions de Dircctcur- General, 
l’econduisit. 

Gonzaga le suivit, a sa sortie du bureau, jusqu’a Barnli a 1’Hotel Beausejour, oh 
Mr. Shoe liabitait alors. 

II voulut, malgre Mr. Sliee, s’introduire dans la cliambrc de celui-ci, qui lui 
porta alors plusieurs corps au visage, a raison desquels Gonzaga l’a actionne, en 
dommages-interets, devant le Tribunal. 

Une enquete a ete ordonne sur le point de savoir si, comme le soutenait Mr. Shee, 
il y avait eu provocation de la part du sieur Gonzaga, mais cettc enquete n’a pas 
encore eu lieu, et l’affaire n’est done pas encore terminee. 

Sans prejuger le jugement qui pourra intervenir sur la conduite de Mr. Shee, 
en cette circonstance, et en admettant memo qu’elle puisse etre au moins par- 
tiellement expliquee par les agissements du sieur Gonzaga, il n’en est pas moins 
certain qu’ii est trfcs-regrettable quo de pareils actes de violence aient pu se produire, 
et qu’ii pourrait peut-etre en trouver la cause premiere dans ce qu’avaient d’excessif les 
mesures dont nous venons de parler. 

Il est juste de dire maintenant quo parmi les affaires gagndes plusii ars dtaient 
delicates, et qu’ii est [?] de penser qu’elles ont etc bien conduites, puisque le 
resultat en a ete satisfaisant. 

Il convient egalement d’ajouter que dans quelqucs-uns de ces affaires, 1’Adminis¬ 
tration a fait admettre par les Tribunaux des principes qui peuvent etre avantageux 
pour le Tresor 

C’est ainsi qu’ii a 6te juge que les negociants strangers qui se livrent au com¬ 
merce des tabacs et du sel sont absolument assimiles aux indigenes et sounds aux 
memes B^glements qu’cux ; que la Douane a le droit de visiter les depbts et magasins 
des negociants etrangers quand il cxiste des soupgons suffisants de fraude; que les 
tabacs peuvent etre saisis sur quelque point quo ce soit du territoire, si lour pro- 
prietairc no prouve pas qu’ii en a acquittd les droits. (Voir notamment 1’Arret Emanuel 
Angelo, 19 Decembre, 1879.) 

Il a dte egaleinent admis que la Douanc peut arretcr dans les caux tcrritoriales 
les embarcations suspectes et les remorquer jusqu’au port pour les soumettre a unc 
visite (l’affaire de Candia, 31 Janvier, 1878), et qu’ii lui est permis de saisir dans le 
port un navire charg’d dc poudro alors memo qu’ii n’yapas eu de debarquement. (Arret 
du 8 Mai, 1879, affaire Catzoni.) 

La Commission s’est enfin preoccupdo de savoir si de nombreuscs transactions 
avaient dtd faites en matiere de contrebande, par l’entremiso de l’Avocat-Conseil de la 
Douane. Il rdsulto des explications do MM. Scrivenor et llaicalis, qui n’ont dtd 
contredites par aucun renseignement contrairc, qu’ii n’y a eu depuis la nouvelle 
Administration que deux transactions de ce genre. IAme d’clles, relative a line saisie 
de tabac faite sur des Grecs, dans un cafd du bord de la mer, parait avoir dtd l’objetde 
protestations de la part du service des gardes-cbtes, qui avait, parait-il, dtd dans cette 
affaire expose a des risques sdrieux. 

De cette expose, dans lcquel nous n’avons retenu que des faits etablis, en dcartant 
avec soin toutes rumours restdes sans justification, ou pout tirer les questions et les 
observations suivantes:— 

1. Il est permis de se demander si en prdsence de l’existence d’un Comitd du 
Contentieux, chargd de la defense dc toutes les affaires du Gouvernement et des 
Administrations Gouvcmementales, il est bien ndeessaire qu’ii y ait pour la Douane 
un Avocat-Conseil spdeial ? 

2. Si cela pouvait etre utile, comme Paffirme Mr. Scrivenor, et e’est au Gouverne¬ 
ment seul qu’ii appartient d’apprdcier cette question, no scrait-ce pas plutbt pour la 
direction interieure du Contentieux de 1’Administration, que pour plaidor devant les 
Tribunaux. 

3. Si un Avocat-Conseil etait maintenu a la Douane memo pour la roprdsenter 
en justice, il devrait certainement n’avoir que des appointeinents fixes proportioning 
au travail et a la responsabilitd qui lui incomberaient, mais le 10 pour cent qui lui 
est actuellement attribud sur les produits des proces gagnds devrait, a l’avis dc la 
Commission, etre ddfinitivcinent retranclid. En effet, ce moycu de rdmundration est, 
du reste, contraire aux habitudes et aux rdgles du barreau, au moins en Europe, offre 
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des inconvdnients trop faciles a saisir pour qu’ii soit ndeessaire d’y insister. L’Avocat 
qui a un bdndfice proportionnel sur les gains des proeds n’est-il pas, par la force 
meme des choses et presque en dehors de sa volontd propre, enclin a les multiplier, et 
h se prdoccuper plutdt de son intdret que de celui de 1’Administration ? 

4. Il est ddsirable que le Conseil de l’Administration, ainsi ddbarrassd de toutes 
preoccupations personnelles, s’applique a dviter les proeds visiblement douteux, surtout 
quand ils sont de nature a dmouvoir l’opinion publique. Il ne doit rien ndgliger 
en matidre de saisie, pour que les rdglements soient observds; mais lorsque par le fait 
des agents subalternes ils ne l’ont pas dtd, ses conseils doivent, a l’avis de la Com¬ 
mission, toujours tendre a ce que la confiscation ne soit prononede, et a ce que, par 
consequent, la Douane ne soit pas expose h des proeds qu’elle devra fatalement perdre, 
d’aprds les'principes maintenant bien dtablis par les Trib un aux. 

En un mot, si le Contentieux de la Douane a le devoir de soutenir fermement en 
justice les droits de celle-ci quand ils sont bien fondes, ainsi du reste qu’ii l’a fait 
dans diverses eirconstances, il doit aussi, dans l’intdret bien entendu de l’Administra¬ 
tion, savoir abandonner les affaires qui ne peuvent etre soutenues. 

Il convient, du reste, a une grande Administration comme la Douane, de donner 
l’exemple du respect du aux lois et aux rdglements, et on peut se demander si ce 
n’est pas manquer a ce respect quo de ne pas dviter un proeds, lorsqu’il est 
maniEestd que pour une cause on pour une autre ces lois et rdglements n’ont pas 
dtd observds. 


faire l’objet du present Rapport, et ce Rapport, joint a ceux qui Pont prdcddd, com- 
pldtant l’dtude des deux questions dont elle avait a connaitre, ses travaux se trouvent 
terminds. 

La Commission s’est efforede, en ce qui conccrne les questions de personnes, de 
faire dquitablement la part de chacun. 

En ce qui touche la marche dc l’Administration elle-meme, elle a dgalement mis 
en lumidre d’une part les efforts qui ont pu etre faits dans la voie du progrds et des 
rdformes; do l’autre les causes pour lesqucllcs ces efforts sont restds plus ou moins 
infructucux, les imperfections a reparcr, les amdliorations a faire, et dans ce dernier 
ordre d’idees les reclamations du commerce, auxquelles il peut etre fait ldgitimement 
droit. 

La devait se borner l’ceuvro de la Commission. C’cst au Gouvernement seul 
qu’ii appartient maintenant, tant en ce qui conccrne les personnes qu’en ce qui touche 
TAdministration elle-meme, de prendre toutes les mesures que la situation lui paraitra 
comporter. 

Veuillcz, &c. 

(Signd) ISMAIL PACHA, President . 

C. ABA. 

A. CAILLABD. 

A. COLVIN. 

MOBICE PACHA. 

SAMI. 

A. VACHEB. 


No. 1671. 

Mr. Malet to the Marquis of Salisbury.—(Received December 20.) 

(No. 672. Political.) 

My Lord, Cairo , December 13, 1879. 

WITH reference to my despatch No. 641 of the 1st instant, I have the honour to 
inform your Lordship that the Government has been doing its utmost to secure the pros¬ 
pect of the payment of the tribute by the end of the year. 

L have the honour to inclose herewith copies of a correspondence on the subject 
between the President of the Council, Riaz Pacha, and the Commissioners of the “ Caisse 
de la Dette Publique.” 

His Excellency attempted to recover from the Caisse certain sums which had already 
been paid into it, on the ground that the Egyptian Government is bound, before satisfying 
any other engagement, to see to the fulfilment of an obligation which is the condition of 
the existence of Egypt, and to employ all resources, whencesoever they spring, to the 
payment of tribute. 

[ 1200 ] 
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~s K» —•JsrfejSUK £ SS“-.»»,«, 

your Lordship. j havej & c . 

(Signed) EDWABD B. MALET. 


Inclosure 1 in No. 1671. 

Riaz Pasha to the Commissioners of the Public Debt. 

Le Caire, le 9 De'cembre, 1879, 

MCS LEGouvemementEgyptien s’cst W le 10 Octobre dernier dans l’impossibilit* 

absolue do faire face b l’debdance du tnbut. dou a n es, les dimes, ct la capita- 

Aux termes du Pirman de Mai 1811 , los molts a ^ ^ au tribut T 

e^e“efrtoyt quelles qu'eUes soient au paiement du 

tribut. ppripndant a moins de nteessitd absolue, 

eutra^i. MTS, StfgSU pa/des affectations cousoutics mdme postd- 

^^Mals^lo^erric^lUK^mpruuts a com-t “““‘la ^"ab! je'Z X 
aujourd’bui bion faire verser soil a la Banque 

d accord avee les v C ^, 6 p r n Mills et Cie suivant les indications qui vous seront 
d’Anglctcnvsm a‘ ks“ is dispouibles provenant de la Moukabalah, tons 

mains que efux qui poun-ont vous ctre remis jusquau 

31 D tTteSu Start du 18 —re 

h couvrir les deficits qui so sont P^ u ^ st " ^ duit i c i« Novembre, 1878. Mais vous 
et, parordre de date, le, defici q. 1 ac j ia ^ s publics les titres do la Dotte 
estimerez sans doute qu avant d amo V ff t ti k ul ex i s t a it anterieurement 

Si 5 £i]—. —» s,. 

Le Ministre dcs Einanccs par interim 

(Signd) BIAZ. 


Tn closure 2 in No. 1671. 

Mr. Colvin to Riaz Pasha. 

Le Caire, le 10 Dccembre, 1879. 

M ' Excellence nous a demand* par Jettre ^u » couvantde motto, 4 » ^ 

sition, pour le paiemeut du tnlmt, les ™ ^,q c d’ un0 deliberation do la Commis¬ 
sion k *—“ - <iuolk ' 

mUS Zire de cette dulibtalioa pour le Com,,to- 

rendu de l’annde 1879. Veuillez, &c. 

Le Commissaire do Service, 

(Signe) A. COLVIIs. 
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Inclosure 3 in No. 1671. 

Caisse Speciale de la Dette Publique. 

Deliberation du 10 De'cembre , 1879. 

LA Commission de la Dette Publique, rtemie au lieu ordinaire de ses stances, a 

pris la deliberation suivante^ , 

Yu la lettre de son Excellence Biaz Pacha, President du Conseil et Ministre des 
Einances, endate du 9 courant, invitant la Commission de la Dette, sur l’avis conforme 
des Controleurs-Generaux, a employer au paiemeut du Tribut de Constantinople : 

1. La portion des produits de la Moukabalah qui existe actuellcment dans les 

Caisses de la Dette en oxcedant des sommes necessaires pom* la prochaine semestrialit6 
dcs emprunts a court terme eclieant le 8 Janvief, 1880. _ 1 

2. Les autres versements qui seront faits sur la Moukabalah jusqu’au 31 Decembre 

courant. s 

Yu les motifs sur lesqucls est appuyee cette double demande, a savoir : 

Qu’aux termes du Eirman Imperial do Mai 1811, et des Eirmans ult6neurs, le 
paiement du tribut est garanti par les droits de douanes et tous les autres revenues 
quelconques de l’Egypte et fait partie des obligations qui sont la condition meme de 
1’existcnce du Gouvernemcnt Egypticn; 

Que le Gouvernemcnt se trouve dans l’impossibilit6 absolue de fane lace avec ses 
ressources ordinaires aux arridres deja existants du tribut; 

Quc le service dcs emprunts a court terme venant a Ochdance le 8 Janvier pro- 

chain est dOs a present assure; , . , , r . , , , 

Quc d’aprOs le Decret du 18 Novembre, 1876, ccs exeddants de la Moukabalah 
actuellemcnt disponibles devraiont etre employes a couvrir les amdrds de la Dette 
Unifiee, en observant Pordro d’ancicnnetd, et seraient consdquemment applicables a 
l’amortissement par racliats du l cr Novembre, 1878; , ,, 

Enfin, qu’avant de proedder a un amortissement par racliats publics de la Dette 
TJnifide, le Gouvernemcnt doit respecter une affectation qui existait anterieurement a 
celles des Ddcrets de 1876. 

En ce qui concerno la premiere partie de la demande du Ministre. 

Attendu que les versements faits a la Caisse de la Dette contre quittance des 
Commissaires, dans les conditions prdvucs par les Ddcrets de 1876, libcrent ddfimtivc- 
ment de la portion corrcspondantc dc ses engagements et que, par le iait, meme du 
versement, les fonds verses pordent le caractdro de simple affectation qu lls avaient 
anterieurement, pour devenir la proprietd dcs creancicrs, au meme titre quo s lls 
avaient dt 6 employes immediatement au paiement de lours coupons ou au rembourse- 

ment dc lours obligations; . . , , 

Attendu que la Commission, constitute depositaire dc ccs fonds au nom des 
creancicrs, no peut s’en dessaisir quo pour en faire l’emploi dttcrmme par les Dtcrets 

Attendu quo ccs fonds ainsi detenus sont a l’abri do toute revcndication du 
Gouvernemcnt, ou dcs tiers qui auraient it se prtvaloir contre lui d engagements 

antericurs a 1876 ; . , . , , , . , 

En ce qui conccrne la seconde partie de la demande du Ministre. 

Considerant qu’il n’apparticnt pas ii la Commission de la Dette Publique de se 
prononccr sur la priority d’aifcctation du tribut invoqute par lo Gouvcraement et que 
la solution do cette grave question pourrait entrainer des proiondes modifications dans 
les engagements pris vis-a-vis dos creancicrs de la Dette Consolidte en vertu des 
Dccrets des 2 Mai, 7 Mai, et 18 Novembre, 1876, ct 15 Dtccmbre, 1877; 

Considerant quc les creancicrs de la Dette Consohdfie sont mtteesste au plus 
haut degre ii ce que ces modifications, s’il y a lieu, soient mfiremont 6tudiees ct 
trancliecs en dehors de circonstances de nature a en compromettre la solution; 
Considerant quo la proposition faito par le Gouvernemcnt tend a ce but; 
Considerant qu’il incombe aux Commissaires de la Dette, en leur. qualite de 
rcprOscntants des creancicrs, d’opter pour la solution qui doit etre la moms prejudi- 

ciabi^aux^tencmra^^^ rint ^,. 6t gOneral du Gouvemement Egyptien dont l’intdret 

Joe ovOnnciers est solidairc; . . . . . 

Sans entrer dans rexamen de la priorite des affectations, m apprecier le bien 
fondd des considOrants de son Excellence relatifs a l’amortissemont par racliats. 




1876^ anS iaeU COnc ^ er sur P™ 10 ^ 6 des affectations regimes par les D^crets de 

Tenant compte des circonstances exceptionnelles en presence desquelles elle se 
trouve placee. 

La Commission de la Dette Publique, 

Sous le benefice des declarations qui prdc£dent et d’aprbs l’avis conforme de son 
avocat, 

Decide: 

V -Si U e ^ e F? donnera P as suite & la demande de son Excellence concernant 
1 emploi des excedants de la Moukabalah ddja verses entre ses mains. 

, a S’ 11 , e ^ e ne s ’°PP ose P as & ce que le Gouvemement dispose pour le paiement 

du tribut des sommes a verser sur la Moukabalah jusqu’au 31 Decembre eourant. 

3. Qu’elle reserve le remboursement ultfoieur de ces sommes par le Gouveme¬ 
ment au meme titre que les autres arrierds de la Dette Consolidee. 

Les Commissaires-Directeurs de la Dette, 


(Signd) 


Le Caire, le 10 De'cembre, 1879. 
Pour copie conforme: 

Le Commissaire de Service, 

(Signd) A. Colvin, 


P. BARAVELLI. 

V. BELLAIGUE DE BUGHAS. 
A. COLVIN. 

A. DE KREMER. 


No. 1672. 

Mr. Malet to the Marquis of Salisbury.—(Received December 22, 12-16 p.m.) 

(No. 193.) 

(Tdegraphic.) Cairo, December 22, 1879, 11-20 A.M. 

1HL Counal 0 f Ministers has decided to offer Mr. Caillard the post of Director- 
General of Customs, and to appoint Mr. Halton (an Englishman who has been serving 
under Mr. Caillard) Provisional Director-General of Posts. b 


No. 1673. 

Mr. Malet to the Marquis of Salisbury.—(Received December 22, 5-30 p.m.) 

(No. 194.) 

(Telegraphic.) _ Cairo, December 22, 1S79, 3-30 p.m. 

IT has been decided to name M. le Mesurier provisionally President of the Railway 
Board. His place will not be filled up, and a native member will be suppressed, thereby 
reducing the Board to three. Major Baring approves on grounds of economy, and because 
he is prepared to receive proposals for farming the railways favourably. 


No. 1674. 


The Marquis of Salisbury to Sir A. Paqet. 

(No. 592.) J 

Sir ’ T uATrn . , Foreign Office, December 22, 1879. 

1 HAVE received your Excellency’s despatch No. 467 of the 9th instant, reportin-*- a 
conversation which you had with M. Cairoli on the subject of the policy pursued by Italy 
with regard to Egyptian affairs and the Commission of Liquidation, and 1 have to express 
to your Excellency the approval of Her Majesty’s Government of the language held bv vou 
on that occasion. * * 

I am, &c. 

(Signed) SALISBURY. 
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No. 1675. 

The Marquis of Salisbury to Sir A. Paqet. 

(No. 594.) 

Sir, Foreign Office, December 22, 1879. 

AT an interview which I had with the Italian Ambassador on the 16th instant, his 
Excellency made a statement to me concerning the negotiations which are in progress for the 
appointment of a Commission of Liquidation in Egypt. His Excellency professed that the 
Italian and Austrian Governments were in this matter actuated by a common interest, and 
were pursuing the same policy. Perhaps, his Excellency observed, the Austrian Govern¬ 
ment had not been able to explain with entire clearness what that policy was, and therefore 
he entered into some explanations with regard to it. 

Power, General Menabrea said, was now practically in the hands of the English and 
French Controllers. The Austrian and Italian Governments had no political interests in 
Egypt, but they had commercial interests of a considerable magnitude; that though those 
commercial interests might not in point of value appear large by the side of those of 
England and France, they affected a very large number of individuals, and the Italian 
Government, therefore, felt bound to protect them. Under the existing arrangement, 
while there was great security for the interests of England and France, there was none for 
those of Austria and Italy. The Governments of those countries were of opinion 
therefore, that the Liquidation Commission ought to continue to exist after its task of 
liquidation was completed, in order to see that the interests of all parties were represented. 

General Menabrea did not enter into any details as to the precise provisions by which 
this end was to be gained, but he reiterated several times, and with some warmth of 
language, the resolution of Italy to obtain this security. 

I replied that, in the view of Her Majesty’s Government, a Commission of Liquidation 
was a machine for the purpose of liquidating, and that when the task of liquidation was 
over, the reason for its existence would have disappeared. If it was continued for other 
purposes it would cease to be a Commission of Liquidation, and would become something 
totally different. It did not seem to me that any good object would be gained by trying 
to make one body perform two sets of functions of a totally divergent character. I quite 
recognized the fact that these proposals made by Austria and Italy were a serious obstacle 
to the institution of the Commission of Liquidation. I was sorry for it, and I was, I said, 
beginning to despair of a successful, or at least of an early issue to these negotiations; if they 
failed, if no Commission of Liquidation were appointed, the only result would be that the 
Khedive of Egypt would be left to pay his creditors in such proportions, and to such an 
extent, as he might think good, and I did not know that Italy and Austria would derive 
any particular benefit from this issue. I should regret it in the general interest of the 
creditors, but it must not be supposed that the institution of a Commission of Liquidation 
was a measure in which England had any special interest. It had been proposed by this 
country for the general good, but England would not be the principal sufferer by its 
failure. 

With respect to what General Menabrea said as to the Controllers, I pointed out to 
him that they had been established in 1876, and that if their existence was no injury 
then to the interests of Austria and Italy, I could not understand how it had become 
so since. 

I am, &c. 

(Signed) SALISBURY. 


No. 1676. 

The Marquis of Salisbury to Mr. Malet. 

(No. 362.) 

Sir, Foreign Office, December 24, 1879. 

I HAVE to state to you that T approve the representation you have made to Riaz 
Pasha, as reported in youv despatch No. 609 of the 12th instant, in support of Mr. Archer 
Slice’s claim upon the Egyptian Government for six months’ salary, in addition to the 
amount due to him up to the date when he ceased to be employed under that 
Government. 

It is possible that Mr. Slice may have been wanting in judgment in the manner in 
which he has denounced some of tiic abuses existing in the Customs Administration. 
The Egyptian Government, however, may reasonably consider itself under an obligation 
to Mr. Slice for his honourable exposure of them, and should give him the full compensa¬ 
ted] 11 Y 
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tion on quitting their service to which he can lay claim under the promise given to 
Mr. Lascelles by Chdrif Pasha. 

I am, &c. 

(Signed) SALISBURY. 


No. 1677. 

The Marquis of Salisbury to Mr. Malet. 

(No. 363.) 

Sir, Foreign Office, December 24, 1879. 

T HE announcement contained in your despatch No. 670 of the 13th instant, of the 
appointment of Mr. Fitzgerald as Director-General of State Accounts, has been received 
with satisfaction by Her Majesty’s Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 1678. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 295.) 

My Lord, Athens, December 6, 1879. 

THE inability of the Greek Government to obtain the guarantee they asked from 
France that the creditors of their own country should not be compromised, but should be 
placed on the same footing as those of France, has decided them to refuse to give their 
adhesion to the Rothschild Loan Decree. 

They fear that they might be held civilly responsible towards the Hellenic subjects 
in Egypt, and that both the nation and the Parliament might hold themselves to be 
thereby compromised. 

X have &c 

(Signed) ’ EDWIN CORBETT. 


No. 1679. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 299.) 

My Lord, Athens, December 11, 1879. 

M. TISSOT, the French Minister at this Court, has received instructions from his 
Government to make a declaration in the following sense to the Hellenic Government, 
namely, that France, acting in conjunction with the four other Great Powers—Germany, 
Austria, Italy, and England—associates itself to the declaration made by the Egyptian 
Government guaranteeing that the creditors belonging to the Greek nation shall be 
treated on the same footing as those of other nationalities. 

M. Tissot informs me that, in the event of the other four Powers joining with France 
in making this declaration, the Hellenic Government will, without doubt, give their 
adhesion to the Rothschild Loan Decree, and he has heard from Paris that this step has 
already been decided upon. 

M. Curtopassi (the Italian Minister) and the German Charge d’Affaires have already 
received the authorization of their respective Governments, while the Austrian Minister’s 
instructions are in the same sense as those contained in youv Lordship’s telegram of 
yesterday’s date, and he has therefore telegraphed to ask whether he should act with his 
colleagues. 

I have the honour to request that your Lordship will inform me whether, in the 
event of all four Powers being unanimous, I should also join in the declaration proposed 
by the French Government. 

I have, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 
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No. 1680. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 302.) 

My Lord, Athens, December 14, 1879. 

IN accordance with the instructions contained in your Lordship’s telegram of 
yesterday, I have the honour to report that I this day made a declaration to the Greek 
Minister for Foreign Affairs in the sense of your Lordship’s telegrams of the 10th and 
13th instant. 

After remarking that this declaration differed in some respects from the declarations 
made by the other four Powers, his Excellency informed me that, for political reasons, he 
had already sent instructions to the Greek Agent in Egypt ordering him to notify the 
adhesion of Greece to the recent Decree of His Highness the Khedive to the Egyptian 
Government. 

I have, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 


No. 1681. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 303.) 

My Lord, Athens , December 15, 1879. 

WITH reference to my preceding despatch, No. 302, relative to the adhesion of 
Greece to the Rothschild Loan Decree, I have the honour to inclose herewith a copy of 
the declaration which I drew up on this subject, in accordance with the instructions 
conveyed to me in your Lordship’s telegram of the 13th instant. 

In handing this declaration to M. Delyanni yesterday, I expressed the hope that the 
Greek Government would consider it satisfactory, and at once notify its adhesion to the 
Decree. 

His Excellency having read my communication, remarked that it was not couched in 
exactly the same terms as the declarations he had received from the Representatives of 
France, Italy, Germany, and Austria-Hungary; and he then proceeded to tell me that he 
was not quite satisfied with the manner in which Greece had been treated in this affair. 

Greece, he said, had more creditors than any of the other Powers—as many, indeed, 
he believed, as all the Powers together—and yet Greece had been the last of all the inter¬ 
ested parties to be consulted in the matter, and the last to learn the tenour of the Decree. 
He had, nevertheless, always been desirous to act in concert with the other Powers; and, 
though he foresaw that his countrymen would be very considerable losers by the Decree, 
political reasons had induced him and his colleagues to adhere to it, and he had accord¬ 
ingly already sent instructions in this sense to the Greek Agent at Alexandria. 

In thanking his Excellency for this information, I assured him that I felt convinced 
that there had been no intention on the part of Her Majesty’s Government to act in any 
but a courteous manner towards Greece in this matter. 

I inclose copies of the declarations on this subject made to the Greek Government 
by the Ministers of France and Italy and by the Representatives of Germany and Austria- 
Hungary. 

I have, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 


Inclosure 1 in No. 1681. 

Mr. Corbett to M. Delyanni. 

M. le Ministre, Athens, December 14, 1879. 

IN accordance with the instructions which I have received from Her Majesty’s Prin¬ 
cipal Secretary of State for Foreign Affairs, I have the honour to inform your Excellency 
that Her Majesty’s Government are of opinion that all the creditors affected by the recent 
Decree of His Highness the Khedive relative to the Loan of Messrs. Rothschild should 
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be treated in the same manner, irrespective of their nationality, and, consequently, that 
Greek creditors ought to he treated, as regards their position as creditors, in the same 
way as French creditors, as such. 

I am also instructed by the Marquis of Salisbury to state to your Excellency that 
Her Majesty’s Government will use their influence with the Egyptian Government, or any 
other authority charged with this matter, to induce it to act according to the above 
view. 

I avail, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 


Inclosure 2 in No. 1681. 

The French & ~d Italian Ministers to M. Delyanni. 

M. le Ministre, Athenes, le 12 De'cembre, 1879. 

J’AI l’honneur de vous faire savoir que mon Gouvernement, d’accord avec les 
Cabinets de Berlin, de Vienne, de Rome, et de Londres, s’associe k la declaration du 
Gouvernement de Son Altesse le Kh6dive, qui garantit l’egalite de traitement reclamde 
par le Gouvernement Helldnique en faveur des sujets Helleniques porteurs descriptions 
hypothecaires sur les biens de la Daira posterieures a l’Emprunt de Messrs. Rothschild. 

Les crdanciers Helleniques etant ainsi assures d’etre traites sur le mfime pied que 
les creanciers Franyais, Allemands, Austro-Hongrois, Italiens, et Anglais, qui se trouvent 
dans la meme situation, le Gouvernement Helienique ne peut plus avoir d’objection k 
dormer son assentiment au Decret de Son Altesse le Khedive concernant 1’insaisissabilite 
des immeubles destines k servir a l’hypotheque pour l’Emprunt Rothschild, et j’ai 
l’honneur de vous prier en consequence de vouloir bien me notifier cette adhesion aussit6t 
que possible. 

Agreez, &c. 


Inclosure 3 in No. 1681. 

The German and Austro-Hungarian Ministers to M. Delyanni. 

M. le Ministre. Athenes, le 12 De'cembre, 1879. 

. L’ENVOYS de France vous a fait savoir que son Gouvernement, d’accord avec les 
Cabinets de Berlin, Vienne, Rome, et Londres, s’associe k la declaration du Gouveme- 
ment de Son Altesse le Khedive qui guarantit l’egalite de traitement redamee par le 
Gouvernement Helienique en faveur des sujets Helleniques porteurs descriptions 
hypothecaires sur les biens de la Daira posterieures k l’Emprunt de Messrs. Rothschild. 

J’ai l’honneur d’informer votre Excellence que d’ordre de mon Gouvernement je me 
joins k cette declaration de M. Tissot. 

Les creanciers Helleniques etant ainsi assures d’etre traites sur le meme pied que les 
creanciers appurtenant aux autres pays qui se trouvent dans la meme situation, le 
Gouvernement Helienique ne peut plus avoir d’objection k donner son assentiment au 
Decret de Son Altesse le Khedive concernant 1’insaisissabilite des immeubles destines a 
servir k l’hypotheque pour l’Emprunt Rothschild, et je vous prie en consequence de vouloir 
bien me notifier cette adhesion aussitdt que possible. 

Agreez, &c. 


No. 1682. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 306.) 

My Lord, Athens, December 17, 1879. 

WITH reference to my despatch No. 303 of the 15th instant, I have the honour to 
inclose herewith to your Lordship a copy of a note, of yesterday’s date, which I have 
received from M. Delyanni, informing me that the Greek Government, taking note of 
the assurance given by the English Government, in conjunction with the Cabinets of 
Paris, Berlin, Vienna, and Rome, that the Greek creditors affected by the Rothschild 
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Loan Decree will be treated on the same footing as those of the other Powers in a similar 
position, has decided on giving its adhesion to the Decree in question, and that he has 
already instructed the Greek Agent at Alexandria to make a declaration in this sense to 
the Government of the Khedive. 

I have, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 


Inclosure in No. 1682. 

M. Delyanni to Mr. Corbett. . 

M. le Ministre, Athenes, le -p,r De'cembre, 1879. 

EN rdponse h l’office que vous m’avez fait l’honneur de m’adresser le - L a 4 - courant, je 
m’empresse de vous communiquer que le Gouvernement Royal, prenant actc de l’assu- 
rance donnee par le Gouvernement Anglais, d’accord avec les Cabinets de Paris, de 
Berlin, de Vienne, et de Rome, que les creanciers Hellenes, porteurs descriptions hypo¬ 
thecaires sur les biens de la Daira, postdrieures a colic prise par MM. de Rothschild, 
seront traites sur le meme pied que les creanciers Anglais, Fransais, Italiens, Allemands, 
et Austro-Hongrois, qui se trouvent dans la mfime situation, s’est decide a donner son 
adhesion au Decret du Khddivc, concernant 1’insaisissabilite des immeubles destines k 
servir d’hypothbque a l’Emprunt Domanial. 

En vous communiquant aussi que j’ai ddja telegraphic h nofcre Agent Politique k 
Alexandrie d’adresser une declaration en ce sens au Gouvernement du Khedive, je vous 
prie d’agreer, &c. 

(Signe) THEODORE P. DELYANNI. 


No. 1683. 

Mr. Corbett to the Marquis of Salisbury.—(Received December 29.) 

(No. 308, Secret.) 

My Lord, Athens, December 18, 1879. 

THE communication to the Greek Government of the almost identical declarations 
of the Representatives of France, Italy, Germany, and Austria-Hungary in regard to the 
Rothschild Loan Decree, on the 12th instant, and without the participation of Her 
Majesty’s Representative, appears to have been due cither to a mis-statement on the part 
of the Austro-Hungarian Minister, Count Dubsky, or to a misapprehension on that ot' the 
French Minister, M. Tissot. 

On the 10th instant a consultation relative to the wording of the proposed decla¬ 
ration, and an inter-communication of their respective instructions, took place between 
the above-named Representatives, and it then appeared that these instructions were not 
identical. The Italian Minister, M. Curtopassi, was authorized to make any declaration 
that might be agreed upon by all his colleagues ; the German Charg’d d’Affaires, Baron 
Plessen, had orders to act in concert with M. Tissot; but Count Dubsky had no definite 
instructions. He therefore telegraphed to Vienna for further orders, and on the 11th 
received a reply instructing him to act with his German colleague. 

On the 12th instant Count Dubsky called on M. Tissot to impart this information 
to him, and in the course of conversation used words which led M. Tissot to believe that 
I had likewise been empowered to join in an identical declaration. 

Thereupon M. Tissot, who had deferred acting further in this matter until Count Dubsky 
and I received instructions similar to his own, sent in to the Greek Foreign Office the 
declaration, copy of which is inclosed in my despatch No. 303 of the loth instant, and 
at the same time informed M. Curtopassi of this proceeding, adding that he had heard 
from Count Dubsky that I had orders to act in the same way. 

The Italian Minister consequently forwarded his declaration to M. Delyanni on the 
same day, the German Charge d’Affaires, in pursuance of his instructions to act with 
M. Tissot, did likewise, and was in turn followed by Count Dubsky. 

On the 14tli instant M. Tissot called on me, and then learnt for the first time the 
real nature of my instructions. He seemed rather annoyed at what had happened, but 
said that lie supposed that Count Dubsky’s statement had been involuntary. 

[1260] 11 Z 
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I have thought it advisable to report this incident to your Lordship, as it partly 
explains why the Greek Government notified its adhesion to the Decree without waiting 
for the declaration of Her Majesty’s Government, and why the words “ d’accord avec les 
Cabinets de Berlin, de Vienne, de Rome, et de Londres ” were used in the declarations 
of my colleagues. 

I have, &c. 

(For Mr. Corbett), 

(Signed) AUG. H. MOUNSEY. 

P.S.—I should add that this incident has not had, and is not likely to have, any 
further consequences. 

* A. H. M. 


Ho. 1684. 

Mr. Malet to the Marquis of Salisbury.—(Received December 29.) 

(Ho. 679. Political.) 

My Lord, Cairo, December 17, 1879. 

WITH reference to my despatch Ho. 672, Political, of the 13th instant, I have the 
honour to inclose herewith an extract from a French newspaper published in Alexandria, 
called the “ Courrier Egyptien,” which explains in a remarkably clear manner the 
questions which have arisen between the Government and the “ Caisse de la Dette 
Publique” regarding the sums to be affected to the tribute, and demonstrates the 
necessity of regarding the tribute as a first charge on the revenues of Egypt without 
exception. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1684. 

Extract from the “ Moniteur Egyptien ” of December 15, 1879. 

IL est un document que tout le mondo a lu, ceux-la memo qui ont lc moins dc 
gofit pour la lecture des documents officials ou politiques, e’est lc Firman Imperial 
remis a Son Altessc Tcwfik I er , le 14 Aout, 1879, dans la Citadelle du Cairo. 

Chacun se souvient done de cettc phrase: “ 1’Administration Egyptienne aura soin 
dc veiller a ce que le tribut annuel fixe a £ T. 750,000 soit paye rdgulidrement.” 

Payez le tribut! C’est l’essentiel. Tout lc reste peut, plus ou moins, etre eon- 
siderd comme des modulations sur ce tin')me. 

“ Hous vous avons reconnu,” scmblc dire la Sublime Porte a l’Egypte, “ tous les 
droits d’un Kbddiviat autonome; de la chaine qui rcliait l’Egyptc a la Turquie il ne 
reste qu’un anneau: le tribut. Paycz-lc ! D’abord nos finances en ont si grand 
besoin qu’il est engage d’avancc a nos creancicrs; puis, c’est le seul gage qui nous 
reste de la dcpcndancc d’une ancicnne vassale.” 

Cependant le tribut n’est pas paye; la Porto attend, les ereanciers do la Porte 
attendant! 

Ne croyez pas pour cela que personne songe a mdconnaitre les droits dc l’Empirc 
Ottoman. Loin de la, Son Altesse le Kliddive est le plus fcal sujet de Sa Majestd le 
Sultan; le Minis thre n’a qu’un ddsir: payer; les Controleurs-Gdndraux et les Com- 
missaires de la Dette Publique rcconnaissent ensemble lc caracthre esscnticllcmcnt 
obligatoire do la dette de l’Egypte vis-a-vis de la Turquie. Chef do l’Etat, Ministdre, 
Contrfileurs et Commissaires de la Dette, tous savent que laisser le tribut cn soufirancc, 
c’est porter atteinte a la base memo de la constitution politique Egytiennc. 

Est-ce 1’argent qui manque ? Pas absolument! Sans doute il scrait impossible 
do verser dds aujourd’hui les £ T. 360,000 qui restent dues environ sur le tribut 
do 1879; il ne le serait pas de donner a la Porte quclqucs a-comptcs sur cettc 
somme. 

Il y a done ddsir dc payor d’uno part, possibilitc matcrielle de lc faire dans une 
ccrtaine mesure de 1’autre; si on no paye pas, ou git V impedimentum ? 

Dans la redaction d’un Ddcret. Ccci demande quelques explications. 
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L’Article 2 du Ddcret du 18 Novembre, 1876, relatif a la 
Publique d’Egypto, porte que: 

“ Tous les produits de la Moukabalah seront appliquds 
Emprunts 1864-65 et 1867 et de la Dette Unifiee.” 


conversion de la Dette 
4 l’amortissement dee 


Pour les sommes disponibles provenant de la Moukabalah, 1’Article 6 du memo 
Ddcret en rdgle ainsi l’emploi : 

Dans le easy oh, aprds qu il aura cte pourvu au service de la Dette Publique, les 
revenus seraient insuffisants pour faire face aux depenses budgdtaires du Gouverne- 
ment, le Comitd des Finances compose du Ministre des Finances et des deux Con- 
trhleurs- Gendraux, en previendra la Commission do la Dette Publique qui retiendra 
sur les fonds disponibles provenant de la Moukabalah et destinds a l’amortissement do 
la Dette Unifide, la somme ndeessaire pour combler la difference.” 

L insuflfisance des revenus de cette annee est notoire: Le Comitd des Finances 
peut done, aux termes du paragraphe ci-dessus, demander a la Commission de la Dette 
de lui remettro les fonds disponibles provenant de la Moukabalah qui peuvent exister 
dans sa Caisse. Mais ce qui n’est pas moins notoire, c’est qu’il n’a pas etc pourvu au 
service do la Dette Publique et, dds brs, aux termes du meme paragraphe, c’est a la 
fois le droit et lc devoir de la Commission do s’y refuser. 

En tetc du Budget de 1879, nous trouvons comme premier chapitre: “ Tribut et 
Dette Publique.” C’est, en effet, 1’ordre chronologique de ces deux obligations, 
puisque, dds 1841, un Firman Imperial affectait a la garantie du tribut, tous les 
revenus generalement quelconques de l’Egypte. 

Quant ii- l’importance relative de la Dette Publique et du tribut, il ne faut pas 
oublier que, si, d’unc part, l’Egyptc no peut se soustraire aux engagements qu’elle a 
pris avec l’Europe; d’autre part, clle n’a d’cxistence politique distincte de cello de 
l’Empire Ottoman, qu’a cette condition formellement imposde et formellemcnt 
acceptec, dc restcr tributaire dc cct Empire. 

Cependant le Decret du 18 Novembre, 1870, est la, et ce n’est pas a la Com¬ 
mission dc la Detto qu’il appartient d’interpreter, encore moins de modifier, un Ddcret 
qui l’a institute. 

Dans ce Ddcret nous cherchons en vain un mot, une trace, qui indique que le 
legislateur s’est souvenu de la prioritc des droits de la Turquie sur ceux des portcurs 
de titres. 

Dans lc Ddcret prdeddent, du 7 Mai, 1876, rdglant l’affectation des revenus a la 
Dette Generalc, on s’attcndrait a voir rdserver les droits dc la Turquie; point! meme 
oubli de la part du ldgislateur. 

Toute autre Puissance, ii la place de la Sublime Porto, eht exigd que cette reserve 
fht faite. 


Elle n’y a pas songe, ce qui n’est pas tres-surprenant peut-etre; mais ce qui l’est 
plus, c’est que les portcurs de titres des emprunts Ottomans garantis par le tribut 
Egyptien, qui avaient un intdret direct et un droit incontestable a cxiger cette reserve, 
n’y ont pas songd davantage. 

Ce dont il s’agit aujom'd’hui, ce n’est done pas do quelques milliers de livres qui 
existent peut-dtre dans la Caisse de la Dette Publique cn exeddant des sommes 
ndeessaires au prochain coupon dc l’Emprunt 1865 et que la Commission de la 
Dette, le Ddcrct du 18 Novembre cn main, se refuscra certainement a verser au 
Tresor. 


C’est une question de principc qui est en jeu. Il faut subordonner le paiement 
integral de l’annuitd du tribut au paiement integral de l’annuite dc la Dette Publique, 

ou vice versd. 

Cette question, nous n’avons pas la prdtontion de la rdsoudre, et, si nous 
avions mis un point d’inten-ogation en tetc de ces lignes, c’est que nous ne voulions 
quo la poser. 

Nous dirons sculcment quo si, suivant les termes dont s’est servie la Commission 
Supdrieuro d’Enqueto:— 

“ Il est assurdment grave do porter atteinte aux bases d’un projet ausssi liabile- 
ment congu quo le Ddcret du 18 Novembre, 1876 

Il est sans doute plus grave encore, en laissant en souffranco le tribut, de porter 
atteinte h la base mdme de la Constitution Egyptienne. 

X. X. 
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No. 1685. 

Mr. Malet to the Marquis of Salisbury.—(Received December 29.) 

(No. 684 Political.) Cairo, December 20, 1879. 

My WITH reference to my despatch No. 668, Political, of the 12th instant, I have 
the honour to inclose copies of four more letters which have passed between Mr. 
Scrivenor and me with reference to his dismissal from the post of Director-Geneial of 
Cn Jorns and I he- your Lordship to instruct me as to how iar ‘I should support 
Mr toeMt’s claim against the Government arising out of then- action. I thrnlc it 
rieht to sav that I have declined to press the claim made by Mr. Scnvenoi on the 
Government without instructions from your Lordship with considerable reluctance, as 
Mr Scrivener's antecedents entitle him to the highest consideration | Snd.respect.It 
must ho borne in mind that it is notorious that during the time he lias held the post 
S DirectedGeneral of Customs he has had to struggle against difficulties which 
could be met with nowhere but iu an Oriental country, where it is not too much to say 
that the system of Administration has been based upon disorder, and a functionary 
who 1 as to a oreat extent accomplished the task of bringing the semen into an 
efficient^working condition deserves to have the difficulties of his task fully recognized 
„nri opt icpoimt errors of judgment of an isolated character. ... . , , 

Mr Scilvenor’s conscientious discharge of his duties and his upnghtness, 
which have been a shining example to lus subordinates, deserve the fullest le D - 

nition. j have, &c. 

(Signed) EDWARD B. MALE!. 


Inclosure 1 in No. 1685. 

Mr. Scrivenor to Mr. Malet. 

-n AT., at., lot Alexandria , December 11, 1879. 

IHWE to thank you for your letter of the lltli instant. I inclose a second colu¬ 
mn JcSion from the Master, stating that a copy of the Report will shortly Resent to 
me I shall then leara for the first time the charges against me. 1 cannot, lioweyci, 

afforded me to produce my evidence and to reply to my accusers. I ask your intervention 

Xfi“ Xonoo clearly defined. Whatever inference 
mav he drawn from the Minister’s letters of the 6th and 13tli instant, I do not .xcep 

to oven should 

r —a,nr t JS 

hindered mo from concentrating my whole energies upon the heavy task I 

traCt |urthe“tfT have tailed to achieve in my first two years and a half all I proposed, 
I submit that tlio fault lies with the Government which has denied me both fc men 

prove 16 ^E I ^^s a alonS°riSt>>S in lmlding myfull contract, both in 

Tnsnector an official reference should he made to that Administration, as the nut ion is 
alone competent, after more than thirty yearn' ox .P cri , 0 "S C ' ^/mShy°pcL“nf wholly 

and refuting, but which purport to give the lie to my labonously-euinul omuai 
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reputation, if one may judge from the action taken upon it—action which reflects equally 
upon those who chose me as upon me personally. 

But I will ask you first to intervene in your official capacity on my behalf and 
call upon the Government of the Khedive to place me at once in a position to perform 
my part of the contract, and that they shall fulfil theirs. I demand this on the ground 
of justice and equity only. I do not, at this moment, insist on the evident legal force 
of my contract, as I have no desire to enforce my rights until all other means shall 
have failed. 

I contend that I have already, under circumstances of inconceivable difficulty, 
materially improved the condition of the custom-houses, and steadily developed the 
revenues of importation, as well as established many valuable precedents, introduced 
order and regularity, and given great aid and facilities to commerce. 

Evidence in my possession, public opinion, and a written testimonial now spon¬ 
taneously offered me by the commerce of Alexandria (of which I will send you a copy- 
in a few days), will prove the truth of my assertions. 

I place my case in your hands with entire confidence, and venture to beg your 
early action and reply. 

Very, &c. 

(Signed) G. H. SCRIVENOR. 


Inclosure 2 in No. 1685. 

Riaz Pasha to Mr. Scrivenor. 

Monsieur, Le Caire, le 13 Ddcembre, 1879. 

EN r^ponse a votre lettre du 10 Ddcembre courant, je ne puis que confirmer a 
notification qui vous a 6t6 faite par lettre du 6 courant. 

Suivant le ddsir que vous m’exprimoz, je vous ferai parvenu*, d6s que la copie en 
sera terming, un exemplaire du Rapport de la Commission d’Enquete sur l’Adminis- 
tration les Douanes. 

Veuillez, &c. 

Le Ministre des Einances, 
(Sign<§) RIAZ. 


Inclosure 3 in No. 1685. 

Mr. Malet to Mr. Scrivenor. 

Bear Mr. Scrivenor, Cairo, December 15,1879. 

IN your letter of yesterday’s date you ask me to intervene officially in your 
behalf and to call upon the Government of the Khedive to place you at once in a 
position to perform your part of your contract, and that they shall fulfil theirs. 

I am quite ready to request the Government to fulfil the contract, and, indeed, I 
have already done so in general terms, hut before I proceed further, I think it would 
be well that you should let me know exactly what interpretation you put upon it, and 
in what manner you consider it to be broken. It might prejudice your case if I were 
to make a request in your behalf which falls short of what you hold to be due 
to you. 

I sent the Reports of the Commission of Inquiry to Lord Salisbury on Saturday, 
as well as copies of your contract and letter of instructions from the Khedive. These, 
in conjunction with your own previous letters, will enable Her Majesty’s Government 
to form an opinion upon the case. 

So that if I do not feel able to accede to any request which you may make to me 
without instructions from home, I shall be able to obtain them without delay. 

Believe me, &c. 

(Signed) EDWARD B. MALET. 
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Inclosure 4 in No. 1685. 

Mr. Scrivenor to Mr. Malet. 

Dear Mr. Malet, Alexandria, December 17,1879. 

I HA VE to thank you for your letter of the 15 th instant. 

With regard to my contract, its terms are, I think, clear. It is a ten years’ 
engagement divided into two periods; the first period of five years absolute and 
unconditional, the second of five years (or more) subject to the conditions that I shall 
perform my duties of Controller and Inspector during the first period in a satisfactory 
manner ana shall be guilty of no grievous misconduct. 

The term “ satisfactory manner ” I hold to mean that I shall prove reasonably 
competent to perform the contractual duties, that I shall have a sufficient technical 
knowledge of those duties, and that I shall render due diligence in the performance of 
them; further, that my alleged incompetency or negligence must he shown to he of a 
serious, enduring, and incontestable character to warrant the non-fulfilment of the 
contract for the second term of five years (or more). 

I now require that I should he restored to active service as Controller and 
Inspector-General, and that my salary should he paid to me monthly, or, should the 
Government decline cr he unahle to employ me in my contractual functions, that they 
should cancel my contract hy compensating mo on the basis of the ten years’ engage¬ 
ment, and let me he free to go. 

I have before me copies of the Reports of the Commission, and am preparing a 
memorandum, which I hope to he able to forward to you in a few days, and which I 
shall beg of you to forward to Lord Salisbury that he may more fairly judge of the 
Reports hy the light of my explanations. 

I do not try to persuade myself that the remarks I shall have to offer will have 
any effect on the opinions formed hy the Commission, hut as I have been degraded 
from my office ostensibly on their finding without having been accused or heard in 
reply, I claim the right at least to attempt to redeem my reputation in the eyes of my 
own Government, of my old chiefs and colleagues and fellow-countrymen. 

You ask me in what manner I consider my contract broken. I cannot say that it 
is broken, but I consider that the Government in refusing, by its Agent, the present 
Director-General of Customs, to pay me my salary for the past month of November 
unless I consent to take at the same time seven days of the present month and give 
an acquittance in full, seeks, if not to break, at all events to evade or prejudice my 
rights under my contract. I claim that my November salary shall be paid on demand 
and on my ordinary and simple receipt, and that my salary for the succeeding months 
shall be regularly paid as it falls due. In return for this I am prepared, and have 
already offered, to render faithfully the services provided for in my contract until its 
expiration. 

Believe me, &c. 

(Signed) GEO. H. SCRIVENOR. 


Inclosure 5 in No. 1685. 

Mr. Malet to Mr. Scrivenor. 

Dear Mr. Scrivenor, Cairo, December 20, 1879. 

I BEG to acknowledge the receipt of your letter of the 17th instant, received 
yesterday afternoon. 

I am quite ready to press the Government to complete the payment to you of 
your salary as Director-General of Customs for the first period of five years mentioned 
in your contract, but I do not propose to do more than this without instructions from 
Lord Salisbury, because I fear that such a claim would meet with an absolute refusal 
and a suggestion that you should have recourse to the Courts of Law; also because the 
claim is founded on the principle that the Government has not the right to relieve you 
of your duties in consequence of the Report of tho Commission that the duties of 
which the Government has relieved you are not those contemplated by your contract, 
and that if you have ceased to be Director-General of Customs you should be restored 
to active service as Controller and Inspector-General, the functions contemplated by 
the contract. 

I feel that it would not be right for me to decide, without reference to higher 


authority, the two points as to the competency of the Government to act in conse¬ 
quence of the Report of the Commission, and as to the continuance of your position 
as Controller and Inspector-General, after decision of the point as to the right of the 
Government to relieve you of your duties as Director-General. 

I therefore ask Lord Salisbury, by to-day’s mail, to give me instructions as to the 
course which I should pursue. 

Believe me, &c. 

, (Signed) EDWARD B. MALET. 


No. 1686. 

Mr. Malet to the Marquis of Salisbury.—(Received December 29.) 

(No. 685. Confidential.) 

My Lord, Cairo, December 20, 1879. 

WITH reference to General Marriott’s death, I had the honour to ask your Lord- 
ship, on the 18th instant, by telegraph, whether Mr. le Mesurier, a member of the Railway 
Board, at present absent on leave, could come back immediately if required. I did this 
at the instance of Major Baring, who informed me that M. de Blignieres and he had 
decided to recommend the Government to appoint Mr. le Mesurier, provisionally, Presi¬ 
dent of the Board, and to leave the post hitherto occupied by Mr. le Mesurier vacant. 
The other member of the Railway Board is M. Timmerman, a French gentleman. M. de 
Blignieres had entirely concurred in the maintenance of the Presidency in English hands. 
I, on my part, have taken an opportunity to say to Riaz Pasha that of course the death 
of General Marriott would make no difference in the composition of the Railway Board 
with regard to the nationality and functions of its members as established by the Decree 
of the 18th November; and I asked his Excellency whether the Government had yet 
considered what Englishman they should appoint to fill the post of President. His 
Excellency replied that as yet the matter had not come up for consideration. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 1687. 

Mr. Malet to the Marquis of Salisbury.—{Received December 29.) 

(No. 686. Political.) 

My Lord, Cairo, December 20, 1879. 

I HAVE the honour to inclose herewith a copy of a note from Moustapha Fehmy 
Pasha, Minister for Foreign Affairs, requesting that the leave of absence accorded to 
Mr. Gerald Fitzgerald by the Government of India may be extended in order that he 
may continue to exercise the post of Director-General of Accounts, to which he has 
been appointed by the Khedive. 

I have, &c. 

(Signed) EDWARD B. MALET. 


Inclosure in No. 1687. 

Moustapha Fehmy Pasha to Mr. Malet. 

M. 1’Agent et Consul-General, Caire, le 18 Decembre, 1879. 

VOUS savez sans doutc deja quo Son Altesse le Khedive a bien voulu, sur la pro¬ 
position de son Excellence le Ministre des Finances, nommer Mr. Gerald Fitzgerald, 
Directeur-General de la Comptabilite au Ministere des Finances. 

Seulement, comme il est a la connaissance du Gouvcrnement de Son Altesse que 
Mr. Fitzgerald reldve du Gouvcrnement des Indes, ct que le congd en vertu duquel il est 
en Egypte expire prochainement, je m’adrcsse hvotre obligeant intermddiaire pourqu’une 
prolongation do conge lui soit accordec. 

Je me plais h esperer que vous voudrez bien appuyer nia demarche aupres de qui dc 
droit, et je saisis cette occasion, M. 1’Agent et Consul-General, &c. 

(Sign<$) MOUSTAPHA FEHMY. 
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No. 1688. 

Mr. Malet to the Marquis of Salisbury.—(Received December 29.) 

(No. 688. Political.) 

My Lord, Cairo, December 20, 1879. 

I HAVE the honour to transmit herewith a copy of the note of the Greek Agent 
and Consul-General by which he notified to the Minister for Foreign Affairs the adhesion 
of the Greek Government to the Rothschild Decree of the 15th November. 

I hftVG &c 

(Signed) ’ EDWARD B. MALET. 


Inclosure in No. 1688. 

M. Dragoumi to Moustapha Fehmy Pasha. 

M. le Ministre, Alexandrie, le xg- Dtfcembre, 1879. 

CONFORMEMENT aux instructions que je viens de recevoir d’Athdnes, j’ai 
lTionneur de vous informer que le Gouvernement Royal, prenant acte de l’assurance qui 
lui a did donnde par le Gouvernement de France, d’accord avec ceux d’Angleterre, 
d’Allemagne, d’Autriche-Hongrie, et d’ltalie, que les citoyens Hellenes porteurs d’hypo- 
thdques postdrieures aux inscriptions hypothecates prises par Messrs, de Rothschild, 
seront trails sur le mdme pied que les sujets Frangais, Anglais, Allemands, Austro* 
Hongrois, et Italiens, creanciers de la meme catdgorie, donne son adhesion au Decret de 
Son Altesse le Khedive, sur l’insaisissabilitd et l’inalidnabilitd des biens domaniaux que 
garantissent l’Emprunt Rothschild. 

Yeuillez, &c. 

(Signd) N. DRAGOUMI. 


No. 1689. 

^ Mr. Malet to the Marquis of Salisbury.—(Received December 29, 3 p.m.) 

(Telegraphic.) Cairo, December 29, 1879, 3*20 P.M. 

M. DE BLIGNIfiRES leaves Cairo to-day for Paris, having received news that his 
mother is on her death-bed. He hopes to be back in three weeks. 


No. 1690. 

Mr. Malet to the Marquis of Salisbury.—(Received December 30.) 

(No. 196.) 

(Telegraphic.) Cairo, December 29, 1879. 

M. LIRON D’AIROLLES, Secretary-General of the Control, will act as Controller- 
General during M. de Blignieres’ absence. This is at Major Baring’s particular request, as 
he considers it necessary that he should be seconded at the Council. 


No. 1691. 

Mr. Malet to the Marquis of Salisbury.—(Received December 31.) 

(No. 198.) 

(Telegraphic.) Cairo, December 30, 1879, 4 p.m. 

WITH reference to the words “ concours des Puissances ” in Article 3 of the 
Rothschild Decree of the 15th November, Major Baring asks me to send your Lordship 
the following message, and to say that a reply is urgent. 

M. Ring begs your Lordship to communicate it to French Government that he may 
receive instructions. 

“ Pounds sterling one million, destined to meet claims of ‘ creanciers hypothecates,’ 
have been already paid to the Commissioners, who are now honouring the drafts on them 



by the Finance Minister. No difficulty has in this case arisen, as the Commissioners 
agree in considering that in virtue of the Decree itself the Powers had already consented to 
pay this class of creditors in full. 

“We shall now, however, very shortly wish to proceed to a first distribution of money 
to the remaining creditors. As no Commission of Liquidation has been nominated, it 
will be necessary to obtain‘le concours des Puissances,’and here the question arises of 
what Powers are meant ? Does the Decree imply the assent of all the Powers who took 
part in the constitution of the International Tribunals ? or does it merely imply the assent 
of the five Powers who were consulted prior to the issue of the Decree, and who in fact 
took part in framing it? 

“ The latter reading would of course simplify matters most, and it will be the duty of 
the Egyptian Government to inform the Commissioners of Debt which reading they are to 
adopt. 

“Before advising on subject I should be glad to know which construction Her 
Majesty’s Government and the French Government are ready to adopt.” 


No. 1692. 

Mr. Malet to the Marquis of Salisbury.—(Received December 31.) 

(No. 199.) 

(Telegraphic.) Cairo , December 31,1879. 

MAJOR BARING informs me that the whole of the money necessary to pay the 
connons due last October on the Tribute Loans will be remitted by to-morrow. 


[1260] 
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APPENDIX. 


No. 1. 

Sir G. Elliot, M.P., to the Marquis of Salisbury.—(Received June 5.) 

(Private.) 

My Lord, 2, Great George Street, Westminster, S.W., June 3, 1879. 

I HAVE the honour to inclose, for your Lordship’s perusal, a printed statement 
of the position of Greenfield and Co., the contractors for the works of the port of 
Alexandria, in Egypt, and most respectfully beg that your Lordship will cause due 
note to he taken hy the Representative of the English Government at Cairo of our 
claims, as set forth in the document referred to, so that he may understand the matter, 
and he instructed by-your Lordship to keep steadily before h im the rights and 
securities held hy us for the execution of this great international work, so that the 
payment for the same may not he prejudiced, and that no act or Decree shall be 
permitted to take from us the rights and securities which, hy Conventions and Decree, 
have been guaranteed to us. 

As a member of the firm of Greenfield and Co., I have, &c. 

(Signed) GEORGE ELLIOT. 


Inclosure 1 in No. 1. 

Alexandria Harbour Works (Egypt). Egyptian Government. Greenfield 

and Co. 

My Lord, 2, Great George Street, Westminster, S.W., June 3, 1879. 

WE have the honour of submitting for your Lordship’s consideration the follow¬ 
ing statement of facts:— 

In 1867, the Egyptian Government having expressed its willingness to grant a 
concession of a harbour to he constructed at Alexandria, the concessionnaires of which 
would havo had the right of charging and receiving port, harbour, and wharfage dues 
over a term of years, Mr. McClean (President of the Institution of Civil Engineers), 

Mr. Abemethy, C.E., and Mr. (now Sir George) Elliot, visited Egypt, carefully 
examined tl^e port, and prepared plans and estimates, at the request of His Highness 
the Khedive, with a view to the obtaining of such a concession. 

The French and English Governments, however, having objected to the harbour 
becoming a private enterprise, the concession was not granted. Plans for the port 
were prepared hy other persons, and finally, in 1869, a Commission Was appointed by 
His Highness the Khedive to examine these projects. That of which a copy is Annex No. 
annexed was approved hy the Commission and hy the Representatives of the various 
nationalities interested, as appears from the signatures attached. 

The Egyptian Government de'cided to carry out the works themselves, instead of 
giving the concession to Messrs. Greenfield and Co. 

After a competition between the French and English contractors, it was decided 
that the work should be executed hy Messrs. Greenfield and Co. The proposition 
forming tho basis of the arrangement was made on the 11th May, and accepted in 
August 1869. (See the letter of his Excellency Ch&*if Pasha, dated the 14th May, Annex No. 
1869.) 
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An interval took place in order to obtain tlie acquiescence of tlie several European 
Governments previous to commencing the undertaking, as the principle upon which it 
is founded was that reasonable charges should be made for the use of the works to be 
constructed, in accordance with a letter written by Lord Clarendon, as the Eoreign 
Secretary of that day, which has recently been before the Eoreign Office and the 
Board of Trade when the Tariffs were under discussion. 

In the early part of 1870 the works were commenced by Messrs. Greenfield and Co. 
under their contract, the prices were furnished by the Egyptian Government, and were 
the same as those paid to Dussaud Fr&res for similar works executed by that firm at 
Suez. 

Annex No. 8* This is more fully set forth in the letter from his Excellency Chdrif Pasha of 

the 11th March, 1870. The said works have been carried on ever since, and are now 
approaching completion. It will be remarked that the works were to be paid for in 
cash by monthly instalments. 

In the course of the execution of the harbour works, extending over so many 
years, several Conventions have been from time to time entered into, mainly dealing 
with alterations in the plans, but also containing various arrangements and provisions 
which became necessary through the non-payment of the instalments; and the 
contractors conceded various extensions of time for payment, and for the renewals of 
such of the bills of exchange given by the Egyptian Government as were not met at 
maturity. These Conventions provided for the collateral securities created in favour of 
Messrs. Greenfield and Co. 

This went on until November 1876, when Messrs. Goschen and Joubert proceeded 
to Egypt to examine the Egyptian finance on behalf of the bondholders. The result 
of this investigation eventuated in a Decree promulgated by Ilis Highness the Khedive 
on the 18th November, 1876. This Decree fully acknowledged the contracts and the 
several guarantees, and it provided that Messrs. Greenfield and Co.’s interests and 
Clauses 24, 27, and securities should in no wise be interfered with. It contained provisions for the crea- 
30 of Decree. ’ tion of 17,000,000Z. of preference stock, the residue being called unified stock. Under 
Annex No. 4. an express article of the said Decree, 2,000,000/. of unified stock Avas created for the 
purpose of paying off the contractors of tho port, Messrs. Greenfield and Co., and 
Annex No 5 were pl acc( l i u the hands of the Comptoir d’Escomptc in London, to remain there 
irrevocably for the payment of the principal sum of 701,000/, then (in November 
1876) due to Messrs. Greenfield and Co., with interest, until both principal and interest 
were paid. 

The coupons of these 2,000,000/. at the rate of 6 per cent, per annum (the reduced 
interest under the Decree of 1876) have, up to November 1878, have been handed to 
Messrs. Greenfield and Co., in accordance with the Decree and the letters of the 
Annex No. 5. Einancc Minister of tlie 27th January, 1877. 

In April 1879, however, His Highness the Khedive promulgated a Decree (of 
which more hereafter) reducing the interest upon the unified debt from 6, the rate 
payable under tho Goschen Decree, to 5 per cent., and Messrs. Greenfield and Co. have 
received the lower amount simply as a payment on account. Meanwhile the Caissc of 
the Public Debt in Egypt has commenced a suit in Egypt for a declaration of nullity 
of the Decree, and of this reduction of interest. 

Since the promulgation of the Goschen Decree and the designation of the 
2,000,000/. of unified stock as a special security for the balance then owing, further 
works have been executed, and under the successive Conventions before mentioned, 

• bills have been given by the Government, and the revenues of the harbour have been 
paid over to Messrs. Greenfield and Co. 

The bills now in Messrs. Greenfield and Co.’s hands, exclusive of the amount 
retained by tho Government as security, represent a further sum of about 330,000/.. 

The works actually in progress, and to be executed over about a year, will bring 
this amount up to about 500,000/. 

At the end of 1878 a large amount of these bills were coming due, and 
Messrs. Greenfield and Co. were induced by the then Finance Minister, Mr. Rivers 
Wilson (avIio at the same time informed them that ho had made arrangements for 
paying off the balance of the first credit, amounting then to more than 550,000/.), to 
renew tho bills for current Avorks at long dates (one and two years), a large portion of 
which bear a reduced interest, so that these renewed bills Avill fall duo in 1880 and 
1881. Tho engagement to pay off the balance above mentioned was, however, not 
carried into effect by Mr. Rivers Wilson. 

It seems that at the very period Avhen Sir, Wilson was obtaining this extension 
of time, Avhich had the effect of depriving Messrs. Greenfield and Co. of the right they 


Annex No. 5. 
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would have had of suing when tho bills fell due in 1878, he, as Finance Minister, was 
formulating a project, which was afterwards made public, for arbitrarily reducing the 
rate of interest as from 1877, and thus consequently annulling all these bills. 

This project has remained Avithout effect, but another project of Decree of His 
Highness the Khedive, above alluded to, folloAvs Mr. Wilson’s scheme in so far that 
it also ignores the claim of Messrs. Greenfield and Co. on this 500,000/. of bills, while, 
as before stated, His Highness the Khedive’s Decree cuts doAvn the interests both on 
tho 2,000,000/. security, and upon the current obligations of the Egyptian Government 
to Messrs. Greenfield and Co., although the reduction made by His Highness the 
Khedive’s Decree of April 1879 takes effect from a later date. 

Messrs. Greenfield and Co.’s position, as specially secured and peculiarly 
privileged creditors, entitled to the 2,000,000/. deposited, and its interest at 6 per cent, 
as security for the debt of 1876, and to the port and harbour dues, as well as the port 
itself, and reclaimed lands upon which they hold a charge by way of first mortgage in 
security for the 500,000/. bills, is unquestionable. 

The Decree, issued with the concurrence of Messrs. Goschen and Joubert, and 
which has been approved by all the nationalities and persons interested, settled the 
rights of all parties. 

Neither under it, nor under any formal proceeding of tho Government, except 
the last, has it been sought to affect the rights of the privileged loans, nor those of 
the harbour contractors. The position of the latter has been actually affirmed and 
established by the late Finance Minister, Mr. Wilson, Avho, as late as March 1879, 
delivered a largo number of the bills issued under his own Convention of December 
1878, and bearing his oavu signature, amounting to over 330,000/. 

A properly arranged Tariff of harbour dues, Avhieli is now in course of being 
established, Avill probably have the result of increasing the revenues of the port to 
100,000/. a-year, and thus provide means for meeting substantially the indebtedness 
arising from the bills for the later and present Avorks, as they fall due. 

The 2,000,000/. nominal of the Unified Debt deposited in London, if not 
tampered with, amply covers tho balance of the former credit of about 550,000/. 
with its current interest, and may be made available at any moment for dis¬ 
charging it. 

Under all these circumstances, Messrs. Greenfield and Co. protest in the strongest 
and most formal manner against any attack upon the conditions or terms of their 
contracts, made or attempted to be made by administrative declarations or arbitrary 
Decrees emanating from the debtor Government, and against any attempt to vary or 
diminish the securities, or to place Messrs. Greenfield and Co. upon the same or a 
worse footing than the bondholders or unsecured creditors, Avith Avhosc position, as 
they contend, they have nothing in common. 

* We consequently venture to address your Lordship, in order to place the true 
position of the claims of our firm before you, and beg respectfully that your Lordship 
will not lend your sanction to any attempt on the part of any Government or Minister, 
much less on tho part of any one Avho may enjoy the confidence of the English 
Government, to interfere with our rights, Avliich avo maintain to be 'unquestionable 
and inviolable. 

Wo have, &c. 

(Signed) GREENFIELD an d Co. 
The Most Honourable the Marquis of Salisbury, K.G., 

Her Majesty’s Principal Secretary of State for Foreign Affairs. 
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[Copie.] 

Minist&re des Travaux Publics. 

Port d’Alexandrie. 

Proces-verbal de la Commission. 

Membres de la Commission:— 

Son Excellence Linant Bey, Ministre des Travaux Publics, President de la Com¬ 
mission. 

Son Excellence Aly Paclia Moubarek, Ministre de l’lnstruction Publique, 
Directeur-Gdneral des Cbemins de Eer. 

Son Excellence Mazbar Pacba, Inspectour-General des Ponts et Cbaussees. 

Son Excellence Babgad Pacba, Inspecteur-Gen^ral des Ponts et Chauss6es. 

Son Excellence Mustapba Pacba, IVekin du Ministre de la Marine. 

M. Yoisin Bey, Ing6nieur-en-ckef des Ponts et Cbaussees, Agent Sup6rieur et 
Directeur-General des Travaux du Canal de Suez. 

M. Larocbe, Ingenieur des Ponts et Chaussdes, Ingenieur Divisionnaire au Canal 
de Suez. 

M. Larousse, Ingdnieur Hydrograpbe de la Marine, Ingenieur Divisionnaire au 
Canal de Suez. 

M. Daugeville, Capitaine de Vaisseau, Commandant des Eorces Navales Era^aises 
h Alexandrie. 

M. Paqu4, Capitaine de Eregate, Capitaine de la Erdgatc en Station a Alexandrie. 

M. Levavasseur, Capitaine de Erdgate, ContrOleur des Armements de la Com- 
pagnie des S. M. des Messageries Impdriales. 

M. Boberts, Agent de la Compagnie Pcninsulaire Orientale. 

M. Pascboff, Agent de la Compagnie Russe de Navigation a Yapeur. 

M. McKillop, Capitaine de la Marine Royale, Directeur de l’Ecole Navale 
Egyptienne, ContrOleur du Port d’Alexandrie. 

M. Greenfield, Reprdsentant Messrs. Kennard, G. Elliot, McClean, Abemetby, et 
agissant pom* son compte personnel. 

Messieurs, 

J’ai h vous remercier, au nom de Son Altesse le Kbddive, de l’empressement que 
vous avez mis pour vouz rendre a l’invitation que j’ai eu Tbonneur de vous faire, et je 
vous remercie encore personnellement d’avoir bien voulu venir m’aider de vos conseils, 
dans la question importante qui doit etre traitde aujourd’bui. 

Son Altesse le KMdive, a laquelle, depuis plusieurs anndes, on a prdsentd bien des 
projets diffdrents pour l’amelioration du port d’Alexandrie, desire etre fix^e une fois 
pour toutes, sur les travaux qui devraient etre exdcutds pour rendre le port 
d’Alexandrie aussi sfir, aussi commode pour le commerce et les navires de guerre que 
sa conformation naturelle peut le permettre, afin d’en faire ce que sont les meilleurs 
ports de la M<kliterran6e. 

Les points sur lesquelles je ddsire, Messieurs, appeler votre attention, sont d6jh 
d&ignds par plusieurs projets que je vous soumets ici. 

Mais pourtant, en dehors des questions qui sont poshes plus bas, toutes les 
nouvelles idees peuvent etre librement dnoncdes et discuses. 

Question No. 1. 

Dans le cas oh des quais seraient reconnus ndcessaires pour que les navires, en s’y 
amarrant, pussent exdcuter lour chargement et leur ddchargement, quelle serait la 
direction et la disposition a donner a ces quais ? Tout en prenaut en considdration 
que, si l’on doit faire des terrepleins, il fandrait, autant que possible, qu’ils fussent 
exdcutds par le produit des curagcs ndcessaires pom* approfondir les parties du port qui 
devraient l’etre. 

Question No. 2. 

Si des quais sont ddcidds, serait-il ndcessaire de faire un m61e d’abri pour donner 
entidre tranquillitd aux navires qui seraient it quai ? Et ne pourrait-on pas profiter 
de ce m61e d’abri pour dtablir aussi des quais sur sa longueur, afin d’avoir plus 
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d’espace pour l’amarrage h quai des navires, et former aussi un large bassin ou port 
intdrieur. 

La direction d’un m61e semblable devra etre donnde, autant que possible, sans 
prdjudice h la rade. 

Question No. 3. 

_ Avec les travaux qui prdcddent, un brise-lames serait-il indispensable pour donner 
entidre sdcuritd aux navires ancrds sur rade, et encore pour ddtruire les mouvements 
des eaux et des vagues dans la rade et dans l’intdrieur du port ? 

Quelle direction et quelle disposition faudrait-il donner a ces brise-lames ? 

Question No. 4. 

Quels seraient, Messieurs, parmi les ouvrages d’art que vous ddcideriez, ceux qui 
devraient dtre faits en premier lieu, rdservant les moins importants pour etre exdcutds 
aprds les autres, ou bien devraient-ils etre entrepris simultandment ? 

Question No. 5. 

Quel serait, a premidre vue, le mode de construction de ces divers travaux d’art, 
afin que d’aprds vos avis, Messieurs, il fCit possible d’en faire une dtude sdrieuse ? 

(Signd) LINANT BEY. 

Alexandrie , le 26 Avril, 1869. 


Proces-verbal. 
Question No. 1. 


Un mcmbre fait des objections; aprds de fortes discussions la question est mise 
aux voix, et a l’unanimitd la construction des quais est reconnue ndcessaire. 

Il est ddcidd aussi a l’unanimitd que l’emplacement des quais doit etre depuis la 
jetde du eliemin de fer jusqu’au bassin de l’arsenal. 

Les dtudes devront etre dirigdes sur ce point, de manidre a ce que, tout en satis- 
faisant aux conditions d’exdcution dconomique, on conserve la plus grande surface d’eau 
possible. 

La majoritd a adoptd cette rdponse, trois voix sont contraires. 


Premiere Partie. 

Seconde Partie. 

Troisieme Partie. 
(Les trois voix con¬ 
traires: Messrs. 
Roberts, Paschoff, 
et Greenfield.) 


Question No. 2. 

La question des quais ddcidde, la Commission, t\ l’unanimitd, est d’avis qu’un Premiere Partie. 
mdlc d’abri est indispensable, et que Ton doit profiter de la partie intdrieure de ce 
m61e d’abri comme quai d’embarquement et de ddbarquement. 

Toute la Commission, moins un membre, reconnait qui la direction it donner a ce Seconde Partie. 
m61e d’abri doit etre une ligne partant de l’oxtrdmitd du quai actucl du eliemin de fer (Le membre appo- 
et aboutissant it l’anglo nord-ouest du quai de l’enceinte de l’arsenal. L’extrdmitd de sant est Mr.Green- 
ce mdle d’abri devra etre it 600 rudtres do Ten tree do cette enceinte de l’arsenal. 11 J ‘ 


Question No. 3. 

A l’unanimitd, la construction d’un brise-lames est reconnue indispensable. Premise Partie. 

A l’unanimitd sauf quatre voix, la Commission ddcide quo le brise-lames doit 6tre Seconde Partie. 
composd de deux portions en ligne droite raccordees par une courbe; Tune trac6 dans 
la direction partant de la pointe dc Ras-el-tin, en suivant laligno des roebers jusqu’au Mnst S apha S Pacha, 
droit du rocher Abou-Altar, le brise-lames ne devant rdgner quo sur la seconde moitic Roberts, McKillop, 
de cette distance; l’autre portion partant de l’extrdmitd do la premiere, so dirigeant sur Greenfield.) 
la pointe de Bab-el-Arab et ayant unc longueur d’un mille marin (1,860 metres). 


Question No. 4. 

(Les personnes de 

A la majority des voix, la Commission est d’avis deconstruire d’abord le brise-lames, la minoritfi: Ali 
en second lieu lo m61e d’abri, puis les quais. _ . s^urM^WrPa'cha 

La minoritd demando la construction du m61e d’abri en premier lieu. Laroche, Babgad ’ 

Pacha.) 

[1260] 12 D 


12 D 
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Question No. 5. 

La Commission croit devoir laisser aux Ingenieurs du Government Egyptien 
l’initiative de l’dtude du mode de construction. 

TJn plan, oil seront indiqudes ces diffdrentes decisions, sera annexd a ce procds- 
verbal et signd par les membres de la Commission. 

Alexandrie, le 27 April, 1869. 


Suivent les signatures : 

pauqE. 

DANGEVILLE. 

LEYAVASSEUR. 

LAROCHE. 


MAZHAR. BAHGAD. 

LAROUSSE. LINANT BEY. 

ALI PACHA. 

VOISIN BEY. 


N. PASCHOEE, en presentant une opinion 

nr T>AT)Tvnnnci .* i • i 


W. ROBERTS, 

id. 

id. 

MoKILLOP, 

id. 

id. 

GREENFIELD, 

id. 

id. 

MUSTAPHA PACHA, 

id. 

id. 


sdparde. 


Pour copie conforme a 1’original ddposd au Minist&re des Travaux Publics. 
(Signe) Linant Bey. 


Alexandria Harbour Works. 

Correspondence. 

(Translation.) 

Sir, Ministry of the Interior, Alexandria, May 14, 1869. 

I have the honour of confirming to you the engagement entered into by the 
Government of His Highness the Khedive, entrusting to you the execution of the 
works of Alexandria Harbour, upon condition that you abide in every respect by 
the plans and Cahiers des Charges, prepared under the direction of the Minister of 
Public Works. It is understood that in this case the works will be taken at a lump 
sum (“ pris forfait”) by Messrs. McClean and Abernethy. 

If those contractors decline to undertake the execution of the said works at a lump 
sum (“ a forfait”) upon the above conditions, the Egyptian Government hereby authorize 
you to take the necessary steps to constitute a Limited Company. 

This Company will, as soon as constituted, place itself in connection with con¬ 
tractors offering every desirable security, and having already executed similar 
contracts, with a view to entrusting to them the execution of the works. 

In that case, the Cahier des Charges, to which the Company will be subject, will 
be the same as that to wliich MM. Dussaud Frdres were subject for the construction 
of Suez Harbour, with the modifications which may be required by the harbour and 
roads of Alexandria. 

The plans followed will be the plans prepared by the Minister of Public Works. 

The whole of the works to be executed will be under the Minister’s direction, 
divided into various sections, and the payments will be made for each section as soon 
as it can be devoted to commerce after its definitive acceptance by the Government 
Engineers. 

The payments will be made in securities (“ bons”) at the price of the day of the 
Egyptian loans in the principal exchanges of Europe, falling due in ten years at least, 
producing interest at 10 per cent, per annum, and a twentieth part of which will be 
drawn by lot each half-year. 

These bonds will be denominated “ Bonds of the Works of Alexandria Harbour,” 
and will not be guaranteed by the Government, but upon the revenue of the harbour 
and of the works completed and opened for use. 

Receive, &c. 

To Mr. Greenfield. (Signed) OHfiRIE. 


(Translation.) 

Gentlemen, Cairo , March 11,1870. 

I have the honour to confirm to you the verbal stipulations agreed between us 
for the payments to be made by the Government for the works of the port of Alexandria, 
the execution of which is entrusted to you. 
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The clauses and conditions for the execution of these works, as well as the term 
for their completion, remains as they were previously arranged, that is to say, that 
these works shall be executed according to the plans and specifications drawn up by 
the Minister of Public Works, and in conformity with the conditions of the Cahier des 
Charges accepted by Dussaud Bey for the works of the port of Suez. 

The conditions of payment shall be modified in the following manner:— 

The price at which these works are estimated, as set forth by the es tima tes, is 
42,000,000 fr. The time for execution of the works is calculated at five years. Erom 
this sum of 42,000,000 fr. (l,5O0,000Z. sterling), shall be paid to you monthly payments 
of 25,0001. sterling each. The surplus will be retained as a guarantee, and will only 
be paid to you after the completion and delivery of the works, shall bear an interest of 
9 per cent, in your favour, calculated by epochs like the interest paid to Dussaud Bey 
for the sums withheld from him as a guarantee. 

A portion of the quarries at Metz will be delivered to you in order that you may 
work it for the use of the works. The material which is there, and which is not utilized 
by the Minister of War and Marine, will also be handed to you in accordance with a 
proces-verbal. At the termination of the works, the quarry will be given up to the 
Government, and you shall deliver up the material in the same state as it was found in 
at the moment of its consignment (to you). 

In case you should think it necessary to extend the working of the quarry, which 
shall only be done under the limits of the military rules of fortifications, and without 
violation to the rules of service which govern them, by it to augment the material. 

The Government shall have the choice of refusing and of leaving the material you 
have bought for your own account, or of taking it at a valuation to be made by 
experts. 

Any permanent construction, that is to say, all kinds of building which the 
contractors shall find themselves obliged to construct in the interests of the works and 
-*t<i development, shall be abandoned to the Government without any compensation. 

Lastly, it is well understood that, taking into consideration the mode of payment 
mentioned above, the Government will not have to furnish you with either dredgers, 
tugs, boats, &c., and you will have to provide yourselves for your own account, and at 
your oAvn cost, with oil the material which will be necessary for the execution of the 
works. The Government of His Highness the Kbedivo hopes, Gentlemen, that you 
will display all the Avished-for activity in commencing these Avorks as soon as possible, 
the realization of Avhich interests in such a high degree both Egypt and the commerce 
of all nations. 

Receive, &c. 

(Signed) CHfiRIE. 

To Mr. Greenfield and Associates. 


Extracts from (Mr. Goschen’s) Decree, dated November 18, 1876. 

Art. 24. The annexation of the Administration of the port of Alexandria to the special 
Administration of the Railways, and the application of their revenues to the service of 
the Preference Debt, are not in any case to prejudice the contracts already existing 
with the contractors, nor to modify the relations of the Government to the latter with 
regard to the work which is still to be executed. 

Art. 27. The Administration, formed as described above, will continue to act until all 
the privileged bonds specially created have either been redeemed or paid off. The port 
of Alexandria being comprised in this guarantee for the sum of 2,000,000/., can be 
freed from this guarantee, and detached from the Joint Administration as soon as 
2,000,000/. of these preference bonds shall have been redeemed or repaid. 

The railways being comprised in this guarantee for 15,000,000/. sterling in 
preference stock, can be freed by the redemption or the repayment of 15,000,000/. of 
itliis stock• 

Art. 30. All the receipts of the railways, and of the port of Alexandria, according as 
they come in, with the exception of what is necessary for the ordinary outlay, for main¬ 
tenance, and for working expenses, and with the exception of the rights of the 
contractors of the port provided for in the contracts, will be paid into the Treasury of 
the Public Debt to Avhich they are assigned. 














Monsieur, Caire, le 27 Janvier, 1877. 

Je vous invite et vous autorise h d&ivrer a MM. Greenfield et Cie. ou a leur agent 
autorisd ou a leur banquier a Londres, contre regu en double dont un exemplaire pour- 
ce Minist/he, les coupons d’intdret des obligations de 2,000,000, mentionnds dans la 
Convention ci-annexee en date du 27 Janvier, 1877, a leurs dchdances. 

Cet ordre restera en vigueur et ne sera pas rapportd tant qu’il sera dd de l’argent 
par le Gouvemement Egyptien it MM. Greenfield et Cie. par suite de la Convention ci- 
annex4e. 

Recevez, &e. 

Le Ministre des Einances, 

(Signd) HUSSEIN KAMIL. 

M. le Directeur du Comptoir d’Escompte, 

Paris. 


Inclosure 2 in No. 1. 
Plan of Alexandria Harbour. 


No. 2. 

Mr. Lister to Sir G. Elliot, M.P. 

Sir, ‘ Foreign Office, June 21, 1879. 

I AM directed by tbe Marquis of Salisbury to acknowledge the receipt of your 
letter, with its inclosure, of the 3rd instant, relative to the claims of the contractors 
for the works of the port of Alexandria; and I am, in reply, to inform you that your 
statements on this subject shall receive attention. 

I am to add that intelligence has been received to the effect that the Khedive’s 
Decree of the 22nd April last, reducing the interest on the Unified Debt from 
6 to 5 per cent., has been cancelled. 

I am, &c. 

(Signed) T. V. LISTER. 


No. 3. 

Sir G. Elliot, M.P., to the Earl of Bcaconsjield.—(Received at the Foreign Office , 

July 29.) 

My Lord, 1, Park Street, Park Lane, London, July 20, 1879. 

I LEARN from the newspapers that your Lordship is staying at Hatfield, and the 
“ Observer ” of this day states that M. Eligni&res will be there also. I venture to assume 
that Egyptian affairs will be discussed, and that the question of finance, or liquidation, 
may he considered. I heg respectfully to ask your Lordship (as I have already 
addressed Lord Salisbury) that care may be taken in the appointment of any Commission 
that it should not be permitted to interfere in any way with debts which are already 
secured. Eor example, I am largely interested hi moneys due for the execution of the 
Alexandria Harbour works, as per contract. The amount is nearly 1,000,000/. sterling, 
which is divided into two turns of about 500,000/. each. The first 500,000/. is secured 
by the deposit of 2,000,000/. of unified stock, which is, by the Comptoir d’Escompto in 
London, irrevocably set apart, by the Decree of the 18th November, 1870, for the pay¬ 
ment of this sum, with interest. This security would sell for nearly double the amount 
of our debt. 

The second amount of 500,000/. is secured by the revenues of the Alexandria port 
and lands reclaimed by the contractors, Greenfield and Co. (the firm in which I am so 
largely interested). The revenues from this harbour vary from 30,000/. to nearly 
40,000/. a-year. The new Tariff, which is to be levied on the 1st September next, will 
increase the dues to over 100,000/. per annum. It will bo seen that the security of 
Greenfield and Co., if not tampered with, makes the debt as safe as Consols. 

Mr. Rivers Wilson, in his Report, in which Mr. Raring was coadjutor, proposed 
to alter this security, which appears to me most unjust, and utterly illegal, as tho Iuav 
now r exists in Egypt; but I am told that the proposed International Commission is to 















Sisivant, Us signatures, 
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be empowered not only to revise the entire finance in Egypt, but to legislate in such a 
manner as they see fit, and that they are not to be governed by the law or the 
authority of the existing Tribunals. If this be so, then our 1,000,000?. sterling may 
be dealt with and materially diminished. I beg most earnestly and respectfully to 
protest against this. 

The Commission ought not to be allowed to interfere with secured debts. The 
financial position, as I submit, ought to he treated in the following m ann er:— 

1. All secured debts to be respected and paid off out of the securities they hold. 

2. Preferred debt on railway and harbour to remain undisturbed. 

3. The judgment debts, when attached to land or property, should be paid in full, 
if the security be sufficient. 

4. All other floating debts to be paid out of the Rothschild Loan as far as it 
would go. 

5. The Unified Debt should be treated as the ordinary stock or shares of any 
public or other Company, and should be paid whatever the Company or country earn 
until it reaches 6 per cent. 

I believe this brief sketch, subject to modification, to be the fairest and best way 
to deal with the financial question. 

The important question is how to work tho country to the best advantage, having 
regard to the best interest of all concerned. ’ I may observe that I have, during these 
last thirteen years, spent several winters in Egypt; indeed, I have visited it every year. 
I know the country and people well, and almost every person of note in it. Egypt is 
far from being in a hopeless condition, or a permanently insolvent country. 

The Administration is the whole question, and this ought not to be so difficult, if 
it were only free from the external interference of other Powers. England would 
make Egypt the happiest and richest country under the sun in ten years. 

The ex-Khedive was far too clever for the simplicity of his duties. The present 
Khedive I know Avell from boyhood; he is an excellent young man, very temperate in 
every sense of the word. lie told me in December last that he was improving himself 
in the English language, and that his children Avere being taught no other than the 
English language. lie of course needs experience. If it Avere possible to get an 
English nobleman, such a moderate, useful man of business as the Duke of Bucking¬ 
ham, to be appointed President of the Council at Cairo (say at even 10,000?. or 
15,000?. a-year—it Avould not be too much), ho Avouhl give tone and character to the 
Assembly, and would tend more to effect useful results than any other form of com¬ 
plicated representation of different nationalities, and avoid the mischief, not merely 
incident to, but inseparable from, a duplicate Administration. Nothing succeeds AveU 
in Egypt Avhere this system is practised. Believe me, there is talent enough in Egypt 
to manage the country, if only it had some such person to assist in its deliberations. 
The law is administered by competent Tribunals, Avhich can be beneficially extended 
Avithout increased expense. The Consuls-General are there to supplement, and some¬ 
times take the initiative Avith, the Tribunals. 

The Nubar Pasha and Bligni5res-Wilson Administration AA r ere very inconsiderate; 
they acted like a lot of school-boys who had found their way into a pastrycook’s shop. 

Above all things (I hope that) I am an Englishman. We ought (England, 
I mean) to be strong in Egypt. Quito three-fourths of the commerce is in our hands. 
Immediately after the Canal purchase we were strong. What ought now to be done— 
England ought to purchase the raihvay from Alexandria to Suez (see map); this would 
give a sea-route and a land-route to India, &c., and make England independent in 
Egypt of all Canal casualties, &c. We oAvn noAV more than half tho Canal. The rail- 
Avay could be purchased to pay G per cent. The possession of the railway would give 
us all the ports and harbours in Egypt in due time. 

One Avord, and lastly. The less combination with France the better; it will only 
lead to future misunderstanding; they are clever, sensitive, jealous, restless, and totally 
unlike the English, and often very exacting. 

I have, &c. 

(Signed) GEORGE ELLIOT. 




.2 E 
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No. 4. 

Sir G. Elliot, M.P., to the Marquis of Salisbury.—(Received August 1.) t 

My Lord, 23, Great George Street, Westminster, July 30, 1879. 

I HAVE again respectfully to beg your Lordship’s attention to the position of 
the firm of Greenfield and Co. with the Egyptian Government. I am more parti¬ 
cularly induced to do this because of the rumours concerning a Commission which it 
is said will be appointed to take into consideration the question of Egyptian finance, 
and with authority to legislate thereon independently of the International Tribunals. 

The names of some of the Commissioners have been mentioned, and some of those 
gentlemen arc known to have already expressed views very unjust towards the rights 
of the firm of Greenfield and Co. These rights are, as I explained to your Lordship 
on the 3rd June, secured by deposits in London of bonds for 2,000,000/, sterling of 
the Unified Debt, and also by the revenues of the harbour and land of the port of 
Alexandria. 

The Memorial from Messrs. Greenfield and Co. to your Lordship of the 3rd June 
I trust will have that due attention which, I may be permitted to say, I think it 
deserves, and I beg especially to draw your Lordship’s attention to the last paragraph 
of that Memorial, which is as follows :— 

“ We consequently venture to address your Lordship in order to place the true 
position of the claims of our firm before you, and beg respectfully that your Lordship 
will not lend your sanction to any attempt on the part of any Government or Minisier, 
much less on the part of any one who may enjoy the confidence of the English 
Government, to interfere with our rights, which we maintain to be unquestionable and 
inviolable.” 

I have, &e. 

(Signed) GEORGE ELLIOT. 


Inclosure in No. 4. 


Greenfield’s position in regard to this undertaking, and to say that it shall be carefully 
considered. 

I am, &c. 

(Signed) T. V. LISTER. 


No. 6. 

Sir G. Elliot, M.P., to Lord Tcnterden.—(Received August 9.) 

Dear Lord Tcnterden, 23, Great George Street, Westminster, August 8, 1879. 

I HAVE the honour to inclose herewith the case of Greenfield and Co., as 
submitted to the Most Honourable the Marquis of Salisbury on the 3rd June, 1879, 
and supplemented on the 7th August with the Agreement entered into by Mr. Rivers 
Wilson and myself, on behalf of Greenfield and Co., of the 27th December, 1878, 
together with extracts from the Report of the Commissioners of Inquiry delivered 
about the 9th April, 1879, which is also signed by Mr. Rivers Wilson; and to draw 
your Lordship’s attention to the great inconsistency between the Convention entered 
into on the 20th December, 1878, and the Report of the Commissioners in April 1879. 

I beg also to draw your Lordship’s attention to the Memoranda A and R which I 
had the honour to submit to Lord Salisbury, and which I trust your Lordship will 
consider in connection with the case as set forth in the correspondence inclosed 
herewith, and to which I trust your Lordship will give your earliest attention, so that 
when any instructions shall have to be considered and given to the Commissioners to 
he appointed, one of the clauses (A and B) may be inserted in the said instructions. 

I might observe that it would be a most serious thing for the Government to 
appoint Commissioners and authorize them to interfere with securities such as those 
referred to in the correspondence herewith, and I think that such interference might 
be the means of involving Her Majesty’s Government in some inconvenience. 

I have, &c. 

(Signed) GEORGE ELLIOT. 


Extract from the “ Daily Telegraph ” of Jidy 25, 1879. 

IT is understood that the English and French Governments have definitely 
agreed upon the course of aelion to be pursued in Egypt. The Commission of 
Inquiry, whose Report and Project of Law led, it may bo remembered, to the late 
Khedive’s coup d'etat and to the subsequent protest of the Commissioners, followed by 
their resignation, is to he re-established, as already announced, in order to carry out 
their proposed regulation of Egyptian atl'airs. Mr. Rivers Wilson is to be President 
in lieu of M. do Lesscps, while Mr. Baring and M. do Blignibres, who may be consi¬ 
dered as representing the bondholders’ interests, arc to be appointed Controllers. 
Mr. Vivian and M. Tricou retain their posts as Consuls-General lor England and 
France respectively. There will be no European Ministers, but the Commission will, 
we believe, hold a legislative and not merely a consultative position, and will have 
ample powers to carry out their news in dealing with the floating debt. As respects 
the funded debt, the Cosclien scheme will be maintained and the privileged loans will, of 
course, not be interfered with. So far as yet appears the solution ol the crisis now 
proposed should give full satisfaction to all the interests concerned, since the Egyptian 
taxpayer, as well as the national creditor, will be represented on the Commission, and 
while it may bo taken for granted that the fellaheen will be safeguarded from 
arbitrary oppression, it is equally certain that the repeal ol unlair and invidious 
exemptions of privileged classes from taxation will add largely to the permanent 
revenues. 


No. 5. 

Mr. Lister to Sir G. Elliot. 

Sir, Foreign Office, August G, 1879. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt ol your 
letter of the 30th ultimo respecting the Alexandria harbour works and Me^rs, 


Inclosure in No. 6. 

[For Papers inclosed in letter of Juno 3,1S79, see Inclosure 1 in No. 1.] 


Convention between Mr. Rivers Wilson and Sir G. Elliot, dated December 27, 1878. 

Memorandum of Agreement made and entered into this 27th day of December, 1878, 
between his Excellency C. Rivers Wilson, Minister of Egyptian Finance, for and 
on behalf of the Egyptian Government, on the one part, and Sir George Elliot, 
Bart., for and on behalf of Messrs. Greenfield and Co., Contractors for the 
Alexandria Harbour Works, on the other part, supplementary to the Agreement 
made between the Egyptian Government by Messrs. Greenfield and Co. on the 
31st December, 1875. 

There being bills of acceptances of the Egyptian Government due the 1st 
January, 1879, amounting to about 183,075/., as well as certificates of the Government 
Engineer for general works, amounting to about 129,879/., in the hands of Messrs. 
Greenfield and Co., and which, together with the value of the works to be executed, 
wall amount to about 310,000/. on the 1st January, 1879, and the Government being 
desirous of delaying the payment thereof for a further term in order not to appropriate 
these sums to the present General Budget, it is hereby agroed between the parties to 
this Agreement as follows:— 

ARTICLE I. 

Greenfield and Co. hereby agree to renew the said bills or acceptances on the 
following conditions:— 

That in consideration of Greenfield and Co. being released to the extent of 
50,000/. from the guarantee of 100,000/. mentioned in Article 8 of the Agreement of 
the 31st December so that the said guarantee will hereafter remain at 50,000/. 







instead of at the said 100,000/., Greenfield and Co. agree to reduce the interest payable 
thereon by the Government to 7 per cent, per annum in place of 9 per cent. 

They also agree to exchange the hills for the jetty works payable the 1st January, 
1879, and which will amount to about 195,000/., for other bills, one half of which 
said amount shall be given in bills due and payable on the 1st January, 1880. The 
other half of said amount shall also be given in bills due and payable on the 
1st January, 1881. 

The said bills to bear interest included in the values thereof at the rate of 10 per 
cent, per annum from the 1st January, 1879, to the dates of payment, and to be also 
payable in London. 

ARTICLE II. 

That for the sums now due to Messrs. Greenfield and Co. for general works cer¬ 
tified by the Government Engineer, bills shall be given by the Egyptian Government 
to Greenfield and Co. to the value of 100,000/., in the same manner as set forth in 
the preceding Article for the jetty work, which bills shall bear interest attached at the 
rate of 7 per cent, per annum from the 1st January, 1879, to the dates of payment. 
And for the general works in progress, after the deduction of the port and harbour 
dues from the amount certified monthly by the Government Engineer, bills shall be 
given monthly against the balances of the amounts so certified, also bearing interest 
attached at the rate of 7 per cent, per annum from the first day of the month subse- 
quent to that in which the work was executed up to the dates of payment, one half of 
these bills to become due the 1st January, 1880, and the other half on the 1st January, 
1881. All payable in London. 

The said bills, after the delivery of the bills to the value of 100,000/. named 
above to Greenfield and Co., shall be retained by the Government as guarantee until 
twelvo months after completion of the works, as mentioned in Article 8 of the 
Agreement of the 31st December, 1875, and also in the preceding Article as to 
interest. 

Should the receipts from port dues, after the establishment of a new Tariff, 
be in excess of the amount of work executed during any month, the excess of such 
port dues shall be carried to the credit of the Egyptian Government, and applied 
to the redemption of any of the bills named in this Agreement, which bill 
or bills shall, on being so redeemed, be returned receipted to the Egyptian 
Government. 

In all cases the rates of interest payable by Greenfield and Co. on the port 
and other dues and revenues herein stipulated shall he the same as those rates paid by 
the Egyptian Government on the sums against which the said dues and revenues are 
appropriated. 

ARTICLE III. 

As security for the due payment of the Government acceptances, there shall be 
hypothecated to Greenfield and Co. the revenues derived from the port and accruing 
from the harbour and works belonging thereto, now levied, or hereafter to be levied, 
together with the revenues from the land reclaimed by the construction of the 
quays. 

And it is well understood that the Egyptian Government will use its best endea¬ 
vour to establish a new Tariff of the quay and port dues, with the least possible 
delay, and to continue the same until the discharge of all the sums and bills here¬ 
inbefore mentioned, and for which the revenues of the port are pledgod. Such new 
Tariff may be subject to periodical revision. It is, therefore, agreed that such 
revision shall only be made on the same basis as that on which it shall have been 
established. 

The securities above mentioned and agreed to in this Convention, together with 
the securities provided for in the existing Conventions and Agreements, are hereby 
guaranteed to be the first charge on the port and reclaimed lands and the revenues 
thereof. 

ARTICLE IV. 

The collection of the dues and the payment thereof to Greenfield and Co., as 
mentioned in Articles II and III of this present Agreement, shall be made in the same 
manner as heretofore, and as stipulated in Article 7 of the Agreement of the 
80th March. 1874. 
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ARTICLE Y. 

Lastly, the terms of this Agreement shall not affect the previous contracts and 
supplementary Agreements made for the execution of the harbour works. But their 
terms and limits shall remain as heretofore in every respect, with the exception of the 
terms stated in the foregoing Articles of this Agreement. 

Made, entered into, signed, and sealed in duplicate by the above-named parties at 
Cairo, Egypt, this 27th day of December, 1878. 

(Signed) C. RIVERS WILSON, Finance Minister. 

Witness to the signature of C. Rivers Wilson: 

(Signed) Blum. 

(Signed) GEORGE ELLIOT, on behalf of 
Greenfield and Co. 

Witness to the signature of Sir George Elliot, Bart.: 

(Signed) H. Kennett. 


Extract from, the Report of the Commission of Inquiry. 

April 9, 1879. 

Messrs. Greenfield are the contractors for the works of the port of Alexandria. 
Their credit is divided into two parts, that is to say :— 

1. The sum remaining to be paid upon the 704,000/. mentioned in the Decree of 
the 18th November, 1876. 

2. The sum due for the works executed from the 1st January, 1877, to the 
31st December, 1878. 

As to what concerns the balance of the 704,000/., which amount, including the 
interests, has been reduced to about 570,000/. on the 31st December, 1878, we have 
already explained, in dealing with the business of the Grand Syndicate, that we 
propose that it shall bo paid in full when the quotation of the Unified Debt shall permit 
the sale of a portion of the 2,000,000/. bonds of the Unified Debt deposited with the 
Comptoir d’Escompto. 

It is evident that equity demands that Messrs. Greenfield should make sacrifices 
as well as other creditors, and it is all the more just to impose upon them such 
sacrifices, as the profits which they have realized in the execution of the works of the 
port arc excessive. We propose, then, that the interest upon the sums due for the 
works executed since the 1st January, 1877, up to the present shall be calculated at 
5 per cent, in lieu of 10 per cent., the present rate. As to what concerns the 
works remaining to be executed, the interest should be also calculated at the rate of 
5 per cent. 

The revenues of the port of Alexandria should be charged with the payment of 
Messrs. Greenfield up to the entire estimation of their credit. The amount of their 
revenues is actually about 32,000/. per annum, but the Government hopes soon to be 
able to put a new Tariff in force which will augment them considerably. 


Credit Greenfield. 

Article 17 of the Project of Law. 

The interest to be paid to Mossrs. Greenfield upon the sums due for the work's 
executed since the 1st January, 1877, and for those which are to be executed in the 
future is fixed, at 5 per cent. 

The part of the credit of Messrs. Greenfield not comprised in the 704,000/. referred 
to in Article 5 of the Decree of the 18th November, 1870, shall continuo to he 
guaranteed by the revenues of the port of Alexandria. What remains due at present 
of the 704,000/. above named shall be paid out of the proceeds of the sale of the 
2,000,000/. of obligations of the Unified Debt deposited with the Comptoir d’Escompte. 

This sale shall be effected when the quotation shall reach 50, and can in no case bo 
made below 45. 

12 F 
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Article 29. 

All the other credits shall rank as to payments in cash pro rata, the resources 
remaining free after the above-named deductions. 

A first dividend of 40 per cent, shall be paid upon the liquidation of each credit. 
The complementary dividend shall he distributed at the close of the liquidation. 


Article 30. 

The part of the debt not paid in money shall be paid in obligations bearing 
interest at 5 per cent., reckoning from the 1st January, 1879, and amortizable in a 
period not exceeding twelve years. 

The issue shall be made after the close of the liquidation. 


(Clause A).—That the powers of the Commissioners shall not be held to extend 
to the interference with or disturbance (legislatively or otherwise) of subsisting Conven¬ 
tions of a bond fide character deliberately made between the Egyptian Government and 
contractors for public works (such as those Conventions under which Messrs. Green¬ 
field and Co. have constructed the harbour works of Alexandria), nor shall they, in 
any such case, interfere with validly constituted special securities existing in virtue of 
such Conventions and their execution. 

(Clause B).—That no Convention of a bond fide character which may have been 
entered into between the Egyptian Government and any person, firm, or company for 
public works, nor any securities constituted in respect of such Convention or the 
execution thereof, shall be altered or interfered with against the will of such person or 
company, unless in such case the proposed change or other measure shall have been 
remitted for and have obtained the sanction of the English and Erench Govern¬ 
ments. 




